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Business o
We must 1ron out differences or risk | "5 |

beef aid

Minister Kiichi Miyazawa on
Wednesday, warning that
world's two economic

and Miyazawa met gvntt
and then were joined a del-
tion of U.S te exec-

“We've got to lead it. We've
got to iron out these difler-
ences between us so we can §o
forward without tensions

mounting up the
world into trading

locks,”
vy follow through
We've gol o 3
We've got to be specific. We got
to as much as we can - set
times.”
noting Bush had
bum-!::hhh u.s
business leaders to two

rid.” told the business
ch b Bush
Switc subjects, Bush,
secking tnm:ﬂny year-old criti-
cisms that Ja had not
committed itselfl fully to the

U.S led effort in the Gull War,

saild he had ne such
thoughts."Japan stepped up
and did what t was asked 1o
do,” he said.

Bush declared Tuesday be
fore meeling Japan's Prime
Minister that the United
States will not be satisfied with
"piecemcal trade agreement”
in its campalgn o open

Japancse markets. bicleaguered
American au'omakers angrily

denied they wanled favors
from Tokyo.

"We don't have Lo apologize
to anybody,” Chrysler Chatrmean
Lee lacocca nald. Nor do they
want " Miyaze.'va's sympathy,"
added General Motors
Chairman Rot ert Stempel in a
reserence o Prime Minister
Kitchi Miyazawa's slalement of
"compassion” for the strug-
gling U S auty industry.

AFP adds. President George
Bush began bargaining over
trade with Japan's Prime
Minister Kiichi Miyazawa

Japan giants agree to raise

TOKYO, Jan B: Japan's big
five molor manufacturers —
Toyota, 4londa, Mazda, Nissan
and Mitsubishi — have an-
nounced they are rais their
procurement targets lor US
autopartis to around 18 billion
dollars within three years, re-
ports AFP.

Toyota, Honda, Mazda and
Mitsubishi made their an-
nouncemenis today the second
day of US President George
Bush's visit o J in which
he has alrcady discussed the
crists-hit US automobile indus-
try with Prime Minister Kiichi

Miyazawa.

Nissan said Tuesday it was
sciting itsclf a target of 3.7 bil-
llon dollars for fiscal 1994, a
2.5-fold increase from fiscal
1990,

Toyota estimated its US
purchase for fiscal 1994 which
ends in March 1995 could lo-
tal 5.28 billion dollar-up from
the current larget of 4.6 bil-
lHon dollar set for that year.

Honda said it planned Lo
purchase around 4.94 billton
dollar-worth of US made au-
tomotive parts over the same

period, a 1.8- fold increase on
1990.

Mazda sel ftself a new tlar-
gel of US auto supplies of 2.3
bilhon dollar for fiscal 1994,
an increasc of 1.1 billlon dollar
over 1990, Mazda also said (i
would aim o increase its im-
ports of Ford model cars in

fiscal 1992.

Mitsubishi said its local
Chrysler parts purchases in
fiscal 1994 would be worth 1.2
billion dollars., a 2.3-fold in-
creasc over 1990. The com-
pany would also increasc US
parts imports to 400 milion

TOKYO, Jan 8: .Governments
can play only a limited rule in
correcling inlernational Lrade
imbalances, a senjor official of
Japan's Ministry of Intcrna-
tional Trade and Industry
(MIT1) said Wednesday. repor-
ts Reuler.

Speaking al a news conler-
ence on the first day of US
President George Bush's visit,
Vice-Minisicr for International
Aflairs Noboru Hatakeyama said
the imbalances were a reflec-
tion ol market mechanisms
which governments could not
reduce by dictating to compa-
nies.

We have to be modest, he
said. We have to admitl that
what both US and Japanese
governments can do is very
limited.”

Hatakeyama produced a
summary, expecied lo be pre-
senied to DBush in talks lalcr
this week, of plans by 23 of
Japan's leading companics 1o
boost annual imports in 1993

It's market mechanism,
we can do little : MITI

dollar in 1994 from thcir 155
million dollar level in 1990,
Wednesday's announcemeni
came within 48 hours of dis-
closurcs [rom the big three US
car markcrs that their salcs
last ycar had collectively
plunged mwore than 10 per

by a total 10.2 billion dollar
from their 1990 levels.

Bush has turnced his four-
day Japan trip inlo a campaign
to crecale American jobs by
praying opea the Japancse

market.

The plans arc in response
to MITI's call in November for
companies to boosl imports in
a global business partncrship

intended to deflect criticism
of Japan's large trade surplus.

llatakeyama emphasised
thal the import-boosting plans
were voluntary and companics
wure not bound by them.

Failure to reduce trade im-
balances could lead o proloe-
lionist sentiment gaining
strength around the world and
would limit Japanese access to
foreign markcts.

MIT! plans a number of new
tax, loan and insurance pro-
gramumcs lo encourage loreign
firms lo export Lo Japan,

Wed as Washington said

il was ing a firm commil-
ment from Jaan bul not char-
ity . Asked when the hard bar-
gaining would begin, Mivazawa

told reporters at Lthe oulsel of

the talks: "Whey you go™.

The two leaders held a one-
on-on¢ discuiston in English
for aboutl ha'l an hour which
Japanese source said focussed
on bl ateral issues such as
trade, including cars, as well
as business cooperalion and
the Uruguay Round.

“We've had Llalks aboul
world securily problems...
world partnership” said Bush
allerwards.

A scnior administration of-
gan "We're looking for a rucog-
nition on the part of the gov-
ernment of Japan that they ve
gotien the message. And Thal
means deing more Lhan the
hawmd.ammmmnmu{-
fective open markel exists ”

autoparts

cent. Genceral Molors an
nounced recently it was shed-
ding 74,000 jobs and closing
21 plants.

Toyota alse announced
Wednesday that it was Lo open
a supplicr support cenler in
the United States in mid-
1992. The company will begin
shipping cars lo Japan [rom is
Kentucky plant, with tolal im-
ports expecled (o rcach
20,000 units in fiscal 1994,

The comjany, which is
soon Lo start marketing Volk-
swagein and Audi vehicles in
Japan, said it was rcady Lo
negotiate with Gencral Motors
aboul the possaibility of retadl-
ing its vehicles in Japan.

Honda also announced it
was tripling 1ils sales of
Chrysler jeep Cherokee and
Wrangler models and doubling
imports of its US- made
Accord models.

In selling is parls pur-
chases largcet for 1994, |londa
warned its US supplicrs thal
they faced tough competition
in areas such as quality, cost
and meeling spucifications,
deltvery and lechnology.

Mitsubishi also said it was
increasing the number of US-
made vehicles to be sold in
Japarme o 6,000 unils in fiscal
1995, It imported 2.543 units
in 1990.

AP adds: Japan alrcady vol-
untarity restiicts annual car
exports to the Uniled States at

serious impact on world, warns Bush

As Bush met with Miyazawa,
scparale lalks were held be-
iween Japanese trade ollicials
and 2| American execulives
accompanying the president.
The delegation includes the
heads of the big three US car
makers notably Chrsler
Chairman Lec lacocea, an out-
spoken critic of Japan.

"We're wailling Lo scc what
the government of Japan
comes forward with as a con-
creie langible sel ol aclions.”
the sentor administrations of-

e want much more of

wha! we've suggesied over the
last Lhree years,” hc said,
adding that Washington sought
a " much stronger commit-
ment” from Tokyo

Robert Stempel, Chalrman
of General Motors which re-
ecnily announced it was gel-
ng rid of 74,000 workcrs,
said = we're not asking them o
@ve us anything we'rc asking
them o let us compele ~

import

2.3 mililon uni's a year, but ac-

tuil exporis Fave [allen below

that ceiling since 987
Instead, Miyazawa rcporicd

is considering a pldge Lhat

the rruncnt will buy more
US cars for its own usc.

But industry officlals say US
car mekers must bogin muar
keting the right producis {f
they wenl lo take advantage of
the concessions won during
Bush's visit

Japancsc autlo dealers will
be happy o scll American cars,
“ff and when Lhe products fully
meet the nceds ol the de-
manding Japancvsc con-
sumers,” Ucro said. "llowever,
quite frankly speaking. | can-
not help wondering whether
US car manulacturers have
made scrious eflforts in con-
ducting research.... on Japa-
incse consumers preler-
ences.”

lic said wvirtually none of
the association's 2,000 dcalers
has been contacted by US au-
tlomakers, and called on Lthe
I3ig Three to work harder in

Jeapean.

"There's a strong image that
Amwcrican cars break down
casily, like the power window
guls stuck er some small part
copws loose, and that they got
lerrible gas mileage,” said
Akihiko Yoshida, an edilor for
Car Scnsor magarine. "When
you Lhink American cars, you
think huge Lincoln.”

Gold may glitter

late this year

LONDON, Jan 8 : Gold is
hovering above five-year lows
at around 349 dollar an ounce,
but the market is likely to
challenge 400 dollar later this
year, analysts said, reports
Reuter.

"We're still in a weak mar-
ket and while there has been
an increase in physical de-
mand outside the US and
Europe, we'll probably have to
look to economic recovery
later in the year for an upturn
in gold,” Robert Guy, Chairman
of the London Bullion Market
Association, said.

Last year's disclosure that
Soviet gold reserves had
plunged was likely to help un-
dcrplﬂ' n prices in 1992, analyst

The average price for gold
in 199] was 362 dollar with
the metal hitting a five-year
low of about 342 in September
on an array qf factors ranging
from poor investment demand
to forward selling by producers
generally.

Analysts commented on
prospects for 192 as follows—

Prices:-

“I've generally been a goild
bear, but the fundlnmn!;ln
have rally changed this year
and should filter through into
the market in late 1992, early
1993, A gold st from a

major n:lnlnf company said.
“The selling will really
come in from the mining

companics at 370 dollar and
scale up to 400 dollar but be-

yond that the producers don't
expect the price to go further.

So you may get a vacuum with
the possibility of a further

lhll‘f upward spike,” he

Wiktor Bielski of Brokers W
| Carr said, "the fundamental
outlook for gold in 1992 is the
best for three to four years and
technically it is well oversold.”

"The critical resistance is at
380 dollar and if we get
through that level, we could
move up to 400 dollar and
possibly 425 dollar very

quickly in the second halfl of
1992."

Andy Smith of Union Bank
of Switzerland (UBS), said,
"prices will be muech more
lively this year in better two-
way trade provided we don't
get a one-way disaster like Lhe
Gulf War in 1991. The trend
should be choppy and slightly

up.

He put the lower end of
gold's range at 350 dollar.

Rhona O'Connell of Brukers
Williams De Broe toock a
slightly different view. "I'm not
a gold bull, I'm broadly ncutral.
I would be surprised il gold
suslained any period below
320 dollar, but {f it can't rally
beyond 372 dollar in the third
and fourth quarters of 1991
when jewelle:y demand is at
its strongest | don’t give much
for this year's chances.”

Petrubangla Secretary Atiqyur Rahman and BHP representative signing the pact.

Kuwait limits residence permit

for expatriate dependents

KUWAIT, van 8: Kuwail has
issucd new ules which will
drastically lirait the number of
dependents which cxpatriate
workers can bring inle the
country, reporis Reuler,

Forcigners working for the
governmuenl will be able to
bring a wile and three children
provided they have a monthly
szlary of over 450 dinars
(1,580 dollars), the Kuwaiti
news agency quoted Inleror
Minister Sheikh Ahmed Al-
Jaber Al-Sabah as saying.

Foreigners employed by
private firms will be allowed
residence permits for a wilc
and two children as long as
they have a salary of more than
650 dinars (2,290 dollars) a

i months.

For each additional child
both categories will have to pay
the government 100 dinars
(350 dollars) a year, the minis-
ter said.

Only a minority of skilled
workcers, mainly westlerners,
would have salarics above these

levels,

Kuwalit's population has
dwindled to around hall the
2.2 million people it had be-
fore Iraq invaded in August
1990. Only about 27 per cent
were Kuwaitis.

The government wants lo
keep the total at 1.5 million,
with the number of Kuwaitis
roughly equal to that of forcign
workers. Government bodics
have been instructed to re-

strict the number ol non-
Kuwailtis they employ 1o aboul
35 per cent of pre-invasion
hevels.

Most of Kuwait's-Pulcsti-
nians, once the largest forvign
comimunity, have left the
Emirate because they woere laid

them off.
Some Palestinians

supporied Iraq during the
occupaltion.

The government has cx-
tenided by five months a dead-
line for residence permits for
the remaining 50,000
Palestinians, the remnants of
what was oncc a 400,000-
strong community, bul it is not
clear whether they will be al-
lowed to stay.

to Russia

LONDON, Jan 8: The Briush
government has suspended
delivery of 2,000 tonnes of
beefl in aid to Russia while #
tries Lo persuade Moscow au-
thorities the meat is free of so-
called mad cow diseasc, offi-
cials said, reports Reuter.

Britain chiefl wveterinary of-
ficer Keith Meldrum flew 10
Moscow on Monday for tLalks
afler a first consignment of
118 lonnes was rejected al Lhe
weckend.

The becl was event ac-
cepled by the nerthern
Russian city of Murmansk, but
a UK agriculture ministry
spokesman said the rest of the
consignment had been put
back in cold storage pending
Mcldrum's return later this
week.

Europcan Communily (EC)
and Dritish offlicials had as-
sured Moscow that the meat
was [ree of the discase, Dovine

Spongliorm Encephalopathy.

[Lanka seecks
to satisfy
donors

COLOMDO, Jan 8 : Sr1 Lanka
met ils fo aid contribu-
tors on Tue and sought to
reassure them the government
was doing everything possibic
to resolve the country's con-
Micts, a sentor treasury official
said, reporis Reuter.

A government team, led by
Finance Secrelary R
Paskaralingam, told donor
couniries it was sccking a
peaceful solution to the Tamil
separalisl campaign and heard
concerns aboul human righis.

The bricfing was a (radi-
tional prelude to the annual
Paris Ald Group mecting

| scheduled for February 7.

Colombo is seeking 860 nmil
lion dollar in aid this .

The treasury oflicial re-
poricd that efforts were being
made to find a peaceful solu-
tion to the Tamil crisis
through a parlamenlary com-
mittee and a conference of po-
Mtical partics.

In answer Lo a query on Lhe
human rights situaton by the
German envoy, he sdid Lhe
government had several
commillces invesligaling vio-
lations and complaints.

Agreement on
geological
study signed

By Staff Correspondent

An agreement for joint

study on geophysical. geologl-
cal and geochemical review

was signed Tuesday between
the Bangladesh government
and the Bangladesh Oil. Gas
and Mineral Corporation
(Petrobangla) on the one side
and BIIP Petroleum [Asia-
Pacific)] Inc and Amoco
Overseas Exploration Company
on the other.

The agreement covers ap-
proximaltely 13,390 square km
in block 22 and provides for
BHP Petroleum, as the coordi-
nalor, and Amoco, with Lhe as-
sistance of Petrobangla, to

carry out the study,

Tokyo most
expensive
City

WASHINGTON, Jan 8: A
food price su.vey conducted by
the Foreign Agricultural
Service indicated that prices
in Brasila are the lowest among

18 capitals surveyed, reports

AP,
The cost of the 15-item

market basket survcyed in
November was 27 dollar in
Brasiilia, with Pretoria and

Mexico City next at 41 dollar
and 42 dollar r:spectively.

Tokyo increased its lcad as
the most expensive cily, at
155 dollar, outdistancing sec-
ond- place Stockholm by 42
dollar,

In the item headlined

'‘BTC trainees awarded cer-
tificales’ in our yesterday's

issue the word should rcad

‘graduates’ in place of
‘recruits’. The mistake is re-

I gretted.

War puts 25 per cent Yugoslavs below Poverty Line

BELGRADE, Jan 8: Civil warin Y
wrecked what was already a shaky economy,
plunging a quarter of Lhe population below the

ugoclavia has

80 dollars.

Belgrade shops — still well stocked, for the time
being — currently costs the equivalent of around

republics, clectricity rose by 47 per cent this
month, and lrade unions are offcring their sup-

workers dre apl Lo reecive part of their pay in
whatever product their factory supplies, which

'Bad weather pushes

HONG KONG, Jan 8
Kong is likely to double the
quota of loreign manual labour-

ernment sources said here
Nuesday, reports AFP.

Executive councillors en-
dorsed the scheme 10 more
than double the quota in a
meeting Tuesday, however de-
tails ?ﬂ'ﬂ! plan were not dis-
closed, sources said.

The scheme, which mostly
aflects construction workers
from China, is expected to be
formally announced next week

had staged a notsy rally outside
the government secretariat of-

fice to protest against the pro-

Trade unionist Lee Chuk-
Yuen said, "We are opposed of
the importation of
workers... we feel the
should be consulied first be-
fore any decision should be

in more
made '.lmi foreign

They claimed there were no
shortage of labour affecting the
British celony. Under the new
scheme, the two-year contract
will be extended to a maxi-
mum of six years.

The government has earlier
allowed 12,000 workers 1o be
imported since 1989, howcver
business and industrial seclors
said the numbers were insuffi-
cient due to low unemploy-
ment rates in the territory.

up oil price

LONDON, Jan B: Oil prices
rose on amid concern
about North Sea supplics
which have been disrupted by
bad weather and related plat-
form closures, traders said,
reporis Rculer.

Recent bad wealher in the
region has resulted in a back-
log of tankers waftting Lo take
on cargoces of Brent Crude al
the Sullom Voe terminal in the
Shetland Islands of Scotllands.

Two DBritish North Sca ol

platforms were shuldown last
Friday because ol wcalher
damage, ng the market
of B0,000 barrels per day of
Brent blend crude production.

Al 1815 GMT Brent futurcs

for February load stood 11
cenl higher at 18.23 dollar a
barrel.

In New York, light US

crude ofl futures for February
deliver: were also firnwr, up
cight cent at 19.29 dollar
Mcaunwhile, Saudi Arabia,
the Organtsalion of M'ctroleum
Exporting Counirics, bigucsl
produccr, has cut its February
price furmulas Lo Europcan

and US buycrs to lake account
of weakness in the prices of
refined products, ofl indusiry
officials said.

And a Rouler survey
OPEC oil production showe
that Lthe canc| had made ne cf-
fort 1o reduce oulput despic a
five dollar fall In oil priccs
since lesl Ociober.

OPEC pumpcd 24.14 mil-
llon barrvis por day (BPL) in
December, an increasce of
40,000 I'D from the Novem-
ber total, the survey showed,
Saudi Araubia hkhepl output
slcady al 8.35 million 13H"D and
Is unlthely o Irim productiion
ahead of OI'EC's next mwecting
in February, indusiry sources
mente] .

‘Saudi Arabla will kecp
pumping where they arc untl
the February 12 OPEC mect-
ing,” one US oil company ex
eculive said.

Latest ofl fulurcs prices
(dollars per barrcl) at 1818
CMT

Jar ] Jan & (ciose)
Norh Sea Beem (f eb) L ¥ w2
New Yok Wi type (Feb) W% ¥l
Singapore b (Feb) ¥/ 1508

India plans to buy
2m tonnes crude

NEW DELHI,Jan 8. India is
pproaching Iran and Malaysia
for two tonnes ol crude
to make up for a disruption in
supplies from the [former
Soviet Union, the Press Trust
of India (PTI) news agency
said, reports Reuter.

PTlI quoted oil industry
SOurces as sa that ofl sup-
plics to India from the former
Soviet Union stopped In
December and Delhi was un-
certain when they will resume.

The Soviet Union, now re-
placed by the Commonwealth
of Independent States (CIS)
used to supply nearly five mil-
lion tonnes of crude and three
milllon tonnes of oil products
under a bilateral trade agree-
ment.

The agreement expired in
December. India bought three
million tonnes of crude and
1.5 million tonnes of producis
in the current financial ycar
(April/March] from the Sovict
Union before it expired PTI
said.

The agreement allowed
India to pay for Soviet goods in
Indian rupees.

Replacing Soviet oil from
the spot markel will put more
pressure on India’s fragilc bal-
ance of pa ts. Delhi nearly
defaulted on its 71 billion dol-
lar foreign debt in June afller
overseas banks rcfused to ex-
tend credit. India at thc time
only had enough foreign ecx-

change o pay for iwo wecks of
imports.

Western diplomats say India
will probably have Lo pay hard’
curreney in future if it wants o
centinue buyir g oll [rom Russia
or other former Soviet re-
publics,

About a quarter ol India s oil
imports uscd 0 come [rom Lhe
Soviet Uniori. The petroleum
ministry esliraated India would
import 20 mfllion lonnes of ol
and 10 million tonnes of prud-
ucts in the current fiscal ycar
ending in March.

But the diplomals say wll
managemcent problems in
India’'s biggest oil-ficld,
Bombay high, mean India could
fall four million tonnes short of
its projucted production of 32
million tonncs and oil imports
could increase Lo compensate

_Jor the shortfall.

Dollar regains
against yen

TOKYO, Jan 8: The US dol-
lar bounced back against the
Japanese yen Iin morning
trading Wednesday a day aller
its plunge to a three- low,
while share prices fell in thin
trading, rcports AP.

Al late morning, the dollar
was changing hands at 124.07
yen, up 1.07 yen [rom
Tuesday’'s close and higher
than its overnight finish at
123.95 yen in New York.

— ===

Business Briefs

Dollar sm

er held in Madras: indin

Cusloms arrested a Singapore bound passenger who tried Lo

smuggle out 52,000 US dollar by

swallowing the moncy he

packed in condoms, the Indian Express reported Wednesday,
according to AFP from New Delhi.

The man confessed to intc

rrogators that he had swallowed

260 "capsules”, each containing itwo 100-dollar bills, after he
was detained at the Madras International Airport by customs

officials who acted on a tip.

China to boostlg?ld prospecti

per cent lasl

gold output increased

o China’s
year and a new

contract system will be implemented stating this year to

boost gold pros
according to AFP from Belfing.

growth for this year was 10
give actual production figures, which

paper said. It did not

pecting, the China Daily reported Wednesday,

per cent, the news-

are a closely guarded secret. Investment this ycar would be
channeled mainly into the construction of 11 key slate pro-
jects, including seven ncw mines and four extensions

porters a choice of not paying their bills or may mcan nails, concertinas, bicycles, slippers
m]' U'-“Cm > l;u:::::]l; ;Lg&:ﬁ]a“uf; i;r:”lll';d?l hit uf‘g‘:c vnﬂuuts [ﬂmlul c,u:g;::us ata,gmig aMgcncrnl protest sirike. The average or food flems. i e Sharif to attend Davos confce: pukisini
work ringin . armers, per cent of whom are living  wage in Montenegro is 110 dollar, with many Trade unions in Bosnia-llerzegovina have Prime Minister Nawaz Sharil will attend the 1 Da
reporis AFP. below the official poverty line. workers carning only 70 dollars. warnced of famine f food Is not imported rapidly. o rolsiiae il

World Economic Forum Conlfcrence in Seilzerland, officials
said in Islamabad Tuesday, reports AFP.

He will deliver a speech and also meet with world leaders
and businessmen present at the conference from January 31
to February 3, they added. Representatives of three leading
Pakistani business houscs Munnoo Saigol and Habib-have also
been invited to the conference.

Subic workers demand Job : representatives
of Filipino civillan workers who will be laid off aller a US
military pullout from Subic Naval Base this year, called on
President Corazon Aquino in Manila Tuesday to provide them
with jobs, reports AFP.

Unfon leaders told Aquino of the "urgent need” Lo rush
through new projects in Subic, said Roberto Flores, President
of the Federation of Filipine Civilian Employces at Subic,
which represents about 45,000 workers.

More than six million of the federation's 24
million inhabilants are now classed as impover-
ished. Two million pcople are jobless and 60
per cent of firms are operaling at a loss, while
prices conlinue to soar out of reach for many
people.

Discontent with growing hardship could
"develop inlo-a movement that no-one can
channel,” the federation's tra-de unfon leader-
ship warned recently.

Industrial production last year was more than
one fifth down on 1990 and below the level of
1976, with salaries — at an average of 130 dol-
lars a month - 17 per cent down in real terms,
official figures showed.

A child's jacket or a girl's dress in the

: iz In the ethnic Albanian province of Kosovo,
6 /e Joined by oih the scene of communal fighting in recent years,
salarics arc being paid three or more montihs
late, Tanjug news agency has reported. Workers
in many parts of Yugoslavia, including Belgrade,
are complaining bitterly about the late payment
of Lheir salarics,
Some workurs are receiving payment in kind
: The Veeernje Novisu Daily reported the case of
a wage-carncr in Serbia whose 120-dollar “pay-
packel” consisted of 60 dollar worth of food-
vouchers, 50 kilogrummes (110 pounds) of
phone bills by 86 per ccnt, fuel by 30 per cent  flour, 25 kilogrammes (565 pounds) of sugar and
and then by another 15 per cent, transport by eight litres of cooking ofl.
40 per cenl, and so on. In the northern Serblan province of

In Monluncgro, one of Yugoslavia's poorest  Vojvodina, where banknotes are in short supply,

The situalion there is aggravatled by the influx of
thousands of rcfuge fleeing the fighting in
neighbouring Cruatia.

Howcver Lhey were likely
ers as inflation in December hit an anntal ratc of
290 per cent, with economisis expecting a re-
sumption of hyper-inflation in 1992, optimis's
predicting a year-on-year rise of a-ound 500 per
cent and pessimists fearing 5,000 per cent or
event more.

In Croatia, where war damage 1s cstimated at
21 billion dollar and rising, uncmployment is 58
per cenl up on a ycar carlicr, with 77,000 firms
declaring bankrupley.

Eighty per cont of Yugoslavia's 1992 budget,
largely financed by the expedient of printing
banknoles, s Lo go on military cxpenditure,

Yugoslav 'riimme Minister Anle Markovic re-
signced last month to prolest al Serbian insis-
lence on adopting the budgel in fis present
form, warning that the country was heading for
an ‘cconondc and soclal calastrophe.”

Shoppers [ace an  incessant round of price
hikes. In Serbia last month, no fewer than
17,000 ilems rose in price : lleating by 90 per
cent, brecad by 35 per cent, flour by 50 per cent,




