Che Ruily Star

e EE e

Dhaka, Tuesday, December 31, 1991

Renewed Tax Crunch

The refixation of taxes on as many as 54 llems,

. The increase has come moslly
band of import duties which will
the whole sector of manufactures as
also imported necessities. Prices of other com-
modities would tend to have a sympathetic rise.
the more important question is how do you
the mid-year lax increase when you have
the annual budget for the country?
people who will have Lo béar the brunt of
sudden price hike and their conlidence in
managers ol the country's economic allairs is
to further erode.

tedly. people's purchasing power hit an
low now with the commodily prices go-

a series of upswing In the recent past
things worse. How they will cope with
this latest price surge should be a major cause for
concern. Let the point not be missed that when
the people's purchasing power comes down, the
domestic economy also slumps adversely afllecling
in turn the country's [oreign trades and com-
merce. Already in a shambles, the economy ef
Bangladesh will suffer a further setback due to
this unwarranted measure.

While the opposition of people to the price in-
creases from 20 per cent (o 75 per cent on vari-
ous ftems of daily necessities is a certainty, the
reduction on others from 20 to 160 per cent
will only benefit the privileged classes — mostly.
The proposed extra revenue earning, to the
tune of Tk 50 crore, accruing from the measure
may hopeflully provide the government with
shoring up its aflairs a little. Bul at what a cost!
It is the recent successive governments who
have taught us that 50 crore Taka is nol a pot
of money. It's in the news that the same amount
of money would be spent on refurbishing nine
Fenl schools.

Is the government being compelled (o go for
the measure with the express aim (o supplement
a part of the shortfall it has now to undergo due
to the pay-rise of the government employees? But
when the market is shy, the plus points expected
to derive from the increased commodily price
may be neutralised, or worse, can cut back in the
negative. Neither of which can be welcomed by
the government. The best bet is pot to go for
such ad hoc devices as the mid-year tax-rise and
to give the economy a push through infusing into
it new blood. Until or unless the economy [fails to
vibrate with the participation by all in society,
chances are thal the desired economic miracle
will never take place.

Making the tax burden heavier still without
a corresponding rise in productivily, one risks
society's [urther pauperisation. Under no circum-
stances can this be a wise remedy. The mbve
has already come under attack from different
quarters, more are expected when this is widely
known. It is time the government stopped
deciding [irst and justifying aflerwards.

A Bad Start

- With officials and even ministers of the Hun
Sen administration virtually looting the country,
usually by selling off government properties
and pocketing the proceeds, “Cambodia has
certainly made a bad start in its journey lowards
democracy and economic progress. And . this is
not all. The rampant corruption is [uelled
by widespread smuggling of all kinds of consu-
mer goods from Thailand and Singapore, black-
marketing and sky-rocketing prices of daily
necessities. It is a dismal situation, ullerly

disgracelul for the Vietnamese-backed govern-:
ment in Phnom Penh.

One redeeming feature is provided by the up-
surge among students in the capital, who have
‘staged repeated and often violent demonstra-
tions against corruption. While the support of the
public should surely be with the students, the
police has reacted just in the way hot-hea-ded
law enforcing agencies do in many coun-lries, by
firing at the demonstrators and killing and
wounding several of them. Meanwhile. the

National Assembly has banned further demo-
nstrations.

Seen from different angles, the situation is
volatile. While the students have been forced to
stage their anti-corruption demonstrations, the
mmmmﬂmpmfurl{hmcraougc lo
exploit the discontent among the people against
both the Hun, Sen regime and the coun-iry's [ig-
urehead head of state, Prince Norodom

Sthanouk. .

Within a few moenths the United Nations troops
will move in and take over major government
functions. An advance party of UN administrators
‘are already in Phnom Penh to prepare the ground
for the Lake-over. If the situation in Phnom Penh
immediately, the United
Pﬂtﬂnm should expedite the process and prevent

into total chaos. Here
facing the new Secretary

E!

!Ei;i
i

;

2
:

i

‘on directions

in their respective ficlds and
for positive
change, under three objectives
of development stratcgics
given o them as proclaimed by
most of our pelitical partics
and in the successive Five Year

Plans.i.e, (1) alleviation of
povertly; (ii) greater sell-re-
lHance in the development
process ;. and (itf) ensuring a

rocess of sustained growlh
r the economy.
| have a basic problem in
talking in terms of concepls
like poverty alleviation which
give the peoplc a negative sell-
image and delivery oricntation
rather than invoking crealive
effort from them with the
nceded transfer of control over
productive asscls.This, how-
ever, | shall not harp on here.
The rcport of the Task Forces
comprisc a collection of iIn-
formation, analysis and and
recommendations in the vari-
ous respective ficlds, for the
first timc put together in one
handy scl of documents. The

devclopments challenge for
the nations comes out in this
set ol docunicnts in clear,
unambiguous lcrms.

The information and analy-
sis of the cconomy and of its
performance since indepen-

TASK FORCES ON DEVELOPMENT: STRATEGIES FOR THE 1990'S

dence. and eof the
'r&mtm‘ governing It

up to the following dismal
picture:

The th rate of GNP
over Uhe 20 years since in-
dependence has averaged
the order of lour per cent
annum which ET not given
dynamism Lo Lhe economy:
growths in lotal agricultural as
well as food crop have

rogressively decelerated,
having been in the neigh-
bourhood of two per cent per
annum in the cighties, barcly
keeping pace with (He rale of
muhlum growth; indusiry
stagnaled with its share of
GNP declining in Lhe lasl
decade from a peak level ol
10.8 per cenl in 1979-80 o
8.49 per conl in 1988-89; Lhe
infrastructure of the country is

&is

by Md. Anisur Rahman

puopulation, have been Increas-
resources for

-L"’.:....-....’ S sustainable

development—  industrial pol-
luon destroying fisherics re-
sources; diversion away from
soil into the e oven
valuable nutrients organic
maticrs : l:ﬂ qual-
ily; depletion o fversity
v‘l{ll for human survival di-
rectly as well as thro its
clliects on the sustai ty of
agriculture, forestry and fish-
crics production; and rapid
depletion of forest resourccs,
the cflective tree cover today
being an 5.1 per cent
ol the total land area with Lhe
"dangcr Bmit®, | undcrsiand,
being in the order of 20-25
per cent.
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A sad erosion of national self-respect surrendering
assistance, viewing successes in accessing external funds as high credentials, and a
products have left little encouragement for local initiatives and the production of indigenous

nol being maintained, And
with all this thore has naturally
not been any fundanwnital im-
provemcent on Lhe poverty
front, although the condition
of some poverly groups has
improved Lhanks perhaps 1o
some specilic anti-poverty
programmes and a relative
decline in foodgrain prices In
recenl years.

The rale ol saving out of
domestic income has re
mained ncgligible, wilh
chronic dissaving by the public
seclor and liude saving by the
privale scclor. The u;j ‘pn-
dence of the country's devel-
opment budgct has stcadily
risen and is tolal Wwday. Much
of the aid funds have been
leaking into the hands ol rent

sevkers in the aid [unds ad

‘ministration and a forcign con

sultancy nelwork patrontzed by
the aid agencics. Whalever
productive activitics have boen
laking place in the country, as
well as survival activities of Lhe

With the rate of growth of
populution as it ts, the futurc
survival of the naltionlas a so-
cictly of any order) depends on
the ability to lift the growth
ralc ol GNP 1o the order of 6-8
per cent by the turn of the
century and sustain it in that

Without a draslic change In
Lhe nature of the cnvirunment-
ul'lu.'u:: activilics of the na-
ton and in partcular withoul a
nuyor breakthrough in agricul-
lural technology lo preserve
soil quality and bio-diversity,
such an acceleration of eco-
nomic activities will further
press on the ddfRrading envi-
ronnmwnl and will in fact b
sclli-delcating _ e g the acuon
will not "survive” in the long
run short of a revolution in its
crwvironmenl culture.”

To cap it all, the state of the
nation s ‘supcrsiructure” is not
conductve Lo [acing this chal-
lkenge of development. The ma-
jor politcal partics represent

the country, seems to have business and employment in-
been the dominant of terests. These preconditions
aid policy. Ald has come casy do not exist at this siage.
initiatives for the solution of to external
lust for foreign
goods.
[rom donors who hawve - in the cuphoria of the
fzed one government an- transition back (o political
othcr notwilthstanding the democracy the Task Forces
I'I.:Pllloflb\llﬂﬂflﬂﬁlfﬂl. could not have said this stark
and whose “cxpcris” and con-  truth, f.e the development

sultants rather than the coun-
try's own prolcssionals have
had the dominant volee in de-
ciding upon and implementing
“developme il projects. An
import libcrulicution policy has
bueen imposed on the country
handicapping its bid for indus-
Urialization, whilk the donor's
policics of ol uid (ying aid 0
the import of both s and
vapertise from | donor
counirivs] have given implicit
rowction Lo dunors’ Indus-
Uks producing goods as well
s consullants.

The Task Forces are to be
congratulated for bare so
very vividly the nalure of two
decades ol “anu-deve nt”
and Lthe dismal nature of the
“initial conditions™ with which
the nation has recnicred into

a phase of political democracy.

mendations are “partial cqui-
librium”® viewpoints which
nced review from the point of
view of important unadmitted
considerations. For example,
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Superstructure Not Conducive to Facing the Challenge
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senior official of ILO, Geneva.

Vanuatu Switches Over to Francophone Leadership
Anna Buckley writes from Port Vila

A general election in Vanuatu, the former New Hebrides, in the Pacific has resulted in a

general  clection  has
A brought to power Ma-

xim Carlot, the first
francophone prime minister of
the 70-island Pacific state ol
Vanuatu. From indcpendence
in 1980 until earlier this year
the country was rulcd by the

Anglican priest, Father Wallter
Lini. '

* He was ousled last August
when hall the MPs voted
against him. His successor was
Donald Kalpokas. Now, aller a
few months, Kalpokas is
Leader of the Opposition.

It took almost a week [or
the results ol the [ourth gen-
eral election in Vanuatu lo

reach the capital, Port Vila,

from the islands of the
archipelago. The oulcome was
uncertain. Undecr the West-
minster-style constitution, 46
MPs were elected. None of the
four main political partics had
won a clear majority.

A three-way split in the
Vanua'aku Party (VP) left it
with only 10 of the 27 seats
secured in the last general
election in 1987. Ten former
VP scats went to the new
National United Party (NUP).
Another four went to the
Melanesian Progressive Party
(MPP), which was set up afier
a coup attempt in 1988 result-
ing in riots in this othcrwise
pecaceful country.

Traditional movements de-
manding greater autonomy for
individual islands — NaGriamel

Letters for publication in these columns should be
addressed to the Editor and legibly written or typed
with double space. For reasons of space, short letters
| are preferred, and all are subject to editing and cuts.
-Pseudonyms are accepted. However, all communica-

surprise switch of power. From independence

in 1980 the country had been under

anglophone rule led by Father Walter Lini. Now an indecisive election has brought to -
office a francophone prime minister.

Vanuatu

.l.._' ‘r

and Friend Mclanesia Party —
each won a scat, as did the
dying Tan Union.

Clearly in the lead with 19
seats was Lhe Union of

Moderate Partics (UMP) — an

Wdhﬂﬂw * MPP  support
i

s and cult movemcnis,
united in the Scventics 'by a
desire to dclay Diritish-backed
plans for early indcpcndence.

The UMP is now the most
popular party, backed by more
than 50,000 ni-Vanuatu (about
one-third of the population),
spread throughout the islands.
A coalition was nceded to form
a government.

In the secarch for a suitable
parliamentary partner, UMP
negotiated with each ol the
three other main partics. The
UMP platform promised [ree
health and education, and
restoration of the French
language to equal importance
with the other two official lan-
guages, English and Lhe pidgin
lingua franca Bislama.

Perhaps the most contro-
versial point of policy, how-
cver, was the UMP plan to
introduce [rechold land title in
A rountry where, constitution-
allv. land belongs to traditional
s ICTS.

Many bclicved UMP/MPP 1o

b Uhe most likely coalition.

sicadily since the was
formed. The former VP secre-
lary-gencral, now leader of
MPP, Barak Sope, however,
pushed for the prime minis-
ter's portfolio,

He also insisted on the MPP
motto of "my land, my life,"
whereby land currently in pub-
lic ownership would be return-
ed to custom owncers to be
administcred by private trusts.
Despite his seemingly limitless
supply of lunds, Sope's de-
mands were not met.

Although favourcd by UMP,
the Vanua'aku Party did not
join forces with it. In the
words of one VP supporter,
"we would rather go into oppo-
sition than compromise on
almost every point of policy.”

The Vanua'aku Party played
a leading role in the campaign
for an indepcndent and
nuclear-free Pacific, protesting
for over a decade at continued
nuclcar testing by the French
on Muroroa and the Marshall
Islands. UMP, bcing much

—

tions must bear the writer's real name, signature and

address.

Finance Act 91

Sir, A large number of let-
ters and several articles had
appeared in the various dailies
including your esteemed paper

on the Finance Act '91.
However, | want to restrict
myself only to a new section
introduced in the Income Tax
Ordinance 1984 (XXX VI of
1984). This is the new section
53 H of the ordinance.

By section 53 H, Sub-
Registrar (registering author-
ity) has been empowered to
collect income-tax at the rate
five per cent on the value of
the property sought to be
transferred, assigned or lim-
ited at the time of registration
of the related document. The
irony is that this s not the end
of the story. The Sub-
Registrars will send a list of
sellers in a prescribed form
through the Inspector General
of Registration to the Income
Tax Department and the
Income Tax officer concerned
will thereafter pursue all such
cases as provided in the
Income Tax Act. Previously,
before the introduction of the
new section, the Income Tax
officer was the sole authority
to deal with the transaction of
sale and he alone was empow-

ered to determine the gain
and assess income tax thereon.
But now two different authori-
ties have been empowered to
deal with every transaction,
thereby compelling a seller to
approach two different author-
ities, namely the Sub-Registrar
and the Income Tax officer.
This has obviously subjected a
seller to more hdrassment, fi-
nancial hardship and loss of
time. The avowed policy of all
governmenfs is to minimise
these problems of a taxpayer
and reduce the tax collection
tiers but the new section is
counter to this principle. In
the new system, a scller ini-
tially has to tackle the Sub-
Registrar and anyone having
knowledge of that office. knows.
how difficult it would be to get -
the matter resolved. Subsequ-
ently the Income Tax officer
concerned will re-examine the

' deal and -he will proeeed in his

own way. The process will

compel the seller to undergo
immense hardships, expenses
and delay over again. Undoub-
tedly the proceedings will be a
Jong drawn-out one with all
accompanying problems, and
the seller will be a victim of
circumstances at two stages,
once at the level of the Sub-
Registrar and then again at the
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level of the Income Tax officer.

The reason for introducing
the new section 53 H was at-
tributed by the Finance
Minister in his budget speech
to the delay in obtaining TP
certificate from the Income
Tax officer concerned. If that
be the case the solution lies in
prescribing a reasonable time
limit by which the ITO must
issue the TP certificate. This is
not an absurdity and can be
casily enforced.

In the previous system,
collection of tax was a settled
fact as no TP certificate could
be obtained without prior
payment of the tax but in the
present system realisation of
tax after registration may in
most cases be difficult and
sometimes even impossible.

We strongly urge the au-
thority concerned to abolish
the new section to mitigate
the sufferings of the sellers on
the one hand and ensure
against loss of public revenue
on the other.

Anisur Rahman,
Dhanmondi R/A, Dhaka.

Liberation struggle

Sir, | was not born when
the strugglg began in 1952, |
was not old enough to remem-
ber what happened in 1971
and | most definitely did not
learn about our past from the
pages of school text books. My
[amiliarity with our history of
struggle is because "Nanf{”
made sure that her grandchil-
dren did not forget what the

War of Independence was all
about.

Reading last Victory Day
supplements | realized how lit-
tle my contemporaries know
about the Country and | am
afraid for the post '71 born
children the liberation struggle
may became an outdated
rccord to be tucked away in

“the closcts or swept under the

rugs.
-1 find it rather bizarre that
people should be writing to
The Daily Star pointing out
that the passages of history
should grant reference to peo-
ple like Mariata so the nation's
children may know of her con-
tributions to Bangladesh. May |
ask as to how many books
mention Bangabandhu and how
many khow that there is more
to the land where the famous
Shishu Park now stands ?

Not all martyrs who died in
1971 are famous and not all
their children have an identity.
My mother's matecrnal unc[\;
lost his lifc during the war but
no one ever asked his widow to
narrate her story let alone give
her compensation. No one
knows about "Mama" Dr AH
Hafiz Salim who was at Agartala
in 1971. Today only a few fam-
fly members who know about
Yis brutlal death on the streets
of Bengazi along with his wile
and son make it a point to at-
tend the Milad Mahfil in his
honour every year.

Though limited, | am glad
that my '‘Nani’ made it a point
to teach her grandchildren so
that they never forget about all
the others who lost their lives
for Bangladesh People who
have long been forgotten for
they were not famous. Forgive
me, il my cars are not sensitive

more closely allied with
French interests, remains
uncommiited on the issue.

Afer almost a century of
joint Anglo-French Condomi-
nium rule, aptly nicknamed
“pandemonium,” the legacy of
competing foreign powers still
lingers in Vanuatu, The VP
expelled French ambassadors
at an average rate of one every
two ycars, for alleged UMP
support.

During his bricl spell as
leader of the Vanua'aku Party
[rom August to November
1991, Kalpokas made signifi-
cant efforts to normalise reac-
tions wilh France, renewing
the land lcasc on the French
embassy and reversing two
deportation orders on French
businessmen. But the last
ambassador, banned from the
country in 1987, remains in
exile.

The ousting of Father Lini
followed a period of increas-
ingly dictalorial rule in which
13 ministers and more than
50 political appoinices were
sacked within 12 months.

- mme mm———

cnough for pcople like Somi
Kaiser and Ténmey Choudhuri.

Nahid Rahman
Dhanmondi, Dhaka

Police

Sir, This has reference to
the opinion of Mr A M Sayed
Khan published in The Daily
Star on December 23 under
the caption "The Police in
Action”. Appreciating the vicws
expressed by Mr Khan | want
to add a few lines of my own.

My métorcycle was stolen
from my residence on January
1 last at about 10 pm.
Immediately | rushed to the
Cantonment PS to lodge a
complaint. But it Look me at
least one hour to get the com-
plaint registered. When | got
the second copy, | was sur-
prised to see that it was
treated as general diary. When
| asked the duty officer as o
why a case of theft was not
treated as F.I.LR he could not
give any satisflaclory reply. 1
requesicd him o accompany
me or send someone to hold
an enquiry, so that the thieves
should not get any chance o
remove molorcycle from
the locality. To this he replicd
that he has given wirelcss
me to different persons
and now 4t is their headachc. |
returned to my residence at
about 11:30 pm with a broken
heart. | realized if police can
behave like this with educated
people then what relief the
uneducated poor pcople would
get from them.

Lind is taking a backseat in
parllamentary politics this
year, but his sister, Hilda Lint,
and two other relatives are

schools rather than Frenc
lycecs, fear for their jobs. So
do heads of departments, stall
at Radio Vanuatu, civil servants
and teachers.

There is talk of a purge of
the public service. C
are inevitable, but the conse-
quences need not be that dra-
matic. Carlot and Kalpokas are
both experienced politicians
committed to making democ-
racy work in Vanuatu.

~ — GEMINI NEWS
ANNA BUCKLEY is a free-

The maller did not end
therc. Fortunaltcly, when once of
my [riends came Lo know about
this, he approached his one of
the relations who is a high
ranking officer in the poliee.
As a result in the dic of
April last, the Sub-Inspector of
Police from Cantonment P’S
came to my residence to en-
quire about the thefll, from
whom we came to know thal
the GD entiry made on 1.1.9]
was treated as F.I.R in April
What a surprise! Therealler,
the matter rests there and | do
not know what is the fate of
the F.LR |

If things move like this in
Dhaka, the picture is much
darker elsewhere in the coun-

try.

Mr Khan has suggested “lo
educalc the people aboul the
rights and limits of power of
the law enforcing agencics”. |
am, loo, in doubt whether a
policeman himsell knows his
own rights, limits and duty. If
they are made re sible and
punished for their misdeeds
on the one hand and awarded
(both financially and by
badges) for the good works
and prompt aclion, Lhen

may lurn o be beller,

[ 3

I am of the opinjon that
lack of regular training and ab-
scnee of accountability o the
people have made the police
frresponsible, and also vulner-
able o corruption and other
vices.

M. Saleem Ullah
Motjjheel C/A, Dhaka.



