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A Unique Opportunity for
Bangladesh Belgium

Joint Venture

S. M. Sekander Hossain

Dy. Dwector General,

Board of Investment
I 8 a good news for those who are promotion matenals exclusively
interested in seeting Lp newindustrial for encouraging Bangladesh-
Partners. Begum Govemmentunder  (2) Preinvestment studies for the
the general agreements of Technical desired field of nvestment (75%
Co-operation have recently signed a of the cost for it will be met out
bilateral agreement, according to of this fund the remaining 25%
Which they have offered a cash shall have to be paid by the
grant of 20 million Belgium Francs enfrepranewr).
(Taka 21.4 million approx.) for  (3) Training of Bangladeshi staff in
promotion of private jpint venture Belgian joint venture partners
investment in industries between estabishment.
Bangladesh and Belgium. This  (4) Direct support to Belgian joint
replenishable fund will be used 1o verture investments in Bangla-
finance the following activities in a desh during the initial stage of .
period of 2(lwo) years - operation,
(1) Preparation of communicationy  The assistance in the form of direct
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Bangladesh economy is mainly

agranan. Contribution of industry 10
GDP is only about 10-12%, This
sector accounts for 14% of total

employment and 75% of country’s
export earnings. Pnnapal crops are
riee, jute, sugarcane, potatoes,

wheat, tea, pulse spres etc. Princpal
industnes are jute, textile, fertilizer,

paper, newsprints, tea, cement,
leather, engineering, readymade
gaments eic,

Keeping in view the fact that without

| industrialisation the lot the people in

general can not be mproved gover-
nment has, from time to time, made
various policy declarations and
reforms. The policy environment
has been attempted has undergone
radical changes during the last two
decades sinca independence of the
country. The ceiling on private inves-
tment was completely eiminated In
1978. In 1980 Bangladesh Govemment
passed a law 1o promote and protect
Foreign Prvate Investment. Simutt-
aneously the process of disinvest-
ment of nationalised industnes to
private entrepreneurs was also
started. The stock market has been
re-activated. Bangladesh now offers
opportunities for new Foreign Prvate
investiment in the industnal sector.
‘The recently announces Industrial
Policy '91 is an important step
forward towards total iberalisation
and Is based on the principle of
‘market economy’ which provides all
the freedome to the investors in
choosing the field of investment and
size of investment. The role of pubiic
sector has been restncted onk fo the
)}  ams ammunition and sensitive
) aomic enerngy;

W) security printing (currency

notas) and minting;

iv) afforestation & Mechanical

extraction in Heserve forests;

v) air transpon and raiways;

yi) electncity generation (except
private generation). transmi-
sson and distribution;

vii)  telecommunication,

The current Industrial Policy has

IN BANGLADESH

S. M AKRAM
Executve Chasrman
Board of lnvestrment

gone through magpor reforms and &
row totally liberalised and de-

controlled and fully commited for
private sector industrialisation
Government will be playing a
supportive and catalystc role for the
promotion of and assistance to
industry. The Bord of Investment
created in Jauary '1989 with the
objective to provide a package
service 10 entrepreneurs under one
roof hitherto remained somewhat
ineffective is under active const-
deration of the Government for
nesessary restructuring and re-
envigorating, so as fo transiorm #t
(the BOV) into an efficient and
effective organisation for promoting
and assisting industrialisation in
keeping with its manciate. Alongwith
reform in Industrial Policy
Government has also carred out
major reform in trade policy by
iberalising impon and rationaksing
taxation policy fo create a congenial
atmospher for nvestment

Salient features of the Industnal
polcy, 1991 are as under-

- Local & foreign Private Sector
investment initiatives has been

1

chosen as the prime vehicle of
industrialisation, industrial growth
and development. Role of public
secior has been substantially restn-
ded. .

-Greather emphasis has been laid for
export onented, export linkage and
efficent impon- substitute industnes.
-Foreign investment with 100%
foreign equity 1s alowed. There shall

be no discnmination between ocal
and loregn owned enterprses.

MNo pnor approval will be requered for
industrial investment with own
resources of fiance for industnes
other than in the reserved iist
-Supphers credit, PAYE Scheme,
nonepainable foregn exchange ban
(subject 1o approval of the terms &
conditions of such financing by
appropnate authorties) as well as
financing by private banks shall be
considened as own finanang

INVESTMENT GUARANTEE

Foreign Private Investment (Promo-
tion & Protection) Act. 1980 ensures
legal protection 10 foregn investment
and nationahsa.iu guaranteeing
equal treatment and repatriation of
capital and devidends. Bilateral
investment protection agreements
have been signed with several
countries. Bangladesh is also a
member of Overseas Private
Investment Corporation (OPIC) of
the United States of America,
Multilateral Investment Guarantee
Association (MIGA) of World Bank
and International Centre for Settle-
ment of Industnal Dispute (ICSID).

REPATRIATION FACILITIES.
-Repatriation of capital investment
-Remittance of all post-tax dividend
on foregn caplallequie.

-Hemittance of Royally and technical
foes,.

-Re-investment of repatnable divid-

support is meant to alleviate the
inttial burden of the operation of new
direct Belgian investment in Bangla-
desh or newly established joint-
ventures. The Fund can be used to
reduce the cost of Belgian expatriate
staff employed in the joint venture
activity in Bangladesh in the
framework of the starting up and
eperation of the newly established
Belgian ccmpany or Belgian Bangla-

staff assigned 10 on-the-job training in

Bangladesh for short4erm penods.
Board of investment (BOI) on behal

of the Government of Bangladesh
and Belgian Administration for
Development Co-operation (BADC)
on behalf of the Kingdom of Belgian
will supervise the utiisation of the
grant towards implementation of the
joint venture proposals of the two
countnse.

Necessary preparatory steps 1o
utilse the fund are under process by
both Government. Meanwhile pote-

INVESTMENT OPPORTUNITIES

-industral underaking wih foregn
investments haveing a capdal
rvestment of upio USS 1.65 mil-need
nat ssus pubiic shares such NOusnes
with higher capital nvestment also
need not go pubiic nally.
-Exchange fluctuation absorption
schems. (EFAS) shall be avaible 0
protect industnes from the adverse
effect of erosion of local currency
vale

-Industrial Area with developed
infrastructureal facilities will be
developed

ADDITIONAL INCENTIVE TO
EXPORT-LED INDUSTRIES
-Loan upto 90% of the value of
confrmed letter of credit are allowed
by commencal banks.

-Lower interest rate are charged on
pre-shpment and packang cedt.

-Tax exemption upio 100°%6 s alowed
to an export oriented industries
exporting 100% of s product.
-Export Credit Guarantee is
avakabe.

supplying raw materials and
intermediate products for further
processing by export oriented
industnes for export enpys the same
benefi as export4ed ndustries.
Bonded ware house fadilities are
aviable

-Irrpa't:ngddl..nyhmmﬂ
pemitted

MANPOWER SITUATION

Abundant avilabiity of skilled and
semt-skilled cheap labour permit
indusinal production at comperatively
low cost. Bangladesh offers a
substantial manpower resrve of

end is treated as new foreign  personnel.
investment. CONCLUSION
-Remittance of a portion of salary of ~ The strategy underlying these bold
expatriate workers. policy decisions and major reforms is
1o create condiions conducive for the
OTHER INCENTIVES spedy growth on industries. I is the
ALLOWED genuine hope and wish of the
-Tarff protection for 4 Yearstothe  Government that the industrialists
deserving ndustries. and investors will take opportunity of
-Suppliers Credite under approved  the policy reforms and invest in large
terms. volumes in the industrial project in
-Avallability of long term financing ~ Bangladesh to improve the economy
from local industrial financing o the country and lot of the people in
ntial investors may submit their and their total nvestment.
application to the BOlindicating ther  iv)  articulars of the Belgian joint
interast along with the following venture, f any.

nlormation:-

i}  herested area of Investment
(tems of manufacture).

1) Exttent of equity offered (both
in cash and in kind for the Joint
Venture project).

)  Badkground of the promater:

(a) Education

®) Practical experience, f any, of
running Industral enterpnses

For further information please
contract:-

Parig & M ra Division,
Board of investment,

Shilpa Bhaban (4th floor),

91, Motiheel Commercial Area,
Dhaka

Tel 1 231964, 241718,
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