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Tokyo top brass softens line on
gap with Washington
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MOSCOW, Dec 27: The

control. It lists large-scale fac-
torfes that would be privalized
enterprises such as

requires approval '
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UBextendsbanonLibza
m.:cm Thursday to extend
sanctions against Libya that were first put in place
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trade

deficit with Japan.

"Japan stands out like a
sore thumb in the world trad-
ing bedy,”
Secrctary Robert Mosbacher
said on Friday. “It's the nnll{
major trading partner wil
whom we haven't lowered our
trading deficit over the last
couple of years.”

I':'llﬂ. Japan's trade sur-

s with the US dropped to

billlon dollar in 1980 [rom
a recoid 52.1 billion dollar in
1987. Economists expect it o
have risen (o 41 billion dollar
in 1991 as Japan's economic
slowdown dampened imports.

Bush is facing mounling

from domestic eritics

who charge he has failed to
take sicps to pull the economy
out of recession, and seeking
trade concessions from Japan
s onc way to dcflect thal pres-

sure, analysts said.

US demands on Tokyo are
expected to focus heavily on
trade in cars and auto parts,
which account for three-quar-
ters of the US deficit with

Japan. Re that empha-
sis, chairman of the big three
US carmakers will travel with
Bush to Japan.

Only last weck, Genceral
Motors, the world's bigges! car

Commerce

company. announced it would
cut 74,000 jobs and close 21

Prime Minister Kiichi
Miyazawa told businecssnwen on
Wednesday they should (ry
hard to meunting friction
over auto trade.

"To the United Stales,
Gencral Molors is ltke the
‘stars and siripes’ so such
2 move oy General is a

blow to the nation as a whole,”
Miyazawa said. “The Japancse
aulo indusiry should under-
stand this situation.”

An LDP member said the
government was commitied to
doing what it could o

improve
‘the chances for US carmakers

to sell in Japan.
*The White House wants Lo

increase [car] exporis o Japan
and Japan will cooperate in
creating an environmenl (o
make that possible,” Takujiro
Hamada, a  member of
Miyazawa's faction of the LDP.
told Reuter. "Then the con-
sumers can make Lhe cholee.”
Ja carmakers have
already announced plans 1o
boost their overscas procure-
ment in the next kew years.
The governnwntl is hoping
to keep talks aboul opening
the rice markel (o a minimum

=

okays pri

President Boris Ycitsin,

The Eastern ex-
perience has shown Liza-
tion to be one of the most dif-
ficujt but essential steps of
economic reform needed 1o
increase the amount and qual-
ity of goods available as well as
stabilize inflation.

Moscow Mayor Gavrill
Popov on Thursday reversed
his decision to resign over his
blccked economic reforms
after Yeltsin pledged to help
the city, which s troubled by
chaotic food supplics and
other problems. |

Interfax quoted Science
Minister Boris Saltykov as say-
ing that the plan would offer

ysia offers credit
for palm oil purchase

monthly average London
Interbank’ Offered Rates
(LIBOR), currently hovering at
five to 5.5 per cenl per annum,
Lim told reporiers after meet-
ing visiting Vice-Governor of
China’'s Hainan province, Xin
Yejiang,

Hainan, China's largest
Special Economic Zone,
bought 2.,50,000 tonnes of

palm oil from Malaysia this

year.

Lim said a tcam of officials
from his ministry, the treasury
and Bank sia's
central bank— would be visit-
ing China and India early next
year to work out the finer de-

tails.
"We will work out with the
new Commonwealth of

Independent States, which has
replaced the Soviet Union,
later when are more sect-
tled,” Lim said.

+ President George
r a one-ycar period

Reagan in January 1986, reports

tions were being kept in effect "because the government of
Libya has continued fts actions and policies in support of in-

ternational terrorism.”

Indian coffee exgorts u
mm after slumping in

s India’s coffee
first hall of the

boosting hopes that targeted sales will

be achieved,

year
reports AFP from New Delhi.

India sold 23,203 tonnes of coffee in October and

November, doubling ex
1990, the Press Trust

in the first half of the |
| pnd ends next

5 11

lr::‘frum :::I last two months of
(PTI) Wednesday.
The improved sales followed

a sharp decline in collee ex-

991-92 fisce! year which starfed
March 31.

firms to tap Cambodiﬁnoﬂ:n:

leum Exploration Co. (JAPEX) and Nissho Iwai

Corp, signed an agreement Thursday to explore for oil off the
‘Cambodian coast, reports AFP from "hnom Penh.

Exploration will begin immediately at a cost of 11 million

r years, Japanese exccutives said ign-
with the Cambodian i

rmment.

"1 believe this ltlru will be a significant event in the de-
s between Cambodia

and Japan,” said Mo

Yabe, Executive Vice President of Japex.

Cuba seeks oil for

to send 1t ofl in return for sugar,

Reuter from Nicosia.

-~ % Cuba has asked Iran
chran radio said, reports

quoted him Th c no ex-
t!"mt;‘rlcd‘z:_-uying'w have no problems in
Cuba, Ukraine to barter 2 Cuba says

barter agreements with ofl-rich Kazakhstan and

the agriculturally bountiful Ukraine as it secks to salvage the
Soviet lifcline, whose cutoff of ofl plunged it into a severe
H'll#;' reports AP from Mexico City.

that have

Armenia, Azerbaijan, Belarus,
Tajikistan, Turkmenistan, Uzbekistan,

Moldova,
and Russia

Havana government also recognized 11 of the inde-

from the former Soviet

the Commonwealth of Independent States

Prensa Latina said Cuba
Kazakhstan,

|

&
foreign investors benclits for
privatizing unprofitable enter-
prises and that stores and
small workshops would be
auctioned to foreign and do-
mestic buyers on an equal ba-
sis.

Privatizatiori of public ser-
vices and extensive but aging
transportation systems would
be left to municipal authorities.

Saltykov said the plan would
take three to five ycars to
complete, according to
Interfax.

Other former Sovietl re-

publics were actively outlini
their cconomic pli?'nu ThurrE

day. Russia’'s dccision to [ree
mosl prices on Jan. 2 was Lhe
main itcm on the agenda of the
governments of Ukraine and
Moldova.

The Ukrainjan Council of
Ministers discusscd measures,
including the introduction of
‘multiple coupons that would
virtually replace the ruble and
rationing, to copc with Russia's
controversial move, Interfax
said.

Ukraine accusced Russia of
refusing to distribute new
rubles 1o other republics and
rencwed its complaint about
the Russian price liberalization
plan, Radio Russia reported.

Russia, which has taken
control of Soviet mints, started
printing 500-rouble banknotes

during Bush's visil. -
the ot 107 member coun-
trics of the General Agreement
on Tarifls and Trade (GATT)
arc due to thetr formal
responses o the proposal lo
introduce tarifls on farm prod-

ucts on, 13 in Geneva,
“This is a Round
mat ter,” Hamada . s

touched on when Bush comes
it will likely be in abstract
terms”, such as agreeing 1o co-
operate for the recess of Lhe

mum-ﬂmu—m

ban rice imports o maintain
its scif-sufficiency in the staple
for national reasons

security :
Miyazawa wints o make
Bush's visil a success 10 he
bolster his own fortunes, fal-
tering afler domestic slips in-
a fadlure to seclure ap-
proval for a bill allowing
Japanese troops to join UN
peackeeping opcrations
Doing so 'ﬁ nol be casy.
Prime Minister Miyazawa's
hope was that since this is a
mecting of national leaders, #t
would not stop at bilateral is-
sucs bul as much as possible
discuss the US and J
global roles,” |lamada saidd. "It
dovsn't appear o be going that
way. .

vatization p

for the first time this week
and had promised 1o distribute
them throughout the former
Sovict Union.

Ukraine intends to intro-
duce {its own currency.
However, as § member ol Lhe
new Commonwealth of Inde-
pendent States, Ukraine has
commitled itsell to coor-
dinating its economic reforms

with the 10 other members.

Moldovan Prime Minister
Valucr Muravsky told his par-
Hament cn Thursday thal he
supportiea [recing most prices

in his country on the same day

as [Russia, Interfax reported.

Muravsky said that the
move would help curb eco-
nomic decline. lle said the
government would kecp the
prices ol some basic and
services under state control.

A morce scrious problem
would be Lthe shortfall in cash
due tuv price liberalizalion.
Muravsky said that the 600
million rubles at the disposi-
tion of Moldovan central bank
would run out in 45 to 60 days,
Interfax said.

All of the former Soviet re-
publics arc Lroubled by soaring
inflation that has rendered tHe
ruble virtually worthless.
Consumers also have been
hard hit by a shortage of al-
mos!t all goods and foodstulls
duc to falling production.

P

Finance Minister M Saifur Rahman Thursday laying the foundation stone of a multi-
storeyed accommodation for police officers at Baily Square i '

n City.

‘A rotten year
for British

economy»

.-m.l?::ﬂ:mM
w m#
ol economic and business con-
!'lﬁnu since the 1930s,

* Dank Chalirman Sir

John Quinton said - on
h AFP.

He hﬂm (Radio 4)
that “if you ask me, the econ-
is in a pretty dismal state,
going (o slay that for a
while.. it's beerr a rnt-l::: year
for British indusiry, for the
:-ﬂu. for the economy gener-

in angther nt,
the Liberal Democrats accused
the government of not having
keplt s promises for
Christmas: an end to the re-
M'i ﬂ .
Party linance spokesman
Alan Beith said that “recovery
has not . i in doubt,
choek the depleted tills of the
high street retadlers.”

Japan's trade
surplus soars

300 pc

TOKYO, Dec 27: Japan's
current account surplus soared
330 per cent In November
compared with a year ago, the
governmenlt announced
Thursday, reports Reuter.

The nation's unadjusted
current account - the broadest
measure of trade in goods and
scrvices - widened 1o a 7.28
billion -dollar surplus iIn
November from a surplus of
1.69 billon dollar a r ear-
ber and 6.73 billion the
previous month, the fAnance

ministry said.
US Prestdent Bush
is scheduled to visit less

than two weeks from rsday
when the fligures were re-
leased, with Japan's chronic
trade surplus with the United
States one of the main items
on the agenda

Recent finance ministry fig-
ures show Japan's November
trade surplus with the Unfted
Stfites was 3.50 billion dollar,
up from 3.56 billion dollar in
the same month last year.

9.8 pc jobless in

France

PARIS , Dec 27: Unempl-
oyment in France climbed to
9.8 per cent of the worklorce
in November, ‘or 2,825,600
people, the Labour Ministry
reported Thursday, according
to AP.

The number of job-seckers
rose by 29,500 from a 9.7 per
cent overall unemployment
rate in October, the ministry
announced in a commu :

The ministry said that the

rise reflected an increase in

the number of people applying

for unemployment benefits, as

;II as a stcady stream of lay-
s.

— PID photo
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NEW YORK, Dec 27 : The
dollar closed Hiutle changed In

very quiet holiday trading, as

many .dealers extended their

Christmas vacalions and re-

mained on the sidelines, re-
Reuter.

"Nothing is going on. There
werc so few playérs that no
one rcacted to anything.” said
Matthew Robertson,
President at Banque Nationale
de Paris. Markets were closed
in most of Europe and in
Canada, further lowering trad-
ing volume.

Masket sentiment remains
bearish toward the US unit,
duc to US economic weakncss
and interest-rate differentials.

The dollar closed at
1.5075/85 mark, up from the
opening of 1.5060/70 but
down from Tuesday's early fin-
1sh of 1.5200/ 10. :

The dollar also ended at
126.40/50 yen, down from Lhe
opening of 126.55/65 yen and
Tuesday's finish of 127.50/60.
The close against the yen was
the dollar's lowest of the year,
surpassing Monday's [inish of
126.95/02 yen.

Among the news lLraders
did not react to was a 20,000-
person drop in first-time US
jobless clafims during the week
ended Dec 14 lo a scasonally
adjusted 473,000 on average
had forecast a [all of 19,000.
Despite the decline, the total
number of new claims was still
large, Robertson noted.

"Until we see prospcets for
a US recovery, people will fo-
cus on the rapid growth of in-
terest-rate differentials”
against the dollar, said Richard
Vullo, senior. marketing repre-

eot to poor

developed
_Peru’s rich natural resources while Peru has recefved no
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countries have from

sentative for Bank of Montreal
in New York.

Last week, the Bundesbank
raised German interesl ralcs,

while the federal reserve cut
US rates.

Also ignored the market
was the oflicial dissolution of
the Soviet Union. The Soviet
parliament Thursday went
through the motions of voting
the Soviet Union out of exis-
tence. The peaceful transition
so [ar to the Commonwealth of
Independent States has pre-
vented the situation from af-
fecting the market.

"1 thought that whatever you
no call the Soviel Union would
be more of a factor (in trad-
ing),” Vullo said. "So far, there
has been no major effect.” he
noled. |

US President George Bush
said his State of the Union
Speech in late January will
contain some proposals for

economy. But
Robertson said the market will
nol react until it finds out the

substance of Bush's plans.

" Until then the dollar Is
ero-

likely to undergo a steady
sion, Robertson said. He pre-
dicted the .dollar will trade In
ranges of 1.5020-1.5100 mark
and 126.00-126.80 Prl%
Vullo sees bands of 1.50-1.
mark and 126-128 yen next
week.

And Earl Johnson, Vice
President at llarris Trust and
Savings Bank, said the dollar
could easily reach 1.48 mark
next week. -

Sterling closed Thursday at
1.8825/45 dollar, down from
the opening of 1.8890/10 dol-
lar, and the Australian dollar at

changes little
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76.05/12 US cent, ' little
changed from 76.06/15 cent
The US dollar ended at
1.3435/5656 Swiss franc, up
from 1.3420/30 franc, and at
1.15958/058 Canadian dellar,
versus l-tmfmw ,
Around midday,
Guaranty Trust Co

the
dollar at 18.3 per cent below
its 1980-82 (rade-weighted

average, compared to 17.8 per

cent below the

Tuesday.

Taiwan falls
behind in
world market

TAIPEl, Dec 27: Taiwan's
tivencss in world mar-

Average

competi
- kets has fallen behind its three

major trade competitors in
Asia this year, an official from
the island's top economic

planning body said Thursday,
reports AFP

"Singapore was rated first
among the top 10 Newly In-
dustrialized Countries (NICS)
followed by Hong Kong and
South Korea, with Taiwan last
of the four Asian Dragons,” a
Council for Economic Planning
and Development spokesman
said :

Quoting a survey by the
Geneva-based World Economic
Forum (WEF), the official said
Malaysia ranked fifth in the
survey, lollowed Thailand,
Mexico, Brazil, Indonesia and
India.

The official noted Tajwan
needed to improve ils eco-
nomic system in order to in-
crease its competitiveness.

My advisors wrongly predicted recovery: Bush

WASHINGTON, Dec 27 :
President George Bush admit-
ted on Thursday his advisers
were wrong to predict that the
US economy would recover
from recession by now and
promised to unveil proposals
to stimulate economic growth
soon, reports Reuter.

Bush also said he was exam-
ining “entitlement” spending
programmes—that include
pensions and funds for the 1l
and poor—to see what could be
done to stop them from grow-
ing by “leaps and bounds” and
bloating government spending,

And he insisted he would
not resort to protectionism
despite recent American job
m-nd & large trade surplus

apan, saying protection-
ism would be disastrous for the

US economy.

_ The president spoke at a
new conference at which he
introduced his choice for US
Commerce Secretary, busi-

Franklin. If confirmed by the
Senate she will replace Robert
Mosbacher, who s leaving to
become Bush's 1992 election
campaign manager.

- nesswoman Barbara

"What |'ve learned from this.

is that economists can by
wrong,” the. President said
when asked why he continued
to trust the advisers who told
him the recession that began
in summer 1990 would be

"shert and shallow.”
' The science of economics =

was "inexact at best,” and the
economy's recovery had been
widely predicted three months
ago, Bush said. He said he was
not “"recriminatory” about his
advisers who had erred.

“You go back and look at not
just my economic advisers, but
the blue chip prognosticalors,
and | think many, including
this non-economist you're talk-

ing to, have becn wrong,” Bush
said

The White House's chief
economic guru, Council of
Economic Advisers Chairman
Michael oskin, said in the
summcr that the US economy
had emerged from recession
and would
cent in the second hall of the

year.

* Other officials includin
Budgcet Director Ric
Darman and Treasury

Secretary Nicholas Brady con-

grow at 2.5 to 3 per

curred in Boskin's predictions
for modcrate growth. Many
Demociats accused them of
"rosy scenarios” for which
therc was little basis in fact,

The economy grew just 1.8
per cent in the July-
September period,; well below
the forecast, recently Boskin
backtracked and said growth,
il any, will be slight in the
fourth quarter. -

Whitle House spokesman
Marlin Fitzwater last week
that the economy was for all
practical purposes till in re-
cessior..

Bush, whosc popularity rat-
ings sulicred along with the
economy this aulumn, said his
State of the Union Speech in
late January would contain
"some suggestions that | have
already made and some new
suggestions on what to do In a
stimulalory sense to the econ-

omy. _

He rc used to give details.
Later Thursday he met with
advisers to discuss the plan
before fora to Asia
and the Pacific December 30,

Bush did suggest that he
was congidering cuts in the
sensitive area of entitlement
spending, which affects

Amecrican worker's pensions
and medical care for the poor
and eldcerly.

"When you take a look at
some of the entitlement pro-
grammes, there in lies the real
expansion of government
spending. What can be done
about therm? We're talking
about that right now,” he said.

The President also said he
intended to stick to at least
part of a deal he made last ycar
with Congress on deficit re-
duction by keeping "caps” on
domestic ﬁlcr:tlnnlry
spending such as moncy for
education and roads.

Another message adds:
Bush, mindful of voter concern
as he heads into an election
year, vowed on Wednesday to
tackle US economic problems
with the same determination
America brought to winning
the Cold War.

Bush, who faces a re-elec-
tion battle next November,
sounded the economic cam-
paign theme ecven as the
praised events in Moscow
where Mikhafl Gorbachev re-

as President.

"“These dramatic events

come at a time when
Amcricans are also [acing chal-
lenges here at home,” Bush
said at the end of a speech
hailing the emergence of a
new Commonwealth in the
Soviet Union's place.

"1 know that for of
these are difficult tl::g. lrj:I;
want all Americans to know
that | am committed to attack-
ing our economic problems at
home to with the same de-
termination we brought to
winning the Cold War.

Bush went on to warn
Americans t isolationism
, a Jibe at conservative colum-
nist Patrick Buchanan who is
challenging him for the
Republican presidential nom-
ination. Buchanan s campaign-
ing on a theme of "America
first.”

According to opinion sur-
veys, most Americans belicve
Bush spends too much time on
foreign affairs to the detriment
of the US economy.

Bush said in ‘a televised

from the Owval
that the United States”

and free and fair trade.”

"A free and prosperous
global economy is essential for
America's prosperity,” he
added.” That means jobs and
economic growth right here at
home."”

The reference to US eco-
nomic woes marked the sec-
ond time in recent days that
Bush has used a non-partisan
address to sound a campaign
theme.

In an earlier Christmas
message from the While
lHouse, Bush referred to a
transport bill he had
“that will put hundreds of
Americans back in 2

He added that hff—jub.h'lr-
elling to Asta and the
next week” to fight hrmmn
markets and more ni-

ties for American &
Hurt the US

Bush's L4 in 5

fon polls rece dropped be-

low per ;tr?; his lowest

int since taki office
1989, e ™

Bush's Epuhrlty hit a peak
:L;hnul per cent shortly
he~



