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LONDON, Dec 22 : The oil
marke! has oo mwuch
'to drink and new year has
not even arrived, reports
Reuter.
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Exporting Countrics, is un-

""{..-. Arabia fs definitcly
| ]

nol econtent with :
price.” said a Gull industiry

source privy (o Riyadh's policy

lf&‘l'l true, the market is

why Saudi Arabia is

go-
o produce 8.5 million bar-
per day (BPD)) from

Saudi Arabila's King Fahd
likes siable, predictable oil
rices, and the Ministry of
troleum secs a comfort zone
of 19 to 23 dollar. But OPEC's
basket was 17.29 dollar last
week. :

Speculation that the Saudi's
enginecred lower prices as a
favour to US President George
Bush drew sharp denial from
Riyadh, which has well-known
reasons for kecping taps wide
open. )

Key inputs in Saudi policy
were expeciations Lhat Russian
ofl exports would slow to a
drip, Iragi e¢il exports would
take a long time coming back
on the market and the US
cconomy would beat a little
stronger cnlering a presiden-
tlal clection .

The nurmrhn lost pa-
ticnce on all counts. It thinks
the Russian ofl flow looks fairly

Business Briefs
2m tourists visit Indonesia : amost wwo

million foreign tourists visited Indonesia in the first ten

months of

Antara news agency said here

Jakarta.

Greece's

s Parttament on

992 budget, which foresces

6.57 trillion (36.8 billion dollar) drachmas and
revenue of 5.47 trillon drachmas (30.7 billion dollar), reports

from Athens.

L

Japan slates trade accord: e Japancse

government on Saturday

criticized a draft accord reached in

international trade talks which would force Japan to end its

ban on rice imports, reports AP from Tokye.
Chief government spokesman Koichi Kato called the draft,

which would require
tariffs, “truly regrettable.”

that all import limits be replaced with

French aid to IJO : rrench government has given

an amount of 1.50 lakh US dollar as grant to the committee
of the International Jute Organisation (lJO), re-

stablc, oll might be back
u-mrlmullunhhtud
the US recovery rate is too
slow.

Ofl analysts thus scc reasons
for OPEC 0 cut back,

Il prices are like this in the
dead of winter, spring and
summer are bound o be worse
univss OPEC takes some cor-
reclive action o support the
market, analysts reckon.

“in 199 ] the issuec was su

mty.lnIHHHﬂlc:

ol demand. OI'EC will
once again be in the position of
having Lo manage the market.
They will have 1o cut back
supplies,” said Kcith lHamm,
ofl consultant al London's
Petroleum Economics Lid.

US Department of Energy
Statistics on ofl

make grim reading for the ofl
Demand in the four wecks
Decenber 13 -
I 16.1 million BPD,
which compares with last
year's unusually warm carly
winter which burnt 16.6 mil-
on BPD.

"Making the assumption of
normal weather and norimal
economic wih rates de-
mand be between 17.1
and 17.5 million BPPD thal loss
of onc million BPD of demand
makes a huge difference,”

commenied Adam Swieminski

of County Natwest Washinglon
Analysis.
Add in Japan's stumbli

cconomic performance a

t'l."l.l'llllll-illl al
Organisation of Ecenomic and
Devclopment cul their eeco

"The worry is that a

quarier slockdraw will
dampen further,” said
[Jahman a Vienna-
based industry consultant.

The inftlative must come

Japan's

wt

to slow down

TOKYO, Dec 22 : Japan's

L adopted its annual

economic oullook Saturday,
forecasting a modest slowdown

in economic expansion o 3.5~

per cent in the coming [iscal
year, down from an estimated
3.7 per cent this year, reports
AFP.

“The economy is in the
process of shifting from
somewhat overheated high

to a sustainable growth
path without inflation,” said
the outlook, approved at a cab-
inet meeting chaired by prime
minister Kiichi Miyazawa.

The relatively upbeat
assessment by the economic
planning agency says growth in
Gross National Product (GND)
in the year starting in April
will be driven by stronger con-
sumer spending and a sharp
rebound in housing invest-
ment. ‘

The main factor behind the
loss of economic momentum is
an expected slowdown in capi-
tal investment which has been
a major engine of growth in
recent years.

The economic outlook also
forecasts a rcbound in indus-
trial production — three per

cent growth next ycar com-
pared with this year's ancmic
0.9 per cenl.

Japan's currenl account
surplus is ferecast 1o resume
shrinking afler more balloon-
Ing to more than (wice the
previous year's level in the
currenl year.

Budget

A later report adds: Japan's
Finance Ministry submitted its
draflt budget to the Cabinct
Sunday, secking a sharp in-
crease in public works expen-
diture while limiting defence
spending to its smallest in-
crcasce in more than three
decades.

The overall budget is fore-
cast to grow 2.7 per cent lo
72,218 billion yen (564 billion
dollar) in the fiscal year start-
irl.lns.l in April, down from an ini-
tial estimaie of 6.2 per cent
this year and the smallest risc
in five ycars.

Japan's overscas aid to de-
veloping countrics has mean-
while been targeted at 927 bil-
Hon yen (7.2 billion dollar], up
five per cent but remaining at

less than 0.2 per cent of GNP,

Business

Tougher time awaits oil

| dollar
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| - Richest lottery

rains $ 1.3b

winnings
MADRID Dec 22 :
The lottery billed as the

world’'s richest rained a record
1.3 billion dollar in tax-free
winnings on thousands' of
ticket-holders Saturday in a
holiday tradition dating back
almost two centuries, reports
AP,

The five-digit grand-prize
number picked Saturday in the
Christmas lottery, known as -
El Gordo," or The Fat One,
paid 300 million pesctas (3
million dollar) to holders of
each of 96 tickets bearing the
winning number : 47996,

The winning number,
which was sold in Madrid, was
picked at 11.23 am, more than
two hours after the drawing

began.

Since each of the 085
winning tickets cost 300
dollar, most of them were spiit
among [riends, [amilies, work
mates and club members.

The “annual drawing
showers its winnings on
thousands across the country.
It ‘marks the start of the
holiday season and is more
popular in Spain than soccer
or Santa Claus.

The jackpol is billed as the
world's largest, although other

lotteries offer larger single

prizes

The payofl for "El Gordo~
was 10,000 to |, meaning a
one-dollar investment yielded
10,000 dollar to the grand-

The lotiery

slate-run

| handed out 1.3 billion dollar

Saturday, including 285
million dollar fer the top prize.
Each of the second-prize
tickets were worth 1.4 million

and
returned 720,000 dollar.

'GATT

‘differences

third prizes

BRUSSELS, Dee 22 : The
United States and European
Community ended two days of
talks still wide apart over the
misuse ol farm subsidics, the
issue threalening o wreck
prospects of a world irade ac-
cord, reporis Reuter.

“There are suill substantial
between the

United Statcs and European
Community,” Europcan Farm
Commissioncr Ray Macharry
told a news conference afier
taking part In a meeling with
US Agriculture Secretary Ed
Madigan.
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Association,addressing the Annual General
picture, among others, are Maj Gen A Mannan

Humayun Zahir.

ialk

of the
Siddiqui (Retd), Mr

The two men were attend-
ing a regular US-EC ministerial
meeting also attended by
Secretary of State James Baker
and European Commission
President Yanquis Delors.

Rows over trade-distorting
farm subsidies have persis-
tently brought the five-year
Uruguay Round of trade nego-
tiatfons under Lthe auspices of
the Gencral Agreement on
Tarifls and Trade (GATT) to
the brink of disaster.

Dutch Prime Minister Rude

Lubbers, current EC President,
saldd hc was disappointed al

cutive Tips

By Shahabuddin Mabtab
All paper work

| was in Japan somc three decades back on
programni: under a Ministry

a lraining

situaled in a busy downtown

arci. In the course of my training | was attached with various

branchos/secttons of the Minist
undcerstand thetr working method, disposal of cascs/files. ete. -

In all three months | stayed In Japan, | could not discover
any fat [ie. All the files that | saw in the tables were siim. In
the crstwhile Pakistan (which
Bangladcsh) from the day |

ry. So | could sce and

included the present day

joined the public service, |

becanw acquainted with very fat files. In Bangladesh of today,
we are lond of doing even more paper work than ever before,
and miss the woods for the trees.

Japan is now one [ the most developed countrics in the
world. and their per capita income is also one of the highcst.

As | saw, in Lthe Ja

pancse sysiem action was laken at the

opurational level and responsibility taken at cach level of the

admmistration. Many

of the decisions were laken simply on

the basis of wlephonic conversation. This sysiecm however,
worked well, because of mutual rust and undcrstanding at

cvery bewel of the management.

Quite like Japun, there is far less
In our country
files in all our offices, and si

Germany and the UK.

:r work in the USA,
are voluminous

mple cases are referred to the

highest lewel, because we do nél trust cach other, and lke to
hold onto power. THe productivity of cich of us, therefore, is

thus very mwuch low.

The productivity elimale can be ereated by overhauling the

archaic rulcs and

poor methods. The people al the senior
levels of XXX administration, most of whom have been abroad,
must lake the plunge, if we wanl to raise
quantily of government work for a better future.

the quality and

leading industrial economies

and the uences ol the
disintegration of the Soviet
Union ted markets, re-
ports AFP

slowdown in Japan
and continental Europe.

On the London Metal
(LME), the fragility
of automobfle and con-

ten

Despite apparenl entry
of the US economy into the
second phase of a "double-dip”
reeession at the end of the
year. Major metal groups,
such as Germany's Mectall-
gesellschaflt, expect base
metals of recover in 1992 as
producers cut output in reac-
tion to low prices and Soviet
exporis are reduced because

pected to

throne Metals expect average

growth in the OECD countries
per cent in 1992

percent in 1993,
lifting demand for base met-

Sovict nts domi-
nated gold markets. Initially

recovered as (it
emerged that Moscow's re-
serves had fallen significantly
below western estimates.

Oil meanwhile defied all
expectations, slumping in re-

by firming.
The slump in Soviet ofl ex-

ports later brought suppoft but
thrj-rlhﬂ-lw:lu:lln uncer-
tain note, analysts prediciing a

in the -
o T

1991 : A bad year for world commodity trade

resume ris.

For soft commodities, the
imminent disappearance of the
centralised import agencies of
the USSR, brought a degree of
instability but grains were sup-
ported by hopes for an upturn
in aid-financed buying by the
newly-independent republics
lo meet chronic food short-
ages.

Apart from grains, only co-
coa, coconut ofl and palm oil
finished the year ahead of the
levels which prevailed at the
end of the previous year. Cocoa
was lifted by forecasts of the
first deficit of production
against consumption for eight
years in 199]-92.

Petroleum : Brent crude, the
benchmark for North Sea oii
slumped to 16.5 dollars barrel,
a seven-month low, in
reaction to the carly successes
of the allied forces in the Gulf
War. But once the war ended
in February prices moved back
lowards 20 dollar in reaction
to the slump in Soviet exports
and reduced North Sea output.
The fatled coup in the Soviet
Unfon sparked a brief surge to

22.2 dollar bul prices quickly
returned to pre-coup levels.

The autumn trend was sup-
ported by a seasonal upturn in
demand, the problems of the
Soviet oil sector and by the ab-
sence of any spare capacity to
cover demand in the event of
unexpecied developments,

Gains were trimmed at the
end of the year as analysts
predicted a spring 1992 sur-
plus due to lower demand, the
return of Kuwaiti exports and
an eventual re-start of Iraqi
e !

Saudi Arabia’s refusal to cut
its production, now at 8.5 mil-
lion barrels per day (MBD)
against 5.4 MBD before the
Gulf crisis, added to these
concerns.

Gold : Immediately before
the Gulf war, gold passed the
400 dollars/ounce mark for
: mt time in three months.

| rapid vic of the al-
lies nu:i:le which
lasted into September, its low-
est level for 15 months.

The recession, a lack of in-
mlnr-ln:irﬁ;l and extensive

€ by the major
producers were all factlors in
the weakness. But it was fears
of Soviet selling, which inten-
sificd after the fatled coupl

that dominated the market in
1991.

But from the end of
Seplember, these fcars re-
ceded ag a scries of Soviet offi-
cials isucd statements indi-
cating that Moscow's reserves
were much lower than west-
ern estimates. Total reserves
on Soviet territory are thought
to be around 240 tonnes with
a further 150 tonnes held
abroad as collateral against
loans.

Silver : prices started the
year at a 17-year low, de-
pressed by massive world
stocks and weak demand. But
aflter a slide to 3.5 dollars

ounce at the end of Fcbruary,

prices picked up on good de-
mand from India and Italy.
The Silver Institlute even
forecast a deficit of produc-
tion in 1991 for the second
yecar in row. After a second
slump in August, prices recov-
ered hesitantly despite the
delayed in the US.

Platinum : Platinum fell for
most of the year, touching a
six-year low of 331.75 dol-
lars/ounce al the end of
August. The weakness of the
world automobile market un-
dermined demand for catalytic
conveclors, the main use of
platinum. Resecarch into a plat-
inum-frec convertor, carried
out by the major car manufac-
turers, increased soviet ex-
ports and planned expansion
in South African production all
contributed to losses.

Western credit 1o the USSR
at the end of the year encour-
aged hopes Lhat Soviet selling
would ease. An anticipated in-
crease in demand for conver-
tors - due to tighter environ-
menlal regulation in Europe
and the US — and strikes in
South Africa allowed a partial
recovery from September, me-
tals group Johnson Matthew
estimaled that the western
supply surplus in 1991 was its
largest [for eight years at
210.000 ounces.

Copper : Industrially-sensi-
live copper rallied as optimism
about the world economy rose
in the aftermath of the Gulf
crisis bul saw its gains wiped
out by (he end of the year as
the US headed for
recession, After dipping un-
der 1,200 pounds per tonne, a
three-year low, in January
prices Surged Lo a high of

1,500 pounds for cash metai
in April on forecasts that de-

pressed economies in the
English 'spcaking world
+would recover in the second

half.

Despite a ycar of relatively
few supply problems and mo-
unting stocks, the markets
excessive optimisms not fully
corrected until the end of the
year when prices were again
close to the 1,200 pounds
mrk and expected to fall fur-
Lead : The trend in the
lead market mirrored that of
copper, three-month prices
rising to a peak of 388 pounds
per tonne in April after recov-
ering from a three-year low at
the end of 19.

The correction in the sec-
ond halfl of the year lead just
under 300 pounds in early
November, its lowest level
since March 1987, before the
northern hemisphere winter
b L a degree of scasonal
reliel in the form of increased
demand from car-battery
manufacturers. The shump in
worid automobile markets had
only a limited affect-lower

of new cars being com-
pensated by increased demand
for replacement batteries.

a

Zine : Zinc prices also reg-
istered their highest point of
the year in April. The back-
ground of rising confidence in
recovery in the key metal-con-
suming industries (automobile,
construction) a number of un-
expected supply disruptions

and technical-tightness caused

by a major player holding op-
tions on large amounts of LME
stocks, saw cash prices surge
to over 1,400 dollars tonne
and a premium of over 100
dollars tonne on three-month
zine. :

But the prolonged and
deepening recession, soaring
stocks attracted into LME
warchouses by longer periods
:!'Jrlm'dum for cash metal).

continued world over pro-
prices LME col-
lapse in October to their low-
est point since the current
LME contract was launched in

but by the end of the year were
again under fresh pressure.
Tin : Legal wrangles which
sharply cut production at the
BOM Futuro mine Brazil ( the
world's largest) helped boost
depressed lin prices in the
first half of the year, Brazil
told the Association of Tin
Production Countries (ATPC)
at would cut output 12.8 per
cent in 1992. |
But despite lower Brazilian
production, ATPC attempls to
cut the estimated 45,000-
tonne stocks overhang were
undermined by a collapse in
exports to the Soviet Union
and selling by the US defence
logistics agency from its
strategic stockpile. As a result,

prices retrcated from their
Junc peak

Although the ATPC is head
of schedule to meet its pro-
duction targets, boostcd by
world number two producer
China’s decision to join the
organisation, prices are ex-
pected lo remain weak until
visible signs of a recovery in
demand. emerge.

Aluminium
pening Anglo-Saxon recession,
worldwide over-production, a
surge in exports from
former Soviet Union and LME
stocks which soared to un-
precedented levels say the alu-
minfum market collapse. In
early December, as the pros-
pect slower growth in Japan
and Germany added to market
gloom, three-moth meltal
traded at 1,100 dollars tonne,
down from a pcak to nearly
1,6000 dollars in carly January
and, according to analysts, at
its cheapesl cver in real terms.

A round of cutbacks by pro-
ducers in Oclober,, which took
in excess of hall a million
tonnes per year out of the
market, provided only tempo-
rary relief.  Although large
amounts of production, notably
in Europe, arc loss-making at

current prices, producers are

unwilling to close smelters be-
cause of the high cost involved

in a temporary shut-down
and prefer to ride out the
storm. ¢

Nickel : Nickel prices dan-
ced (o the Soviet tune for
most of the year, rising to a

lo a contract low |
Wune 1989) in December.,

ginning of the

: The dee-

the,

peak above 9,000 dollar
tonne in March on concerns
aboul potential disruptions to
supplics from Moscow and an-
licipation that demand would
recover in the second hallf

Sirike fears at the western
world's (wo largest producers,
Inca and Falconbridge, helped
kecp prices firm  into the
summer. But by autumn it had
been established that the polit-
ical turmoil in the USSR had
failed to lower exports.
Rather, ¢xports rose to an un-
precedented - 100,000 ton-
nes/year as demand, particu-
larly [rom the stainless steel
mills in Europe , continued to
weaken. By November, prices
had tumbled to a contract low
(February 1988) just above
7,000 dollar per tonne.

Coffee : Depressed at the be-

by a surplus
of world supply, prices quickly
recovered to 670

pounds/tonne at the end of
March after Brazil, world num-
ber one producer, announced
it was suspending registration
of exports while it considered
its position on a new interna-
tional agreement. -
But registrations were re-
opened only two weeks later
and prices fell again, reaching
a I16-year low of 480
pound/tonnc 1 Scptember.
Members of tl» international
Coffee Organisation (ICO) fi-
nally agreed to extend the cur-
rent agreement until
September 1993. The agree-
ment has been purely adminis-
trative since export quotas
were suspended in 1989, The
ICO is currently looking at a

' potential new price-supporting

agreement with economje

clauses.

Cocoa : Prices also fell to a
16-year low (588 pound /tonne
in May). DBrief rallies were reg-
istered occasionally in reaction
to rumours of Soviet buying,
but it later emerged that
Moscow's imports during the
year were actually lower than
in recent 5

The market later took heart
from forecasts for the 1991-02
season of the first dificit of
preduction againt consumption
for eight years. These -
tions compensated the of
progress lowards a new inter-
national agreement the

s face collapse

the faflure of his efforts to bro-

ker compromise since a
November US-EC summit at
which Prestdent Bush
and Delors pled their
hﬂhﬂm for a GATT

er Macsharry’s Friday
session with Madigan, billed as

a last chance, Teirishman said
talks had brokcn down.
Asked if

explained this was because
compromise GATT Director-
General Arthur Dunkel had

ublished Lt was [ar
favourabie than the EC had
cxpecied.

Madigan declined to give
his asscssment of US-EC talks

or of the Dunkel plan, saying
only : "We presume negotia-
tions will continue in Ceneva
and we presume the US and
the EC will be actively en-
gaged.”

United States trade repre-
senlative Carol Hills had talks
with European Trade
Commissioner Frans
Andriessen. Asked f there
was still the political will 1o
achieve an accord, she said :
“Certainly on the US side there
Is.”

She said that as far as she
was concerned, the aim of Lhe
Group of Seven summitl lo
reach broad agreement by the
year end had been achieved
with the publcation of
Dunkel's ?
done, but the fruits of the ef-
fort have not been harvest z

She added that in her
opinion, there was no chance
of an overall GATT : accord
without an agreement on agri-
culture. Thikd World countries
with nothing to steel except
[arm produce 0 earn hard
currency would not give their

backing to such a deal.

proposed the introduction of
export quotas backed up by a
bufler stock.

: Prices fell to a three-

year early in the year, de-.

pressed by Lhe largest produc-
tion surplus in 1990-91 for
cight years.

But the market started to
recover in June thanks to a
slowdown in Cuban exports.
Speculation on a polential
breakdown in Cuba-Soviet
trade arrangements dominated
the market at the year-end. If
western credits are large
enough, traders now expect an
increase in Soviet buying on
world markets. While some
players expect a better balance
in the market next year,
others anticipate another pro-
duction surplus.

Rubber : The fall in rubber
prices which began in 1989
continued as the decpressed
car industry impacted on tyre
manufacturers, in February
prices touched a nine-year low
in London. :

A fall in stocks and produc-
tion levels sparked a recovery
in the spring but the decline
was resumed in the second
half as the recession endured.

Support-buying the
International Natural Rubber
Organisation fafled to
lasting support to the market
and prices finished in Kuala
Lumpur at a five-yecar low, The
International Rubber Study
Group forecast production
would rise faster than con-
sumption next year, increasing
the surplus.

Vegetable oils : Coconut oil
nearly doubled in price, lifted
by a slump in exports from the
main produces, notably the
Philippines where drought,
hurricanes pnd the eruption of
Mount Pinatubo reduced out-
put. Soya oil was supported by
an expected 27 percent fall in
Brazilian production due to
drought, bul gains were re-
duced at the end of the year.

After a weak start, palm oil
was lifited by a briefl drop In
Malaysian production

23

mand weakened prices earlier
in the year, but wheal gained
ground in spring as the major
exporiers restricled their sub-
sidised sales. Barley mean-
while was lifted by Soviet and
Saudi buying,
Wheal then weakened again
on the prospect of a 1991 har-
vest lh‘htlyd;n bn the
1990 record, barley proved
more resilient as world supply
of coarse grain was relatively
light and world stocks fell.
Both grains were lifted at
the end of the year by major
purchascs by the Soviet Union

following credits delivered

after the failed coup in August.

The International Wheat
Council said a significant up-
turn in world grain production

was possible next year,

Tea : Prices were depressed
by a downturn in world de-
mand due to the absence of
Iraq during the Gulf crisis and
a slump in Soviet purchases
due to a shortage of hard cur-
rency. An upturn in Middle-

Eastern buying afler the Gulf
War was insuflicient to absorb
increased production.

Prospects for 1992 remain
unccriain due to difliculties in
predicting what will happen in
the former USSR.

Cotton : Alter a steady first
half of the year, prices turned
down as world production
caught up with and exceeded
consumption. Cotion finished
at a three-year low after the
US harvest increased 14 per
cent to the h t level since
the 1930's. Economist
Intelligence Unit forecast that
world preduction would re-
main higher than consumption
until the end of 1993-94.

Woel : The highlight of the
wool year was Aus 's aban-
doning of a costly price sup-
portin system. Prices
slum 30 per cent after the
move but recovered in the
summer. Australian stocks of
some 4.8 million bales are to
be liquidated over seven years.

Recovery was réstricted by

terly
fall in the world clip In 1991-
92 lo a four-year . It re-
alised. This will represent a
mndm season of contractien
aller seven years of strong
growth. But any recovery in
prices will be restricted z
world stocks which cu

exceed a full year ol consump-
tion.



