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Russia, Ukraine step into market economy

Prices up, but shelves empty

MOSCOW, Jan 2 : Wary
in Russia and

wenl up in
and Ukraine on
and will rise in
pn Friday. Even Lhe
of basic goods such as
| milk and baby food-
although still regulated by the
! - anre up.
At Food Siorc ncxl o
the Forcign Mi . relriger-
ted cascs werce «d with
frankfurters, chickens

belogna. but Lhere

i

ol
pagne for 156 mu{.kl,
Jmore than 30 Umecs its slale-
vontrolled price just a few days
ago.

Most shops, businesscs and
plants on Thursday sct their

:m-nd for 1ﬂ“n'?}??m.ﬂ§

74 of Communist rule.
ussian President Boris
Yeltsin and his economists in-
sist freed prices and privatiza-
tlon are necessary o boost
production gnd prevent eco-
nomic collapse. Some olher
lcading economists contend
the price shocks alone won't
work without a budget and a
reformed financial system in
place.
People have hoarded food
and goods in expectation ol

hard times, and many have
becn promised raiscs. But in a
countiry where shoppers have

w wait hours in line to buy
most anything . it was lmg-
sible to know how long thei
private caches or patience
would last.

AFP carlicr added : Mem-
bers of the Commonwealth ol
Independent States [CIS) are
being forced to follow Russia's
lead in freeing prices as of
Thursday, despite the absence
of consultation and fears ol so-
cial unrest.

The 10 other CIS rcpublics
are having to bow to Russia's
cconomic might, even though
republican lecaders, who met
Monday in Minsk, Dclarus,

were unable to conclude any
agreement on cconomic coop-
cration,

The republics "agreed on
the general principles of eco-
nomic reform,” sald Russian
President Boris Yeltsin, adding
that the contents of the re-
forms " must be decided by
cach republic”,

The Azerbatjan presidential
press service s of “sertous
disagreements” between those
taking part in the summit, no-
tably on the gquestion of the
debl, common currency,

monctary supply, the banking
sysiem and price reform.

Ukraine has :tronﬁ criti-
cized Russia for deciding to
free without consulta-
tion with other members of
the CIS.

Privatisation

begins, in doubt

An earlier rc adds: The
big sale of Russian siale enter-
priscs began Wednesday in the
hope of ratsing vast quantitics
of roublcs, but western ex-
'ris say much of the thinking
E‘hlnd the plan fMics in the

face of market realitics.
The plan calls for the
mandatory privatisation this
ycar of shops, rcstaurants and

Japan helping US recessio

CANBERRA, Jan 2:
President Dush said Thursday
the big trade imbalance with
Japan is a contributing factor
in the lack of economic
in the United Stales, reports
AP.

Bush, in a news conference
with Australian Prime Minister
Paul Kealing, said the solution
is pot tectionist measures
but ing ways "o get these
economics going through ex-
panded trade.” .

Bush was asked if he agreed
with Commerce Secretary

Mongolia vows
use of own

resources

BEWING, Jan 2: Mongolian
" Prime  Minister Dash
Bambasuren has appcaled to
his country to learn to live
without the former Soviet
Union and to overcome f{ts
gravest economic crisis in
decades, reports AFP.
Mongolia cannot afford to
depend on a si country as
it did on the former Sovict
Union — f{ts ideclogical big
brother and main supplier of
aid — but should rely on its
own resources rather than
foreign help, China's official
Xinhua news agency Ilate

Tuesday quoted Bambasuren as
saying

Redressing economic woes
is 1992's priority, the agency
quoled the prime minister as
saying on Mongolian radio.

., The government in the

Commonwealth of
ndent States (CIS),

it recognised last week,
he said.

The disintegration of the
_ﬂuviet Union will affect the

Inde

and ofl were honoured to
the upheavals in the Soviet

economy.
Mongolia's own economic

Robert Mosbacher, who indi-
cated last Sunday that Japan
was al lcast partly to blame for
the lingering US recession.
Bush, who goes to Japan
next week aflter visfting
S pore and South Korea,
. Anytime you have an ex-
traordinarily big trade imbal-
ance, | think that you would
say that would be contributing
to a lack of economic growth.”

Japan enjoys a 41 billion
dollar surpius in trade with the
United States, and some
Democrats in Congress have
called for tariffs to punish
Japanese exporters unless
Japan opcns up its markets to
American goods.

Bush said protlectionist
mecasurcs are not the answer
to sluggish economies in the
United States, Australia or
clsewhere.

"We're enjoying sluggish
times, and not c:ijuying them
very much, and the prime
minister has impressed on me
that Australia is glaﬂng difficult
cconomic limes. And the an-
swer (o all of this, whether it's
Japan, US or Australia-US, is
to get these cconomics going
through cxpanded trade, said
Bush.

“l want Lo sce us get more
jobs crcated in the United

Stales cventually by conces-
sions made or positions Laken

TOKYO, Jan 2 : Siopped in

the New Year holiday shopping
rush in the bustling Ginza dis-

trict, Joko was not
cager Lo aboul President
Bush's upcoming visit to Japan,
reports AP

Bul once he warmed to the
subjcet, the 60-ycar-old office
worker did not mince words
about the four-day trip next
weok that Bush hopes will

nlgmupdnpnnmm-rk:utu

goods.
Joko said the United States

wanis to force Japan to import

Amecrican cars that Japanese

don't want to buy.
were going to have
to throw them away..... It's too
impractical,” he said. "Japan
can’t bring about an American
mﬁmnﬂc recovery just by it-
gy .

Yuji Suzuki, a 56-year-old
cab driver, became visibly
irked as he talked about the
summit.

"Bush is ?olng to pressure
Japan out of desperation.: Of
coursc, | resent it" he said.

"Amcricans should figure

Business Briefs

US population 253.6 niilh'on : The US

population has grown to 253.6 million pcople, 4.9 million

more

counted during the 1990 census, the Census

Bureau reported on Tuesday, reports Rculer [rom

Washington.
It said US de

cent
248,700,873,

in a

mographers ecled the ber of
at exactly 253,572,641 as nfpu.ll.:jnumy o o

increase over the official

1, 1992 — a twa per
1990 census count of

charge against American
charges against two US businessmen who
Baghdad jail for nearly a month afler

straying across the border from Kuwail, diplomats said on

» reports Reulcr from

ﬂommntuwllddﬂwﬁmmuidbemk:m
along with their Filipino employee as soon as papcrwork was

completed

clearing them of charges of illcgal entry, the

Polish diplomat handling the case for Washington told Reuter.

gmapantoruumeaidto\ﬁetnamuw

resume oflicial aid to Victnam this year afllcr a 14-year

suspension, the Victnam News Agency (VNA) re

poried

Thursday, quoting forcign Ministry officials in Tokyo, reports

AFP from Hanol.

inJapan . ."." he said. "We need

Another despatch (rom
Tokyo adds: Mcanwhile, Prime
Minister Kiichi Miyazawa

Japan's auto industry to
help Americans scll cars in
Japan and then met with se-
nior government oflicials
Wednesday (o discuss what

Japan can promise President
Bush when he visits next weck.

Japan's lecading economic
newspaper said the govern-
ment's Japan Development
Bank would lend 550 million
yen (4.4 million dollar) to
General Motors Co's Japan
subsidiary at favourable inter-
est rates to build a technical
centre in Japan. The Nthon
Kcizai Shimbun said the bank
believed the centre's work on
parts design would help pro-
mole sales of US auto parts in
this country.

The bank also plans to
make fAinanciul assistance avail-
able to other US aulo makers,
it added.

A large imbalance in auto
aulo paris trade is a major
factor in US-Japan trade ten-
sions. The chairman of

America's = Big Three aulo
makers are to Bush

on his Jan 7-10 visit to Japan.
T'am asking industry lcad-

'They should make better cars'

cars are pelling here.”

There are fcars here that
Prime Minister Kiichi
Miyuzawa, whosc popular sup-
port is plunging, may make
promiscs to Bush that he will
not be able to carry out. There
is strong opposition in the

Japanese bureaucracy and
" business world to the r
trade concessions that

United States is

"I know Bush is going to
come expecting a lot, but the
Japanese don't realize how ur-
gent his demands are,” said
Nagako Nakada, a 39-ycar-old
housewife. "He's in for some
disappointments.”

Instead of sceing Bush's
trade mission as a justified
challenge to closed markets,
many Japanese view it as a.
publicity stunt to bolster his
political standing back home.

Leaving a particularly bad
taste is the entourage of busi-
ness leaders accompanying
Bush, which includes the
chairmen of the "Big Three"
automakers who have been
widely criticized here for not
irying hard enough to crack
the Japanese market.

There also appears to be a

services as well as the -
ture, food and mwm
tries.
A three-page table

down, region by region,

perceniage of privatisations
which it ts ‘obligatery’ to

achivve by year's
The Hst of scctors for sale,

dralled in a greal hurry,
from holels and r?lt:mm
manulacturing explosives 1o
horse breeding farms and pub-
lic Lransport.

Bul some scctors of activity
have been excluded from the
programme.

Among them are the
industry, considcred 1o be one
of the few scclors of interest
o wesiern investors, banks,
the asscts of Lthe armed forces
and Lhe treasury, works of art
and historic monuments, mo-
turwur: the narcotics indus-
lry, the media, prisons ecven
cemwicrics.

The government has re-
luined the right (0 monitor ac-
Wvily in some scctors, inchad -
ing Lthe nuclcar consiruction
industiry, civil aviation, the
production of tobacco and al-
cohol, the pharmaceutical in-
dusiry and

cnl:rrﬂm
employing meorc than 10,000 |

peop

n: Bush

ers to take more and
compassionatcly the US silua-
tion, symbolized by General
Motors' shutdowns,” Miyazawa
said in a New Year news con-
ference, taped Satu and
televised mm.w~
GM announced carlier this
month it would eliminate
74,000 jobs and  close 21
plants in North America over

Trying to emphasize 10 the
Japanese the scverity of Lhe
problem, Miyuzawa said, "GM
is like the Stars and Stripes
for the American people.”

He said il comes as a groat
psychological blow for many
Amcricans o witness thelr car
industry losing out o Japancse
compelition.

At the scnior officials mwel-
ing Wednesday, Koichiro
Matsuura, dircctor general of
the Forcign Ministry's North
American DBurcau, told
Miyazawa thal “"there is sull a
big gap in views between the
United States and Japan on

Euln issucs,” NHK — the Japan
roadcasting Corp — ;
It said Matsuura ndddmmliﬁt
the prime minister might have
o siep in to decide the final
position of Japan, whcre con-
scnsus is the customary path
lo decisions.

Miyazawa urged the utmost
cllorts of ministrics concerned
lo make his talks with Bush a
success, NHK reported.

deeply rooted assumption
among some Japanese that a
supperpower should be able to
take care of itsell. A few
pointed out that s
the United States has meant
tax increases for the

The pv;rlgmt levied a
new tax to pay Japan's 13
billion dollar contribution to
the US-led alliance in the Gulf
War. The tax is to continue
next year, and debate has be-
gun over a plan to levy new
taxes (o pay lor Japan's future
international obligations.

"The United States is a
powerful country. It can man-
age on its own,” said Junko
Chimura, 21.

But some people said Japan
must figure out a way to help
the United States overcome its
economic troubles,
no one scemed able to say
what should ér could be done.

“Unless Japan coopcrates
with American workers, they
are to view Japan as the
enemy,” said Ichiro Uesawa, a
26-year-old Iife insurance
company employee. "But |
don't know what spceific
measures can be taken.”

Business

UAE signs for
14 Boeing 777s
at 2b dollar

forecasting for itselfl a record
increase in profit this ycar, re-
ports Wam.
Announcing the much-
awaited decision, described as
the short but
tory of the air-
line, and ending months of
speculation among aviation
circles on its ultimate choice,
the UAE national carrier said
the massive order which
makes # the first adrline in the
Middic East 1o go for the new
generation Boeing 777, will
take it into the 2lst century
with a flourish.
She'kh Ahmed Bin Saccd Al

g
s

Maktoum, Chairman of the air-
line, who the deul last
week by 1 authority of

Sheikh Makioum Bin Rashid Al
Makioum, Vice President,
Prime Minisicr and rulcer of
Dubai, and on the dirvclives
of Defenee Minister Sheikh
Mohammed Bin Rashid Al
Makioum, said Lhe choice for
the Twin- 777 was
taken “afller a
four different aircraft types,
and as a result of the recom-
mcndation of the airline's

management team.”

Malaysia's
trade gap
up 20 fold

KUALA LUMPUR, Jan 2 :

Malaysia's trade defieit
increased 20 Jold to
6.55 billlon dollar

(2.4 billion US) during the first
10 months of 1991, the
Statistics Depariment said

Wednesday, reports AFY.

The country's trade deficit
was 333.8 million dollar
(123.6 million US) for the
same period In 1990, it said.

The lmpon.lr:Lnf capital
goods widened deficit in
October to 472.8 million dollar
(175.1 million US) from 97.7
million dollar (36.2 million

US) a month earlier, the
department said.

The department altributed
the trade balance to
imports growing atl 30.7 per
cent compared 0 a 21.2 per

cent growth in exporis du
uulﬂ-mmh;hd. G

Imports, mainly of
machinery and (ransport
uipment, totalled 84.126
dollar (31.15 billion US)

while exports re 77.57
billion (28.7 Us)
from January to Oclober 1991.

Economists have cx
concern over the
in impeorts, fuelled
the influx of
investment, might
scrious

growth
ly by
foreign
cause

CANBERRA, Jan 2: Pre-

sident Bush assured

Australlans today thal the
United States would maintain

open Ltrade with the Pactfic
rejected
pleas for an end to US agricul-

tural subsidies
Reuter.

Making the first speech by a
nt o a joint scssion

Uu.s
of the Australian parllamcnit
Bush also said Asian allies
should not fear a US retreat

from the re in the after-
math of the Cold War.
Bush used the o an-

swer concerns from New
Prime Minisicr Paul Keating
that a Nerth American free

irade agreemcnt being negoti-
ated by Wash would po-
larise the world inte compet-

ing trade blocs and inicnsify
Australian farmers’ complaints
about US trade policies.

Let me just assure you- that
the North Amcrican free trade
agreement will not become an
exclusive trading bloc. It will
lower intcrna! barrier without
raising external barriers and
our growth will stimulate
yours, he saia,

But Dush was unylelding on
a controversial progrdmme to
help American [armers scll
their products overseas.

3.000 protesting

About
study of | frmers mar-hed on parlia-

farmers’

DHAKA FRIDAY JANUARY 3, 1992

Bush pledges op

ment
stand. hl§
sign carried by the
”;.hﬁm wearing
most
traditional akubra pell hats,
marched and the big
sccurity conlingent for the
president’s visit did not inter-
vene. One farmer read a pocm
over a lowdspcaker with the
line your subsidics on grain are
sex "
But In his Bush
o Europe as the vil-
hhh&pﬂcmm-

The so-called Export
Enhancement Programme
(EEP), which » us

whecat sales abroad, as well as
US quotas on Australian becf
and imports has sparked

from Australtan farm
organisations for a fair deal in
Dush said

said the programme
had only one objective that 1s
? stop the Ewuropean
ommunity avalanche of sub-
sidised

exporls,

While | don't like having to
use Lhese remedies | will safc-
guard the iInteresis of
American farmers, Dush said,

Before his Bush mut
at t house three farm
industry leaders includin
Graham Blight. President
Lthe National Farmers

en trade

Federation, a bitler opponent
of the EEP.
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cxpect nothing
less than what we torm in this
country a fair go,” Blight
added.
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trade surplus

US bonds prospect better

NEW YORK, Jan 2: Few
near-ierm bears are visible in
the US treasury bond market,
which is expecied to get an-
other it from weak cconomic
data when the marketl reopens
on Thursday, cconomists said,
reports Reuler,

“I'm still posilive on the
bond rally.” said Carl Palash,
cconomist at MCM
Monecywatch. The December
National Association of
Purchasing Management
(NAPM] Index, due at 1000

EST (1500 GMT) should show

a slowing manufacturing sec-
tor, he said.

Joblcss claims for the Dec
21 week are due at OB30 EST
(1330 GMT). Car sakw for Dec
11-20 are also due Thursday.

December chain store sales
will also be reported Jan 2.
Credit markets were closed

; Wednesday for New Year's Day.

Spurred by stronger fu-
tures, the cight per l:::‘:t cash
bond ¢nded Thursday's short.
Prg-holiday scssion up 21/32
at 107-7/32 o ywid 7.40 per
cenl versus a 7.45 per cent re-
turn at Monday s close.

While traders do net rule
out a ncar-lcrm corrcclion
ahead of the Jan 10 rcicasc of
December's koey non-farm pay-
rolls, they tcnd to see any
lower prices as buying oppor-
tunitics.

"I wouldn't bc surprisced Lo
scc some sort ol retreat in
early January bccause we've
gone very quickly from an

*eight to a 7.40 per cent yickd,”
one trader said.

The long bond yielded cight

per cent as recently as

November. "A correction (o a

7.75 per cent yicld Is not out
of the question ... (bul) it would
be a buying opportunity,” he
saed

Meanwhile, bulls scem
firmly entrenched. “The long
bond’s target into is a
7-3/8 per cent yicld, Palash
said,: partly as the NAIMM
should track the Chicago land
business barometer for
December, which fell 1o an
adjusied 47.9 from 52.7.

A level below B0 per cent
for both the NAPM and
Chicago land signals shrinking
manufacturing activity.
“IChicago Land) says NAI'M s
going to be well below 5O per
cent,” sald Antho Chan,
cconomist at Barclasys de
Zoele Wedd Government
Sccuritics.

in November, the NAPM
Index registered 50.1 per cent
Bonds are also expected (o get
support from claims data, even
with Christmas and New Year
holidays curbing fillings.

Susan Hering, economist al
Salomon Dros Inc. sces initial
Jjobless claims rising by a mod-
est 5,000 to 10,000, Still, that
is above the conscnsus forecast
for about a one thousand drop
in claims to 472,000, accord-

ing to a Reuter survey,

Car sales for December 11-
20 arc seen rising mildly (o
5.8 million annual units against
5.4 million in the prior period.

The full stimulus of the
Fcd's discount rale on Dec 20
may nol be it until after in
1992.

“Wc'll probably sce stronger
automobile salcs next ycar,”
said Chan, as car salcs are in-

against the flow.

CATANIA (Italy): Mount Etna on eru

ption Dec 31. Army was called out to erect barriers
’ — AFP photo

terest-rale scensitive.
And consumcrs may be
more willing buycrs in 1992,
“We're expecting consumer

confidence to up a bit,"
Chan said, conlcrence
board's December survey

showcd consumer cox
tions rosc to 72.8 from 89.7 in
November,

The bond market expects
lttle news aboul President
Bush's plans for fiscal stimulus
until his January 10 return

from a trip to Asia, cconomists
said. Congress Is not in ses-
slon.

Federnl funds are
to pen Thursday beiween 4-
1/4 and 4-1/2 per cent. Late
Tucsday, they wore atl four per

Cooperative jute
project for West
Bengal okayed

: The

State Cooperation Minister,
Saral Deb, said here on

Wednesday, reports PTI.

be funded through the National
Dairy Development Beoard

(NDDB), would cover jute-
> lu

Kuwait central
bank 1o abso
risky credits

i’

investment companics,

accordi to a draft law
mhﬂﬁ Wednesday, reports

for

Countdown to single European market begins

BRUSSELS, Jan 2: The final
countdown to a barricer-free
Europe has begun, reports AP.

But it won't end in a com-
pletely open market of goods,
scrvices and money flowing
freely across the borders of a
dozen countries by the Dec 31
deadline.

The European Community
nations still differ over how to
scrap their border controls,
open f[inancial services and
give outsiders betler opportu-
nities to vie for government
contracts.

"The community will not
succeed in achieving '1992° by
1993." said Alasdair Smith,
Dean of European Studies at
the University of Sussex in
England. "It's going to take
quite a lot o

The single-market cam-
paign was conceived in 1985
as a way of boosting European
cconomies and giving compa-

nies an edge in the competi-
tion against American and
Japanese rivals.

The idea was that an, Italian
should be able to drive from
Rome to Copenhagen without
stopping at borders. And once
there, he should be able to
start a business and ship his
goods [reely across frontiers.

A 'white paper’ outlined
282 measures needed to meet
the goal of a si market and
set a deadline of Dec 31, 1992.

With just a year to go, the
community reported 217 mca-
sures have been adopted or
nearly so. But of 137 measurcs
requiring national legislation,
only 49 have been translated
into laws in all countries.

Italy is farthest behind,
adopting just 67. Luxembourg,
Belgium, Ireland and the
Netherlands also have been

The Europcan market wil

draw together 338 million
residents in Belgium, Britain,
Denmark, France, Germany,
Greece, Ircland, Italy,
Luxembourg, the Netherlands,
Portugal and Spain. An accord
extending thc market to seven
nei?hbuuﬂn countrics of 32
million has been put in doubt
by a recent court ruling. '

To be sure, barricrs arc be-
ing dismantlcd across Europe.
Only one document — instead
of several dozen — is now re-
quired El'nr goods traveling
across Europe, and it , too, |
to be nllnm:wd* ’

Accounlants can carry out
their tasks in anothcr country
provided they speak the lan-
gu::-“ l.n'd mwecl other qualifi-
ca . Insurance agents will
be able to scll auto, IFI;::E and
health coverage to anyone in
the Communily in 1994.

Most nations allow their.

residents Lo dcposit money in
banks clsewhere,

But many problcms remain.
Securities traders and invest-
ment adviscrs cannot oller
their services whercver they
like. And governments have
not agreed on how to cnsure

free movement of people from

one country Lo the next. :

“The absolule basic objec-
tive is Lo gcl rid of physical
frontiers,” said Zygmunt Tysz-
kiewicz, Sccretary-Gencral of
UNICE, the European Em-

loyers' Federation.

"If on Jan 1, 1993, the fron-
tier (barricrs)] would still be
down, psychologically it would
be very bad,” he said.

Britain worries that scrap-
E:TJ border controls would

to an influx of drugs,
criminals, weapons and lerror-
ists. It has been unwilling to
give up fts entry checks and
rcly on those of others.

It remains out side an
agreement lifting border
checks on Community citizens
traveling within the rcgion.
Denmark, Greece and Ircland
also have not joined. Of the
cight nhations signing the ac-
cord, only France has ratified
it.

The nations have not de-
cided how to police thelr ex-
ternal frontiers, crossed by
lravelers entering the
Community.

A mechanism for reviewing
applications of people secking
asylum has been approved, but
no common ground has been

‘found for immigration.

And tax rates will not be
evened out by the deadline. A
minimum s tax of 15 per
cent has been set, but no max-
imum rate has been estab-
lished. In Haly, for example,
tarifls on luxury goods soar as
high as 38 per cent.

“Total harmonization of tax
rates is not vital,” the Commu-
nily’'s tax chief, Christians
Scrivener, recently concluded.
"Mecmber states which are too
far [rom the minimum will
decide on their own to come
closcr to it because it is in
their interest to do so.”

Duty-free shopping at air-
ports will continue until July
1, 1999,

The nations also have fafled
to open up the car market.
Lr:jh:;;t worked out a

ting Japanesc ex
untfl the end of the mnﬁg.
France, Spain and Haly de-

manded s for
it iy
Analysts say outsiders will
conlinue 1o have a hard time
winning governmentl contracts

in such protecied arcas as
tcleccommunications, trams-

portation and water scrvices.



