MOSCOW, Jan 12: Russian
Economy and Finance Minister
Egor Gaydar said on Friday that
he expected the government
of Russia to be short lived, re-
ports AFT.

He wid the Meoscow News
weekly publication that the
Mirst post-communist govern-
I:“nlh: It is

But i the current govern-
ment remained in office until
the stabilisation of the financial
situation, “aflter the surgical
operation, it will be necessary
to treal the patient.”

He said: "We will need a gov-
ernment with the gentle
touch, which will reduce taxa-
tion and creawe the conditions

Price of economic reform must be paid'
Russian govt's days are numbered?

of economic growth o attract

The altermative (o be current
economic reform programme
argued by Russian Vice
President Alexander Rutskoy
was a “politically profitable”
fairy tale, he said.

This alternative is based on
privatisalion lollowed by quick
removal of lles in the
economy and Lhe liberation of

..

In lact, "the government has
nol controlled prices since the
summer and infllation was run-
ning al - 15 per cent per
month,” Gaydar said.

Russia officially lifted price
controls on January 2.

Gaydar, who is 36, said that
his relations with Russian
President. Borts Yelisin were
both ecasy and difficult. His
“decp aversion” o tough eco-
nomic measurcs “might be-
come a threal (o him and to us
all,” Gaydar said.

Another despatch adds: The
Vneshekonombank, or foreign

No more to do for
LIS . Mlyazawa

WASHINGTON, Jan
Japanese Prime Hlnllltr
Kiichi Miyazawa, aller

But he said there is little
more that Japan can do to im-
prove the trading relationship
between the two countries — a

relationship in which the
United States currently has a
4] billion dollar annual short-

fall with Japan.
The United States and

Japan have been discussing
this trade problem for over 10
years in Lhe pasi, and we have
made a great hecadway,
Miyazawa said on the Cable
News Network.

"So | really don't think after
this very lengthy, almost ex-
haustive study there is much
we can do or want o ask
us o do, he said, speaking in
English.

Miyazawa also said that
Japan's markets have not been
as resiricted as  most
Americans believe, despite
complaints by company execu-
lives and politiclans of trade
barriers.

"Japancse markets are not
as closed as mosl Americans
like to think. bul not as open
as most Japanecse people like
io believe,” he said, the truth
is probably in between.

Certainly, Bush and mysell
discussed Lhe economic prob-
lems between our two coun-
iries over the pasl three days,
and we have been able to come
up with a mutually satisfactory
answer which represents some
of the criticism against
Japancse markets not being

level he added.

Bush relurned to
Washi on having to
defend his Lrade mission to

Japan and other Asian coun-

trics against criticism that it
did little to revive the flagging
US economy.

Among Lhe concessions
Bush won from Japan was an
agreemenl to more than dou-
ble its ol US car parts
to 19 billion dollar a year. But
car company cxecutives who

Bush on the tri
were less than satisfied wit
the deal.

Miyazawa also said he be-
licves Bush will win re-clection
in November despite his low
approval showing ol lcss than
50 per cent in a recent poll
and dissatisfactlion
with his handling of the econ-
omy.

Commenting on Japan bash-
ing by US politicians and cor-
porate executives Miyazawa
said that the end of the cold
war and the disintegration of
the Soviet Union may have left
Japan as a new national adver-
sary in the minds of some
Americans.

[ think in the absence of an

out of this Russians

faling down, that perhaps
has got to play the
role as of mental ad-

versary in the thinking of some
American people, he said. That
is not fair... nobody should re-
ally compare Japan with USSR
that they are America's adver-
sary.

AFP from Tokyo adds:

Japan's economy has turned

the corner and is improving af-
ter several months of poor
performance, Prime Minister
Kiichi Miyazawa told a meeting
of businessmen yesterday.

"The dark days are over,”
Miyazawa said, adding that the
economy had "started moving
towards the bright direction.”

He said the improvements
'‘came in the last month or
two.’

The Bank of Japan cut the
discount rate from 5.5 per
cent to five per_cent in mid-

November and to 4.5 per cent
on December 30.
The mment has also

announced a draft budget for
the next fiscal year thal is
nlmed at boosting domestic

‘Trade steps apply to

other nations too’

LONDON, Jan 12 : Japan's
International Trade and
Industry Minister Kozo
Walanabe assured Britain on
Friday that Tokyo's import-
promotion measures would
apply not only to the United
States but also to Europe and
other . reports Reuter.

“What | want to stress is
r&“thc measures

apply to Japan's trade
with the rest of the world
including Europe,” Watanabe
Was quoted by a Japanese

will no

official as telling British trade
offictals.

Japanese Prime Minister
Kiichi Miyazawa and President
George Bush announced an
agreement on Thursday that
Tokyo would boost lmporu of
US made car parts, cars and
other products.

was quoted by the
Japanese official as saying
Britain wanted the J ese
agreement with the US to
expand trade 'opportunities’
for other countries as well.

]

trade bank which was Lthe only
financial erganisation ol the
former Soviel Unijon entithd
o trede abroad, has closod it
doors indelinttely and no-one
is answering the phone.

Direct wiephone lines to Lhe
heads of departments have also
gone dead since the long year-
end holidays ended on
Tuesday.

A hand-writlen sign on the

doors ol Lthe main bullding

read: "Closed until flurther no-
tive. Operations translerred lo
the ank ol Russia. Contact.. .’
there followed a telephone
number which had been
scored until illegible.

A policeman slood guard,
declining to answer queslions.

Foreign organisalions and
individuals were able o open
acvounts only at this bank. [ul
they are now unable to wilh-
draw lunds, make deposils or
establish the state ol their ac-
counts.

Al the Bank of Russia and of-
Meial said that the

Essentials

MOSCOW,

Shoppers furfous abuul highrr
prices arc forcing some siorcs
across the Russian Federalion
to scale back the increascs
that were allowed this month,
Russian media said Saturday,
reports AP.

Officials in the Russian city
of Ulyanovsk, southcast of
Moscow, sald Saturday they
would reduce the regulated
prices on bread, some dairy
products and other neccssitics
in the next three days, the
Tass news agency said.

Russian President Boris
Yeltsin, who toured Ulyanovsk
and other cilies this week Lo
check on his Jan. 2 price re-

[orm decree, was enraged
when he found unaflfordable

prices for many goods.

He [ired  officials In
Ulyanovsk and Nizhni-
Novgorod, and demanded the
goods be made affordable.
Price controls on most goods,
but nol staple foods and neces-
sitiey, were lifted by the de-

cree to move toward a market
economy
The conservative newspa-

Vneshekonombank had not
Aransierred anything “Their
advice thal operations have
been transferred is merely
disinformation,” he said.

For several week the bank
had supplied hard currency o
clienis only with reluctance,
even when accounts had

slrong deposils. It tried to
muke cuslomers traw-
cllers’ cheques: in  dollar

against ils Nneme.

Mcanwhile, Reuler says,
Russia is seeking a deferral of
interest payments on fts for-
cign debt from official and
commercial bank creditors,
Russian central bank Chatrman
Georgy Matyukhin said yoster-
day.

We are asking loreign banks
lo wail a little bit until we
solve our internal problems.”
he told Reuter in an' interview.

The request will be deliv-
ered al a mecting of a steering
commiliee of western banks in
Frankiurn next week, he said .

Asked if a formal request for

a deferral of official and com-
mercial debl inlerest pay-

rm:-numhlhrn-d- he samid,

I-latyu in said there had al-
ready been delays in repaying
debl interest but he gave no
*mhuﬂ he believed the
problems could be resolved if
creditors undersiood the situa-

e they do nol understand,
then we have no other way
than lo declare our

Vneshekonombank bankrupt,”®

h# republics inherited
Soviel foreign debt totalli
between 60 and 70 billion

lar. Official and commercial
bank creditors have agreed in
the pasi (wo months to defer
principal repaymentis on part

ﬂ#:t;l'um blamed other re-

publics for fuiling o meet their
responsibilitics in repaying
debt interesi."We are trying o
cornvinee our republics to par-
wu in those payments,” he

prices bemg reduced

per Soviciskaya Hossiya re-
ported Saturday that feod
prices in the city ol Belgorod,
562 kilometers (350) miles
south of Moscow, were nearly
halved because shoppers re-
fused to pay them.

Prices in slores in
Petrozavodsk, 275 kilometers
(172 miles) northeast of St
Petersburg. were cut by a third
after food spoiled because no-
body could aflord it, according
to the farm dailly Selskaya
Zhizn.

In an extreme example of

desperation over prices, the
newspaper Moskovsky
Komsomolele reportied

Salurday thal an abandoned
infant apparently in good
health was found near a rail-
way slation in Moscow this
week.

A note pinned to its blanket
said: "I cannot feed this child
because of the prices,” the
newspaper reported.

The owner of a private food
store in Moscow, Mikhail
Zlatnikov, told central televi-
sion Saturday that fedgling
privale businesses in the city
must hold down their prices to

"I call nn.ﬁ commercial
structures not o accept exces-
sively high prices set by pro-
ducers in order to curb the
spiraling inflation,” Zlaitnikov
said in an interview shown on
the nightly nationwide news-
casl.

The television ned the
intertor of Zaltni s store,
called "Khoroshy™ or "Good.”
showing abundant supplies of
hard-to-find sausages and bot-
tles ol wine,

The usual long lincs were
gone al McDonald's Restaurant
in Moscow alier it hiked the
price of mosi items wilh Lhe

Jan, 2 reform, the dally
Moskovskaya Pravda reported
Friday.

Russian parlament spcaker
Ruslan Khasbulatov, who has
s oul forcefully in lavour
of the price reform, conceded
Saturday that initial resulis
were "absolutely unconsoling.”
Tass reporied.

Khasbulatov told regional
officials in the eastern city of
Ryazan thal local siore direc:
tors complained of prices still
being controlled by Moscow.

WﬁSTELH.ND T‘msh durnp{-d sha]lnw !and behind Bnngnbnndhu Hawkers' leket

posing
serious hazard to environment. A small move to develop the land will add to the national
__economy and save the environment as well.

BEIJING Jan 12: China's
three years under an economic
auslerity programme have
paved the way for reforms 1o
be specded up, Primer Li Peng
said on Salurday. reporls
Reuter.

He spoke al a uunl't:n:nuc
on economic restrucluring on
Friday, the ollicial New China
News Agcency said.

The¢ economic rectification
drive has created a better en-
vironmenl for economic rc-
form and accelerated the re:
form process, Li was quoled as
saying.

China clamped an austerity
programme  fn  Scptember,

1988 whoen dramatic economic
reforms and opening to the
outside world begun in the
carly 1980s ushered in doublc
digit inflation.

The government had since
the middie of last year begun
lo gradually move ahead with
reforms, including the removal
ol government subsidics on
key consumer commoditics
such as grain and cooking oil.

Inflation was among the is-
sucs which fuelled anti-gov-
ernment protests in

in May 19H9.

One of the key reforms will
be the gradual withdrawal of
government economic plan-

Austerity to speed up reform: Li Peng

ning, he said.

. In future, the country's
mandatory plans will be re-
duced while guidance plans
and markel regulations will be
expanded further, Li was
quoled as saying.

China one of the world's

lasl socialist states is wresuing
with a mix of planned and

marketl economy sysiems.

Bul Li was cautious aboul
the scale of reforms he envi-
stoned. Reform should first be
piloled to get experience be-
forc it is extended on a wider
range, he was quoled as saying.
"We should be hold in making
expcriments and prudent in
cxtending them.”

Pak step 1o set
up banks in
Central Asian
republics

ISLAMABAD, Jan 12: Pak-
istan has decided Lo send a
bankers' jon to the cen-
irul Asian rcpublics of the
former Sovict Union 0 explore
the possibility of setiing up
branches there, official sources
said here Saturday, reports
AFY,

The delegalion will alse
have Lalks on the establish-
ment of jeint ventures in the
banking secior with those
states, said.

The decision lo open
branches of Pakistani banks in
the cenlral Astan siates was
Llaken atl a mungrchdud
Minisier of State
Aflairs Sardar Ahmed All. Rep-
rescntatives of the Pakistan
[lanking Council, the Central
Bank of Pakistan and privatc
seclior banks participated.

AN, who led a high-powered
Pakistani delegation Lo the six
flormer Soviel republics in
November, lold Lhe meeting
that leaders of the republics
wanl relations with Pakistan in
trade and other ficids.

Pakistan starts

billion-dollar
highway work

ISLAMABAD, Jan 12: Prime
Minister Nawaz Shartl laun-
ched the one-billton-
dollar first of a trans-
Pakistan motorway project 1o
be mtruthd a South

mﬁmhm

pouu:- now is the time for
the economic development ol
the country,” Sharil said at a
ground-breaking ceremony

molorway .

has been de-
signed to boost the country's
economy and augment its
communication network, offl-
cial sources said.

The t's first phase,
the 340- r (212-mile)
Lahore-lslamabad seclion, wo-
uld cost one billon dollar, the
sources sadd.

Carla Hills shows
‘other successes'
of Bush trip

WASHINGTON, Jan 12:
Critics ol President George
Bush's trade mission o Japan
have focused oo much on
market access for the US auto
indusiry, ignoring progress
made in other sectors, the US
irade represcentative said
Saturday, reports AFP.

"1 think it was a conslruc-
tive trip that the president
took,” Carla lHills said in an in-
terview with Cable News Nel-
work (CNN). “lle highlighted
concerns that we have with
opening markels, and there
are SUCCESSCS

But she said "tloo much fo-
cus” had been placed on prob-
lems with market access for
carmakers, while overlooking
vilal agreements reached with
Japan 1o increase trade in
other arcas, such as computers
and paper products.

Wheat acreage
in US drops

WASHINGTON, Jan 12: US
farmers will likely pinch al-
ready tight stockpiles of win-
ter wheat after on two
per cent fewer acres, the US
Agriculture Department said

on Friday, reports Reuter.

Farmers sowed winter
whcal on 50.2 million acres,
the de L said.

Analysts said the drop in
acreage could indicated mid-
weslern farmers were plan-
ning to use land for corn and
soyabeans, rather than wheat.

The US wheal stockpile was
forecast to drop lo ils lowest
level in two decades belore the
new harvest begins.

Grain traders had antici-
paled wheal seeding would
rise by aboul three million
acres [rom 1991's 51 million
acres due Lo a recovery in
wheal prices and the smaller
u:uuidc required to qualify for

I federal crop subsidies.

Israel’s

JERUSALEM, Jan 12: The
lsraeli economy will be
severely disrupted if

does not provide a
10-billion dollar loan guaran-
tee to help settle immigrants,
the Bank of Israel's governor
wamed Saturday, reports AFP.

“Without these lees
we'd be forced to review all
our economic and budgetary

as well as all receipts
and expenditures,” Yaacoy
Frenkel told The Dally Yediot

"No item in the [40-billion-
dollar) bud will be spared
from cuts,” he warned.

Israel uested the loan

in the fall, but US
{ George Bush (n-
sisted the issue not be debated

economic prospect bleak

jected the use of US aid to
construct Jewish settlements
for immigrants in the occupied
territories, home to 1.7 mil-
lfon Palestinians, and con-
demned the building of new
scitiements as key obstacle to
peace eflorts.

"Under Lthese circum-
stances, the Israell economy
runs the risk of having its back
to the wall,” Frenkel said about
the possibility of nol securing
the guarantecs,

"Besides the costs of immi-
gration [accounting for 14.3
per cent of uulla_'fl]l nothing
will be sacred.,” he said refer-
ring to expected cutbacks in
defence, which devours 15.7
per cent of expenditures.

On Th y. US Senator
Phil Gramm said if Israel
wanlied to sccure the loan
guarantees, it must commit it-
self not to use the funds in the
occupied territories.

He told Israell radio a
freeze on Isracl's policy of
buflding settlements in the
territories would also help win
the guarantees,

Frenkel however suggested
that compromise would be
reached with the United
States. It's nol a matter of all
or nothing. These guarantees
can be stretched out over time
or disbursed - in smaller
amounts.

The Isracli press, citing of-
ficials here, said the Jewish
stale would in 1992 settle for a
bank guarantce of two billion
dollar from which the sum of
between 500 million and one
billion dollar would be de-
ducted for invesiments in the
occupied lerrilories,

A diplomat at the US con-
sulate in Jerusalem has been
charged with monitoring the
settlements. The Daily Haaretz
sald the United States had is-

sucd a report on the housing
Investments in the territories
from satcllite photographs.
Cabinet spokesman Ehud
Gol on Friday reiterated to AFP
his country's position. "We
shouldnt link the American
loan guarantecs for Israel,
which is a humanitarian ges-
ture, with the Israelf govern-
ment s political options;”

In Scptember, Bush asked
Congress to delay by 120 days
debate over the Isracli request.

Haarctz said the govern-
ment had decided against
sending scores of economic
cCxXperis
Ethiopian {immigrants Lo
Washinglon to influence US
public opinton.

It said the government in-
stecad opted for a low-profile
policy Lo avoid lurther: poison-
ing the already strained ties
with the United Stales.

and Jewish and°’

Two billlon dollar in US
loans were already factored
into this yecar's budgel, ap-
proved by parliament in early
January.

Without the guarantees,
Israel's budgel deficit would
increase and its fo cur-
rency reserves ol six billion
dollar would be exhausied or
the country could face an infla-
tionary spiral.

Some 400,000 immigrants,
mostly form the former Soviet
Union, have arrived in Isracl
since Seplember 1989, and
200,000 others are cxpected
this year.

Al’ adds : llousing Minister
Ariel Sharon said Saturday an
atllcmpts by Washington to i
loan guaraniees lo Isracl's set-
tliement policy would be like
holding Jewish Immigrants
lem.ﬂ

Sharon, who spearheads
construction of Jewish settle-

without US loan

ments in the occupied West
Hnnkandﬂuuﬁlﬂp urged the
governmenl to lake sleps to
ensure Isracl can continue to
absorb immigrants without the
loan guarantecs.

“The settlements are not an
obstacle to peace and the at-
templ to use the threat of the
guaraniees to pressure [srael
into political concessions in an
acl... against spirit of human-
:’ly." he said on Israel army ra-

fo.

"Whalt do they want, to hold
the Jews in the (former)
Sovicl Unfon as hostlage... so
we ' will make concessions
against our vital security
needs?” Sharon said,

About 340,000 Sovict Jews
have immigrated Lo Israel
since mid- 1989 and ofliclals

redict one million will arrive

Ey the end of 19956. Many of
the immigrants have moved (o
setilements in the occupied
lerrilories.
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BRTC workers — empl
Shrama Bhaban in Dhaka Saturday demanding deferral of

ﬂmrm.htuon

-

oyees demonstrating in front of

—Burpl'm

Sick Industries Assoc
demands halt to

filing

Bangladesh Sick industries
Associalion (DBSIA) Sunday
urged the government lo stop
filing certificale cases as au-
thorities are yel Lo complete
recommendations about sick
industries, reports UNB.

BSIA President Tajul Islam
told a press conference In
Dhaka in the afternoon that
the Finance Ministry was lodg-
ing cases against sick Indus-
iries conlrary o a government
direciive nol lo flle cases till
completion of the list of such
industries.

"This is a contradiction to
the ment policy due to
which the shrinking industries
are [acing linancial disaster”,
he said.

"We are not loolers, we are
the industry -building genera-
tion and we do nol belong to
the groups of defaulters”, Islam
said referring o lmundering of
crores of taka by the defaulting
industrialists.

The government has under-
taken measures to look into
the problems of 1800 listed
sick indusirics, he said citing
examples of administrative
measures regarding sick in-
dustries in USA, Korea, India
and other countries.

Sick Industries

I_Elhl_.hlhlul.iun Cell under the

Cascs

Industrics Ministry has identi-
fied various causes of how.an
industry becomes sick and has
consiiluted ten selection
commillees o recommend
measures, he added.

He also placed an 1]-point
charter of demands jor rehabi-
litatlon of the sick indusiries

which include recognition of

sick Indusires under the
Industrial "elicy of 1991,
rescheduling intorest and  pe
nal interest and measures for
Balancing, Modernisation,
Rehabilitation and Expansion
(BMKRE)

The HSIA ulso demands low
rate of Interest for the indus-
trial projects, subsidy for the
priviiec units, lixation of arifl
and import duties lor protec-
tlon of indigenous iIndustries,
withdrawal of "black” laws in
the banking scctor including
amendments ol Loan Court
Act,- 1990 and HBanking
Company Act ol 19891,

Alauddin Ahmed, a muwmber
ol the association, read oul a
wrillen stalement al Lthe pross
conlerence held al Jatlya Press
Club, Vice President Mir
Mohammad Yar, General
Scerctury Mohammad [shag
and Treasurer Kaxl Tajul Islam
wure present,

HK workers move to
resist guest labour

HONG KONG, Jan 12: Hong
nz labour unions threat-
Saturday to take indus-
trial action against a govern-
ment scheme to import for-
cign labourers to case a cur-
rent shortage, reports AFP,

At a press conference,
union leaders
Thursday to discuss possible
moves against the colonial
government's decision to bring
in an additional 12,000 foreign
labourers. )

The scheme, lo take effect
in June, will bring the total

o meet

number of foreign manual
workers in Hong Kong to
25,000.

The government announced
the decision at a legislative
council (LEGCO] meeling
Thursday in which some legis-
lalors staged an unprece-
dented walk-out in protest
against the move.

They accused the govern-
ment of ignoring local work-
ers. welfare and argued that
the measure would do little to
curb inflation as claimed by the
authorities.

Business briefs

deposit
reporis Reuter [rom Nicosia.

de

posit rates up :
rates rosc in typically quiet trade, dealers said,

L[]

Saudi riyal interbank

Spot-next and one-week funds were steady at 4-1/8, 3-7/8

per cent one, three and six-month deposits rose 1/16

to 4-1/8, four

point

per cent while one-year maturities climbed

1/16 point to 4-1/4, 1/8 per cent. The spot riyal was quoted

al 3.7494 /97 to the dollar.

SAS to modify

53 planes to reduce the:
on the win

flanes S 'SAS utriines will rodify

sk of dangerous ice layers forming
gs, an official of the Scandinavian Airline System

said Saturday, AP reports from Stockholm.

The move comes a month alfler a McDonnell Douglas

80 jetliner shortly

MD-

aller takeofl from Stockholm's interna-

tional airport alter both engines [ailed. No one was killed.
Hellstadius said it would cost SAS about 100 million kro-
nor (18 million dollar) Lo modify 53 MD-80 planes.

Tokyo keen to attend meet on CIS :

Japan I:u keen to take part in a multilateral conference to
address urgent humanitarian needs of the Commonwealth of
Independent States (CIS), officials said Saturday, reports AFP

from Tokyo.

“We're thinking poesitively about participating in the con-
ference,” foreign ministry spokesman Taizo Watanabe told
reporiers, The CIS replaced the Soviet Union last month.

Watanabe said Tokyo was willing

to co-chair an experts’

mecling on medical and technical cooperation, but was

uncertain who would attend.
Rice issue up to

Agri Ministry : japancse

Finance Minisier T:ummu Hata told a news conference on

Saturday

a decision on whether to open up the coun

try’s rice

market should bc made by the hardline ministiy of
agriculture, reports Reuter from To

k
“The agriculture ministry should ﬁlht one to make a po-
litical decision. Japanese farmers and consumers can safety

leave the matler (lo the ministry),”

Kyodo news service

quoted Hata as telling reporters in Nagano City north-west of
Tokyo. He warned against any quick and easy political deci-

ston,
oy

lures experts : a chinese state

se¢l up Lthe nation’'s first industrial centre for
experts who have returned after Wvi

overscas, in a bdd to

lure home speclalists, reports Reuter from Betfing,

The centre sel up on Saturday by Capital Iren and Steel
Company, Beijing's largest stale- wned firm, offers ret
experts housing, high pay, good facilities for selentific re-

search and othor

Agency said

amenities, the official New China News



