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US iInterest rates December
20, rebounding 1-1/2 pfen-
nigs, reports Reuter,

Traders noted that market
conditions were thin on the

first day of 1992 and
said it prebably take un-
til early next week to get a
clearer indication of the dol-
lar's near tcrm direction.

The dollar rose to
1.8207/07 mark and
124. 3-3!43 yen from an open
'II;!. 1.5165/78 and

Hfﬂ The dollar teouched

1233.73 yen andyuﬂnwil
fraction below the previous

of 123.75 on Oct 19, 1980,
The dollar was at its lowest

level the yen since late
1988 when It traded around
121 yen

Tradcers sadd part of the dol-
lar rebound was due to profit-
taking. They noted investors
also cashed in fits in US
stocks and bon::omurdny.
although stocks recovered.

"On Monday, you will have a
lot more participants and a
clearer picture of the direc-
tion,” saild Albert Soria ol
Kansallis-Osake-Pankki! bank.
But he added, "“short dollar po-
sitions are cxtremcly difficult
to justify at the present dme,”
among Lhe risks he said, arc
conflict in Lthe Sevict Union,
which could wcaken the mark.

"It's not a strengthening of
the dollar per sc,” said Elgar
Roesler-Schmidt of Foreign
Exchange Trading Corp in San
Francisco. "It's an unwinding ol
positions that wc have scen in
the last six wockhs where poo-
ple aggressively bought the
mark against the yen.

The mark (Il to 81.28 yen,
from 81.71 al the opening and

sthes a ain

in late trading In

MM‘I‘M
"1 think the trend loward a

lower dollar probably will re-
sume as carly as next week,”
Roesler -Schmidt said.

The yen's strength re
flected a belicl Japan will try
to reim in a trade surplus by
boosting its currency.

Interest in Japan's (rade
surplus with the US and with
Europe has heightened in ad.
vance of President Bush's visit

Ianpln set o begin January

The National Association of
Purchasing Managenwnt said
its Manufacturing Index kll to
46.5 per cent in Decembor
from B60.¢ per cenl in
November. Construction spen-
ding fell 0.8 per cent In
November but initial claims for
jobless benclits fcll by 29,000,
a st r drop than forccast.
Soria said the muled impact ol
the numbers pointed up Lhe
thinness of the market.

Sterling [(inished at
1.8660/70 dollar, down from
1.8770/80 al the opening.

Traders said sterling was
supported by Prime Minister
Major's New Years Day com-
ments rejecting devaluation.

The US dollar ended at
1.36656/65 Swiss [ranc and
1.1503/08 Canadian dollar,
comparcd to 1.3530/40 and
1.1522/27 al thc opening. The
Bank of Canada dropped its
key lending rate 21 basis
points.

The Australian dollar ended
at 75.60/65 US coent compared
to 75.55/62 cunt at the open-

Around midday, Morgan
Guaranty Trust Co gquoled the
dollar at 18.4 pcr cent below
its 1980-82 \(rade-weighted
average, unchanged f{rom

Babanglda

LAGOS, Jan 3 :
in Nigeria said on 'Ihurldqy
the mililary government of
[brahim may have
been overly oplimistic in bas-
m 1992 budget on a 21
per barrel world price
for crude oil, the country's
main exporl, rcporis Reuter.
“The price of 21 dollar per
barrel is very, very optimistic.
They should have gone on 18

IMF may okay
$60m loan
for Salvador

WASHINGTON, Jan 3: The
International Monectary Fund
(IMF) is expected to approve a
60 million dollar loan for El
Salvador next Monday as the
country secks to rebuild and
rclorm its economy alter 12
years of civil war, diplomats
sald, reports Reuter.

The war, pitting leftist
gucrillas against US-backed
governments, drew closer 1o
the end of Wednesday when
leaders of the Farabundo Marti
National Liberation Front
(FMNLF) and the rightist gov-
ernment agreed to a UN-spon-
sored peace plan starting with
a ceascfire on February 1.

President Alfrdo Christian{'s
administration says il needs
almost two billlon dollars to
start rebuilding public works,
allack poverty and creale jobs

50,000 ex-combatants to
Eh sides.

bets on o1l

dollar per barrel,” Rufia
Mohammed, president of the
National Association of Cham-
bers of Commerce told
reporters after a briefling by
Budget Minister Chu Okongwo.

On Thursday, oil prices
were around 18.40 dollar a
barrel.

Okongwo had said the bud-
get, the last before a planned
handover to elected civilians
by the end of the year, was
based on a 21 dollar OPEC
benchmark price., unchanged
from the calendar 1991 bud-

Okongwo said the oil sector
was expecied o contribule an
estimated 7.358 billion dollar
out of tolal projected foreign
exchange receipts of 8.998 bil-
Hon dollar.

By conlinuing to use a 21
dollar oil price. the military
government may have overes-
timated its revenue potential,
bankers and businessmen say.

"Latest developments in the
international economic arena
give somc cause for concern’,
Ernest Shokan, chairman of
the United Alfrica Compan
Nigeria's biggest trading .

“Deepening global recession
will most likely depress the oil
market and put the 21 dollar
per barrel forecast in the bud-
get in scrious jeopardy.”
told reporicrs.

With anticipated expendi-
ture put at 52 billion naira
(9.47 billion dollar ) the fed-
cral rnment aims for a
budget surplus of roughly two
billion paira (210,000 dollar).

Business

Defence top priority, development follows

RIYADIL, Jan 3: King
launched a 1092 hud.el
Thursday with expenditures
27 per cent higher than the
last budgel two years ago bul
less than the swollen spending
of the Gull crisis, AP,

Saudi Arabia was unable to

produce a budget for 1991 be-
uult of the Gull crisis precipi-
tated by Lthe Iragi invasion of
Kuwalt in August 1990 and the

su 'nt hosting of many ol
the ,000 joreign Lroops
brought in 10 end the cocupa-

tion in Fe

The nmnnrt:h said his king-
dom this ycar is giving priority
to military and cconomic de-
velopment, as well as educa-
ton. )

Military strenglh is noces-
sary lo defend Saudi Arabia's
Islamic sanctuarics at Mecca,
to protect ils security ‘and lo
preserve fts s.ability and pros
perity. God willing,” the king
said in a broadcast address o
his oll-rich nation.
I Budget [igures laler re-
lcased by Mohammed Abalk-
hail, the Minisier of Finance
and National Econ-omy.
showed cxpenditures in 1992
totalling 181 billlon riyal (48,2
billion dollar ).

Projecied cvenue for the
kingdom, the world's largest
oil exporier, is 151 billion riyal
(40.2 billion dollar), officials
said.

The king said the budget
would be balanced by borrow-
ing 30 billion riyal (8 billion

dollar) [rom both domestic and
forcign sources.

Abalkhail said spending in
1990 and 1991 combined spi-
ralled to 472.36 billion riyal (
125 billion dollar).

The military and sccurity
took the lion's share ol spend-
ing, 54.2 billion riyal (14.4 bil-
lion dollar).

That was followed by 52 bil-
lfon riyal (13.8 billion dollar)
for development,including
boosting ofl production and rc-
laled Industries such as petro-
chemicals.

The third kcy allocation
went to education — 31.1 bil-
llon rtyal (8.2 billion dollar ).

Education, a major conceern
of King Fuhd since his duys as
Education Minister tn Lhe
1970's, has taken on added
importance over the past
in Fahds apparent bi
counicr a rising wave of fun-
damcntalism wilh mederate

Rlyadh adopts $ 48.2b budget

islamic education.

"We are always endeavour-
ing o promotie educaiion on
the basis of complele preser-
valion of the teaching of the
Islamic faith in text and spirit
through all stages of educa-
ton,” the king said.

Although the government

' borrowed on the demestic
market when it was allicied by

budget deficits with the fall in
oill prices in the 1980's this
year it also went for the first
time 10 the inlcrnational mar-
ket for loans.
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singer Diana Ross opening the traditional New Year sale on January
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Russian price reform:
Full impact yet
to be felt

MOSCOW, Jan 3 : Russians
greeted President Beris
Yeitsin's hock therapy with a
mixture of horror, resignation
and hope, but the full impact
of free prices has yet to be feit,
reporis Reuler.

Many shop were shut or
empty on Thursday as their
wholesalers, uncertain how
much to charge after decades
af central price-fixing. closed

for “stockiaking. "

Despite warnings of popular
rebellion [rom conservatives,
there were no early reports of
any serious incidents.

Ukraine also was forced
into [reeing prices on
Thursday, cight days earlier
than it planned, by Yeltsin's
refusal to postponed the re-
form in Russia. Belarus follows

suit Friday.

Yeltsin's chiefl economiec
aide, Deputy Prime Minister
Yegor Gaidar, said in a British
lelevistion interview that the
Russian government had no
choice.

“We expect very
clal and political lems. we
are aware of the political rsk,”
GCaidar said. "It is a lerrible
time.... for economic reforms.
but we are also aware that any
time later than January 2
would be even worse.”

scrious so-

The most prominent critic
of the price programme has
been Russian Vice-President
Alexandcr Rutskol, who argues
for a step by siep reform.

Some older people, finding
the spending power of their
pensions slashed overnight,
wtpl as prices on a scrics of

1 at
Harrods department store in a red cat-suit accompanied by Harrods's Chairman

—AFP photo

Business Briefs

Indian rupee im TOVES : The Reserve Bank of

India (RI) Friday annou

byﬂl!pernmtlnmlﬂ:lnntulh

Hrﬂ:hhunltl:

upward revision of the rupee
pound sterling, making the

by six paise, reports PT1 from Bombay.

r:t:mwwrhm:tmlhiﬂ!ﬂpcrlmr-
ltunwﬂli:ﬂpﬂvhuw

hn!etl fund : canads, Australia, Denmark. Finland,

reland, New Zcaland, Norway
Thursday made a dent in the UN's

and Swedcn on
deficit by deltv-

u%‘?ﬂ million dollar, reports Reuter from United Nations.

nine countries, led

General Boutros Ghali, who

bz' Canada, greeted Secrelary-

assumed his post on

Thursday, with cheques rcpm:nlhu their full dues pay-

ments for 1992.

Israeli budfet okayed : isracts pariiament

approved the 199

state budge t

by 60 voles to 59 on

after Prime H.I.nlltﬂ' "ﬂt:hlk Shamir bought support

of rightist and religiou
coalition, Israel r-din

to overcome a crisis in his

., reports Reuter from Jerusalem.

Shamir's failure to win approval of the budget by midnight
on December 3] I-d::pondt:mhinﬂmhnrdlimmiﬁ:

ment.
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WS : Tourism rose worldwide last year
War and the Yu
the World Tourism Organisation
rom Madrid (Spain).
Madrid-based WTO said tourism in East Asia and the
grew at the lastest rate with arrivals up 6.4 per
1990 figures ‘while Europe remained
tination fnr tourists worldwide.

goslav conflict, figures

The WTO said tourism in Europe was up 2 per cent over

bilion dollar.

res while receipts increased 11.9 perccnlln 166

Tea in Caleutta slumps ! e avction i

Calcutta, India, this week was marked

a sharp f[all in the

prices of all categories of tea along with the absence of the
Russian buyers, reported The Time of India Friday, says

Xinhua from New Delhi.

There was lesser demand for all the categorics of Lca on of-

fer, with prices dropping
equal to 26.8] rupees) for

2to3 ru
| makes, including the good tcas.

pees (one US dollar is

Diesel arrives in Haiti : a cargo of 20,000

hmufﬂnﬂuﬂhumﬁndinth:ﬂuunnuimm

sources said Thursday, the first major diesc!
more than a month, reports AFP from Port : Au

shi

fuel «:liurl:lv.«w::rgnr in
-Prince.

t came as interim President Joseph
an economic em

barge imposed the

Organisation of American States last in retaliation
mﬂﬁuﬂuitdmﬂﬂtmndhﬂm:nﬂhqmup

l

' said Bruce Steinberg,

US growth dips, more layoffs seen

WASHINGTON, Jan 3 :
closely watched baromeler ul'
US industry plunged back into
recession territory in Dece-
mber, and one-third of top
business executives said in a
separate survey that they were
preparing for more layolls,
reporis AP,

While new claims for jobless
benefits eased a bit in mid-
December, the government
said that construction spend-
ing took a turn for the worse
alter four months of improve-
ment.

And early retums indicualed
that the nation's retailers had a
disappointing Christmas.

Analysts said Thursday's re-
ports were further evidence of
a deeply troubled economy
that is unlikely to show any life
until spring.

"We ended 1991 on a very
weak note with virtually every-
thing in a declining mode,”
an
economist with Merrill Lynch
financial firm in New York.
"The new year is beginning
with the economy still flat on

its back."

On Wall Street, the Dow
Jones average of 30 indusirial
stocks e¢ked out a 3.58 point
gain to finish at 3,172.41, ils
fifth conseculive high. But in
the broader market, more
stocks lost value than gained.

Mosl troubling to econom-
fsts was a rcporlt from the
National Association of
Purchasing Managers (NAPM)
showing that its monthly index
of industrial activity [cll a
sharper-than-expected 3.6
percentage points last month
to 46.5 per cent.

It marked the third straight
monthly decline and the first
time the index has dippcd be-
low 50 per cent sincc last
June. Any reading below 50
per cent is considered a sign
of recessfon for the nation's
manufacturers.

Meanwhile, a survey of top
business executives said they
believed the economy would
remain stagnant through the
first three months of the new
year with only one in five com-
panies expecting higher sales

during the piriod and 31 per
ceni forecasting further job
cutbacks for ‘heir firms.

The Amcrican Busincss
Conference. romposed of 100
of the fastcst growing mid-size
companies in Lthe country, said
its latest survcy found opti-
mism among its mcmbers
down sharply from three
months ago.

“If 199] was a ycar of de-
clining consumer conlidence,
1992 is beginning as a ycar of
deteriorating busincss confi-

‘dence,” said AIBC President

Barry Rogstad.

In other cconomie news
Thursday, the Labour Dcpar-
tment reporied that 438,000
Americans filed new claims for
unemployment benefits for the
week ending Dec 21, a decline
of 29,000 [rom the previous
week.

While that was the second
straight weckly decline in new
jobless claims, analysts said
the weckly total still remains
at recession levels. They also
said it would likely go higher
in coming wceks, given the

number of ‘arge Amcrican
cormhpanics who have an:
nounced plans for ncw layolls.

In another report, the
Commerce Department said
that construction spending,
which had postcd four consec-
utive monthly gains for the

first time in five years, sulfered

a setback in November, drop-
ping 0.8 pcr cent Lo a scason-

ally adjusied annual rate of

406.3 billion dollar.

The weakness was blamed
on a sharp 3.6 per cent [all in
spending for non-residential
projects with work on oflice
buildings and hotels recording
the biggest declines. Resid-
ential spending was down 0, 1
per cent as an increasc in
single-family building was not
enough (o offsct f[urther
weakn:ss ir. the apartment
seclor.

The bad economic news did
have a silver lining as an indcx
nwasuring the ability of the
typical family to buy a home

surged to its highest point in
ncarly two decades.
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Ukraine's President l.mﬂ

dence tn a brief interview with

Ukraine, the second mult
puwrfullormcrmr:puh
lic, prtssed ahead with its
plans o take over all armed
forces on fts territory, includ-
ing the Black Sea fleet. Russia
has also laid claim 0 a share of
the feet, based In the

Ukrainian port of Sevastapol.
Pak cement
plant shut

ISLAMABAD, Jan 3: The
Pakistan government ordered
Thursday the closure of the
state-owned National Cement
Plant in Karachi, citing con-
cern for the environment, re-

AFP.

Federal Production Minister
Islam Nabi said the money-ios-
ing plant posed a health hazard
to half a million people in the
Gulshan-e-igbal section of
Pakistan's biggest city.

It was also considered eco-
nomically unfeastble o Install
dust-catching equipment at
the plant, which produced 150
tons of cement per year, the
minister added.

Emissions from the plant
have reduced visibility at
Karach{'s international airport,

-‘hh:hilrnrby
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US lifts sanctions
on Cambodia todax_

CANBERRA (Austrulia), Jan
3: The Bush Adminisiration
will lift its trade embargo
against Cambodia on Saturday
in recognition of that nation's
progress loward democratic
rule, US officials said Thurs-

day, reports AP

One oflicial, travelling with
President Bush in Australia,
said the President would make
the announcement Saturday
when he meets wilth oflicials
[rom [riendly Soulheast Asian
countries during a visit Lo
Singapore.

The move is part of the
process of reconciliation be-
tween the United Slates and
Cambodia following the signing
of a peace treaty by Cambodia's
warring factions two months
ago.

The US trade embargo on
Cambodia has been in eflect
since April 1975, when Khmer
Rouge rebels forced the pro-
Wcatcrn government from

The United Stiales
linked normal irade and
diplomatic ties with Cambedia
to a successful start of Lhe
Cambodian peace process,
which is scheduled to culmi-
nate in free clections in 1993,

AFP adds from Singapore:
Cambodia urgently needs 1.2
billon US dollar o rebuild its
economy after 12 years of civil
witr but has seen little of the
promised international aid,
Prime Minister Hun Sen said
in an Interview published
Thursday.

The lack of solid ald com-
mitments threatencd UN
peacckeeping operations In
Cambodia as well as clloris to

rescitle refugees, he toid
Singapore's Business Times
newspaper.

"I have some worrics about
this." Hun Sen told a Business
Times correspondent in Phn-
om Penh. "So, far we have net
received any budget com-
milment [or the recon-
struction of Cambodia.

Whatever the economic state, I'll
-be re-elected, predicts Bush

WASIHIINGTON, Jan 3 :
President George Bush says he
expects Lo be re-elected whe-
ther or not the US economy
recovers quickly but he still
plans to run a hard-hitting
campaign, rcports Reuter.

* "l think I'm going to be re-

clected,” Bush said in a tele-
vised interview by British in-
terviewer David Frost sched-
uled in be broadcast Friday
over US public broadcasting
system outlets,

"With or without a recov-
ery?” he was asked.

"Sure,”
lied.,

AccurdinF to an advance
transcripl of the conversation,
Bush cuncedcd that most
Americans feel worse ol eco-
nomically than they did three
years ago when he took office
for his first term.

Asked when the US ccon-
omy might recover from the
sluggishness that has taken a
heavy toll in jobs and
bankruptcy, he replicd: "You
can only go by the macro-
cconomists and their predic-

the president rep-

tions. And most of them are
saying cnd of the second
quarter, and clearly doing that
(recovering) in the third
quarter.”

He added: "The point is
we've got to get this economy
moving. We've got to get more
jobs. Wc've got to pass moving.
We've got to get more jobs.
We've got to pass (economic
stimulus) programmes.”

In the interview, conducted
on Deceember 23 at the White
House, Bush said volcrs are
galning conflidence in his ad-

ministration but the presiden-
tial campaign will be tough.

Six major candidates are
secking the Democratic Party's
nomination to challenge Bush
in November,
cconomy has helped push
Bush's approval rating down to
the 50 per cent range afler a

post-Gulfl War high of 91 per
cent.

On other world alTairs, Bush
declined to predict whether
Iraqi leader Saddam [lussein
might be overthrown in 1992,

The stagnant

Tougher time awaits
Indonesian businesses

JAKARTA, Jan 3: Indones-
fans, with few memories
of economic life in 199, enter
the new year with their foreign
markets pinched and a cash-

rmment al home
ttle sympathy for
businesses paying the highest
interest rates in Asia, reporis
Reuter.

"They'll be tight,” said one
economist of the government's
draft budget !'ur ﬂiCI.l 1992
starting Apri .  which
President Su lrtn wﬂl present
to parlament on Monday.

Economists say the budget
will offer scant relief to busi-
ness as funds go mostly Lo so-
cial and infrastructure profect.

The key worries are inlfla-
tion, running at close to 10
per cent a year, and a current
account deficit that is near five
billion dollar and growing [ast.

A tight monetary policy
adopted one and halfl years ago
to combat both problems has
pushed prime lending rates up
tlo 25 per cent and beyond,
and this is not about to c

“That hard step had to
taken . . . so that our economy

could develop salely and
healthily,” Stharto said in his
new year s to the nation,
giving no hope of early relax-
ation.

"Our economic picture this
year shows that we remain able
to bc cconomically resilient,”
he said.

Bul Suhario promised to
continuc to deregulate the
economy, which Is say is
essential to achieving growth.
Gross Domestic Product (GDP)
rose by an cstimated five to six

 per cent in 1991,

"The government. . . must
start slepping up measures to
improve infrastructure and
remove distortions to facilitate
distribution of goods,” said
leading private economist
Sumitro Djojohadikusumo, whe
is closc lo Suharto.

Sumilro told a recent
meeting of civil servants not to
expecl Lthe economy to fully
recover unlil 1993, and then
only if market distribution —
including monopolies oflten

rantcd to the politically
avourced — are removed.

BUDAPEST, Jan
Hungary's privatisation wuth~
dog, swamped with work, has
been forced to emphasise
spced above regulation as it
moves toward the nation's goal
of putting half the economy in
private hands within the next

years, reports Reuter,

As a result, Hungary is los-
ing potential profits and Ilct-
ling managers of some stalc
enterprises pul Lthemselves be-
fore their companfes as they
scramble to stay in power,

State Property ' Agency (SPA)

. chief Lajos Csepi told Reuters

this week.

Nevertheless, Hungary has
made great strides toward
breaking the state's stifling

grip on the econo Csepi
said. a i

In the battle for limited

Hungary on a

state rcsodrces, the SPA has
had to make do with about half
the money it needs to do its
job properly, Csepi said. That
mcans some top officials have
lo oversee personally as many
as 40 companies being priva-
lised.

To manage 40 dossicrs in
parallel is nimply impossible in
my opinfon,’ he said. ‘We must
not block the process, so at
the moment we must sacrifice
the quality of the work in
order to keep up the specd of
the process. This is a very un-
fortunate situation. We losc a
lot of possibilitics and a lot of
money’.

If somcbody has 40
dossiers in his hands, he sim-
ply cannot listen properly Lo
the events of cach transaction,’
Csepi added.,

thorny

The overwhelming case
loads, perhaps Lhree Unws as
big as expericnced western in-
vestment bankers might han-
dle with the hcelp of a fully
trained stafl, could be lctting
some managcrs engincer
sclloffs designed Lo keep them
in power, Cscpi said.

1 can accept that in most
cases Lhe managenent of en-
lerprises try to make some
tricks to find the most altrac-
tive partner. This intcrest s
different from the national in-
lerest or even in some cascs
from the very intcrest of the
enterprise because the man-
agement wanis to remain as
managers’.

Some potential Investors
complain-that pgood connce-
tions’ remain the best avenue

road to

to buying asscls being priva-
tised.

Csepi said some_ of the
grumbling canwc from unsuc-
cessful biddcers unwilling Lo
admit their own weakncsses.

In the long run, he added,
only a morc irans nt bid-
ding process could guaranicc
such complaints would not
Crop up.

As the SPI'A approaches ils
sccond birthday in March, it
can boast l‘.hal roughly one
quarter of llungary's 2,000
stale companics have at least
started the privatisation pro-
CCss.

Some seven to cight per
cent of manufacturing industry
is now foreign owncd, private
lungarian investors hold an-
other 10 to 16 per cent, and
domeslic cooperalives are sit-

free economy

Ling on other property that
will bccome private as soon as
parliament says so.

Il you put these things to-
gcther, today we cannol be

very [ar from the 40 per cent
figurc (for private owncrship)
Cscpl said.

"If we say be the end of
1994 we would like to achicve
a luvel of 50 perscent or even a
Hiile more, 1 think it is attain-
able.’

If llungary can rcach fts
goal of giving every state en-
lerprisc a rate siructure
by the end of 1992, more than
half of them can be sold by the
end of 1994, he estimated.

With that job done, the SPA
could hand practically all of its
dutics over to Iinvestment
banks, he added.

Although Hungary's rela-

tively advanced economic re-
IIurms and political and social
stabilily create good prospccts
for privatisation, the process
still faccs a test of political
will.

A powcr struggle looms this
month as the government de-
cidcs which businesscs siay
complcicly or partially state-
mnlmllccr

The Finance Hil‘li!ll}"’ has
compiled a long list of compa-
nics minisirics want to keep
for the influcnce that they
confer on their owners, Ceepi
says.

‘The structure of central
ownership ...is not only a sort
of prul't.nlunal discussion but
it s inflluenced by a ecrtain
sort of struggle for economie

and political power as well.' he
sadd.



