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Capital Market Development: ICB-Gram |

to primary education, and in
" the industrial countries any-
less than universal en-

come from the land. and dis-
advan households are
-poor or landless.
Poverty in is highly
correlatcd with landlessness.
POPULATION PRESSURE is
FACTOR adding to the
burden of poverty. Depletion
and over exploitation of re-
sources, deterioration of the
environment. |landlessness.
, disease and all exude

the ever rising pressure
of population. In a recent sem-

inar cum workshop on

fixation as-
sociated with rice”, the
Minister for Agriculture said
in 1972 the food produc-
in the country was 9 mil-
tons, and in 1991 it rose
18 million tons, but self-
in food was yet to
achieved. Vast population
a density of over 1556
square mile (highest in the
was the root
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. added,
of hunger.
demographic charac-
teristics of the indicate
house-holds with the lowest
income per person tend to be
large., with many children or

other cconomically dependent

m
' was 2.7 p.c, In

1965-80. and 2.8 cent in
1980-88, and with this trend
the size of tion would be
145 million 2000 and 219
million in 2025 . The infant

-ﬂmﬂrﬂt (per thousand
lfve was 144 in 1965
and 118 in 1988. A very dismal

picture emerges from the de-
mographic studies of the
country. In a recent briefing-
session with the Bangladesh
Overseas Correspondent's
Association, the Minister for
Health said that Tk. 2,777
crores had been earmarked for
development of health sector.
Bangladesh now spends about
4.6 per cent of the national
budget for population control
and 2.7 per cent for health.
Increased government spend-
ing is not always the answer to
improving the well-being of
poor people. Better allocation
of expenditures within the
sector and more efficient use
of funds are often more impor-
tant

The twofold strategy for re-
ducing poverty has already
shown promise. With the

T

say in political and economic
decision-making, and the
Government is also pursuing
the two-fold strategy. No task
should command a hwtﬂ;‘
ority for the Government

in the

gour survival this

Bangla Unit Scheme

by Maj. Gen. M A Matin (retd)
Most of poor in develop nutrittonal status ol children, curity lor the could be
countries depend on iIn and (4) girls considered as ensured all the barriers would
from labour — from cconomic burden. Investment shrink and gradually disappear.
thetr own land. from Corporation of Bangladesh For better tomorrow accept-

lespecially for women), -

quate or no 'education. and
infant mortality — all
to — contribute
to high fertility rates and thus
to rapid pnpuhuoqhgrmh.
Population rowt neu-
tngmfnulhf!:l all develop-
ements in the country. And for
problem
deserves all attention for
effective control what ever the
cost, and FAMILY PLANNING
ofcourse is the only way.

lated. The barriers to make
'‘family planning’ acceptable in
rural Ban h have been
identified: and they are : (1)
economic insecurity, (2) child

(ICB) in 19089 d“t::upd“:
o it m
e et
through marke! activi-
ties. to ‘family planning’
an social norm in
rfural ngladesh. GRAM-
BANGLA UNIT SCHEME was
that much covetous concept,
an innovated financial instru-
ment. Gram Bangla Unit Fund
was plannod to be an open-end

fund. and through alleca-
tion/ investment of Cram

Units (GBU) per se-
lected destitute family the
scheme envisaged to provide:
(1) a low costhouse. (2) much
needed fund for income gen-
eration under self-employment
activitics, and (3) 500 units
dividends in cash or additional
units (after necessary adjust-
ment of Tk. 50,000.00 issued
as loan for allotment of 500
units) after a stipulated period
of 10-15 years depending on
adjustment of loan. And in re-
turn voluntary adoption of
permanent family planning
measures both by husband and
wife (having two children) was
expected. Certain terms and
conditions were worked out by
ICB for selection of families for
this scheme. Poverty to pros-
perity, despondency to sdl-
vency were what this scheme
planned to achieve, and no se-
curity was required and no
payment was to be made. ICB
through this scheme would
take care of this package offer.

ability of family planning mea-
sures would increase.

Low Cost Housing Security
and health are directly linked
with housing. and standard of
housing ofcourse deserves the
following mintimum considera-
tions — (1) cheap and cost ef-
fective. (2) strong enough to
bear the brunt of the country's
weather conditions, (3) com-
fort and convenience for cook-
ing. living. sleeping. washing,
bathing etc.. (4] proper vent-
lation, (5) proper latrine facil-
ity, (8) tubewell. (7) simplicity
in construction and casy In
maintenance, [8) Storage facil-
ity for grains etc., facility for
keeping cattle. chicken etc.,
(9) maximum use of local ma
terials, but no use of timber
and bricks (as tumber is used
to bum bricks, and thus causes
— deforestation).

Under ’'Bangladesh Tea
Rehabilitation  Project’ low
cost housing was undertaken
in 1989 on experimental basis
for the tea garden workers.
Project  Development Unit
(Bangladesh Tea Board) and
Duncan Macneill & Co. Ltd
(Srimangal) with the help and
advice of HBRI [Dhaka),
Building Rescarch-Establis
hment (Department of Envir-
onment), UK produced
/eonstructed 8 samples: (1)
Mertinga House [(modified)
301 sft. @ Tk 156.00 per sit.,
brick walls with CGl sheet
roofing on timber truss: (2)
Hollow Block Walls and L-

Panel Roof-391 sit. @ Tk
138.00 per sft.. 8 thick hollow
concrete block walls with
ferrocement L-Panel Roofl and
reinforced concrete win-
dow/door frames; (3) Hollow
Block Walls and FC Channe!l
Roof-375 sit. @ Tk.154.30 per
siL, 8" thick hollow concreie
block walls with flat ferroce-
ment channel roofl and metal
window /door frames. shutters
and grilled verandah: (4)
Hollow Block walls and Folded
Plate Roof-391 sft @ Tk
119.00 per sft., 8 thick hol-
low concrgte block walls with
ferrocement folded-plate roof
and metal door/window frames
and shutters, grilled veran-
dah; [8) Hollow Block walls
and fibre Tile Rool-391 sit. @
Tk. 124.00 per sft., 6" thick
hollow concrete block walls

“with fibre tile roofl supported

on timber structure, r.c.
chowkats with timber shut-
ters; (6) Cement Stabiliged sofl
Block Walls and In-Situ Ferro
Cemend Arch Rool-372 sit
@Tk 107.50 per sft.. walls
made of as-dug sofl blocks
stabilised with 4 per cent ce-
ment, parabolic arch roof
madc of ferro cement cast in-
situ,;

Analysing the above detatls, #t
can safely be concluded that
honse with cement stabilised
s block walls and in-situ
lerru cement arch rool is the
cheapest pucca design using
very Iittle cement. For making
cement stabilised sofil blocks,
BREPAK machine (developed
by Building Resecarch
Establishment, UK) is to be

activity. _
The main rpose of this
credit and ofcourse of this

scheme is to establish a steady

stream of income. World

Development Report-1990 and
United Nation's International
Comparison Programme give
the following picture of
Bangladesh on income distri-
bution and OOP percapita :
GDP percapita (US-100) 1985
—~ 5.00 percentage share of
houschold income (by per-
centile group of households)
198]-82: lower 20%-9.3 sec-
ond quintile-13.1, third
tile-16.8, fourth quintile-21.8,
highest 20%-39.0, highest
10%-24.9. The total external
debt (outstanding as in 1988)
— 10,219 million dollars.

GRAM BANGLA UNIT
SCHEME. | am positive, can
eflectively check the popu-
lation growth of the

duci
country,  also threat of » tion. . This trend of population
and can Wi W“ﬂﬂm_lﬂ_wm

. (3) poor health and
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Rio 13 Want Free Trade
in South America

The end of the Cold War has signalled greater regional cooperation in many parts of
the world. A summit of the Rio Group, which comprises 13 Latin American and
Caribbean countries, has discussed the political situation in Cuba and Haiti and
urged greater economic cooperation. Gemini News Service reports that economic
rather than political issues dominated the summit. A possible free trade zone to
encompass most of Latin America was discussed. by Peter Nares.

HE Rio Group,
I incorporating 13 Latin
American and

Caribbean nations, has urged
Cuban President Fidel Castro
to introduce reforms as part of
a programme to "democratise”
the Caribbean island.

At a summit in the
Colombian city of Cartagena,
the Group also expressed their
support for the economic
sanctions imposed by the
Organisation of American
States ([OAS) against Haiti, fol-
lowing the coup there last
September when president
Jean Bertrand Aristide was
overthrown by Haitian army
chief Gen. Raoul Cedras. The
conference called for the
restoration of constitutional
rule in Haiti.

Cuba and Haiti were the
main political topics at the
summit of the Rio Group.
which comprises Argentina,
Bolivia, Brazil, Colombia, Costa
Rica, Chile, Ecuador, Jamaica.
Mexico, Paraguay, Peru.
U and Venezuela.

Cuba question initially
divided opinion. though all the
leaders agreed that Castro
must introduce multi-party
democracy. Argentina,
Paraguay, Uruguay and Costa
Rica reportedly called for "an
energetic declaration” urging
Castro to respect human
rights. Venezuela, Mexico and
Colombia argued for a more

approach.

President Carlos Perez of
Venezuela u Washington
and H.l‘l"ll'lrll:drﬂll.llﬂllh a
dialogue in vie of the
economic roblems

Cuba. and other
delegates agreed that the
Cubans should be allowed to
decide their own future,
without outside intervention.

Delegates stressed that,
with the fall of communist
regimes in Europe and of dte-
tatorships in Latin Amcrica,
Cuba and Haiti are today politi-
cal anachronisms. Po

In ular, the Haitlan
problem, it was felt, had to be
urgently resolved — and not
merely because thousands of
people are fleeing the island as
a result of the crippling of the
economy by OAS sanctions.

~ Perez cautioned that unless

legitimate rule is restored to
Haiti, the coup could be the
prelude to similar action in
other countries. For instance,
Surinam, could fall prey to a
dictatorship.

The conference said OAS
sanctions should continue until
the exiled Aristide, the consti-
tutionally elected head of state,
can take back the reins of gov-
ernment.

They urged the European
Community and other organi-
sations to k the OAS sanc-

tions and warned they will not

the results of the
pro clections being or-
ganised by the current gov-
ernment. Costa Rican
President Rafael Calderon
warmned that Latin American
nations may break diplomatic
relations with Haiti unlesg
Aristide is reinstated.

Economic issues, rather
than politics, dominated much
of the summit. The possibility
of a free trade zone encom-
passing most of Latin America
by the turn of the century was
discussed. Delegates were hazy
on details.

Clearly, the idea arose in
response to United States
President George Bush's re-
cent proposal, equally ill-de-
fined, to create a free trade
zone eventually stretching
from Alaska to Argentina.
Summit delegates said they
would like to see concrete US
action in this context.

For the forseable future. a
western hemisphere [ree trade
zone is likely to be restricted
to Canada, the US, and Mexico
— the three countries actively
moving towards this goal.

Latin American nations such
as Colombia would like to fol-
low Mexieo and join the tri-

national zone. But they appre-
ciate that such a move would
be opposed by North American
protectionists. who fear they
will be unable to compete
against Hispanic nations, with
their far lower labour costs.

With a western hemisphere
common market still only a
remote prospect, the South
Americans are more realisti-
cally seeking Integration
among themselves rather than
with the economic giants to
their north.

Colombia is moving rapidly
towards a common market
with its Andean Pact ers :
Venezuela, Ecuador, Peru and
Bolivia. The five hope soon to
create a free trade zone, with
common external tariffs to
precede a full customs union.

In Addition, Colombia plans
to reach a [ree trade accord
with Mexico next year. The
agreement may be later ex-
tended to Venezuela.

Further south, Argentina,
Brazil, Paraguay and Uruguay
are fortifying their recently
created common market,
Mercosur. In Cartagena, these
issues were reviewed, as were
other subjects of mutual inter-
est such as environment, nar-
cotics, and possibility of a new

The Americas: a common market?
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1990: Uruguay,
Paraguay an
Chile considering
joining Brazil
and Argentina's
initiative
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" international coffee

imported timber and bricks

T ia time some enler-
prising record mmpﬂ
executive re-issued

lan's classic The Times,

They Are a Changin'. This time
they are changing for the rich
world's club, the Organisation
for Economic Co-operation and
Development (OECD). Its may
mark its 30th birthday by
giving membership to several
developing and Eastern Eu-
ropean countries.

Mexico wants to join as a
full member as quickly as pos-
sible and South Korea is giving
it some thought. Both are al-
ready involved in t ar-
eas of OECD, with Mexico and
member of the intergevern-
mental steel committee and
South Korea a member of the
committee on shipbuilding.

Other developing countries
might want to be full members
of some of the committee
while not trying for full mem-
bership. :

Hungary, Poland and Czec-
hoslavakia signed up this
summer for a "Partners in
Transition” programme for
wider economic cooperation
with OECD members and the
three are expected to get in
first. OECD Secretary-General
Jean-Claude Paye has called on
current members "to clarify
their attitude to enlargement”
without delay.

Paye said the OECD credo of
"pluralist democracy and the
market economy” is spreading.
But he cautioned members to
"avoid endangering the feature
that makes the organisation sd
valuable, the scope for effective
discussion of common inter-
est.” Common interest in this

case means €économic ad-
vancement.

Yet even {f the rich world's
club grows to take in some
middle income developing
countries, that may do nothing
to deal with poverty and un-
derdevelopment for millions of
people.

"The gap between the
wealthy countries and a num-
per of poor nations is still
widening,” Paye said. He called
for "more assistance from thc
wealthy countries, through fi-
nancing, technical assistance

international coffee ment.

The last coffee accord col-
lapsed after producers and
importers failed to agree on a
new export system to regulate
the world market. As a result,
with free market conditions
now prevailing, coffee prices

have slumped.

In the hope of revitalising
the market, delegates f[rom
Colombia and Brazil — the
world's largest coffee produc-
ers — met bilaterally in

Cartagena and agreed to adopt
a commeon approach in future
talks in London, where a new
ment
is soon to be discussed.

Colombia and Brazil are
jointly examining ways to cut
exports of coffee.

Delegates said they hoped

the free trade zones they are |

now setting up regionally will
in time lead to a much larger,
sub-continental common mar-
ket, possibly on lines envis-
aged by Bush. — GEMINI
NEWS

P i

Many developing and eastern E
the Organisation for Economic Co-

membership will help
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tential for progress wward re-
lm'ruv:m. but there is

by Geoff Tansey

countries have
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More Want to Join the
Rich World Club

applied for membership of
operation and Development, They are hoping
them reform their ailing economies. Al
Poland and Czechoslovakia have

cooperation with the OECD. Gemini News Service

y. Hungary,

signed a programme for wider economic

reports on the problems and

prospects of enlargement for the rich world's club.

and opening up their markets.”

So what do you get out of
OECD membership? Status and
a sense of having arrived
seems to be the answer. "In ef-
fect, you join the ranks of
leading industrial countries”,
says an official, "you get a seat
at the table when discussing
the world economy and main
trends taking place”.

If you are in this rich world
club, then you are in the know
and one of those moving the
world economy along, he sug-

gests.

There are some practical
benefits — an annual review of
your economy by the Paris-
based secretariat and the right
to request, via the various
technical committees, flairly
broad economic studies, for
example in areas like educa-
tion or agriculture.

Although OECD was estab-
lished 30 years ago, initially
with 20 members, it had its
origins in the Organisation for
Eu n Economic Coopera-
tion formed in 1948 to handle
US aid under the Marshall Plan
and to rebuild the war-shat-
tered West European
economies,

When the OECD was set up
in 1961 it aimed to achieve
the highest sustainable eco-
nomic growth and employ-
ment and rising standards of
living in mamber countries.
Today its members account for
the bulk of world trade. with
the initial 20 members in-
creased to 24 by the addition
of Japan (1964), Finland
(1969), and Australia (1971),
and New Zealand (1973).

Officials say there is no re-
sistance to taking in new
members, provided are
economically qualified. New
blood would do the organisa-
tion good, they say, although it
would stretch the capacity of
the existing premises in Paris.
OECD spends about 120 billion
francs annually running its
secrctariat and related organi-

salions ke the Development
Centre.

While there are no criteria
for membership as such. offi-

emments, with Ja

cials point out, there are obli-
gations — for example. to lib-
eralise financial markets.

through diplomatic channels
so that everything is pre-

cooked.

When the poorest OECD
member, Turkey, applied to
join the European Community
it underwent rigorous exami-
nation and was refused. Turkey

- has a lower per capita income

and lower ranking on the
United Nations Development
Programme (UNDP) human
development index than either
Mexico or South Korea.

Last year total aid from the
OECD countries went up to
$54.1 billion against $46.7 bil-
lioh in 1980, a four per cent
increase in real terms, accord-
ing to figures released by the
OECD Development Assistance
Committee (DAC) which moni-
tors members' aid disburse-
ments., .

However, these figures are
disputed among member gov-
pan claiming
they are distorted by US insis-
tence on including debt for-
giveness for military loans to

-Egypt in its figures. so ensur-

ing it gets top placing for aid

amounts.

While members of DAC ar-
gue about aid, researchers at
the small OECD developme
rescarch arm, the Develop:’
ment Centre, are warning that
the world could be moving
onto a two track with
the poorer countries left out,
according to Colin Bradford,
head of the resedrch progra-
mme.

They fear that the world
economy is coming to be de-
fined in a way that simply
leaves out the poorest coun-
tries and question the validity
of the old OECD idea of link-

nt

the effects of economic devel-
opments on the poorer coun-
tries. '

‘The biggest focuses on
the effects on devéloping
country agriculture of interna-
tional economic trends.

"The aim", s* project
leader Dr lan Goldin, "is to
better understand the effects
of _lt:ruc:tu_rnLnd]ultm:nt on

culture, long-run growth,
‘I.Iscﬂurb-n} rural Lhnm, small
and large farmers and how bet-
ter to structure policies to
achieve food security.”

One concern is a
price instability with trade lib-
cralisation how poer coun-
}rir.-- will manage the risk they
ace.

Previous work 1“‘#.&
that China will become'a major
grain importer and that trade
liberalisation in OECD, de-
pending on how it occurs, may
lead to up to 20 per cent
higher prices for cereals.

This means impﬂrt'l;g
countries would be [aced
a price increase in the short
run. Overall, the long-
term trend is to r cereal
prices since the 1950s, he
points out.

While most OECD commit-

‘tecs~are concerned with broad -

economic policy issues for
their member rnments,
Centre research on the
effects of present trends on
developinig countries.

The . then, is how
to ensure the members of rich
world's club — however many
there are — take more notice
of the needs of the rest of hu-
manity. — GEMINI NEWS

Exchange rate : 81 = 5.49
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