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WB urges debt waiver for LDCs

WASHINGTON, Deec 17
The World Bank warncd on
that 1.3 trillion dollar

debt m was
over urged rich
to move quickly to for-
developing-country
Reuter.
burdens of a large
the poorer coun-
unsusilainably
the Bank said in its an-
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me middle-income
nations, particularly
Latin America, have
to take advantage ol
Brady initiative to
forcign debt.
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The indtiative, uwnveiled
some Lhree yours age by US.
Treasury Sccretary Nicholas
Brady. only wpplies o debt
owed 0 tnicanaoonal ereditor
banks, no' 10 rich nallon gov-
ernments . Poorcr countrics,
particularly thosc n Alrica,
owe mos!. of thelr moncy o

governments, nol (o banks.

Britain is pushing ahead
with a plan the Trinidad
Terms that would effectively
allow poor nations o reduce
their official debt 0 foreign

vernments by about two-

The World Blank said that
plan would offer many poorer
countrics a realistic chance of
being able to scrvice Lheir re-
maining dcbls and enjoy betier
economic limes. [Jut a few na-
tons, Including Mozambiguc,
Somalia and Sudan, would re-

even more relicl, it said.

Although the United States
backs the plan in principle, it
has been hamstrung from raln
ing in by legislative guidclines
set down lo contain its bur-
geoning budget deficit.

Washington though was ablk

to lead the drive this your o
halve the official debt of two
lower middle-income coun-
tries, Egypt and PPoland, re-
warding one for lls coopera-
tion in the CGull War and Uw
other for tts cmbrace of
democracy.

The World Bank urged that
other such countries with big
offliciul debts, Including
Morocco, Nicaragua and the
Philippines, be given a chance
to eblain comparable relicl.

It said that the near-lerm
outlook lor developing coun-
irtes  hinges largely on the
ceonomiie performance of the
industrial world next year,

“The conscnsus view is thal
major cconomics will show a
weak recovwery in outpul in
1992, the Bank said. "But the
preponderance of the risk now
appears w0 be on the down-
side.”

It said that all indebted de-
veloping countrics will proba-
bly have o live with high rcal
interesl rales in the coming
decnde because of compeling
demands for funds from Lhe
Gull, the Sovict Union and

Eastern Europe, Including the
former East .

It estimaled that the cxtra
demand from those arcas will
amount o about 100 billion
dollar per year. All other
things being cqual, that means
that real international interest
rales aller aking account of
inflation will need to be aboul
one percentage point higher
than otherwisc.

Hut the World Bank sadd it
dovs nol expect those oxira
demands 0 crowd oul dovdl
oping countries and proevent
them from raising funds, un-
kess they are barcly ereditwor-

thy.

Summers salkd the problem
was nol so much the overall
quantity of money avaflable for
investment in the 1990s, but
its allocaton.

Too much moncy during
the 1980s was o builkd
oflice in the world's
richest nations, and nel
enough went to the consiruc-
tion of lactorics in '
counirics where the popule:
: is growing the [astest, he

Chance for BCCI compensation bright

Credit and Commerce
international were quoted as
saying Monday that talks
are continuing

reports Al

Keith Vaz, Coordinatler of
the all-party parliamentary
BCCI group, said he and other
British legislalors met with the
receivers who confirmed thal
the conflidential negotiations
were continuing.

"We were reassured (by the
receivers) that something pos-
itive is going o happen,” Var
said.

Sheitkh Zayed Al-Nahyan,
the ruler of Abu Dhabi, and his
Lown a 77 per eenl
shares in BCCL
DBritish national news
:q Press Associalion said a
lo

com e depositors
will be put mﬂ by the re-
ceivers when the adjourncd
hearing for the BCCI winding-
ition takes place in the
Court in London on Jan,

14.
Documents filed in the
court on Dec 2 showed [ICCI

 More Pak steps to

was al lcast 9.482 billion dollar
in the red.

Accountants Touche Ross
and Co, onc ol whose partners,
Brian Smouha, is BCCI's main
recciver, said Dee 2 that if the
Abu Dhabi ruling family and
government agreed to make
cash payments and assumc
some labilitics.,

BCCI was scized by the Bank
of England and rcgulators in
other countrics on July 5 on
evidence of long-term
widespread [raud. The Bank of
England had filed a petition in
the court (o liquidate BCCI SA.

The July 5 scizure affected
1.1 million dcpositors with
19.5 billion dollar on dcposit
al the banking. group world-
wide.

Court documents on Dec 2
conflirmed that creditors could
receive a total reimbursement
of between 30 per cent and 40
per cenl ol their claims, de-
pknding on the discussions
between Lhe receivers and the
Abu Dhabi majority sharchold-
ers.

The Western Isles Council,
the local authority responsible
for the sparscly populaled

Western Isles ofl the north-

—-

wesl coasl of Scotland, lost 24
million pounds which it had on
deposit with BCCI. |

The counctl In a ruling an-
nounced at a news conlerence
in the arca's capital,
Stornoway, ecarly Tucsday
dismisscd its Chicl Excculive,
George Macleod, and s
Finance Director, Donald
Maclcod, over the loss.

The two men, who are nolt
rclated, had been suspended
by the council on full salary
since Sept 11 while a 15-
member council commitlee
investigated ‘the eircum-
slances.

The commitllce said in a
report  that the Finance
Director bore primary  respon-
sibility for the loss in the [WCCI
collapse and that the Chiel
Exccutive failed to carry out
adequalcely his gencral man-
agerial responsibilitics in the
allair

Another despalch from New
York adds: Courl papers re-
vealed Monday thal a slale
grand jury in Manhatllan is
considering criminal charges
against Ghaith PPharaon, the
Saudi linancier already accused
ol wrongdoing in the Bank of

Credit  and ST
Intwrnational scandal

The grand jury, cmpanched,
by Manhattan istric! Allormay
Robert Morgenthau, cxpocts o
duecide whether or nol e in-
dict Pharson by Jan 23

The development was re-
vealed in a wrillen opinton by
US District Judge Pelter K
Letsure of Manhatian, who
presides over a civil action

against Pharaon by the Federal |

Reserve Board.

Morgenthau asked the
judge to temporarily block
haraon's lawycers (rom taking
sworn stalemcnts from three
ol Pharaon’'s former US associ-
ales. Morgenthau said the in-
terviews could reveal grand
jury scorcls.

"The eriminal investigation
and prosccution presently
pending in New ‘I’urt County
would be frustrated and preju-
diced by the canly disclosure of
the testimony of the three
wilnesses,” the District
Allorney told Leisure.

Letsure agreed o delay the
intervicws unlil Jan 23, tLhe
dale Morgenthau said the
grand jury will have completed
its investigation ol 'haraon.

KARACII (Pakistan), Dce held talks with a eommission

17: Authoritics have sicpped
up efforts 1o further Islamise
' the

-
June 30 doadine st By the
country’s lop Islamic court, of-
fictal sources said, reports
Reuter.

The Federal Sharia Court
ruled last month that 32 fiscal
laws, including thosc relating
to charging interesl, were re-

{ 1o Islam and deadline
to them.

Finance Minister Sartaj Azix

US to hit back
if China does
not protect
its patents

WASHINGTON, Dee 17 :
U.S. Trade Represcnlalive
Carla Ilills said on Monday she
would impose punilive tarills
on 750 million dollar worth ef
Chinese goods soon alter
January 16 il China fafled by
then to take substantial action
to protect U.S. palcnis and
copyrighls, rcports Rouler.

If tariflls were imposed, the
U.S. Customs Service would

start collecting them soon

aller, she said.

Hills told a news confer-
ence that U.S. Assistah . Trade
- Representative Jos« ' Vooaoy
would meet Chine « e llicius |

ng on Dcoem' «r 21-22 in
‘one last effort '~ ind an

nt.
I.-. The United Siales and
 China had ncgotiaicd the pasi
, year on U.S. compliinls that

Beijing was notl protecting
American pailcents, chiclly on

i : ticals, and copy-
y on Amcrican works pub-
: oultside China.

- _Hills last’' month proposcd
- sUll tariffs on a list on Chinese

exports valued al about 1.5 bil-
- Mon dollar that included lug-

5:'1 e o eiatiie.

ADDIS ABABA, Ethiopia,
Dec 17; The UN Economic
Commission for Africa says the
continenl’'s cconomy may be
on iis way to a gradual rccov-
ery, reports AP,

Issa Yassin Diallo, the ECA
Secretary Gencral, predicted
the growth of Alrica's Gross
Domestic Product next ycar
will remain stcady at five per
cent, same as Lhis year.

*The region may well have
entered into a phase of gradual
recovery,” Diallo said.

He attributed the favourabic

pect o economic reforms

various rnments and “a
more solid parinership be-
tween Africa and fts main de-

ners.”
v ‘Diallo said cco-
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nomic reforms that might re-

on Islandsation which is giving
lop priorily to ncw - Islamic
technigues for financing now
banks o be implemented be-
fore the deadline, a commis-
sion spokcsman said.

Aziz said the commission,
headed by Stale (Central )
Bank of Pakistan (SBP)
Governor | A llanfi, formed
three working groups to pre-
parc reports on special arcas.
These included an allernative
sysiem of Islamic banking, the
Islamic position on [iscal poli-
cies such as fiscal deficits and
infllation, and socio-ecconomic
problems. :

Pakistan's late military
president Mohammad Zia-Ul-
Haq introduced interest-free
Islamic, Banking in 1985 but
orthodox Muslim clergymen,
who helped the ruling Islamic
Democralic Allfance win last
year's clections, wanl com-
plete Islamisation of the ccon-
omy and other spheres of the
Pakistani socicty.

Another despalch adds: The
Asian Development Bank (ADD)
said it approved (wo loans lo-
talling 250 million US dollars

Islamise economy |

for the Water and Powcer
Development Authority in
Pakistan Lo help case an acule
shortage of power.

Once loan worth 125 million
dollars will come from the
Bank's concessional Asian
Development Fund. It is inter-
est-[ree, carriers a term of 35
years, including a grace period
of 10 yecars, and a scrvice
charge of 1.0 per cent per an-

num.

The other loan of 125 mil-
Hon dollars is from the Bank's
ordinary capilal rcsources and
is 1o be repaid over 25 years,
with a grace period of five
ycars.

The interests rate on the
sccond loan will be deter-
minced by the ADB's pool-based
variable lending rate system,
the Bank said.

The two loans will be used
lo boost the supply of power in
Pakistan by improving the cfli-
ciency of power gencration in
the country.

The Manila-based Bank also
approved a technical assis-
lance grant for the project in
Pakistan worth 585,000 dollar
to study the polential hydro-

Guests being received at the annual dinner of HRC Group

at Sheraton Hotel recently. Businessmen, govt officials and

members of diplomatic missions attended the dinner.

duce income, increase unem-
ployment and cul social ser-
vices “will continue to raise
considecrable obstacles.” - |

Alrican leaders have repeal-
edly eriticized reforms, espe-
clally those sponsored by the
World Bank and the
International Monetary Fund,
saying they created hardships
for the continent’s poor.

Diallo said it was encourag-
the | two lending institu-
ns were now “giving priority
dual objective of cco-
growth with the poverty

. particularly through

creation of income gener-

=
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thermal power gencration of
Makistan and lo provide train-
ing for its pcrsonncl.

Mcanwhile, Pakistan has fa-
ciitated conversion of the
dollar into US dollar bcarer
ceriiflicates by abolishing con-
version charges.

The State Bank of Pakistan
(SBBI") said no charge would be
levied on the buyers of the dol-
lar bearer certificates against
the dollar notes and travellers'
cheques and dollar bank ac-
counts from last Sunday on-
wards,

The SBIP said the dollar in-
struments should be converted

al the reguost of customer into |

the certificates [ree of charge.
Banks would charge commis-

sion on Lhe conversion [rom
Lthe SI3P, it said.

Indian jute
millers blasted
for deaf ear to

workers’ demand

CALCUTTA, Dec 17: The
West Bengal Labour Minister,
MF Sanli Ghatak, Saturday

| charged the jute mill owners

with Lrying lo precipitatc "a
erisis” in the industry by not
conceding o workers' de-
mands and forcing them to re-
sort to strikes, reports PTI.
Commenting on the lack of
response from the Indian Jule
Mills Association (IJMA) to the

charter of demands of the dif-
ferent central trade untons and
[ederations of unions, Mr
Ghatak said that while the in-
dustry achieved a ‘remarkable
degree of prosperity and
boom,’ it was surprising that
despfle a ‘very high level” of
profitability, the industry had
defaulted to the extend of
more than Rs 80 crore in re-
speet of PF contributions and
aboul Rs 20 crore with regard
to ESI| contributions.
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Business
Moscow only | i

moderately
indebted,
says WB

WASIIINGTON, Dec 17
The Soviet Union s onl
"modcralely” indebied, :
ing toe the World Bank,
although cstimates of its for
cign debt range as high as dirs
100 billon, reports AP,

The World Bank puts Lhe
Sovict debl at 57 billion dollar
toe 71 bilhlon dollar in hard
currency.

That figure dors not includc
a few billlon dollar in unpaid
interest, Soviet debis in the
sofl, non-convertible curren
cics of Easlcrn Europcan and
Third World countrics, und
money thal Sovict republics
and entcrprises may have bor-
rowed and notl reported, ac-
cording 1o World Bank officials.

The Werld Bank's figures
are coplained in its (wo-vol-
ume “World Dcbt Tabloes,
1991-92," made public Sunday.

The World Bank put total

Third World and Easicrn

European debt at the end of
1991 at dirs 1.351 trillon, a
siight drop froin the 1.365
trflllon dollar in 1990.

Reuter from Frankfurt adds

A DBank commillee iIn
Sermany has agreed on a plan
o defer principal payments of
Sovicl debt, a spokesman of
Sctugehe Bank AG said on
Nacsday .,

Afler a mecting of repre-
scntatives from 12 major
banks, the Sovict forcign trade
bank (Vneshckonombank) and
the Russtan centrul bank, the
spokesman sald the deferral
concerned debts Laken up be-
for¢ January 1, 1991 and duc
for payment betlween
December 8, 1991 and March
31, 1992. He gave no MTurther
e tails.

Dollar down
in Europe

LONDON, Ixc 17: The US
dollar linished lower against
key European currencies  on
Monday. Gold prices rose.

In London., the British
pound rosc to 1.8210 dollar
from 1 8165 dollar late Friday.

Othur lale dollar rates 'in
Europe, comparced with late
Friday: 1.5785 German marks,
down [rom 1.5825; 1.3945
Swiss [rancs, down [rom
1.3980; 5.3895 French francs,
down from 5.4045; 1.7780
Dutch guilders, down from
1.7830; 1,191.25 Hallan lre, -
down frém 1,195.00 and
1.1429 Canadian dellar, up
from 1.1415,

2 new GMs of

Sonali Bank

By Staff Correspondent

Sonali Bank authorities re-
cently appointed two new
General Managers in its cen-
tral ofTice.

M A Saltar and Sanaul llug,
prior o their new assignment,
scrved as Depuly Gencral
Managers at the Engincering
and Construction Division and
the local branch of the bank at
Dhaka respectively.

[3oth the bankers held dil-
ferent fmportant posts in vari-
ous branches of Sonali Bank
after they joined it in 1966,
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Sanaul Huq

ating employment for the dis-
advantaged.”

Diallc made the comments

in a mecting with forcign en-
voys and heads of United
Natfons ageneics Thursday, but
the report was not made pub-
lic until Saturday.

He said agriculture was ex-
pected to bencfit most from
reforms. Growth in other sce-
tors, however, would be
slower.,

Diallo said the shift of cm-
phasis by the World Bank and
IMF could makce its casier for
Alrican nations to liberalize
their ecconomies, but the liber-

alization should be gradual.

Alrican countries shunning
political reforms will find it
difficull getting foreign aid,
Diallo warned, because donors
want democratizatiomh

lle urged "a new and bolder
approach” in the search for
ways of solving the continent's
massive forcign debt.

The total forcign debt owed
by the Sub-Sahara nations
alone s about 176 billion dol-
lar..Diallo said the aim should
not be “the unrealistic elimi-
nation of debt” but to enable
the continent to regain cco-
nomic momentum lost "when

African economy on the way to recovery

the deébt crisis arose . more
than & decade ago.”

A despalch from
Washinglon adds: The World
Bank fs looking to govern-
ments of well-ofl countries to
relieve the debt burden of Sub-
Saharan Africa, but will not re-
duce the 25 billion dollar the
coufitrics owe the Bank itsell,

The Bank cstimates that
major lending countries have
for seven billion dollar in
debt owed by Sub-Saharan
countries over the past four
ycars.

Even though debtors’ inter-
est payments have been re-
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ERD Joint Chief Syed Jamaluddin and Australian High Commissioner Richard K Gete

DHAKA WEDNESDAY DECEMBER 18, 1991

signing a memorandum of understanding on food aid worth about nine million Australian

dollar to Bangladesh Sunday.

—PID photo

DCCI urges firm action

The Dhaka Chamber of
Commerce and Industry
(DCCI) has called for “fArm’
government action to deal with
‘acts of indiscipline and chaos’
in the labour scelor.

In the editorial of the latest
edition of fts monthly revicw,
the DCCI| focused the need for
‘institutionalisation of consul-
tations on the rclevant issucs’
in order (o build “healthy in-
dustirial relations’ as well as
bring about overall cconomic
reforms.

A nallonal conscensus should
immediatcly be sought on the
isspues which are direetly
linked to industrial relations,
the edilorial said.

Extreme politicisation of
trade unions, extra-legal in-
tervention by Lhe past gov-
ernment  in wage fixation and

India ca

against labour unrest

Star Economic Report

brecakdown of law and order
are some important [aclors re-
sponsible for the present ori-
sis, the DCCI cedilorial said,
referring o the growing un-
rest on the labour frent. It
identified the government in.
tervention in wage fixation-di-
reclly for the public sector and
indirectly for the privale scc-
tor — without taking inte con-
sideration the capacity of the
units concerned o pay, as an-
other major problems.

DCCI pointed oul that the
workers' real wages had in-
creased by 13 per eenl during
the period belween 1985-86
and 1989-1990, while the
labour productivity fafled
cope with by the rise. It fell by
17 per cent during 1970-86.
It said any lurther wage hike
would only widen the coxisting
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I)C;:l warncd of serious

mn-:r.rm in the couniry’s
overall macro-economic [ra-
mowork, i government fails to

lake nocessary action.

n borrow again as

exchanges soarto $ 3.1 b

NEW DELII, Dec 17: India’s
foreign cxchange rescerves have
surged to 3.1 billion dollar
from 1.3 billon in Junc _allow-
ing Lhe governmont o resume
overscas commercials borrow-
ing, Finance Minister
Manmohan Singh said.

“The earlicr perceptjon of
financial collapse and immi-
nent default has been over-
come. Confidence has been re-
stored,” Singh said in a stale-
ment lo parllament.

"our access W commercial
borrowing is being restored,”
he said, disclosing for the Mirst
time dctails of the govern-

The scientific

level, only because
made here.

of o

need
casier part of the job.

There s no

than beggary.

duccd by about 900 million
dollar a ycar, the unpaid inter-
cst they owe is still piling up at
an annual rale of nearly 10 bil-
lion dollar, according to the
latest World Bank figures on
international debt made public

‘Sunday

The Bank's report said that
il creditor natlons adepted re-
cenl proposals to reduee
debts, it “will make a major
contribution to restoring ex-
ternal viability in many low-in-
come Alrican countries.” ;

“In a few extreme cascs,
oVen more goencrous treatment
may be required,” it said.

By Shiahabuddin Mahtab
. Scientific Management

management
Winslow Taylor of Lhe U.S.A laid the foundation of

‘ment, as is seen in the medern world. In the context
of Bangladesh, as of today, there is a great need for adopting
and adapting this theory. As of now we are in non-work
situation. There is hardly any climate for hard work, to
improve our G.D.P. There are work slowing on the job, the
craze for undeserving overtime allowance and "hartals™ for
whalcver odd reasons there may be. The foreign investors
who come here to.study the investment climate,
with the utmost haste aller a few days.

'In cvery institution, organisation and the government
offices the supervisory stafl/the top managers( manager and
managemenl has been here as a * generie term”) have to get
the maximum amount of outpul from the employ
all work/lunctions have to be analysed, classified and time-
tested. The time test cannot be fully
qualitativi decistons  are required to be

the tests as indicated above. This however,

ment’'s o the inter-
national Mone Fund (IMF).
India a lotal of 4.0
billion dollar from the IMF this
. The canw wilh a
list of painful rcforms and fis-

Singh labled a leticr in par-
llament he wrole Lo [IMF
Managing Dirccltotr Michel
Camdcssus in asking for
a 2.2 billlon dollar lcan and
sctling oul dectlailed macro
economic Lives.,

The letler said India would
neced another 2.8 billion dollar
from the Fund and other cred- -
itors nexl year,

propounded by Fredrick

Nlec away

cs. For that,
applicd at the highest

All molions and [unclions can be time-tested. There are
memos of distribution of work in many
managers have very carefully gone through it.

In India, Sir Gurunath Bewoor, a member of the Indian
Civil Scrvice & Postmastler General later, spent Lhree months
with compicle devotion, and produced a well documented
report which indicated with the minutest detail every kind
pcrations that all levels of operalive and supcrvisory stafl
have to do. | am told that the Indian Post Office has produced
another report which is called the "Marethe” Time Test.

“In all government offices, cor

ofMices, but few of the

porations cte we urgently
is the

lougher part of the job will be to
implement the future reports that will be coming out. ;
- - for ‘'mobilising the domestic savings'
unless we workrhard. Taxces, cxcise duly and customs can
only be carned when there 1s a productive climate in the
country. There is no other way for
maintaining our dignily for "Borrowing is not much better

our survival or

Asked In an interview if the
[3ank would wrile off some of
its African loans, spokcsman
Peter Riddlicberger said, "You'd
never getl a financial officer 1o
recommend il. Our first con-
cern is Lo proleet our bond-
holders.”

The Bank is owned by 1566
countrics, including the debtlor
couniries, Dut most of the
moncy it kends comes from the
salec of bonds all over the
world. Their price could de-
cline sharply - and so would
the bank's ability to lend - of i
reduced dcebls owed to L

"The pace al which India's
external viability can be re-
stored would pend, how-
cver, on how quickly access Lo
normal commercial borrowing
can be resumed,” the letter
said.

Earlicr Lhis yecar, foreign
banks rcfused 0 renew an cs-
timated four billion dollar in
short-lerm credit that India
had been using for years 1o fi-
nance imports.

India’'s ercdil rating plum-
meted on bankers’ worrics
about its 71 billon dollar for-
eign debl and political uncer-
taintics, in which there were
lour governments over the past

lwo

‘l'{::ﬂcr said the govern-
ment aimed for real Gross
Domestic Produetl (GDP)
growth of 3.0 to 3.5 per cent

in the 1991-92 fiscal year that
cnds in March against 5.0 per
cent the previous year.

Inflation is targeted to de-
cline to nine per cent at the
end of 199]1-92 against 12 per
cant last ycar and 13.7 per
cenl currently.

The government promised
to reduce the public séclor
deficit from an estimated 12.5
per cenl of GDP to 7.0 per
cent in the mid-1990s, by
slashing subsidcs to chroni-
cally losing public enterpriscs.

It also promised tax re-
forms to rvduec reliance on
customs dutics and collect
more f[rom individuals and
corporations.

It said the government's
ballooning dcficit will be cut to
6.5 per cent of GDP in the cur-
rent year [rom 8.5 per cent
last year. |

“The bulk of the arc
to be achiceved from lower ex-
penditure on subsidies, mod-
cration in defence spending,
cuts in transfers to public en-
terprises and restraint on cur-
renl and capital spending.” the
letier said. '

The letter outlined steps
the government had alrcady
taken tlo. ecut subsidies.
Domestic oil preduct prices
were raised by 38 cent last
ycar and another 20 per cent

this ycar.

chicl cconomic for Alrica, c¢s-
{imaled that a proposal by
Biritish Prime Minister John
Major could > oul another
46 billion dollar worth of debt
for Sub-Saharan nalions.
llusain estimated the average
rale of interest at [ive per cenl
on thal debt, resulting in an-
other 2.3 billion dollar in sav-
ings for the deblor nations.

‘A breakthrough is mweeded,”
lHusain told a news confcrence.

Major made his debt relief
proposal for Africa's poorest
counirics over a ycar ;
when he was chanocllor of Lhe
exchequer. Husain sald the
creditor governments have
been discussing Major's pro-
posal, but hnwn‘mnm o no de-

Ishral Husain, the Dank's ¢ cision.



