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Maxwell

Pakistan eyes 10-nation economic bloc

. . bugged
Habib Bank, three other units | s’

Maxwell bugged his son and
second-in-command Kevin in a

bid to keep critics
at as his financial world

stock market

;
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government could
readvertise for offers, but Aziz

would be to sell a controlling
interest in five or 10 percent
trances over six to nine

tobn_e _g_old on

In calendar 1990, Habib
made pre-tax profits of 30 mil-
Bon US dollar and the second
commercial bank (United Bank
Lad) 10.9 million.

But Pakistani banks have a

4] percent in 1989, with
United Bank the worst at 20

percent.

Aziz said ‘he was happy with
the rest of the government's
privatisation programme
which was launched after
Prime Minister Nawaz Sharif
took office 13 months ago.

100 industrial units
sale, the govern-

4
2

. the sales should

bring the government about
one billon dollar he said. as

well as improving the fiscal

budget by removing the firms’
losses.

"So far the reaction of the
private sector has been good.
You can see it in the stock-
market”

The government this week

passed a decree giving legisla-
tive protection to s eco-
nomic reforms and Azitz said 1t
intended passing a constitu-
tonal amendment within two
months to guarantee a future
government could not reverse
the process.

"But my feeling is that the
best guarantee for these re-
forms is their success, “he
said. "If they are good for the
country and the people, why
should people want to reverse
them?"

Another despatch adds:
Pakistan sees a good chance
that Central Asian nations
emerging from the old Soviet
Union could turn to their
southern neighbours to form a
10-nation economic bloc.
Finance Minister Sarta)

But the conllict in neigh-
bouring Alfghanistan must be
settled before growing ties can
be translated into trade along
the highways linking the cen-
tral Asia and Pakistan via Kabul.

Lacking direct ocean links,
the central Asian republics will
need an outlet to the sea and
Karachi is one ol the most ob-
vious routes, Aziz said in an in-

terview. z

Il you look at it, Tashkent
is closer to Islamabad than
Islamabad is w Karachi.” he

s
Pakistan, lran and Turkey
are already linked in the

Economic Cooperation Orga-
nisation (ECO) and Islamabad
is ready to widen that o
include the six Muslim
republics of Central Asia and a

"We have a good possi-
bility of t:mtlnu:zb 10-nation
trading bloc. "Aziz said.” It de-
pends on the political shape
these countries take.”

Pakistan has a government
delegation now Central
Asia and it expects the six re-
publics’ future relations with
Moscow will be clarified within
a month or two.

Aziz said Pakistani textile
mill companies had already fi-
nalised deals to set up joint
venture projects in Central
Asia to process its large cotton
crop.
Pakistan also sees itsell as a
major transshipment point for
the region and source of badly -
needed consumer goods and

Japanese

TOKYO, Dec 12: After years
of unprecedented economic
growth, two gloomy words are
once again making an unwel-
come retum to the J

apanese
vocabulary: "fu keiki." or "hard
times."

Shopkeeper, restaurant
owners, stock market in-
vestors and private economists
all are about the bust
they're convinced is hitting
this country after almost five
straight years of boom, even
though tﬂ*l\ﬂl.':rn1'1.':u|:1":t officials
claim otherwise.

in fact, the economy s still
expanding, although at a
slower pace, and has been for
about 60 straight months.

"What's there to be grim
about?" says Adrian Tschoegl.
chief economist at SBCI
Securities (Asia) Ltd.

Tschoegl likens the anxiety

to a after the years of
revelling in the economic
boom.

"People thought the party
would go on forever, but of
course it can't. Now it's the
momning after, and things are
getting back to mormal, ~

said.

But the sense of gloom
persists. The Nikkel Stock
Average, the Tokyo Stock
Exchange's key barometer, has
fallen 1,166.54 points in the
last five straight trading days.
including almost 400 points

Tuesday after a central bank
survey showed pessimism
among Japanese corporate
leaders.

“This is the worst cycle of
the market,” said Mike
Kawakami, a senfor trader with
Merrill Lynch. "There's no
good news, economic funda-
mentals don't look good and

are bad.”

The central bank survey
also showed that major manu-
facturers have revised their
forecasts for pretax profits for
fiscal 1991, which ends next
March 31, sharply downward
to show a 12.9 per cent de-
cline from the year earlier.
Non-manufacturers anticipated
a 1.5 per cent decline in pre-
tax profits.

fals at the central bank
insist tat most indicators, in-
cluding key capital spending
plans and lquidity, show the
economy remains Hrm.

But many private
economists believe otherwise,

Nomura Research Institute,
the private research company
affilated with top brokerage
Nomura Securities Co., fore-
cast Tuesday that corporate
capital investment would slow
to 3.4 per cent in the current
fiscal year from 17.6 per cent
growth in fiscal 1990, and fall
almost six per cent in fiscal
1992.

face hard times?

demand aye signs that stagfla-
tion — combined inflation. a
decline in business activity and
unemployment — are on the
way. says Johnsen Takahashi,
director of the private think
tank Mitsubishi Research
Institute.

"Much of the boom in con-
sumption has been supported
by the ‘bubble’.™ says
Takahashi. "l think we can ex-
pect a long slump — 1992 will
be no good — maybe about two
years."

Almost everyone agrees that
the days of the "bubble econ-
omy”, when land and stock
prices more than doubled and
the newly rich gorged on lux-
ury imports, are over.

Government economists say
the slowdown results [rom
policies aimed at cooling the
overheated economy and
restoring some rationality to
Japan's outrageously inflated
real estate and steck markets.

Government agencies ex-
pect economic growth in fiscal
1991 to still be at least 3.5 per
cent, while private estimates
average about 3 per cent.

A severe but easing labour
shortage keeps the unem-
ployment rate at just over two
per cent, and inflation is at
about 3.5 per cent.

Meanwhile, Japan an-
nounced Wednesday that its
trade surplus for November

Lagging profitability and
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SHARPENING EXPORTING SKILLS: Australia helps overseas countries to enhance their
export campaigns. Twenty-one trade officials, most from the Asia/Pacific region, took part in
a trade development seminar at the International Trade Development Centre in Melbourne

from December 2-13. Countries re

Nepal, Pakistan, Papua New Guinea and Vietnam.

Picture : From left, Mr Colin Elliott, ITDC Director: Mr Hasan Mahmood Del war, Senior
- Assistant Secretary with the Bangladesh Mini i
Information Officer with the
Project Officer for the Mark

TOKYO, Dec 12: An influx
of unskilled foreign workers
into factories around Tokyo
has touched off panicky ru-
mours that they are commit-
ting rapes, robberies and other
ir;m. officials say, reports

' Almost all the rumours
have proved false, the National
Police Agency said Wednesday,
but some Japanese are ‘worrted

about rising as the
nation reluctan opens its
dnon'tu much-needed foreign

"This §s an iseuc that the

nation must begin to face
squarely if the
"internationalization’' and the
greater role in the world
community that we hear so

much about are to have any

meaning at all," the <
anguage Jap Mm

ina

presented are Bangladesh, Egypt, India, Iran, Laos,

stry of Commerce; Miss Parveen Magsood,
Bangladesh Export Promotion Bureau and Mr Rom Baczynski,
et Advisory Service of the Department of Foreign Affairs and
—Australian High Commission photo |
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soared by 192.9 per cent to
6.56 billion dollar from 2.24
billion the year before.

The monthly surplus was
mainly with the United States,
which was up' 0.8 per cent
from a year ago to 3.59 billion
dollar.

Japan's trade surpluses with
the United States, the
European Community, South
Korea and Tatwan have been a
growing source of friction in
recent .

The monthly report was
released a day after the
Ministry of International Trade
and Industry predicted that
Japan's overall trade surplus
for fiscal 1991, which ends
next March 31, i1s expected to
total 100 billlon dollar of 44
per cent more than the gov-
ernment's o | projection
af 56 billion dollar.

Trade officials said the
prediction mecans that the
general decline in Japan's
trade surplus since its peak of
101.6 billion dollar for 1986
may changing. Last year, the
surplus totalled 69.9 billion
dollar.

The Finance Ministry re-
port Wednesday said Japan's
exports fn November totalled
27.06 billion dellar up 5.1 per
cent over a year earlier, helped
by strong exports of automo-
biles, telecommunications
equipment and semiconduc-
tors.

Japan's imports fell 12.7
per cent from a year ago to
20.51 billion dollar, the third
substantial monthly drop in a
row. The ministry said one big
factor for the decline was that
imports of crude oil and other
petroleum products shrank
considerably in volume and
value from the year-earlier
levels, when the Gulf erisis
boosted such imports and also,
their value.

Gold mine
discovered
in India

NEW DELHI, Dec 12 : State-
owned Mineral Exploration
Corp Ltd (MECL) has discov-
ered a reserve of 460,000
tonnes of gold ore in southern
India, the government said.
reports Reuter.

A government statement
said the goldfield was in the
Wondalif area of Raichur dis-
trict in Karnataka state. It did
not say how much gold could
be recovered from the ore.

India's gold output is esti-
mated at two tonnes a year.

The statement said MECL
also found 3.95 million tonnes
of copper ore, 3.41 min tonnes
of tungsten and more than 555
min tonnes of coal in the
Wondali area.

No further details
. k'

were

col . @ television station
reported on Wednesday, says
Reuter.

Independent Television
News saild journalists at the
Daily Mirror newspaper had
traced wires leading from a
secret eavesdropping centre

direct . to Kevin's office at
Mirror Group newspaper
headquarters.

Journalists on the tabloid
said details of the discovery
would be published in
Thursday's edition.

The Mirror has led the
British media's exposure of
Czech-born Maxwell in the
month since he mysteriously
died at sea. dumping its past
depiction of the rags-to-riches

her as a saviour tp brand
him a swindler.

Kevin, 32, told the Daily
Mirror on Wednesday he could
understand why people called
his father a crook.

"I have to say myselfl that,
given the sequence of events
and looking at the whole pic-
ture. that a lot of it is fair
comment. But that doesn't
:2? me from feeling hurt.” he

Al Baraka Board
ratifies Shakoor's
zq:)pointmf:;ntl

The Board of Director, Al

Baraka Bank Bangladesh
Limited, in a meeting on
Sunday at Jeddah has ratified
the appointment of Dr. SA
Shakoor as the new Executive

SA Shakoor

President (chiel execulne) of
the bank, according 1 bLank
sources,

A veleran career banker Dr,
Shakoor has completed 35
years service in banking pro-

‘fession In various capacities

since his joining the Lloyds
Banks Ltd in January. 1957.
which was later merged with
Grindlays Bank PLC. During the
tenure of his career he held
senior positions in different
banks and alse worked as
General Manager in Janata
Bank, Bangladesh Krishi Bank
& Sonali Bank. He joined
United Commercial Bank Ltd
and was appointed as the
President and Managing

Director of the bank in March,
1987,

He was conferred Ph. D by
Rajshah{i University recently on
his thesis "Evaluation of the
Nationalised Commercial
Banks in Bangladesh— a
Comparative Study."”

.-’..

Mrs Lily Akhter of F&B
Kitchen Department, Sona-
rgaon Hotel, the best
employee for the month of
November 1991, with Andrew
J McBurnie, General
Manager of the hotel.

British Airw:mumtlj gave away prizes to the winners of Travel Agents North Atlantic

Com petition.
Rangs
Picture : A Ali and Ghazi

competition was held in -
products, Suzuki rnatorz‘du, Sony colour TV and radio recorders.
Salahuddi mﬁoﬂm

n of British Airways

with Rangs Ltd. The prizes included

Bush

WASHINGTON. Dec 12:
President Bush said on
Wednesday he intends 1o use
his upcoming trip to Asia to
expand overseas markets for
Agrerican goods In a bid to
pump new life into a sluggish
US economy. reports Reuter.

“In today's world. American
lives and American jobs, our
prosperity, our security de-
pend on our ability t& compete
and to lead.” Bush said at a
fund raising luncheon for a
Republican Congressional
candidate.

Discussing his trip to Japan
and other Asian countries,
Bush said, "We are deter-
mined to go there.... to help
open up new markets for
American products and create
new opportunities for
American workers.”

“The answer isn't to turn
inward.” Bush said “it is 0 ex-
tend our opportunities out-
ward.”

Bush who has been criti-
cised by Democrats for spend-
ing too much time on interna-
tional affairs, went out of his
way to defend the trip as play-
ing a key role in his domestic
strategy. i

"With a sluggish economy,
we will continue 1o do all we
can to reach out and expand
our overseas markets,” Bush
told several hundred persons
atlending the fund raiser for
Sen Frank Murkowski, a

Republican form Alaska.

to tap market in Asia

The trip to Asia and
Australia, ly scheduled
for last month, has been

rescheduled for Dec. 30
through Jan. 10. Bush's sched-
ule also includes stops in
South Korea and Si
Bush has seen his

erode as Democrats deltver a
tide of criticism about his do-
mestic policies and the econ-

omy as next year's campaign
nears

“We've sent up three differ-

ent economic growth packages
in the last three years, but | in-

tend now to propose a new

economic growth package to
get this economy moving.”
Bush said of legislation submit -
ted to Congress.

Recession but
no inflation

Meanwhile, AP adds, while
many analysts belleve the US

econo is inching danger-
ously ¢ to a renewed re-
cession, they say one
encou development is an
almost total absence of
inflationary pressures.

These analysts said the
good news on inflation will
give the Federal Reserve,
which already has cut interest
rates 14 times since the re-
cession began in July 1990,
room to reduce rates further if
economic reports continue to
show weakness.

Meanwhile, President

an unexpect-

ed] 0.7 per cent
= y thnrp pe jump

EC summit : Who gained

MAASTRICHT( Nether-
lands), Dec 12: All 12
European Community leaders
put their names to the
Maastricht agreement and all
12 declared themselves happy,
reports Reuter,

Here is what each of them
achieved and what they did
not.

Helmut Kohl (Germany) —
Secured  a decisive step for-
ward on EC integration, bind-
ing Germany more tightly to
the Community through polit-
ical and monetary union:Tough
cconomic criteria for joining
the future single currency
which, like the future
European central bank, will be
modelled on Germany's infla-
tion-fighting principles:
Greater powers for the
European parliament.

Also strengthened coopera-
tion on immigration, asylum
and international crime-fight-
ing through the new European
force.

He didn't get as much as he
wanted for the Euro par-
lament and had to settle for
judicial and police matters be-
ing handled by inter-govern-
mental cooperation rather
than through the Community's
mechanisms.

John Major (Britain) —
Obtained his opt-out clause
(or opt-in clause, as he calls it)
for the final stage of mone
union: Removed the wo
“federal” from the treaty, en-
sured that foreign, policy and
police matters are handled in

separate inter-governmental
"pillars® and not under EC
rules.

He prevented the EC as a

whole gaining new powers on °

labour; Won new powers for
the European parliament to
control the European
Commission and for the

European Court of Justice to
fine states which don't re-
spect its judgements.

He failed to avoid isolation
on the opt-out clause for
monetary union and over so-
cial policy. And he had to ac-
cept a limited nnf;uunt of ma-
jority voting on foreign policy.

Francois Mitterrand (Fran-
ce)] —Secured the monetary
union deal France has long
coveted, including a commit-
ment to a 1999 deadline for a
single currency, helped con-
ceive the embryo of a future
European defence indepen-
dent of the US, another long-
standing French goal. |

He did not get an interven-
tionist article on EC industrial
policy or extensive majority
voling on foreign policy.

Felipe Gonzalez (Spain)—
Obtained the binding com-
mitments he sought for
greater transfers of EC funds
to poorer countries.

Giulio Andreotti (Italy) —
Won the first commitment to
monetary union with a strict
timetable he had been working
for since the two Rome sum-

nutaufnruraﬁ
The price had to pay
was accepting some tough per-

Rumours rife against foreign workers in Japan
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Germany
foreigners is deeply in-
in Japan, where crime
are low and rnment

nation's racial homogeneity.
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In some of the factory
towns affected by the rumours,
mothers are keeping their
children at home after dark,
officials said. One manufacturer

lﬂ’tl'tﬂﬂ'ﬂp?
to watch out for for-

|

eigners, Kyodo News Service

Ironically, many of the ru-
mours have originated in
Mooka, a town about 90 kilo-
meéters north of Tokyo where
most of the foreign workers

are Brazilians and Peruvians of

Japanese ancestry.
Since last year, the gov-

ernment’'s "pure blood” policy

has unskilled foreign
workers to enter Japan's
labour market if they are eth-
nic Japanese.

Japan is suffering from an
acute labour shortage,
high wages have attracted
thousands of Asians and other
foreigners to service, con-

struction and factory jobs here,
strictions on

despite tight

and its

working visas. Often they come
on tourist visas and stay ille-
gally.

In Mooka, more than a
dozen rumours characterizing
foreign workers as assailants
have been spreading among
local residents since October,
said city spokesman Tokuji
Kondo. .

He said the stories have
emerged “simply because of
the Japanese prejudice against
foreign workers."

Among the rumours, all of
which proved unfounded,
were:

A B50-year-old woman in a
neighbouring town has been
s from mental depres-

sion since she was attacked by
a foreigner;

A couple in their 40s were
attacked by a group of five for-
cigners. The husband ran away
after the struggle, while his
wife was raped. She then
killed herself; And

An elderly woman commit-
ted suicide after being raped

by a foreigner.

In the last few years, the
number of unskilled foreign
workers in Mooka, which has
about 556 factories, including
auto and aluminum man-
ufacturers, has dramatically in-
creased, Kondo said.

Of Mooka's population of

60,000, at least 3,000, or five
per cent, are foreign workers,
he said.

Kondo said Mooka is to dis-
tribute 22,000 newsletters:
later this week to call for more
understanding among citiacns
about foreign workers.

Similar rumours in other
areas have also turned out to
be groundless, a National
Police Agency official said,
speaking on condition of
anonymity.

In the small fishing town of
Hasaki, 100 kilometers west of
Tokyo, officials have received
frequent phone cally from
worried parents asking about

the rumours.

"If we mishandle this, it
could be a racial issue,” a town
official anonymously said.
"Hasaki is a small conservative
town, where people are not
used to seeing foreigners.”

"But those people
(foreigners) actually walk
around and make noises late
at night. which no here
thinks is normal.” the official
added.

The National Police Agency
said the number of crimes
foreigners in Japan hit an all-
time of 4814 cases —
3,227 cases of which are theft
— in the first nine months of
this year.

what

formance targets for Italy's
deficit-ridden econeomy ff it is
to join the future single cur-
rency, albeit with some flexi-
bility. .

Wilfried Martens (Belgium)
— Gave the European defence
debate a push towards a
greater EC role, and blocked
any decision on the seat of the
European central bank when it
looked as though the price
might be to confirm
Strasbourg as the home of the
‘Euro parliament at the
expense of Brussels.

Jacques Santer (Luxem-
bourg) — Saw the draft
political uniori treaty his gov-.
ernment painstakingly negoti-
ated as EC president in the
first half of 1991 emerge as

the clear basis for the
Maastricht deal.
Poul Schlueter (Denmark) —

Obtained a protocol allowing
Denmark to hold a referendum
before the final stage of a sin-
gle currency and another al-
lowing it to continue to ban
foreigners, particularly Ger-
mans, from buying holiday
homes in Denmark.

Charles Haughey (Ircland) —
Secured protection of Irish
neutrality even as the EC
adopts a defence role. Will
benefit from the extra funds
for poorer countries; and ob-
tained a protocol allowing
Ireland to retain its ban on
abortion.

But the number of foreign
ers also has hit record highs.

So far, the mment's
"pure blood" policy has at
tracted nearly 130,000 ethnic
Japanese from Brazil, where
many Japanese settled earlier
this century, and much
smaller numbers of people
from other countries including J'

Peru.

However, even the new-

" comers from Brazil and Peru

are discovering that despite
their Japanese ancestry, lgcy
face diserimination because
their language and customs are
foreign In a wsociety that

honours conformity.

Similar rumours in other
areas have also turned out to
be groundless, a National
Police Agency official said,
speaking on condition of
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