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| Kuwait signs Fair to promote
$ 5.5b loan for local cottage

Business

losses shake US airliners

Tax shonld be modified so that

companics losing money don't ' ind
e gy A reconstruction Industry products
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Gulf

sald today the

Cooperation Council (GCC)

states had decided in the carly

19808 0 work towards a sin-
e in the future.

m said this would

a central monetary

for GCC states Saudi

Arabia. Kuwait, the UAE,

Oman, Qatar Bahrain.
"Issuing a single currency

needs nce, like what

the EC is trying to do in fiscal

palicies, budget deficits, sur-

and inflation.” a Gulf-
economist said.

Hamar said GCC states first
eppressed willingness to cre-
ate a single currency in the
unified economic accord in the

1985,

But since its formation in
1981, the council has made

"It is very hard to achieve

this (convergence) in the Gulf,
you can have surplus in one

stale and deficit in the other.”

incentives Lo
and

atrport
decade.

“Instead of
cies, we'd like to see P;\rh
-emment be “part of the solu-
tion for a change.” Aaronson
sadd. “Air travel is being taxed
to death.”

The ATA has to the
Tuncz:uuun partment,
the of Management and

they cost air travelers

in the United States 6 billion

dollar a year. The 10 per cent

ticket tax should be

to 8 per cent, while

the 6.25 per cent cargo tax

should be reduced w0 5 per
cent.

The Alternative Minimum

Another adds: The
price of US air travel is going
up as airlines raise leisure
fares, but the industry said
Friday it will start reminding
passengers that tax collectors
also are laking a healthy bitc
out of each tickelL

American, United, Delta,
Northwest and US Air said
they would match a 20 dollar
are increase initiated carlier in
the week by Continantal. The
higher round-trip farcs will
apply to advance-purchasc,
nonrefundable tickets, popular

The healthy airlines have
said before that weak carriers
have offered too many choap
tickets just to generate cash o
slay alive.

That has made it impossible
for the strong airlines o turn a
profit, the argument goes,
since they must maich the
discounts for competitive rea-

BATTS,
The surviving airlines de-
clined to say Friday whether a

fare

increase had become

another economist said.
Experts also said a unified
currency would require the fi-
nanc st GCC nalion,
Saudf ia, to support the
others in case of truutle.
Hamar declined to say
whether there was a timetable
or how the six currencies used
by the GCC states could be

merged.
Riyadh denies
pumping more oil

" Another despatch (rom
Bahrain adds: Saudi Oil

Japan spent $101.4 b on

Minister Hisham Nazer dented
his country was pumping more
oll to keep prices down to
help recession-hit consumers,
the official Saudi Press Agency
reported.

“The speculations in the oil
market these days that Saudi
Arabla s increasing its pro-
duction to help maintain lower
oil prices to help countries
overcome their economic cri-
sis Jor political reasons are
bascless,” the agency quoted

technology research in "90

TOKYO. Dec 14: Japan ranked The amount was the second

second aflter the United
States in fiscal 1990 in total

spending for research on
science and technology. a

government report said
Saturday, reports AP.
The Management and

Coordination Agency said
Japan's research outlays o
talled 13.08 trillion yen
(101.38 billion dollar) in
the fiscal year, which ended
March 31. It was up 10.7
per cent over the previous
year, and accounted for
2.99 per cent of Japan's
Gross National Product.

Corporate spending

largest for any country. The
United States spent 18.37
billion dollar for research
on science and technology.
the agency said in its annual
report.

accounited
for 9.27 trilion yen (7)1.84
billion dollar) or 70.86 per

cent, of the total outlays, it
saud

The rrp-lort was based on a sur-

vey of 12,700 corporations.
1.600 research institutes
and organizations, and
2,200 universities and col-
lcges across Japan.

) Riyadh.

interest of the
Kingdom of Saudi Arabla and
other ofl producing states is in
balancing the marke! and not

flooding 1t and the Kingdom of
Saudi Arabla is maintaining

this principle in its production i

policy.” Nazer said.

lle said the kingdom. the
world s biggest oil exporter,
was committed to iis
lmarket] share and it would '
not pump to the market more
than its share.”

OPEC has effectively sus-
pended its quota system since
Iraq ~ August 1990 invasion of
Kouw: it

In the group's last ministe-
rial meeting in Vienna at the
end of November, OPEC mem-
bers agreed o extend the
23.65 million BPD output ceil-
ing for the fourth quarter of
1991 o the first quarter of
1992, but assigned no quotas
for its members.

Oil industry sources said
Saudi Arabia’'s current ofl out-
put is around 8.5 milllon BPD
including its share of 140,000
BPI) from the neutral zone.

O1l sources say the kingdom
now has capacity to producc
around nine million BPD of il
and plans to increase oil out-
put capacity to 10 million BPD
by 1994

BAGHDAD, Dec 14 : lraq 1s
riding out a sweeping trade
ban and can afford to wajt and
negotiate major changes

to let it sell oil,
-based diplomats said.
Reuter.

Iragi and United Nations of-
fictals are due to meet in
Vienna on January 6 and 7 to
discuss alternations to the

UN envoys say Baghdad
wants to negotiate longer-term
ofl contracts, simplify p -
dures for distributing . and
be allowed to used its Mina Al-
Bakr oil terminal in the
Northern Gulf, avoiding hefty

charges on fts pipeline to
Turkey.
Iragi-based diplomats said

ly
freedom to buy food from
whichever countries 1t want
deal in barter rather than

Security Council reso-
lutions specify the oil should
flow through the northern
pipelink to Tu :

To use nﬂ:::ytamnrnh. “
new resolution by the full
Council is necessary. Envoys

5

i
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UN Resolution 706, which

LONDON. Dec
commodity
der siege in a
environment, are

14: World
firms, un-
business
back
eschewfhg speculation and
focusing on service to clients,
reports Reuter,

mentality and, | believe, this

to get poor

quick,” Michael Metcalfe,

Managing Director of ED and F-

Man Cocoa said in an inter-

Iraq seeks nod for
bigger trade

has a complicated system of
checks and balances, would
funnel proceeds into an
ESCROW account to help pay
for war reparations and other
debts stemming from Iraq's
invasion of Kuwait.

Baghdad says the conditions
are an infringement of fts

sovereignty. It has called the
plan a "spider's web” with in-
tricate procedures diverting so
much of the 1.6 billion dollar
worth of ofl it would be al-
lowed to sell that it would
raise as little as 250 million
dollar for food.

' Diplomats say Iraq can

weather sanctions until the

spring but will want to negoti-
ate a better scheme by the
time resolution 706 expires in

March.

“The resolution as far as
is concerned is dead.”
one diplomat. can

aflord not to sell oil for now."
"l have a feeling they would

not accept the internal mont-
toring unless the money was
significantly better,” one
diplomat said. Council diplo-
mats say basic points of the
resolution must stay in place,
including monitoring oil as it
came out of the pipeline and
and other

Ir

Days of

goods. The old natu--
ral margin of picking up two
finding you have
with different
is almost gone,”
trading manager.
has pretty
out the playing
field,” said Leonard n,
Chairman of Cargill
International SA.

"Now it is knowing your
market and your customer
and having lutely water-

controls on risk,” added
erson, who is head of

Cargill's worldwide grain and
sugar business.

Commodity traders are
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Bimap employees Saturday demonstrating for new pﬂjr
scale in front of Biman headquarters in city. — Star photo

placing emphasis on risk
control, providing value added
services for clients and inte-
tion, warehousing, :-"-J’ rpdu:;
s a
distribution. - e
Tough bank curbs on com-
modity lending have encour-
aged firms to change their
strategy, while the disintegra-
tion of the Soviet Union and
changes in Eastern Europe
have raised the costs and risks
of doing business. Tradin
with 1 Third World"*
countries was already hazard

enough in itself.

Depressed commodity

markets show little sign of a

cking up ph

= ==

significant recovery and. in the
grain trade, dependence on
government decision over
credit policy to the Soviet
Union bring another twist of
uncertainty. :

"Firms have developed into
gourcrl'ui. well-capitalised,

‘broadly-based groups, provid-

ing a global service, or into
niche players trading with
particular clients or commodi-
ties. .

Several firm have gone to
the wall over the past year and
other have needed an injection
of funds. and reorganisation of
their capital structure to sur-

nes and doi

The statemcn! said commit

menis over the two-phase syn-
dication reached a aggregate of

7.9 billsn deodlar.

A previous statcment from
JP Morgan said an increase of
this magnitude would il
Kuwait's immediate require-
ments and enable lead man-
agers o cut further their allo-
cated commitment to around
million 160 dollar each.

The transaction was widely
sup at cach level of
phase two. in amounts
from 10 million to 125 mi
dollar,

The syndication was an-
nounced on October 24.

50 pc Soviet
airports shut

for oil crisis

MOSCOW, Dec 14 : A criti-
cal fuel forced the
closure Thursday of more than
hall of all Soviet atrports and
the cancellation of mos® do-

mestic flights of the state
Aeroflot , Tass reported.
according to AP.

The iet news agency

said 92 airports were closed

| and another 38 were on the

brink of closing. It said there
were no flights from Ukraine,
the Caucaus Mountains, the Far
East or the republic of

Kazakhstan.

"No information is yet avail- .

able as to when any form of
normal services can be re-
sumed,” Tass said in fts brief
report.

The duty navigation officer’

at the Soviet Union's central
air traffic control directorate
told The Associated Press that
“a lot” of airports were closed.
He had no other information.

. The Soviet Union is suffer-

" ing from a severe fuel shortage

as winter sets in. There are
long lines of cars outside al-
most every gas station, and
many Soviets fear widespread
fuel sho
ergy blackouts this winter.

OPEC fears
bad time

PARIS, Dec 14 : The Iraqi
Deputy Secretary-General of

the Organisation of Petroleum

Exporting Counties, Ramazi
Salman. has said OPEC mem-
ber states will be in difficulty

next year if the oil market

stays weak. reports AFP.

He pointed out to the OPEC

News Agency. received here,

that the reference "basket” of

crude oils that OPEC goes by

was currently around 17 dollar
gainst an official
OPEC mintmum reference of |

a barrel, a

21 dollar.

Prices are now at their low-
est for a year, after having
nearly reached the official
OPEC reference price two
months ago, he said.

Jakarta puts

$ 3.5b in
tourism

. '
since '88

JAKARTA, Dec 14 : Indo-
nesian Minister of Telecom-
munications. Posts and Tou-
rism Soesilo Soedarman said
Indonesia has invested 7.02
trillion rupiah (3.51 billion
dollar) in 490 tourism projects
since 1988, reports AFP.

The Antara news agency
Friday quoted Soesilo as saying
at the opening of a new luxury
hotel of the Sheraton chain in
Lombok island late Wednesday
thut most of the investment

had been spent on new star
hotels.

was increased
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Puplu at a fair of local cot

tage industry products and

handicraft, being held on the occasion of Vietory Daybefore

Bangla Academy Saturday.

— Star photo

China will post $13 billion trade

$ 55m loan
for India

NEW DELII. Dee 13
France signed Friday o loan
pachage for India consisting of

rsday. d.:ul on behall of
France while Indtan Deputy
Commerce Secretary J

computer software
e moasdt
The . ceement was
“anuther in the

surplus, 2nd to Japan's, this year

TAIPEL, Dec 14: China will
overiake Tatwan this year 1o
post — at more then 13 billlon
dollar — the second largest
trade surplus in the world, a
top economics official said
yesterday, reports AFP,

"Only two years ago. main-
land China still suffered from a
trade deficit. but its expeort
perfiormance has been excep-
tionally good this year,” said Li
Kao-Chao. Director of the
Economic
Department of the Council of
Economie Planning and
Development.

China's exports registered
sharp growth in the first 10
months of this year, resulting
in a surplus of more than eight
billion dollar, economic offi-
cials said. adding that the
mainland still has export
orders which must be met by
the end of 1991 and should

boost the surplus anothe
five billion dnEr i 5

"Taiwan was the third
largest trade surplus country

last year, only next\to Japan

and West Germany,” Li said
"But the trdffle deficit of East
Germany this year has made it
difficult for West Germany to
rclain its trade surplus status.”

Alter the two Germanys
merged, unified Germany's
tracdc surplus amounted to 5.2
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Rescarch

billion dollar in the first 10
months of this year, a decliné
of 89 per gent over last .
Japan retains the
trade surplus with 69
dollar registered in the first
ten of the year.
Tatwan, with its surplus of
12.4 billion dollar, was orig)-
Germany as the second largest
trade surplus country. but this
hope was shaticred by China's
strong export porformance.

In lact, much of China's ex-
port surplus is due to in-
creased Taiwanese invest-
merfts there, LI said, adding
that authorities here should be

aware of that fact

Taiwan's investments in

China via Hong Kong amounted

to 94.7 million dollar in the
first 1n months of 1991,

Youths suffer

Another report from Bei
adds: The unemployment rjirtf
for young Chinese workers is
iwo to three times higher than
the national average of about
2.5 per cent, official figures
published here Saturday
showed. reports AFP.

Of China's total 540 million
workers, nine per cent of

thosc aged between 20 and 24
were jobless, while the unem-

ployment rate for workers
between 25 and 34 stood at
just over five per cent. the
China Daily newspaper re-
ported.

The paper, citing the 1990
census, said statistics showed
that “the working population is
now at a peak, so it is urgent
for the country to employ
these rich labour resources in
economic develo k"

it said the work force was
becoming younger, with about
halfl of em workers be-
ing under age of 30.

Employment [figures in
China are usually calculated for
pcople capable of work be-
iween the ages of 15 and 60.

Experts note that the na-
tional unemployment figure of

2.5 per cent is not representa-
tve.

Unemployment will in-
crease in the next decade as
an estimated 280 million peo-
ple join China's labour pool

although Betjing has aimed to
keep the rate at or be-
low 3.5 per cent.

The country already has

some "120 million surplus
labourers.

Employment was hit hard
by an anti-inflationary austerity
programme launched in laic
1988, which forced a large
number of companics to close,
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Minister A Salam Talukder inau
Wednesday. Mr S A Hakim, Chairm
founder (on his right) and Md Abdullahel Kafi, Viee-Chai

Mapnaging Director of the Society, (Left) were present.

| French trade house Sucres
el Denrees said this week it
s an agreement under

Italian businessman Raul
Gardini and a group of in-
vestors will taka a 73.3 per
cent stake in a new holding
company grouping Sucden's

industrial activities.

Cardill's Alderson said, be-
ing a physical handler of com-
modities and warchouses gives
you a much sounder base.

freight and that hjlr:-l our

cemmodity trading.” he added.
The risk of

ng business gone

out how difficult it is.”

country of origin has always
dogged commodity traders,
but this is at least partly offset
by becoming more involved in
the full length of the supply

chain.

"What we and a number of
our competitors are doing is
moving up and down the sup-
I:chluln:nmuhnmntmllta
ittle better,” said a trading
manager.

Merchants have to prove to

producers and consumers that
they provide a useful service,

'l would have no issue with

manufacturers and processors
buying directly from o
ult by the because | believe they will find

Michael Liddiard., Director

of Czarnikow Sugar, said the
volume of su
- through the market s
going to rise
ducers will need expert
on how to place their sugar to

avoid scuppering prices

r moving

. This means
ce

of the public

The collapse
sector in Brazil and Mexico,
muLh with the disinte
of Soviet Union, to a
greater number of and
sellers and spells the end of

large block deals of the past,
he said. ,

Vivian Davies, chiel execu-

an, Mr Mominul Islam

-
.......

gurating the People's Credit Cooperative Society Ltd

and Mr Moshiur Rahman,

rman and Mr M F H ?

tive of the. Brandeis Group,
said metal merchants were
fewer in number but the ranks
of producer-traders

had
.These avoid the' mid-
and deal directly with



