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The report said

had been made iIn
‘east and southeast Asia in
raising literacy rates and life

WB gives India $ 124m
for environment, jobs

WASHINGTON. Jan 19: The
World Bank (WB) has a
a credit of 124 milllon US dol-
lar to fund a project in India to
prevent further environmental
degradation, pro and de-
yelop forests, increase ru-
ral incomes, reports Xinhua
" The credit, will be ex-
tended by the International
Development Association
{IDA), the Bank's leading arm
of concessional loans to devel-
oping countries,

About 800,000 houscholds
will benefit from increased ac-
cess to fuelwood and new jobs
treated in forest management,
the IDA said.

The project in the state of
Maharashitra. set for comple-
tion in 1999, consists of three
investment activities related to
land treatment. technology
tmprovement and institutional
development to support in-
vestment activities,

The land treatment activi-
ties include Jorestry produc-
tion through planllnz and

management ol natural forests,
and wastcland development of

degraded public a private
lands.

A PT1 report adds: India's
ofl exploration programme
with emphasis on import sub-

would use up
dollar at first to fund regional

programmes to spur develop-

to S00 million

stitution is expected to get a
boost with the approval re-
cently of two major loans to-
talling. over 400 milllon US
dollar (about Rs 1,000 crore)
by the Asian Development
Bank (ADB)] for “reform of the
hydro carbon sector” and
i pment of the Gandhar
oll field™.

The ADB loans approved
towards the end of the last
year come al a time when the
country is facing a severc re-
source c¢runch and the
Planning Commission recently
had the unpleasant task of tai-
loring the eighth plan outlay
for the sector down by a Rs
20,000 crore, ofl industry
sources said.

The first loan of over 150
million US dollar was for the
development of the Gandhar
oil field in the western off-
shore of Gujarat.

The second of over 250
milllon US dollar is for the
development of the
hydrocarbon sector as a whole.

The government {tself has
carmarked a scheme of Rs
10.000 crore plus investment
for boosting oil production to
match closely the rising de-
mand in the next decade.

sensitive defense sectors, ex-

ports of engineering goods and
the northeastern region.

the duty
scrap had been slashed by 25
per cent in ponse to the
from secondary steel
producers. he added.

Unemplt-)yment

may hit Tory's
poll prospect
LONDON, Jan 19: Another

rise in British unemployment
has set back the ruling

| Conservatives attempts to re-

vive the economy in the
countdown to an election, re-
ports Reuter.

The government said
Sunday unemployment jumped
31,100 in December to 2.25
million, the highest since
December 1987.

Nearly a million Britons
have lost their jobs since
March 1990, leaving nine per
cent of the workforce unem-
ployed with a general election
due by July.

There was some news

for home-owners as leading
bullding societies made a sur-
prise cut in mortgage lending
rales.
The conservatives, running
neck-and-neck with the
Labour Party in opinion polls,
have lately concentrated on
attacking the opposition’'s con-
troversial plan to increase
taxes for top carners to fund
social spending.

Labour's tax plans threaten
its electoral support in
marginal constituencies in
southeastern England.
Newspaper reports Sunday
suggested that it may modify

| its plans.

(Continued from Page Six)
through a common agency like
BSCIC or Trading Corporation
of Bangladesh.

® Qualitative and quanti-

tative improvement of lve-
stock through orgainsed farm-
Ir;ﬁ and proper health care of
“nimals to raise the supply of
uality hides and skins for
roduction of higher grade
finished leather and leather
products.

@ Establishment of atleast 4
{four)] medium type mecha-
nised slaughter houses at Divi-
sional Head Quarters. Where
slaughtering rate is high. to
ensure proper slaughtering
and flaying without
the skins and to tape the

tentials of slaughter house

-products.

® Stre ening and ex-
tension of grading, inspection
and training services of the
Agriculture Marketing Depart-
ment atleast upto sub-division
(present district) level to
ensure proper flaying, curin
collection and storage. whic
down-grade the raw stocks
and cause heavy economic loss.

® Establishment of a
National Leather Institute
combining Bangladesh College
of Leather Technology and Lea-
ther Research Institute/ Divi-
sion at Bangladesh Council of
Scientific and Industrial Res-
earch to strengthen Education,
Training. Rescarch and Deve-
lopment activities to cater the
need of leather sector.

® Establishment of a
Leather Development Board to
coordinate the development
activities including promotion
and counselling of technical
marketing. managerial, prod-
uct development etc. services.

® Shifting of tanneries from
Hazaribagh or to establish a
common effluent treatment

plant for tanneries at

Hazaribagh.
Sometime in 1986-87 the
- Government had dialogues
with wet blue manufacturers/
exporters and there was a con-
sensus that the duty drawbacks
on wet blue would be reintro-
duced effective from Decem-
ber 1986 but there would be
no export of this item after

Some Policy

June 1990. The Government
to get the decision home.
undertook a programme in
1989 for BMRE of 25 wet blue
processing units under Asian
Development Bank loan to
raise crust and finished leather
production capacity of leather
industry. Out of 25 selected
projects 17 have been imple-
mented. There are 3-4 units
outside the Government BMRE
ﬁrugrnmm: developed crust/
nished leather processing
capability with the help of
their Banks. According to pol-
icy decision the wet blue ex-
port has been banned since
Juliflm.
ter several changes and
modifications, the Government
policy decistons and incentives
structure now stand at:

@ No export of wet blue.

® Duty drawbacks on lea-
ther export @ Tk. 5.45, 7.13
and 1.00 per square feet of
cow crust, cow finished and
split leather respectively;
which is Tk. 5.07 and Tk.6.76
per square feet of goat and
sheep crust and finished
leather respectively.

® Export performance be-
nefit (XPB)) at the rate of Tk.
70% for crust leather and
100% for finished leather and
leather products.

® Income tax relieve for
crust/ finished leather and
leather product export.

® Customs duty 2.5% on
importation of capital machin-
ery and equipments for leather
and leather products indus-
tries.
® Reduced rate of customs
duty for importation raw mate-
rials and machinery spares.

® Bank interest on working
capital 14.5% for normal cash

credit, and in the case of
export packing credit 9% for
leather and for leather
products

® Special air freight for
lifting of leather and leather
products by national carrier.

® Importation of raw hides
and skins and finished leather
under bonded warehouse for
re-export after further
processing.

@ Priority financial support

Points to PBnde;

for BMRE of leather and
leather product industries.

® Eligibility of export in-

centives for supply of wet blue
to crust and &ﬂsh:d leather
manufacturers and finished
leather to leather produdts,
producers through local L/C.
The Government, through
and Act, called Foreign Private
Investment (Promotion & Pro-
tection) Act, 1980 has made
provision for foreign invest-
ment in Bangladesh. The Act
provides protection of foreign
investment in Bangladesh,
which a foreign investor wants
for the security of his capital.
The Act 1980 has cn
reformed under the industrial
policy 1986 as follow to
encourage foreign investment;
® No prior permission is
necessary for setting wup
leather and leather product
industry with foreign invest-
ment provided the total
investment does not exceed
Tk. 100.00 million and the
foreign equity share is upto

49%; but any industry exceed

the aforesaid limit requires
formal approval of the Board of
Investment.

@ There is no limit in
equity participation for foreign
investors export oriented
industry may be set up in
leather sector with 100%
foreign investment.

® Joint venture companies

with up tal exceeding
Tk.:lOP.:lllhnmtﬂ not require
to issue public share at the
initial stage.

L] rt oriented leather
and leather product industries
may be set up outside the ex-
port processing zone (EPZ).

® Inspite of all aforesaid
efforts there was no foreign
investment in sh lea-
ther sector. possibly due o
absence of non-democratic Go-
vernment and inconsistency in
policy decisions. Following the
introduction of democratic
system of Government a good
number of foreign investors
from different countries have
shown interest to invest in
leather sector of Bangladesh,
but the reality has yet to be
seen.

WASHINCOTON. Jan 19 : Sen
Clatborne Pell was startled by
the scene at a New Year's party
in Moscow: The Russian Army
men's chorus, In full untform.
singing "God Hiless America.’
reports AP.

Amid such stark signs of a
New World Order, there is vir-

unanimous agreement
among U S policy-makers.
academics and ts that
the country’'s 15 billion dollar

mul program. aimed for
at containing commu-
nism, needs to be revamped
from the bottom up.

That kind of review will
likely ise allies who
found under the old sys-
tem. countries such as lsracl,
Egypt. Turkey and Greece. It

uzl benefit the developing
and nations e on ex
periments with democracy.
such as the former Soviel re-
publics.

But agreement is just as
solid that American taxpayers
are going o be paying for the
Old World Order for at least

another year. In fact. the
t stru this year will
involve whether to grant 10

billon dollar in loan guaran
tees 0 Israel. which already
fcts the most aid.

The reason? This is elec-
tion season. and no politiclan
wants to breathe the words
“foreign aid.” let alone become
immersed in a complicated
rewrite of the program. at a
time when "America first” has
become a political battle cry.

Business

US may reshufile aid policy

The sensitivity is demon-
straied by Pell himsell, whose
job as Foreign Relations
Commitiee Chairman is to
scck of aid legislation.

I will support what the
traffic will bear.” he said. "But
conditions are not good in our
country, either. | had 7,000

wz.ltl’!n my state Mning up

Since World War 11, U 8
foreign policy has been domi-
nated by the idea that all ef-
forts-economic, diplomatie,
military or humanitarian--
should be aimed at thwarting
Moscow. That threat has van-
ished, replaced by worries
aboul economic competitive-
ness. political ins ty. eth-
nic strife and terrorism.

But U S ad . insu-
lated by well-enterenched lob-
bying groups. burcaucratic in-
ertia and governmental indif-
ference. have remained im-
mutable.

“There's probably no other
area of government policy
where there's such a great gap
between current policies and
new realities.” said John
Sewell., President of the Over-
scas Development Council. a
privately funded policy analysis
center

President Bush. devoting
more Ume o domestic policy
these days . has yet to ofler a
comprehensive proposal for
changing foreign aid.
Democrats fanning the criti-
cism are equally loathe to raise

the subject
Most U S foreign aid con-

tinues to flow in the form of
weu or cash that sim
props up the budgets of for
cign governmenits. L is true
of the two leading recipienis.
Israel and Egypt. as well as
countries such as Greece,
Portugal. Turkey and the
Philippines., where American
military forces have been
based.

Relatively little akd goes to
the smaller-scale programs

that experts agree the
greatest help 1o rd World
countries--programs such as
population control. ral

development, health care and
education.

“The administration has to
reco that at least half the
aid program has been designed
to counter the so-called Soviet
threat in the Third World. and
its not there anymore.” said
Rep. David Obey. Chatrman of
the House Appropriations for-
eign aid sub-committee.

"We need to look at every
region to see whether contin-
ued aid #s justified. We should
ask the administration
whether they have a c-
tion o beginning n“l"rvw-rm
phase-down of the massive aid
we're providing in the Middle
East... |t seems 1o me nobody
has a permanent entitlement
right for the aid budget

ideas that have been
adva for the next genera-
tion of foreign aid:

‘The unabashed promotion
of American trade. Under a

proposal by opposition Demo-
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cratic Sens David Boren of Ok
lahoma. Lloyd Bentsen of
Texas, Robert Byrd of West
Virginia and Max Baucus of

Colorado. aid could be used by |

foreign recipients only to buy
American goods. especially
major iems ke plants
and other .

- Encouraging -market
reform and building local
democratic and economic in
stitutions.

- Supporting peaceful solu
tions to regional conflicts and
providing reconstruction and
development aid for war

areas like the Middle
East. Central America. South-
ern Alfrica, Cambodia and
Afghanistan.

House Foreign Affairs
Commitiee: Chairman Dante
Fascell said the United Stales
will have to increasingly act
through organizations like the
United Nations and the World
Bank. and rely less on the cur
rent brand of direct aid to in-
dividual countries.

“We just can’t take care of

everybody.” he said in an Inter-

view. “There's not enough
money. ... We're going to t
care of ourselves”

But |solationism isn’t the
answer, cither, he said.

“The United States cannot
count itsell out of the Interna-
tonal picture--at a time when
its needed more than i1t ever
was--just because of domestic
political considerations.” he

said. “If we do, we'll making
the biggest mistake of the
century .
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LONDON: Three ‘Spitting Image puppets representing Labour Party chief Neil Kinnock, Queen Elizabeth and British PM
John Major (L-R), featured in the hilarious new show are unveiled at Spitting Image Covent Garden site, called ‘Some of

Our Puppets are Revolting .

—AFP photo

| outpul

SINGAPORE. Jan 19
Celcbrating its 25th birthday
this year. the Assoclation of
Southeast Asian Nations
(ASEAN) is struggling to re-
main relevant in a period of
swift political and economic
change, reports AP.

ASEAN heads ol govern-
ment meet in Singapore Jan
27-28 for only their fourth
summit, with the original goal
of economic integration as dis-
tant as ever,

With the Cold War over and
no regional security threat on
the horizon, ASEAN hopes to
refocus on its original goal of
closer economic ties.

Officials say the summit will
adopt plans for an ASEAN Free
Trade Area. known as AFTA. 1o
be developed over 15 years.

The watered-down result of
consensus decision-making.
AFTA would exclude cul-
ture and services and offer
plenty of loopholes to give

ASEAN's weaker economies a
chance to opt out.

Thailand suggested AFTA
and wanted it to be operating
in 10 years. Other modifica-
tions include a proposal by
Indonesia to steadily lower and
harmonize tariff rates on se-
lected manufactured products
for the purpose of inter-

AFTA was endorsed in Kuala
Lumpur at a meeting ol ASEAN
economic ministers in October
after Malaysian Prime Minister
Mahathir Mohamad com-
plained that the group's record
of achievements, "particularly
in the field of economic coop-
eration, has been dismal.”

He urged them to come up
with bold steps “that will push
ASEAN economic cooperation
forward and fast. This is cru-
cial if ASEAN is to survive as a
viable o tion in view of
the dramatic changes that are
occurring worldwide.”

Overseas s

MOSCOW, Jan 19: For the
third straight year, Indian stu-
dent Mitali Mittra must eke
out an existence on the paltry
166 rouble monthly stipend
provided by the Soviet gov-
ernment to all her to study at
Moscow's Pushkin Institute,
reports IPS.

Mittra is thankful for the

sum, however. Many of
her fellow students from the
Third World could not afford
to return to their studies when
their subsidies were cut and
their tuition bills were sud-
denly charged in hard cur-
rency.

Moscow schools and col-
leges have not been immune to
the winds of change blowing
through the country. They have
been forced to find free mar-
ket answers to problems
caused by the government's
decision to slash funding to
the foreign student pro-
grammes.

These programmes were
originally devised to reinforce
links with Third World and
communist states worldwide.
But as the world abandons
communism and the Soviet
Unfon tightens {ts belt, they

have been the first to go.

"We've had so many eco-
nomic problems.” sald Sergei
Ivanovich, Vice-Director of
International Relations atl
Moscow’'s Pushkin Institute,
renowned for ifs Russian
Language programmes.

Ivanovich claimed his
school earned one million dol-
lar last year by its new policy of
charging 435 dollars a month
in fees and not acceptling rou-
ble payments.

"The majority of students
are now paying hard currency.”
said Gedika Sharing [from
Bihar, India, who started her
PH D in Russian Literature at
Moscow State University with
the aid of a private sponsor
this year. She says she is one of
the “lucky ones.” There are far
fewer students from Third
World countries.” she adds.

A teacher at Moscow's
International Lumumba Uni-
versity, who asked not to be
identified, sald her division
enrolled 600 students in the

last academic year. most of

whom came f[rom socialist
countries.
But this year, the roster

showed 125 students, only

Except for the financial
services and manufacturing
centre of Singapore and the
petroleum-based economy of
Brunei. the others compele
with mostly the same exporis
— palm oil. rubber. tin. collee.
trupical hardwoods and other
commeoditics.

They also vie for the same
type of foreign investment to
develop manufacturing indus-
tries. The six states pursue in-
dependent and successful —
except for the helpless
Philippines — economic
strategies based largely on free
enterprise.

With a total population of
330 million. ASEAN economic
growth last year was among
the best in the world. But
trade within the group ac-
counts for less than 20 per
cent of all ASEAN trade.

Earlier attempts at coopera-
tion featured the Preferential
Trading Arrangements of

seven of whom attended the
first day of school in late

Foreign embassies and edu-
cational institutes in Moscow
support these figures and con-
clusions. Cuba sent 2.200 stu-
dents this year-almost half last
year's number-to study in the
Soviet Unfon, according to
Miguel Gonzales at the Cuban
Embassy in Moscow.

Students [rom impover-
ished Vietnam were hit partic-
ularly hard. Two years ago, 800
Vietnamese students attended
universities here.

Fewer than 300 are ex-
pected this year, said Educa-
tional Director Chan Van Khu-
ng of the Vietnamese Embassy
here.

"It was a decision on the
Soviet side o lower the num-
bers.” said Khung , whose gov-
ernment persuaded the Sovi-
els to keep paying the 160
rouble monthly stipends to
Vietnamese undergraduates,
though subsidies for post-
graduate students have been
cut.

The winners among the
former foreign students in the
Soviet Unfon are the former

- ASEAN to;dopt free trade plan

1977, designed to lower tanil
barriers on a product-by-prod-
uct basis.

it failed because each of the
six was allowed to exclude any
ftem deemed vital to its econ-
omy. Thailand. for example,
once excluded about 1,600
items. covering 63 per cent of
all the goods it traded.

An independent study last
year dismissed the programme
as "window dressing and irrel-
cvancy.”

Major joint-venture projects
announced with much ballyhoo
— Hepatitis B wvaccine for
Singapore, soda ash for
Thailand. urea for Indonesia
and Malaysia, and copper [ab-
rication for the Philippines —
made little progress.

While most of the members

prospered lndh*idungy. ASEAN
has never been eflective in

mediating between their com-
peting economic interesls.

Non-OPEC
production
outweighs
Soviet loss

NEW YORK. Jan 19 ; Oi ou-
tput in countries cutside OPEC
rose in fourth 1991 as

small gains by several pro-
ducers ou losses in
the former Soviet Union. a
Reuter survey of ofl executives

and fnvtrn ment sources

Oil production in the nomn-
OPEC exporting countries rose
210.000 barreis per day (BPD)
to 32.16 million BPD last quar-
ter continued losses in
troubled former Soviet re-
publics.

"Sovict losses have been av-
eraging 100.000 BPD each
month this year.” said Mathew
Sager of Soviet experts
planecon.

Production in the former
Soviet Union ave 9.84
milllon BPD in the fourth quar-
ter, inchuding condensates and
natural gas liquids. down
almost 320.000 PBD from the
third quarter

Russia traditionally accoun-
ted for 91 per cemt of Soviet
production. In 1991 Russian
produced 9.35 milhon BPD,
according to the I[EA.
Kazakhstan. at 500,000 BPD,
was the second-largest pro-
ducer and Aserbatjan was third
at 220.000 BPD.

Production in both the
Norwegian and UK sectors of
the North Sea rose In the
fourth quarter. U K production
increased form an average |.89
million BPD in the third quar-
ter to 2.04 milhon BPD in

fourth-quarter 1991.

Norway's output rose 1o a
record high of 1.97 million

BPD from 1.76 millon BPD in
the third quarter.

US production increased
100,000 BPD to 7.41 milon
BPD in the lourth quarter.

Canadian output rose a
scant 20000 'BPD to |1 50 mil-
lon BPD. Mexico was wun-
changed. while Colombia
trimmed 10.000 BPD to stand
at 450,000 BPD in the perfod.

China's out put was up
marginally at 2.8 million BPD.
Malaysia raised its production
20,000 BPD o 640, BPD.

Analysts said Oman lifted
50.000 1w 700.000
BPD. Egypt was steady while
Syria held at 420,000 BPD.
Yemen! output dropped
20.000 BPD w 200.000 BPD,
sources said.

Iran seeks
Gulf help
[0 raise
oil price

ABU DHABI. Jan 19 : lran
which needs cash to rebuild its
war-hit economy, has sought
help from major Gulf ofl pro-
ducers 0 prop up sagging oil
prices, an lranian official said
here Saturday, reports AFP.

"We rcalise that without
Gulf help, prices will not go up
again.” saild the source, a
member of an [ranian oil dele-
gaton visiting the United Arab
Emirates (UAE).

Jalil Sayyedzadeh, [ran's
Parliamentary Pelroleum
Commission Chairman, met
UAE Oil Minister Yussel lbn
Omair Ibn Yussef and delivered
a letter from his Iranian coun-
terpart Cholamreza Agazadeh.

“Our minister stressed in
his letter the need to coordi-
nate action to boost oil prices
after they serfously declined
over the past three weeks.”
the source told AFP, asking not
to be named.

“The UAE Oil Minister wel-
comed the idea and promised
to work for improving oil
prices,” he said, declin to
specify if Agqazadeh had
the UAE to cut its production

of 2.5 million barrels per da
(BPD). .

East Germans who, should
they wish to continue their
studies In Soviet universitics
instead of transferring to the
generously appointed German
colleges, can claim full support
from their unified government.

"No student from the ex-
German Democratic Republic
has to leave because of sup-
port. " said Enno Barker, Press
Attache for the Germah

Despite this offer, fewer
than 700 German students
opted to study in the Soviet
Union this year. Every one of
the Pushkin Institute’'s 150
East German students on last
years roster fatled to turn up
for the start of this academic
yCar.

The decline and fall of the
communist empire also means
that a Soviet degree is no
longer the job-seeking advan-
lage it once was in formerly
Soviet-controlled Eastern
Europe.

“Students find 1t no longer
useful to study here under the

changing political conditions *
sald Barker. Some former
communist countries like

Czechoslovakia and Bulgaria

tudents in Moscow hit hard

have stopped their Student
Exchange Programmes anyway.
The Pushkin Institute,
whose Barren Walls and Dimly
Lit Halls are a hangover from
the Soviet era, is one of the
many schools that must cope
with these ideological shifts,

This year, one of its three
divisions welcomed 56 stu-
dents from the West and 18]
students from other nations
compared to last ycar's 32
Westerners and 445 students
from what it then deemed as
socialist countries.

Victor Nikolaevich Petren-
ko. Director of Russian Langua-
ge programmes for the State
Department of Education, says
his departments decline is the
direct result of the changes in
former satellite countries,
where Russian has definitely
become out of fashion .

The result is an interna-
tional surplus of Russian teac-
hers, which add to the lst of
qualified people seeking teac-
hing jobs in the West and the
hard currency incomes worth
a king's ransom at home”, this
is where the demand is

nowadays,” says Petrenko.



