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brought to more than 1,100
billion dollar the funds trans-
ferred out of the region.

The report gave

no reason
is ecspe

cilly the

rich Gulfl states,

to help halt
trade in
human organs

CAIRO, Jan 27: The au-
thorities here have been urged
- to clamp down on a growing

in human organs in

and African commerce in
"human spare parts,” reports
AFP.

The Association of
; ts raised the alarm
earlier month and rec-

ommended the authorities put
and end to tl':;l: of kidneys
by Egyptians reigners to
potential local and foreign
clients.

“We condemn the trade of
Juman spare parts,” Doclor
Mahmoud Gaber, President ol
the Egyptian Medical Union,

said recently.
G7 favours
prevailing
currency

conditions
GARDEN CITY (N.Y.). Jan
27: The Group of Seven na-
tions are in favour of present

currency conditions although

they did not mention the issuc
in thetr communique Saturday,
Japanese Finance Minister
Tsutomu Hata said, reports

5

tion exchange rates.

it does not mean that we
skipped this issue, but | un-
derstand it was not mentioned
in the communique because
{G-7 nations) are in {avour of
currency conditions, he told a
news conference following a
meeting of G-7 finance minis-
ters and central bankers here.

Hata said it is important for
Japan to monitor the effects of
a receni cut in the official dis-
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SINCGAPORE, Jan 27

Brunef, mﬂ- .I:
phasing . 5 tht
in over | an
ASEAN FREE AREA,
known as AFTA.

ncw world order,”
Philippine President Corazon

DUBLIN, Jan 27: Mere than

a quarter of the world's people
do not have safe water or sani-
tation, reports Reuter.
Up to five milion children
die in developing countries
form diarrhoea every year.
Droughts hit Africa, floods
swamp Bangladesh, Latin
America Is swepl by cholera.

By the tumn ol the century it
will cost a staggering 36 billion
dollar a year to give everyone
what many may take for
granted — water that does not
kdll.

Such depressing statistics

Business

World's spiit into rival economic blocs feared

Aquino.
She said this was

"o ensure Lt &
which, while
as an instrument of

&
:

25 pc world population have
no access to safe water

massive "Earth Summit” n
Braztl in June, the goal of
which is nothing less Lhan a
treaty o save the world.
Maurice strong. a former ol
excculive and organtzer of the
Earth Summit, stresses the
high prierity of clean water.
“Five million children under
five years of age die each year
from lack of water and
sanitary facilities. In general,
80 per cent of all discases and
more than 33 per cent of
deaths In countries
have been to consump-
tion ol contaminated water,”

are familiar to environmentat—he said in a message o dele-

experts from around the globe
ﬂﬁ:red for a UN—sponsored
conference on water being

heid in Dublin this week (Jan

26-31).

They hope to come up with
solutions that can be put to a

gates.

United Nations officials es-
timate that by the turn of the
century there may be 22
"mega-cities” each with ;
lations of more than 10 million
people. Eighteen of those will

For much of ils early exis-
tence, ASEAN was preoccu-
with the fighting In

and HHanoi's occupa-

be in developing countries,
The strain on water supplics is
obvious.

The Food and ulture

says the world's
will have grown 60
per cent by the year 20285,
Land is getting scarcer, so are
sus , rencwable sources
of fresh water.

In the midst of an interna-
tional recession-ecologists,
E:tlcllnl and businessmen

the big —who 1s
to pay that 36 billion
a

to ensure clean
m-ﬂ"r-nith'?
But the United Nations

children’'s fund offers another
solution: "By shifting resources
to low-cost technologies, 30
per cent of the total capital in-
vestment could provide for BO
per cent of the unserved.

Bush's package won't revive
people's confidence : Critics

WASHINGTON, Jan 27
The government insists thal
its long awaited growth pack-
age will be just what the ‘doc-
tor ordered for an ailing econ-

omy, reports AP,

But critics say President
Bush has opted for a minimal
package of spending cuts and
tax increases Lthal will do Httle
to bolster the confidence of
recession-jarred Americans.

After more than 1two
months of talking about it,
Bush will go before Congress
and the Nation Tuesday night
to outline the details of his

plan o revive a stagnant ccon-
omy.

The package, much of
which has already leaked, will
include income tax reliel for
the middle class in the form of
an increase in the personal ex-
emption for families with chil-
dren, a tax credit for first-time
home buyers and a reduction
in the tax rate on capital gains,
income earned from the sale of
agscts.

Iin addition, the president's
election-year budget will pro-
posc higher spending for such
popular programs as head

starl, environmental cleanup,
park purchases and space ex-
ploration.

To keep the budget deficit,
projected to hit an all-time
high of 352 billlon dollar this
year, from spiraling further out

defense spending by an extra
S50 billion doflar over the next
five years, reflecting the col-
lapse of the Sovict Union.

He also will propose repecal-
ing the 10 per cent luxury tax
on yachts costing over
1000,000 dollars saying it has
killed America's yacht indus-

Most Asian curre

HONG KONG.,Jan 27: The
US dollar fell last week against
all Astan

currencies excepl the
volatile Australian dollar, the
Indonestan rupiah and the
South Korean won, reports
AFP.

Speculation over interna-
tional coordination to raise the
yen and stifle Japan's trade
surplus kept the J cur-
rency up, while the Tailwan
dollar continued its onward

march, notching yet another
record high.

Other strong performers
were the Malaysian ringgit,
surging to a 33-month high
against the US currency, and
the Philippine peso, which had
been strongly tipped to fall af-
t;:ht!u lifting of exchange con-

Japanese yem: The yen
jumped against the dollar in
Tokyo this week to close

ay at 124.57 against the
dollar, up 3.38 from the previ-
ous week's 127,95, buoyed by
speculation of f{nternational
policy coordination to raise the

; unit.

Australian dollar: Volatilf
ruled the Australian dollar
through last week, with panic
selling on Friday forcing the
Reserve ( central) Bank to
spend about one billon dollar
(740 million US) to stave off a
free fall, dealers said.

On the trade weighted in-
dex, which measures the unit
against a basket of major trad-
ing currencies, the Australian
dollar closed at 54.9 points,
down from 66.7 the previous
week.
Hong Kong dollar : The
Hong Kong currency closed
the week at 7.7606-7,.76065 1o
the dollar, up from its us
week's 7.7620-7.7630.

The currency's eflective ex-
change rate index stood al
llﬂ.ﬁnﬁlnﬂ 111.1 seven days

sly.

Indonesian rupiah : The
rupiah opened trading Monday
at 1.999 to the dollar,one ru-
piah stronger than its close
the previous week, but fell
over the week to end at 2,001
Friday.

Malaysian ringgit: The ring-
git closed the week Friday at a

Il

2 38 .
cies gain

33-month high of 2.6850 to

the dollar, up a sharp 120

points from its 2.7070 the
week.

Dealers altributed the ring-
git's sudden burst of strength
to continued selling of the
Greenback for the currency
offshore banks, particularly in

, due to widening In-
terest rate differentials,

New Zealand dollar : The
New Zealand dollar closed al
53.97 US cents, slightly up on
its close the previous week of
53.86 cents.

The Australian dollar's
tumble Friday had unusually Iit-
tle affect on the Kiwi,

Trading through the week
was light, with only local buy-
ers intcrested.

Philippine peso : The
closed the week at Hlﬁ
the dollar, up on its 26.80
recorded Friday the previous
week, but not as strong as the
26.42 it hit Tuesday.

Singapore dollar : The
Singapore dollar s
againsl the US dollar to close
al 1.6395 Friday, up from

1.6550 the previous week.

Business briefs
Bush to raise fund for children: rresicn

George Bush wants to repeal the luxury tax on yachts in his
budget for next year and will propose a big increase in

Federal for

poor children, the New York Times

reports in its Sunday editions, reports Reuter from New York.
ng what it said were confidential

newspaper,
proofs of Bush's bud

t to be sent to Congress on

gﬂlmuhy. sald he will also propose doubling Federal

spending to fight tuberculosis, a public housing initiative and
an inerease in fund!:f for a programme that places doctors

where are needed.
Pou:ﬁ bﬂdﬁgkayﬂd: The Polish lower house

posting a deficit of 17,600 billion
zioty (1.5 billlon dollars) for the first quarter of 1992 after
three days of stormy debate Saturday, reports AFP from

adopted an austerity

Warsaw.
The "crisis

budget” was approved by 195 lawmakers while

Solomon Island announces budget:

The Solomon Islands

government announced Monday

its

1902 budget, which calls for a reduced deficit and plans to

broaden the country

's tax base. reports AFP from Honiara.

Finance and Economic Planning Minister Colombus Abe

said the Government's

budget of 256 Solomon Islands dollars

(92 milion US) was well down on the previous year's 301
million dollars (108 million US).

Yachtsman survives on rainwater: A

Japanese yachtsman survived nearly

a month on a diet of

mainly rainwater and sea gulls as five fellow crewmen died
one by one in the life boat they shared, officials said Sunday,

reports AP from Tokyo.

GARDEN CITY (New York),

| Jan 27 : Following are

from the statement of the
'‘Group of Seven' communique
issued following a meeting of
G-7 finance ministers and cen-
tral bankers here on Saturday,
compiled by Reuter.

1. The finance ministers
and central bank governors of
Canada, France, Germany,
Italy, Japan, the United
Kingdom and the United
States... agreed to intensify

their cooperative efforts to
strengthen world economic

growth.

2. The ministers and gover-
nors expressed their concern
that economic activity had
weakened since their last

meeting.

In some countries early
signs of had not been
sustained, while other coun-

tries were experiencing a dec-
laration from high rates of
growth-raising the danger of
renewed protectionism.

3. The ministers and gover-
nors are convinced... that the
forces... inhibiling economic

activity in many couniries are
dissipating and thal the condi-
tions for improved global
growth exist.

4. In order to reinforce the
recovery process, Lhe minis-
ters and governors agreed...
there was a need to intensify
their cooperative efforts to
improve the conditions [or
non-inflationary . growth in
their economies, thereby
strengthening the world econ-
omy... they believe strongly
that the appropriate frame
work is one ol fiscal and mone-
tary policies geared to sustain-
able growth with price stability
over the medium term.

5. Ministers and governors
reconflirmed their commit-
ment to the policy coordina-
tion process which has con-
tributed to the good perfor-
mance of the world economy
in the 1980s... they insisted
strongly on the necessity of
maintaining open and efficient
global markets to assist the
economies of both industrial
and developing countries. They
stressed that a satisfactory

ton of Cambodia while doing
little 10 encourage economic
integration — Lhe premise be-
hind #ts foundation in 967,
Anand, who is credited with
reviving ecarlier proposals for a
free trade zone, said past at-
lempts al intra-ASEAN coop
eration hed httle.
"This is because In  mosl
cascs Lhey were too compli-
caled and cumbersome for
both the governmenl and the
private scctor to implement.
Of more importance was the
apparcnt lack of direction,” he
said
ml on a Common
Effeetive Preferential
Tariflfs(CEPT) system will
mean lower larifls on manufac-
tured goods, processed agri-
cultural products and capital

Suzuki plans
$230m new
plant in India

TOKYO, Jan 27 : Japan's lar-
minicar Suzuki

tor Corp said Saturday, it
would invest 30 billon yen
(230 million dollar) to -
new plant in India to ralse
annual output from 130,000
units to 200,000 in 1994,

reports AFP.
The automaker, third

largest in motorcycle produc-

tion, will also increase stake in |

fts New Delhi-based joint ven-
ture, Maruti Udyog Ltd, by 10
per cent to 5O per cent. The
remaining stake is held by the
Indian government.

A Maruti said in
New Delhi Wednesday that
Suzuki equity would rise to 25
million “h"fll a result of its
move, part a government
effort 1o sclectively disinvest

goods (0 a maximum of five per
cent within |5 years.

ASEAN cconomic minisiers
agreed last weck o accelerate
tariff cuts for I8 specific
items, among them pharma-
ceuticals, ru producis and

vegetable ofl.
Some [ault the agreement

for excluding basic f[arm
products and the growing ser-
P ritics say the implementa-
llon period is loo long with
the potenttal for amendments
that could turn the into a
patchwork of and ex-
ceptions that reduces Lariffs on
some produclts bul excludes
many others.

Indonesia's President
Suharto said Lthe ASEAN con-
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ASEAN leaders endorse free trade zone

ceplt of Southeas| Asia as a
zonc of peace, lreedom and
neulrality, known as JOPFAN,
remains of central validity and
relevance

"The Treaty of Amity and
Cooperation has provided a ba-
sis for harmontous relations
among ASEAN and other coun-
iries in Lhe region. This treaty
would serve as the first stage
towards the realization of
ZOPFAN."

Other countries were wel-
come (o accede o Lthe treaty,
Suharto said.

Victnam and Laos have been
invited 1o sign the (realy
which binds signatories o the
principles of peaceful coexis-
icnce, the peaceful settiement
of dispules as well as mutual
respect and non-interference,

— ———— ——-

'CEPT to attract

foreign business

SINGAPORE, Jan 27: A
by the Association of
Southeast Asian nations
(ASEAN) to cut and harmonise
tariffs leading to a Free Trade
Area will attract more foreign
business to the region, analysts
said on Monday, reports
Reuter,

The leaders of of Brunet,
Indonesia, Malaysia, the
Philippines, Singapore and
Thatland began a two-day

- summit to discuss the

parts of India’'s gigantic public |

seclor.

ject to the government's ad-

, ministrative control, becoming

. a board- aged
of control, Bush wants to slash | g b, o

while at the same time it
would retain state support.

Maruti s a recognised
profit-maker, with an annual
tumover of about one billion
dollar. It also export small pas-
scnger cars and expects to

| eam aboul 100 million dollar

from overscas sales this year.
Suzuki also said Friday its

. new plant in Karachi, Pakistan,

would begin production next
month and raise local output
from 20,000 units a year to
50,000.
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and formally endorse IL

said the percep-
m“h-hnrnlhﬂulp:ﬂnl-

tions have compeiled agninst
each other for market share in
exports and investment.

Pak govt bank joins

—

-

. ishihara, an
" maker known for his hawkish

Japanese MP
blames, this
time, US

s nage e |
TOKYO, Jan 27: Shintaro

However,

therr was also no doubt about

However, while welcoming |

the common tarill move as
positive, analystis sald much
would on the political
will of ASEAN lecaders to im-
plement the reforms.

Despite existing preferen-
tial tarill arrangement ASEAN,
e in 1967, has lafled to
'MIY‘II regional trade, they
naded

“With the proposed re-
duced tariffs, the manufactur-
In‘| secior in these countries
will expand and diversify, and
their economies will be more
divergent and also allract
more joreign investors,” said
Sanjoy Chowdhury, Regional
Economist at Merrill Lynch.

L] -H—\. —

the row to challenge

Sharia Court verdict

ISLAMABAD, Jan 27: A
statc-owncd bank has chal-
lenged a top court’'s verdict
that intcrest is repugnant lo
Islam, Supreme Court sources
said Sunday, AFP.

The appeal against the
Federal Shariat Court (FSC)
order was filed bywithe

ulture, Development Bank
of Pakistan [ADBP). the court's
Deputy Registrar Umar Deen
said.

The FSC on November |4
decmed unislamic a set of 22
laws governing a wide range of
interest-based activities in-
cluding banking, insurance and

savings.
The Islamic court had given

the government until June 30
to bring laws into conformity
with Islamic teachings, [ailing
which it said the laws would

beconw: invalid.

Court sources said the FSC
order auvlomaltically becomes
inoperative with the filing of
the appeal In the Supreme
Court.

ADBI"s counsel S A Rehman |

is seeking a Supreme Court
decision on whether interest
can be abolished in a capitalist
economy in with Init¢rest in-
duces savings and capital for-
ma tion.

o —

privatisation
working, but
critics differ

ISLAMASAD, Jan 27 :
Pakistan Prime Minister Newaz
Shartl said here Sunday that
his year-old privatisation pro-
gramme was succeeding, re-
ports AFP, '

We are progressing lowards

| our goal with success, Sharif

|
|
|
|

The FSC order, which came |

after the country's parliament
last year adopted a Shariat
(Islamic) bill to Islamise the
country's laws including the
fiscal system, posed an eco-
nomic dilemma for Pakistan,
The government had al-
ready summoned religious
scholars and technocrals lo
deyise an alternative interest-
Iree system.

¢ | Pakistan, Koptevsky said. He
said Pakistan would supply fab-

policy planning at Bangladesh Steel and

Engineering Corporation (BSEC) opened at its hall room on Sunday. BSEC Chairman Bazlul
Ghani Patwari inaugurated the conference.

- Excerpts from the Group of Seven communique

conclusion of the Uruguay
Round would enhance private
seclor confidence and make an
essential contribution to global
economic a

6. As to economic policies
in their respective countries,
ministers and governors
agreed that each country
would implement fiscal, mone-
tary and structural policies to
promote the conditions for
sustainable growth with price
stability.

The specific mix of policies
wauld vary depending on the
circumstances in each country.

7. On monetary policy,
ministers and governors ac-
knowledged the improvement
in inflation performance in
many countries over the past

ar. Mone policies should

directed to preserving the
gains that have been achieved

in reducing inflation while
to

providing adequate sco
finance sustainable .nfME

8. Ministers governors
welcomed ongoing German el-

forts to lower public sector
borrowing requirements and

said, defending his
agains! opposition that
the government had

sold state-owned industrial
units Lo the sector to
benefit [avorites.

Of more than 100 units
listed for transfer, a govern-
meni privatisation commission
has sold aboul a dogen, and 18
are due to be denationalized
this year,

Since assuming office In
November 1990, sharil has in-
troduced a package of eco-
nomic reforms, M all con-
trols on the flow of ex-
chnnﬁr-nd offering tax holi-
days new units and incen-
tives for foreign investment.

Russia to build
power plant in

Pakistan

KARACHI, Pakistan, Jan 27:
Russia will set up a power
plant costing 630 million dol-
lar in southern Pakistan, the
leader of a visiting Russian
trade team said, reporis
Reuter.

Russian Foreign Economic
Relations Committee team
leader V N Koptevsky told
Pakistani industrialists thal a

| protocol had been signed for

~ installing four units of 210
. megawalls each at Jamshoro

near Karachi. Further detafls
were notl

The Cum;nnnwellth of
Independent States had also
agreed to expand trade with

rics, lextiles, garments and

other ftems though he did not
give details.

s,

cxpressed the hope wage
modcration, thereby helping to
mitigate price pressures in
that country.

9. On structural policies,
ministers and governors em-
phasised the need to continue
reforms in order te reduce
rigidities, to strengthen mar-
ket forces, and to improve the
efliciency of their economies
and the world economy gener-

10. The United States will
announce in the President's
State of the Union address a
comprehensive programme to
strengthen growth and com-
petitiveness. The programme
will include measures to im-
prove consumer confidence,
incentives for savings and in-
vesiment and increased re-
search and development ex-
penditures, These measures
will be financed In a manner
consistent with the pay-as you-
Ea requirements of the 1990

udget act.

The government of Japan
submitted to the Diet the fiscal
1992 budget and the fiscal in-

vesiment and loan programme
almed at strengthening do-
mestic demand by increasing
public investment through the
central government and local
governments and contributing
to the world through its
Official Development
Assistance (ODA) other
measures, despite tight fiscal
conditions. The Government of
Japan expects an early ap-
proval by the Diet. The recent
decision by the Bank of Japan
to reduce interest rates is also
intended to maintain sustain-
able growth with price stabfl-
ity.

11, In the context of eco-
nomic policy coordination,
they noted that their efforts in
recent years had contributed

‘to more stable currency mar-

kets. They agreed to continue

to monitor market develop-
ments and recafllirmed their
commitment Lo cooperate
closely in exchange markets,
thus contributing to favourable
conditions for stable exchange
markets and economic recov-

ery.

12. The ministers and gov-
ernors discussed the situation
in the former Soviet Union and
the reform measures recently
implemented in some of the
independent states. They wel-
comed that the reform
had evolved peacefully while
recognising that the transfor-
mation of the former Soviet
economy would be a difficult

and prolonged process.

It can only succeed if the
independent states of the
former Soviet Union cooperate
with each other, maintain free
trade and create efficient ad-
ministrative structures eco-
nomic reforms should be for-
mulated and implemented in
close cooperation with the
IMF. In addition adherence to
the MOU in November
1991 between the G-7 and
eight republics, including con-
tinued t of debt service
obligations that had not been
deferred, would be a precon-
dition for credit-
e
nancial assistance.



