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Rich coldshoulder free trade

TarifTs
Trade will meet in Generva on

nt on

Minister

" Belglan datly Le Soir the

- Japuary 13 meeting , has lide
chance of achicving dclinitive

Even if a compromisc is Ai-

l

reached, many cxperis
fear it will not fully reverse the
trend of creeping prolection:

. sm.

Technical ceontrols, anti-
dumping actions, voluntary cx-
port restraints and other bar-
riers multiplied in the 1980s
only four OECD stales cnded
the decade with more liberal
trade rules.

It is very unlikely that the
current GATT round will roll
back even hall the new proiece-
tion ushcered in during the
1980s, the World Bank's Chicl
Economist, Lawrence
Summers has said.

In the Uniled states Japan's
resurgent trade surplus is
eroding politicians traditional
commitment to free trade,

Commerce Secrelary
Robert llosbacher sald al the
weekend that curbing
Japancse car sales in the US
was an option if Tokyo did not
reduce the 41 billion dellar

in its favour.
o former communist

countrics, economically be-
mlldbyﬁmnf:ﬂund

ning, such a warning must
sound a threat to kill the
goosc :

Desperale to up
lost Uime they are rushing o
embrace capilalism and the
free trade that has under-

The parundox that ex-coms-
munist countries are hu
toward market mechanisms
just when rich industrial states
arc baulking at [roer trade is
not lost on David |lendoerson,
Chiel Economist at the
Organisation for Ecenomic
Cooperation and Development.

Henderson, a leading advo-
cale of free lrade, sald he was
struck by the fact that dunws-
lic producers In Poland and
Cazechoslovakia were now loss
proleclied from oulside com-
petition than their counler-

in most OECD countrics.

“In these malicrs the rost

of the world, or large parits of

said recently when presenting
ll-ncuzm‘l latest cconumife
ou

Mush of Latin America, led
by Chile and Mcxico, is also
miq fts fatth in frev near-

"For Lthe fArst tine In cvo-
ry the main im-

i
f
|
{
:

omy al the end of 1991 Is con-
sidcrably further away from full
inlcgration than it was in Lhe
spring of 1914,” he said.

Price

. conirol, reports Reulcr.

v, Printing presses churning
. out cash around Lhe clock
- falled to keep pacc with tLhe
demand for moncy but with
' few exceptions shop shelves
_that have been emptly lor
months failed to NIl

. objections to what Lhey saw as
- chaos.

As il economic collapsc did
* mot provide enough problems
for |.L new commonwealth ef

former Soviet rcpublics,

anarchy

Ukraine stokcd a simmering
row over the carve up of
former Soviet forces.

It said it was going ahcad
with annexing thc important
Black Sea flect, of which
Russia claims part, and began
to put pressure on lrvops loath
to pledge an oath of allcgiance.

In the only onc of
12 republics to shun Lhe
commonwealth, a bloody revolt
intensified with the killing of
two pro-government demon-
stralors in the capital, Tblisi.

The beginnings of (ree

ricing, iInitlated by Doris
l:lllln'l"l?llnt Russian
Republic d g others
in its wake, brought forth rcs-

NEW YORK, Jan 4: The dol-
lar closed mostly higher,
scoring continued gains
. against the German currency
and managing Lo slabilize
against the yen, reports
Reuter.

You're seeing a weak mark,
said Sheldon Matlow of
Standard Chartered Bank. lle
said the market was anticipal-
ing something positive out of
the Bush talks in the Far East,
to push the yen higher, Lhe
mark has been weakening
against the yen and against
other European currencics on
the belief a higher yen will be
used to cure a huge Japanecse

trade surplus.
The dollar closed at
1.5425/356 mark and

124.60/70 yen, up from
1.5400/10 and 124.55/60 at

the open.

The dollar closed below its
intraday peak of 1.5500 mark,
as late position squaring and
profit- taking trimmed gains.

At the US close the mar
was al 80.78 yen, compared (o
80.87 at the open and B1.28
Thursday night. The mark re-
covered against European cur-
rencies, ending at 89.10 Swiss
cenirime compared to 88.96
at the open.

Sterling was 2.8530 mark,

compared to 2.8607 at the
open.
Andrew Hodge of Bank
Brussels Lambert said the ofl-
cited explanations of an appre-
clating yen due to the visil of
President Bush to Japan next
weck and Soviet economic
problems hurting Germany did
not tell the whole story.

Business Briefs

Delhi refixes dut

Indian government has modified

items

structure : m

duty structure on many

by announcing a scrics of itcm-specific concessions
Thursday night, according to notifications issued

by the

finance ministry, reports Xinhua from New Delht.

The governmenl has excmpted from basic and additional
cusioms dutics machinery, equipment, instruments and

components required for the Intcgraled Guided Missile
Development Programme of the Defense Ministry.

ROK

Roh Tae-Woo

price stability : rrsen:

his cabinct Saturday 10 place top policy

priority on stabilizing prices and reducing trade deficits, the
presidential office said, rcports AP from Scoul.
in an emergency meeting of economic ministers, Roh said

this year's
vitality of the
trade deficits.

urgenl government task was to rccover the
rean economy by curbing high inflation and

Extortionist executed : sutonies in the

city of Xian cxecuted 20 people in onc day, including a man

who allegedly killed a 3-
fatled extortion plot,

-old child he kidnapped in a
ing to an oflicial report sccn

Saturday, reports AP from Betfing.
The Shaanxi Daily ncwspaper (Shaanxi Ribao) reported

Thursday

that the excculions were carried out afler a mass

senicneing December 27 in Xian, the capital of Shaanxi

province in central China.

The report said the people exccuted had committed
“extremely odious™ crimes. Exccutions in China are by a single
gunshot to the back of the head.

Pak reserves soar: ruwsu.
ly to 492 million dollar in December compared

rose sharp

rCscrves

with 275 millfon in November and 217 million year ago, Lhe
State (central) Bank of Pakistan (SBP) said, rcporis Reuter on

Saturday from Karachi.

It gave no reason for the rise, but an official of a privale
commercial bank altribuled it to 319 million dollar relcased
by the International Monctary Fund {IMF) in Deeember as the
third and last trance of an Economic Structural Adjustment

loan.

Pak-Azeri trade ties + Pakistan and the
Central Asian rcpublic of Azcrbaijan have agreed Lo set up

their first-ever joint venture to

technical cooperation,
AFP [rom Islamabad.

promole economic and

an official report sald Friday, rcports

The two countries in partncrship with a Gulfl businessman
have decided to float a Jo:nl venture with an initial investment
o

of about 400 million
Pakistan (APP) said,

Ju-Yung

announced Saturday
reform politics,

to form p
founder of South Korca's glant llyundai

lar, the official Assoclaled Press of

. Chung Ju-Yung,
busincss group,

that he was crealing a political party to
reports AFT from l'!vt".m:n..-tl.nl il i

Chung said at a press conference that he would launch the
party this month and run candidales in coming clections,
including the Spring's national asscribly clections and the

presidential poll next Winter.

. - L
Common market in Africa: n. s
member Prefercntial Trade Area (PTA) for castern and
southern Africa will become a common markel in five Lo

seven Em iis secretary gencral sald Friday, reports AP from

Bingu Wa Muthartka told journalists in Ethiopia’s capital of
Addis Ababa that plans were complete and will be discusscd
at the mecting of PTA members in Lusaka, Zambia, later this

month.

reigns Russia

ignation rather than foed sup-
plics. :

Yeltsin says Russian can
only move fromr a Marxist Lo a
market cconomy wilh [rec
prices. Armenia and
Kazakhstan said Lthcy would
follow, joining Uclarus,
Moldova and Ukrainc.

All fear goods could migrate
onto the free Russian market i
they do nol kecep pace with
their giant ncighbour,

But Moscow suburban shops
were emply of goods and poo-
ple, although a fcw shops in
the centre drew short queucs
of afMluent Muscoviles o buy
goods unavailablc for months.

“Shops arc notable for the
sizc ol the numbcers on the
price lags, no. an abundance of

8, wroil¢ a commenlalor

r Tass ncws agency., "Where

goods arc sclling, price anar-
chy reigns.”

The price of sour cream, a
staple of Russian cooking
which last week sold for 0.60
rouble a kg, ruse 1o 18 rouble
in Tula, to the south of
Moscow, and 69 rouble in
Yaroslavl, lo the north. The av-
erage wage is around 300 rou-
bic a month.

The commentalor said

shops could not cxplain how
the prices wore arrived al.
"They are plucked from thin
air,” he said.

"lave you hcard about frec
prices?” one Moscow shopper
joked wryly. "You go Inlo a
shop, look at the prices and
you're [rec o go."

In one factory Inicropol,
Ukraine, resignation gave way
lo anger when workers stnged
a wildcat strike at thc
prospect of paying a mere
11.80 rouble for their sour
cream,

Pressure for higher wages
o kee with prices sug-

'I.Till.‘tip mtr-lnﬂnllun :::

' lo stay.

Russian Parliamentlary
Spcaker Ruslan Khasbulalev
lold depulies that: meoncy
presscs, already churning
around the clock, could net
keep pace with the demand
for cash, despile the introduc-
tion of a new 500-rouble nolc a
nwonth ago.

A ncew 1,000-rouble note is
alrcady being prepared.

Moncy began to losec not
only value but also currcncy,
and shoppers now flace a be-
wildering array of payment
mwLhods,

Know-how and cash
need of the hour

PARIS, Jan 4: Know-how as
much as hard cash is what is
most urgently required to save
the rcpublics of the [ormer
Soviet Union from an eco-
nomic catastrophe, western
experis said herc as oflicials
grappled with the issuc of aid
to the crsiwhile superpower,
reports AFP.

Representatives of 17 cred-
itor nations gathered Friday
with officials of the
Venshckonombank, the former
Soviel external trade bank, to
work out a final nl on
postponing repayments on the
Soviet Union's external debt,
estimated at between 65 and
80 billion dollar.

Experts agreed however

that above all Russia and its

fellow members of the
Commonwealth of
Indepcndent States needed an
injection of skills and know-
how in making the transition
from a command to a market
economy.

Apart from cmergency aid,
the most efleclive aid will be
pcdagogical, educational and
training assislance to transmit
the basic requirements for a
market economy, said Anila
Tiraspolsky of the French
Institute of International
Relations (IFRI).

The economic rescue plan
being applied in Russia by the
team of young economists sur-
rounding President Boris
Yeltsin is based largely on the
Inlcrnational Monetary Fund-
backed reform programme al-
rcady adopted in Poland,
Czechoslovakia and Hungary.

However cold-shower ther-
apy of this kind involves much
grealcr risks in Russia, accord-
ing to Gerard Wild, head of the
Eastern Europe Department of
the French Centre for

International Information ahd
Prospective Studies (CEI'TII).

"The West has to maich up

to what is at stake. It can'L fi-
nance everything, but aid is
esscntial to restore conlidence
otherwise a calastrophe may
nol be far off, " he warned.

With cconomic siructlurcs
visibly ¢ the leaders
ol the Commonwealth had vir-
tually no other choice in the
view of Jacques Allali,
President of the Europcan
Bank for Reconstruction and
Development (EBRD charged
with assisting thc cconomics
of the former Sovict bloc.

Drastic remedies, such as
the lifting of price controls
were required even at the risk
of killing the paticnt, he said.

Now more than ever Lhe
West has to provide aid Lo
Russia and the other repubilics
to avert the risk of a social
upheaval, Atlali commented.
This doesn’t just mean getling
through the winler. It means
setting up the institutions that
will get the market economy
going, he told French radio on
Friday.

Other measures Lo be intro-
duced by the Ycltsin tcam in-
clude a large-scale privatisa-
tion programme and swinging
reductions in public expendi-
ture,

Jeffercy Sachs, a llarvard
University economist and one
of Yeltsin's lkeading foreign ad-
visors, estimales the Western
financial assistance needed for
Russia and its fcllow CIS rc-
publics at around 30 billion
dollar for 1992 alone.

The Europcan Commnunity
has announced an ciergency
programnie ol food and finan-
cial aid totalling 600 million
Ecu( 780 million dollar).
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A milad mahfil in observance of the 20th anniversary of Biman Bangl
plex in Dhaka on Saturday. State Minister for Civil Aviation and

at its Hanger Com
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adesh Airlines in

m Abdul Mannan and Biman officials and employees attended the function.

Tripoli pulls
billions from
Euro-banks

TUNIS, Jan 4: Lilwa has
transfcrred billions of dollar in
asst ls from Europcan banks o
the Middle East In casc US
sanclions are sicpped up,
diplomatic sources said, re-
ports Heuter.

It has also threatened de-
lays in foreign payments to de-
ler further cconomiic sane-
tions, diplomals and Libyan
sources said.

The central bank of Libya,
commenting on the routine
renewal of US santtions last
month, said thcy might make
it impossiblc lor Libya to pay
forcign companics and work-
Crs.
Dut there was no sign of any
delays yol.

The sanctions freeze Libyan
asscls in US banks and ban any
lrade with or travel lo Libya by
US Arms and individuals.

The centrul bank, however,
portrayed the renewal as an
cscalation in the dispule be-
tween Tripolt and Washingtlon
over the bombing of a Pan Am
planc over Lockerbie, Scotland
in 1988,

ROK got $ 3b
construction

e 9
orders in '9()

SEOUL, Jan 4 : South Korea
reccived 3.03 billion dollar in
construction orders from owver-
seas lasl year, up 42 per cont
from the previous year, ofli-
cials said Friday, rcports AP

Officials at Lhe Owverscas
Conslruection Assoctauon of
Korca, a privalc group ol con-
traclors, allributed the In-
creasc o a risc in orders In
technology-intensive project(s
such as pclrochcmicals and
powcer genceralion.

Southcast Asia topped thu
list with 1.88 billion dollar,
followed by 868 million dollar
in the Middlc Easl, 245 mil-
lion dollar in North America
and the Pacilic, and 37 million
dollar in Alfrica.

The association set Lhis
year's goal al between four bil-
lion and 4.5 billion-dollar.

- Major projccts under nogo-
tiation this ycar includc 1.8
billion dollar power plant
being pushed by Libya, it said.

Mecanwhile, Dacwoo Corp
said Friday that it had won a
onc billion dollar highway con-
struction contract in Makistan.

-Iraq -UN meet
may sway
oil prices

NEW YORK, Jan 4: Iraq's
mecting ncxt weck with the
United Nations lo discuss its
re-cnlry to the ofl market
could sway prices, which rusc
this weck as technical faclors
overcame underlying funda-
mental wceakness, analysts
said, rcports [&ulcr,

February crude oil prices
jum 47 cent a barrcl Lhis
week in a choppy technical
corrcction of December's

Gasoline and hcating ol
priccs also wure up on the
weck, bul cnergy fulures
ended miixed L '

Analysts said February crude

oil's puncture of 19.15 dollar
carlicr this week and ils ability
to hold above that level sug-
gests prices will continue

| Airmer next week.

Luxembourg BCCI liquidated

LUXEMBOURG, Jan 4 : The
Commercial Court of
Luxembourg Friday dcclared
the liquidation of Bank of
Credit and Commerce
International S.A. which has
been closed down since last
July ler fraudulent activitics,
reporis AFP.

Luxcmbourg-based BCCI S A
was one of lwo subsidiarics of
BCCl holding through which
the BCCT meiwork ran ls activ-
itics in [hain and the United
Arab Emlrates, (wo countrics
where L was partcularly wcll-
establishcd, as well as in
Germany, the Netherlands,
Jordan and Yemen.

A second Luxcmbourg-bascd
subsidiary, BCCl Ovcrscas,
deall dlscwhore In Lhe workd.

The court named Lhree by

TOKYO, Jan 4: Days bolore
he [aces the challenge of an-
swering President Dush's de-
mands lor trade concessions,
I'rime  Minister Kifehi
Miyarawa prayed at a Shinto
shrine Salurday and askod his
nation to hclp the Americans,
reports Al

"The cconomic situation in
the Unilcd States is very se-
vere. Since the war, the
Americans have helped us out
all along. We have to return
that Jong-term friendship with
our own [ricndship.” Miyazawa
lold reporicrs afier he visited
the shrine.

During their annual visit to
the most important shrine in
Japan's indigenous Shinto roli-
gion, Miynzawa and scveral
mcmbers of his «Cabinet,
dressed in formal dark suits,
clapped their hands and vowed
in praycr to the Sun Goddess,
perhaps sccking help in the
ordeal that awaits them with
Bush's visiL
The Isc shrine, in the city

-of Ise on the central Japan

coast, houscs a sacred mirror
said to hold the spirit of the
Sun Goddess, the legendary
ancestor of thc¢ Japancse poo-

pic.

Bush is [acing Increased
pressurc tc talk tough with
Japan in this U S election ycar
and has made it cicar thal he
is expeeting help in reducing
t S trade deficit with

NEW DELIHI, Jan 4: India
needs further cconomic re-
forms to carry oul vital struc-
tural changes alrcady an-
nounced, Finance Minister
Manmohan Singh said, rcports
Reuter.

"The major lask still lies
ahead,” Singh lold rcporters.

"The next lwo ycars arc go-
l[:_ﬁ.m be crucial for curbing

tion, governmcnt cxpendi-
ture and to give buoyancy lo
revenue collections.”

The biggest challenge
would be cultting the fiscal
deficit to three or four per
cent of GDP by fiscal ycar
1964 /95 from an anticipaled
6.5 per cent in the current
year ending on March 31, he
said.

India launched a serics of
fiscal reforms in July last ycar
to bail out an economy bur-
dened with a 71-bilion dellar

Miyazawa goes to shrine
~ to prepare for Bush

uidalors, Driton Urian Sow-
uha,and iwo Luxcmbourg
citizens, Gourges Daden s
Julicn Hoden.

The Uritish 1igh Cowurt in
London is duc on January 14 w
make a ruling on the Mguikda
tion of BCCl's [iritish Lrum h,
having alrcady (wice post
poncd muaking a ruling

The quidation ol BCCL 8.A.
was rogucsiod last month by
the Luxcmibourgeois Mondtary
Institule, the banking rogula
tion authority in the Grand
Duchy. The institute's Dirve-
lor-General Plerre Jaans (old
‘AF1' thal the British court was

capecied to follow Luxem-
bourgs lead iIn dcclaring
I judation.

Juans said the liquikdation of
CC] S.A would allow mulnie-

Japan, which totalled 41 bil-
llon dollar 1990,

"We're going Lthere to tlalk
about cconomic opportunity
and jobs. There's no question
about thal,” Dush said Saturday
in Singnpore.

Bush arrives on Tuesday,
accompanicd by 18 U 8 busi-
ncss leaders -including the

chairmen of ord, Gencral
Motors and Chrysler.

Miyazawa, whose ruling
Conscrvative Party must also
contcnd with parllamentary
eleetions Lhis year, aces what
has become a routine chal-
longe for Japancese leadors of
satisfying both U S presidents
and domestic supporters.

"Arcen’t the lenders of Lhe
two economic gianis . . sup-
posed to draw up a new workl
order for the post-Cold War
era, instead of constantly dis-
cussion cars and rice?” a colu-
mnist for the Mainichi noews-
papcr complained Saturday.,

[But Miyazawa, anxious lo
ensure a suceessful summit,
has spent the week making
conciliatory but vague stale-
ments on Lrade,

lic said Saturday that whilce
he knew Japancse auto manu-
facturers alrcady were helping,
thcy would have to go "o the
absolute limil” in purchasing U
S -madc parts and in holding
down exports to the Uniicd
Stales, ncws reports said.

Delhi eyes further reforms

foreign debt and on the verge
of co?hpne

These included a 23 per
cent devaluation of the rupce
against major currvncics, abo-
lition of industrial licensing in
most areas and allowing for-
eign firms to hold a nﬂ:l"lly

|

:I‘.nk:lnmmplmﬂin
The nt borrowed

_ four billon dollar from Lhe

International Menctary Fund
(IMF) o boost its scvercly de-
pleted foreign exchange re-
serves.

Singh said India would nced
aid from the World Bank, IMF
and other donors for another

two to three ;
"We needyel:r‘lmhllllc the

econo to sustain Lhe sirue-
tural rms,” he said.

He said international confi-
dence in the Indian cconomy
had grown in the six months
since the present government

nance of the "prescnt state of
pruiection” of the bank's ervd-
Hwrs

BCCI S.A. was placed under
administration on July 5, but

Usd status expircs Sunday and
it had been rnmn7 o avoid™
"o disorderly rush of eredftors
lur Lthe company's assels”
Ltherealler, he said.

The Luscmibuurg court de-
cision should also allow the
quidators to Lihe ndvantage of
insurance depusits on behall of
creditors, Juans wdded,

Eight national eentral
banks, including the Bank of

, on July 8
BCCT's aciivitics in 7O coun-
iriés following reports of nu-
nwrous fraudulent setivities by
the bank.

Japan officials
fear worse trade
friction with US

TOKYO, Jan 4 : Jusi ahoad
of a visit by US ['resident
Ceorge Bush. a mujorily of

economic friction will |
in 1992, a poll by the daily
Sanket Shimbun showed, re-
poris Reuter.

The Japancse datly said it
surveyed 200 officials from
governmcnl minislrics

jes and -t:umt’nnm
;n.::huﬂnnu:'ihuu nited
Siates. The poll comes ahead

of Bush's four-day visit here
nexi week.

ADB cuts
lending

rate

MANILA, Jan 4 : The Asfan
Development Bank (AD3) said
it had reduced its lending ralc
on ordinary operations loans lo
6.58 per cent per annum from
6.61 per cent cffeclive
January | to June 30, 1992,
rcporis Reuter.

The pool-based variable
lcnding rate is adjusicd carly
in January and July.

It'ts determined by adding a
sprcad, currently 0.40 per
cent per annum, to the average
cost of outs bank bor-
rowings included in the pool,
Lhe Bank said in a statcment.

took office and began its re-
forms, 0 *

"The important object of
crcaling conflidence has been

Wiﬂ%ﬂﬁﬂ must be

rooled in the soundness of our
long-lerm cconomic policics.
Singh said India's credit-
worthincss had improved but
it would take some lime before
it could borrow al the rate of
1.6 lo two billion dollar a ycar
on good terms as in the 1980s.
le said India had broken a

stalcmale as far as dircel for-
eign investment was con-

cerned and many forcign con-
anfcs were looking at it a

h.

"But there 1s an air of hest-
tancy. They would like to be
rcassured,” Singh said.

"Once our policy framework
is right, forcign Investment
will flow in. It will not be a tor-
renl but it will sicadily grow.”

The rise and fall of a Roman empire

~ ROME, Jan 4: When
Giancarlo Parretti came facc-
to-face with his past, the un-
happy reunion spelling doom
for the waiter-turned-million-
aire scrambling to save his
crumbling financial empire,
reporis AP.

A weck ago, Parretti was al
the airport, moments away

from a flight to Tunisia. The

ltalian said he was going Lo
meet an Egyptian :r who
could lend him the moncy o
regain control of MGM-Pathe
Communication Co.

But inside the VIP lounge
Parretti encountered Gactlano
Rabuazzo, an unwelcome [ace
from the past who forced the
financicr 1o miss the plane.

In the 10 years since their
first meeting, Parretti had par-

laycd a hotel he bought along
the Sicilian coast into a finan-
cial cmpire of 300 companics
he valued at more than three
billion dollar,

Rabuazzo also had pros-
pered. When he arrcsted
Parrciti a decade ago he was a
young second licutenant in
[taly's tax police. This time, he
was Maj Rabuazzo, unit com-
mander in Siracusa, Sicily. lle
tapped Parrciti on the shoul-
der two days afller Christmas
and led him off Lo jail

"The arrest caused me the
loss of the biggest business in
my lle,” Parrcitd was quotcd us
telling investigators by the.
Milan newspaper Corricrs,
Della Scra. )

Three days later judge in
Wilmingtlon, Del, ruled Parrettd

had reneged on an agreement
with his major creditor in the
MGM takeover and gave con-
trol of the filin studio Lo Credit
lﬁ{ronnnh Bank Nctherlands
Whilc cestatic bank officers
celebrated their good fortune,
Parrcit spent New Year's Eve
where he remains inside a
maximum-sccurity jJail cell.
Parrctd 1s charged with 1l-
legally transferring about 27
million dollar out of haly, fail-
lo pay 46 million dollar in
8 laxcs and hiding rev-
enucs of about 172 million dol-
lar. lic is also under fnvestiga-
tion for allcgedly cvading
106.2 million dollar pcrsonal
income Laxcs.
Parrciti's Rolls Royce is
gone, his privale jet grounded,

his mansion in Beverly Ilills
closced.

‘It is hard to sce him ever
being able to overconwe the dif-
[lculiies that he now [inds
himsell dealing with,” said Paul
Dionne, an analyst with Milan's
Paslin Investment Bank., °)
think Mr Parreiti's decline is
irreversible. We are not sceing
any legitimate support for the
felow.”

On Friday, a Siracusa judgc
rcjected a motion Lo relcasc
Parretd, one ol the financicr's
lawyers said.

Parretti started his [irst
busincss, the Sicillan hotel,in
1968 at age 27. Two dicades
later be directed his multibil-
lion-dollar empire from villas
in DBeverly lHills, Parts, his
hometown of Orvicto north of

Ronwe or from France's Cotce
d Arur.

Onc question dogecd him
all along the roulc of his mete-
oric rise: "Where did he get
the money?” That questlion
risiscd others aboul his asso-
clalions.

Dcespite his repecated de-
niils, storfes and runwurs por-
sisted about links Lo SicHly's
undcrworld.

"Malla? Behind mwe there is
only ycars of hard work,”
Parretid said in March of 1989,
lic said repcaledly the moncy
for his acquisitions came from
creditors and revenues from
his other operalions.

"Il | was the son of (Fiat
Chairman Gilovanni) mll.
nobody would ask me i

got the moncy,” he said In

e rre——

April 1990 as he dirccied the
1.3 billion dollar takeover of
MGM,

But the questions persisted
about the adopied son of a
wine merchant. His ecarliest
conlacts with the rich and
powerful came as a waiter at
the prestigious Savoy lletel in
London and abroad the luxury
Hrner Queen Ehzabeth.,

Parrciti was arrested the
first time by Ibuazzo In 1981
during an investigation into al-
leged financial irregularities at

the soccer team he ran In
Siracusa.
In March, a Naples court

scnlenced him 1o ycars
and 10 months In prison for
fraudulent bank in the
failure of one of his newspa-

pers.



