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specire of recession in
commentary published on
Friday ecriticising the
Bundesbank’'s lalvsl intercsl
rate risc (o post-war highs.

"Does the Bundesbank think
that m“ in

can be

2-'_!3 5
the chiel execulive nl’
Dresdner Bank.

According to the wusual
Anglo-Saxon dcfinition—Lwo

successive guariers ol eco-
nomic the German

recession has alrcady arrived.
In the second and third quar-
iers of 191, Gross Nalonal
Product in Western Germany
jcll by 1/2 per cent

The DBundesbank vehc-
mently rejects this delinition
ol recession, stating Armly in
ils lalest monthly cconemic
n:pnrl. There n-n h-: no talk

‘r'!'.'l...l’“"“‘ﬂm

lnllllllll for lhc German

said in Dcccember:
"The mood in the Weslt
German economy has not been
as bad for many ycars”.

Gleom has hit the German
chemicals sector in :“r!.buhl
Prolits have ol
the world l.h.unp and dividend
culs on 1991 results are Mkcely

for at least two major firms.
The export-driven machine

tool sector is also expcriencing

huge problems because of
plunging loreign erders.

Those orders will be crucial
o Germany s cconomic per-
formance in 1992, because the
dramatic surge In domoslic
dvmand from Corman unifica-
tion s now slowing down

d‘ml Ocrman industry had

previously been able o com-

nsale for [aling demand
rom slowing cconomics In
North Amcrica and Europe by
lunnelling goods o ecastern
Germany as people there
rushed 0 muke up for four
decades of cconomic depriva-
ton.

But the ﬂr'mh-llhn for

Eae‘nnmh: ration and
IOEIJ has pro-
dh.lud “ l-hl.l" decline next

ycar in 'clpuru“ from West 0
East ;

In its latcst economic re-
port, Lhe Paris-bascd think
tank also wound back forecasts
for 1992 West German eco-
nomic growth to only 1.8 per

cent, from a previously pre-
dicted 2.2 per cent.

That compares with growth
of over three per cent in 1991,
the ninth year of expansion
since recession in Lthe early
1980s.

In a Deccmber report,
Paribas capital markcils group
predicted a sharp weakening

of West capital

prate wwe

Cerman
and said

said company
under consider-

of Liechicnsiein economist
Andrea Koop said.

Despiic repeated calls for
wage modcralion from the

in in the
sccior which plunged
inte industrial chaos

in 1984 with lengthy strikes.
this , Koop
wrote: "con of this magni-
tude would mean zero growth
for the Wesl German economy

next year.”

stce

Bush may find Tokyo hard to crack

WASHINGTON, Dec 30: IUs

By t:hnnlml. for the first
time to take a delegation of

American busincssmen on a
presidential trip, Bush is em-
phasising that what confronts
America — now that ils ideo-
Yogical enemy is vanquished —

is the challenge [rom its eco-

But it's the trip will
go beyond and actu-
ally reduce the trade imbal-
ance with Japan.

While Bush's trade mission
to Japan is the first by an
American President, it is
hardly the first time the US
government has tried to open

Japan'§ market.

In 1853, Commodore
Matthew Perry salled into
Tokyo Bay to try to break three
centurics. of J isoda -
tionism. He L he had

succeeded, bul when the
United Stales sent an envoy Lo
implement Perry's market-
opening agreemcnt, Lthe

J-p-nuc wouldn’t let him off

his ship.

Ja critics say Bush
could suller the same treat-
ment as Perry and countless
other trade negotiators: kind
words and handshakes [ol-
lowed by disputes over just
what was in the agreement. All
the while, the trade delicit
keeps

That has
recent history.

Despiic more than a decade
of talks, the United Slales
finds itself facing a trade
deficit with Japan running at
an annual rate ofl 42.6 b
dollar this year, That repre-
sents two-thirds of the
deficit with the cntire world.

And while Amecrica's total
trade dcflicit has declined a
dramatic 34 per cent this
year,the deficit with Japan has
been rising.

Octlober's imbalance was Lhe

t in almost three :
fourths of the US-
Japan trade gap is accounted
it's not

for in autos and aulo parts.
Thus,.

Bu taking with him Lhe
and

been the

in
that
sh is
heads off Genceral Motors, Ford
Chrysler

There is no question that
with a reccssion at
home a hcavy Japanese

compciition, US automakers
arc lacing hard times. General
Motors announced Dee 18 that
it would eliminate 74,000 jobs
and close 21 plants over the

next four years.
Detroit wants Japan Lo re-
move barriers kecping

American cars and, more im-
portant, US auto parts oul of
Japan.

The trade theme of Bush's
trip is a reflection of the bad

economic times in Amwrica
and the President's plunging

mlcr l roval ratings. Bush
t by cmphasising
A.m:ncln jobs during his for-

cign travels hc can counter
Democratic atlacks that he's
oo altcniive w foreign allairs
and lacks a plan to end the US
recession.

llouse majority Ilcadcer
Richard Gcphardt and
Democrats [rom Michigan have
unvefled legislation that would
slash Japancsc car imports lo
the Uniled States by ncarly
one-third in retaliation for
Japan's closed markets.

Aulos arcn’l the only source
of trade [riction. The adminis-
tration is unhappy with Jupun's
lack of supporl for a successiul
conclusion w a [ive-ycar effort
to libcralise wurld trade rules

undcr the auspices of the
Gencral Agreement on Tari(Ts
and Trade (GATT).

The talks, known as the
Uruguay Round, arc in danger
of collapsing over the issuc of
reducing farm subsidics, Dush
is likcly to pressurce Japan and
South Korca o make conces-
sfons on opcening their rice
maurkcls to gtnnh the agricul-
tural logjam.

For all the attenuion given
lrade on DBush's (trip,
cconomists see litlle butl bad
ncws for trade in the necar
term. While this year's defieit
is cxpected to fall Lo around 67
billion dollar its first Lime be-
low 100 billion dollar since
1983, cconomists forccast il
will begin rising again in 1992
and 1993 as wcaker world
cconomies reduce the oppor-
lunities for Amcrican compa-
nivs Lo export.

David Wyss, an cconomist al
DRI-McGraw Hill, forccast that
the deficit will climb o 114
billion dollar in 1993. Sincc by
onc rule of thuml, every | bil-
lion dollar increasc in the
trade gap costs 23,000
Amurican jobs, such forccasts
aic certain to incrcase the

pressure on Bush to do some-
thing.

Yeltsin

MOSCOW, Dec 30 : Russian
President Boris Ycltsin is
pressing ahead with radical
economic reforms, starting
with s price risecs
next week, dcspile ng

t,

protests from his

people and vice-president, re-
poris Reuter.

all consumer priccs will be
freed on . saying the
move will jolt Russia into a
market economy. liis critics
fear the resulling price in-
creases will cause suflering
and violent unrest.
Other members of Lhe new
Commonwealth of
Independent States, pro-
claimed on December 21 (o
repiace the Soviet Union, have

's price plan opposed

asked Yeltsin to dclay the
price reform by two wecks to
give them time to adjust their
own economics. He has re-

In Georgia, the only foriner
n the

s and
forces loyal to Lhe government
r'ed a ecasclire afler a week
S fighting which has claimed

Lcldlnl Russian cabinct
members on Salurday dcliv-
ered a brisk scrmon on rcform
to mutinous parliamentary
deputies leaving Moscow for
the New Ycar rccess, Tass
ncws agency said.

"Our credo is the irre-
versibility of reform and we
will work o a vicltorious con-

Business Briefs

It.um btld‘d Ohyed: The lwalian parlianw it

Prime Minister Guilio Andreotti's 1992 budget hill,
the need for emergency financing from next
month, reports Reuter from Rome.

The final approval came after threc months of

haggling over measurcs

pulitical
healthcare costs and

concerning
keeping m seclor wage rises down to officially-predicted

Ukraine launches currency coupons:

The ment of Ukrainc is to put currency coupons in
ﬂrcumm from Monday to gradually replace the Soviet

rouble, it was reported Salurday, says AFP from Moscow.

ﬂ:dnchbnhmuﬁmﬂtmu

tional
sures to be

ahcad of a new na-

was lﬂcnlﬁ:rnthrudlydchnh:unnta-
in the face of price liberalisation due to take

efiect in Russia on Thursday, the Interfax agency said.

Orissa cotton mills in cl'lliﬂ.bu.knnhnm

on cotton cultivation in Orissa has resulted in a piguan

mmm.u:m-wnmmn.muumumm
throes of a crisis, according to official-sources, reports PTI

from Bhuleareswar (India).
“The cotlon we

is not enough to feed the re-

quirement of even one mill forcing the government 1o pur-
ctmemmnfmw-ndﬂﬂmtlhmuh%mmpﬂn

» reports Reuler from Oviedo (Spain).

-nnrmm-ummﬂ-m oul last
wesk o ack

a slop begun by miners al llunosa, Spain’s
oo , who face the loss of some 6,000 of a

hhldllﬁﬂﬂphhylﬂ&hlphnmdrﬂlmm

China exports 20m tons coal: china has

Wunuduniﬂmntnnlnfmaluus

ycar,

to the China Coal | and Ex Corporation,
e e oo i

tons from the Antaibao coal

mine in Pingshuo, Shanxi province which is China's leading

clusion,” [first Vice-Premier
Gennady Burbulis told the

dcputies.

But opposition dcputics

called for the radical cabinel Lo

resign and for Yeltsin o form a
ncw government.

"Stop this ¢xperiment
against the pcople,” Depuly
Viadimir Isakov said in a
stulemenl read out W his col-

leagucs.

Vice-Premicr Yegor Gaidar
has said he cxpects prices o
rise no more than 150 per
cenl in January. The opposi-
tion say thal [rceing prices
without privatising nmnupoly
producers will cause more
drastic rises and encourage

speculation.

Hungry shoppers in Si
Petersburg, who have bueen is-
sucd wilth ration coupons for
basic foudstulls, blocked the
cily's cuntral avenue on Friday
to protcst that their coupons
were nol being honoured when
they took them to empty statc
shops..

Russia has takcn some steps
lo protect its population from
shorlages. Gaidar said Russia
planned to relcase ils own
small state food reserves and
forvign aid.

Supplies to Moscow and St
Petersburg have virtually dried
up with collapsc of the old
Soviet central distribution

'syslem.

Business

Recession reaching Germany? |

|

Dollar

Stock and bond markets
will be closed Tuesday

wmhﬂultdh
New Year and trading
on January 6 wi | be imited 1o

markets

the scssion.
Fuml.;n exNe
will closcd Wednesday
Ihruu‘h Sunday for the holi-
day. Commodily markets will
be cloged Tucsday through
Sunday. and January 6 trading
will be limited to the moming

scss lon.

Singapore bans

chewing gum

SINGAPORE, Ixc 30: In the
latest assault In s war
against littcring, the
government announced
Monday that the import,
manulfacturing and sale of
chewing gum s to be
banned effective Friday, re-

ports AP.

Convicted litterers are lo be
scnienced (o clean up pub-
lic arecas, the same an-
nouncement said.

In the last major campaign in

1989, fines werce

announced for these who

failed to flush public toikcls
aller use.

Bush to promote
tourisni on
British TV

WASHINGTON, Dec 30 :
President George Bush is to go

na. ﬂl*

the Unltﬂl States, thr:
Washington Pest rcported
Salurday, says AFP.

"So what are you wailing
for, an invitation from the
g:ﬂdcnl?‘ Bush asks in the

L of the tclevision spots to
be aired next month

The newspaper said it was
the first time a US president
had taken part in such a pro-
molional campaign for Lhe

United Slales.
In it, Bush strolls on a

California goll course cxlolling
the virtues of Lhe United
States, "from rolling green
ficlds 10 sandy white bcaches
o rud-hot Disncyland jazz.”

You'll find greal lakes and a
grand canyon.” *he adds. The
television images meanwhile
swilch from a cowboy to the
Statuc of Liberty and a jazz
beand.

The spots entitled "America
yours to discover” are being
sponsored by a corporate
group called Gousa Coalition
which includes tompanics
such as Ancrican Express,
Stouller Holels and Resort,
Northwest Airlincs and AT and
g

ports Reuter.

MOSCOW : Russian officials directing the unloading of a F‘rnnce plana whlch bruught 36
tons of medicine as part of the European Community's humanitarian aid programme for

Russia, at Moscow's Sheremetyevo Airport.

— AFP photo

DHAKA TUESDAY DECEMBER 31, 1991

With the cold wave fast sharpening buyers crowding old clothes markets.

— Star ghoto

Money circulation up by Tk 200 cr

External balance rises further

The balances held outside
Bangladesh by the Bangladesh
Bank rose further by Taka 66
crore in the weck beginning
from November 28, according

to the latest statement of the
Bank.

The balance was Taka
4396.36 crorc on Decombor 5.

| It was Taka 4330 on Newgmber

28.

However, the asscis value of
the Banking Dcpartment of the
central bank decreased by
Taka 250 crore during the
weck. It stocd al Taka 8065
crore on December 5.,

The breakdown of the as-
scts excluding the balances
held outside Bangladcsh is as
follows : Notes — Taka 59.11

lakh, ll.lblidiﬂ.r}' coin — Taka

Star Economic Report

one thousand, rnment
treasury bills — Taka 484.66
crore, investmenis — Taka
685.52 crore, other loans and
advances — Taka 854.09 crore
and other assecls — Taka
1644.06 crore & the

Special
Drawing Rights (SDR) this
week nil.

was

On the labilitics side of
Banking Department,
totalled Taka 6023.87 crore,
allocation of SDR — Taka 91.74
crore, bills payable — Taka
90.29 crore, Agricultural
Credit Stabilisation Fund —
Taka 175 crore, Export Credit
Fund — Taka 53 crore,
Industrial Credit Fund — Taka
51.78 crore, Rural Credit Fund
— Taka Lhree crore.

The report nt' Lthe Issue

its

and bullion ho
set side stood at
The foreign ex

holdings approved amounted
to Taka 200 crore. Holdings of
Taka-coin stood at Taka 12.62
crore, security of the
government stood at’ Taka
255.20 crore and internal bills
of exchange and other com-
mercial papers ameounted to
Ttk- 3026.08 crore.

France, Iran solve loan dispute

NICOSIA, Dec 30 @ France
and Iran signed an agreement
on Sunday scttling a 12-ycar-
old dispute over a one-billion-
dollar loan to France [rom
Iran's pre-revolutionary gov
ernment, the ollicial Iranian
news agency IRRNA said, re-

Francois Scheer, Director
General of the French Foreign
Ministry, signced Lhe accord in

Tchran with lranian Dcpuly
Forcign Minister Mahmoud
Va'czi, it said.

Under the accord, infualled
in Paris in October, France will
cnd up repaying a total of 1.63
billion dollars, including the
interest since lran lent the
money in 1974, [RNA said.

France had rgpaid 630 miil-
lion dollars by 1988. 1t will re-
pay 550 unllion within 48

| huurs and the remaining 450

million in three instalments

 during 1992, it addcd.

The agency did not mention
FFrench claims to aboul one bil-
lton dollar to compensate for
contracts lran cancclled with
French firms after the Islamiic
Revolution in 1979.

France and Iran have been
trying for two years o work
out a solution to the disputc
over the loan, which the Shah
ol Iran madc to the French
Alvmic Energy Commission.

It was mcanl to pay for a
nuclear plant in lran, a project
cancclled after the Shah was
toppled in the revolution that
brought the Ayatollah Ruhollah
Khomeini to powcr.

The [inancial dispute was
onc ol the last obslacles pre-
venling normal relations be-
tween Franee and lran, soured

in the B.uj} ?H [{ﬁ_h‘dlt. Eﬂ]ct

bom

detention of French
by lranian-backed groups in
Lebanon.

After the accord was ini-
talled in Paris, a final scitle-
ment was complicaled by alle-
gations lran was involved in
the August murder’of former

Iranian Premier  Shapour
Bakhtiar in Paris. .

Tehran has denicd
involvement in lar's as-

sassination, blaming it on in-
lighting among dissident
groups.

Bul Iranian cxiles in Paris
accusc Lhe lranian governignent
of scnding murder squads to
assassinate dissidents abroad.

Bakhtiar, Lthe Shah's last
Prime Minister and lecader of
an exile faction opposed to
Tehran's Islaniic government,
had been condemned 'to death
by Tehran.

Major and Lamont

Prime '

LONDON, Dec 30 :
Minister John Major pl ns
New Year mcessage tt.-Hing
Britain that the first signs of
recovery [rom reccession arc
now evident, rcports Reuter.

But coming days may test
Major's nerve. Sterling has
been under pressure. A new
political row has broken out
over the pace of the promiscd
cconomic rcbound. And the

Labour opposition has taken a
high uprlﬁm poll lead over

Major's Conservatives.

Majur and his Chancellor of
the Exchequer, Normain
Lamont, had an uncasy run-up
to Christmas,

Sterling, which should be
buoyed by the forccasts that
Britain will emerge from re-
cession in 1992, languished at
the bottom of Europe’'s cur-
rency grid aflter a rise in
German interesl ralcs was fol-
lowed by other nations in con-
tinental Europe.

at odds

Lamont preoccupicd with
getting the economy Lo revive
before a gencral clection, due .
no later than July, staycd cool.

British base ratcs were kepl at
10.5 per cent.

But scarccly was Chrisimas
over than.a Mori opinion pell’
in the Sunday Times put the
opposilion Labour Parly six
points ahcad of the Cons- .
ervatives up four since a month

ago.

China's economy grows7 per cent t

BEWING, Dec 30 : The gov-
ernment said its 1901
budget deficit will be billions
of dollar higher then ex
but a lruqf
picture of the year's overall
economie performance, re-
ports AP,

Economic
ical stabili
with the
world and the insta-
bility and t hmein-m
other countrics and

rth and polit-
contrasi
growth of

lﬂh-mn'!’ulnlluuﬂltl '

year-end news conlference.
The ‘economy 7 per

cent in 198], a rate

than the 4.6 per cent pro-

jected for the year, Yuan said,
and industrial growth was 13.2

per cent fake above the antici-

pated 6 per cent.
- Economists have warncd
that China faces an overheated
economy and rcnewed infla-
tion next ycar if it does not
contrel industrial

"Efficiency should be the
catch word, rather than
speed,” a commcenlary in the

officials China Datly said last
Saturday

ful.'l'll-.’ld China would seck
"N appropriale economic
growth rate” of 6 per tent next
He said the price index In

1991 rose only 4 pcr cent,
but cconomists have

that runaway inflation cuuld re-
turn next :

The China Daily commenta-
tor said an expansion in bank
loans and a huge money sypply
in consumers’ hands both are
contributing to Inflationary

ures.

New bank loans this year
totaled 280 billlon yuan (52
billion dollar) 19 per cent
more than in the previous
year, while bank savings in-
creased five times in the first
11 months to ncarly 900 bil-
lion yuan (166 billion dellar).
In tion, consumcrs are be-

lieved to be holding more than
200 billion yuan [3? billion

dollar) in cash, the China Daily
said.

"It is a big enough cash pool
to set ofl runaway inflation,” it

said.
Yuan made no mention of
the potential problems,

spending necarly a half-hour
giving statistics showing cco-
nomic growth.

Foreign exchange rescrves
doubled during the ycar, to 21
billion dellar, yuan said.

Foreign invesiment also
grew. By Noveniber, the lotal
contracted value of foreign n-

vestment was 9568 million dol-
lnr u 70.9 pcr cent llowever,
gure is in comparison o
lm. when forcign moncy was
held back because of China's
crackdown on pro-democracy
aclivists the previous ycear,
Money actually invesied by

. forcigners in 19901 was up 23,7

per cent.

Foreign tradc through
November grew by 17.8 per
cent, with imports up 18.2 per
cent and exporis up 17.4 per
cent, Yuan said.

This rr‘n grain harvest is

xpec to hit 438 million
tons. He said China would see
its second bumper harvest In

L
two years, despile scvere
flooding that hit wide arcas of
the country this summer. Good
weather in the fall helped
pcasanls recover.,
Howuver, spunding for dis-
aster aid and the loas of rev-
enucs to Lhe flood will boost
the rament defieit far
about the projcied 13.3 bil-
lion yuan 2.45 billlon dollar,
Yuan said.

He said he did not have
precise figurcs, but predicted
an increase of "several ens of
billions of yuan (scveral billlun
dollar). Chlnuhnrun dueficis
for 10 of the past 11 years.



