Khmer Rouge Runs Rubies
Across Thai Border

Hong Kong Businessmen
Pour 1into Canada

As 1997, the year Hong Kong is to be handed back to mainland, looms every nearer,
nervous businessmen from the British colony are seeking new homes for their
families. Vancouver, on Canada’s Pacific coast, has become a favourite destination.

The easy-going port is naw, proportionately, the most Asian city in North America.
But reports Gemini News Service, the [flow of wealthy, materialist immigrants has

created new tensions there. by Gavin Wilson

The notorious Khmer Rouge guerrillas have signed the four-party Cambodian peace
agreement to share power, but seem to have no intention of giving up their grip on
western Cambodia. Across the border in Thailand, gem traders have come to rely
on Khmer Rouge-controlled supplies of rubies from Cambodia's Pailin province to
supplement their own depleted stocks. Gemini News Service reports on how the
Marxist guerrilla movement that shocked the world with its atrocities in the killing
fields now funds its activities exporting gems. by Barbara Stewart

ROM ruby mincs across
the border in Cambod-
ia's Pailin provincc,
Khmer Rouge guerrillas nurply
the gem-hungry marketplace
in Chantaburi and skim
millions ol dollars in profits
with which to secure their
hold on western Cambodia.
The world at large ap-
plauded news in Octlober of
Cambodia’'s pracc pacl, which
saw the Khmer Rouge and
threg other Cambodian faction
sign a power-sharing deal lcad-
ing to UN-sponsored clections
in 1993, Here in the heart of
Thailand's gem industry the
announcement was mct with
uncertainty.
Thailand is proud of ils 82
million-a-day gem markct, but
he stoncs have a little-known

darker side: their salc sup-
ports one of the most notori-
ous gucrrilla groups in cxis-
tence, Pol Pot's Khmer Rouge,
Last r Thailand cxported
$1.4 billion worth of gems and
Jewellery, making the industry
a top forcign exchange carncr.
its reserves of sapphires and
rubies, however, are dwindling
- after years of saturation min-
ing, while Cambodia still has
an abundant supply.
Ruby dcposits run through
Cardamom mountain range
southern
_ into Pailin
’mlnﬂ:. Rubies from the
bodian side account for
more than three-quarters of
those sold in Chantaburi, the
em industry's central eifty.

. They are also the mainstay
of the Khmer Rouge. The
mines of Paflin remain in the

Income from gems and flle-
gally-logged timber through

Thafland keep the Khmer -

Rouge rich as well. It is wide

Jthll despite the l‘n:u-thlh-'F
gsoming UN-administered
ticetions, the 50,000-plus

Khmer Rouge Ltroops expect to
remain firmly in control of
weslern Cambodia, guarantee-
ing their prosperity and hold
on Lhe richly-endowed coun-
tryside.

Western Cambodia is a
dcnse tropical jungle, where
the three principal health haz-
ards arc malaria, tuberculosis
and land-mines. At lcast hall a
doxen miners lose limbs to
land-mincs every month.
Perhaps as many again die out
in the jungle for lack of medi-
cal care.

Decspite the still-present
fear of an outbreak of ting,
at lecast 60,000 Thai and
Cambodian mincrs show up
cach woeek 1o work the mincs,
cager lo stake their claim.

The Khmer Rouge encour-

dges the mining, leasing grub-
stakes for a $50-100 charge
that allows miners to kecp

whatever Lhey [(ind. The
movement carns 85 million a
month — a princely sum that
helps pay for substantial arms

rchases on the black mar-

t.

Bangkok burcaucrats have
never officially acknowledged
Khmer Rouge activitics, pre-
ferring not to have their mili-
tary linked to the guerrillas.
Thail soldicrs still idly cx-
change gossip with "Khmer
Rouge cadres moving into po-
silion to ensure control over
their lucrative mining opcra-
tions. They also some
money oul of the deal by taking
some [rom ruby transactions
for themselves. ™

Onec of Chantaburf's ma
gem dealers, Suthep Thang-
licntong, belicves Thai gem
dealers have no choice but to
dcal with the Khmer Rouge:
"They have the rubics and we
neced them,” he said with a
shrug. “I'll leave the politics to
Bangkok. "

Suthep remarked that most
gem dealers in the town are
satisfied with their Khmer

Rouge neighbours. According -

to him, before the Khmer
Rouge takeover of Pailin
province in 1988, constani
clashes in the area made
prospecting in western

Cambodia too dangcrous and
disrupled the flow of rubics
into Chantaburi. So long as the
lenlative peace holds, a sicady
supply of new slones is as-
surcd.

At the curb in front of
Sulhcp's shop a young
Cambodian sal astride his mo-
lorbike toying with a plastic
sack that held a large ruby he
was trying to sell. The buyer
was late and the Cambodian
wondcred aloud  {f he could
make his return trip before
dark. He is but one of many
who traverse the border regu-
larly under the benign super-
vision of the Thai military.

According to unofficial re-

- ports, Khmer Rouge lcaders

also own several large houscs
in the arca, using them as lux-
urious vacation homes for a
break from the spartan jungle
vonditjons of their camps.

The gems no only support
the Khmer Rouge army but fi-
nance a smuggling pipeline
that, despite its illegality, is
protecied the Khmer Rouge
and has the support of all
Cambodia's squabbling factions
and the benign acknowledge»
ment of the Thai and
Vietnamese governments.

The Khmer Rouge ruby
trade has become a pillar of
the otherwise exhausted
Indochinese economies. Much
of merchandise for sale in
Chantaburi comes through the
ruby-lubricated black-markect
pipeline. Cambodians, too, pay

. high prices for pillows, rice

and soap, TVs, stcreos and
molorcycle parts.

As goods paid for by gem
revenucs advance along the
black market route, they corss
national boundarics and fac-
tional divisions. Crisscrossing
the Cambodian countryside,
the smuggling pipcline finally
comes to the Vietnamese bor-
der. From there merchandise
is trucked and biked to Ho
Chi Minh City markets 42

. kilometers away.,

There, Victnam's newly-
cemerging consumers snap up
goods as soon as they appear.
The nced to avoid the US-led
tradc embargo on Vietnam
makcs the overland route from
Thailand through Cambodia
the only means of gelling mer-
chandise into Vietnam.

Thai busiricss men such as
gem dealer Suthep expect that
the well-entrenched Khmer
Rouge will continue to grow
richcr and stronger, selling
their gems in Chantaburi and
hiding their soldiers and
weapons in the jungle around
Pailin.

So long as they can con-
tinuc to scll gems and timber
the guerrillas will be able to
keep well-trained and heavily
armed fighters primed to force
their way back to power — no
maller what coalition controls
Phnom Penh.

— GEMINI NEWS

Barbara Stewart is an ac-

credited journalist at the UN
in New York and often visits
Southeast Asia. She specialises
in economic and development
subjects in the region.

: nly 86 billion —
less than the 810 billion

netted three years earlier.
Hardest hit have been pro-
ducers in African countrics
such as the Ivory Coast,
Uganda, Cameroon and Kcenya.
Most of their coffeec is of the

sumcr swilch to collee made

[rom roast ground beans and 1o
better-quality mild

tating for countries dependent
on coffec for up to halfl their
export carnings. Under the
ICA quota system each produc-
ing country was allocated a
share of what the major con-
suming countries imported
cach year. The agreement col-
lapsed for several reasons.

Key among these was Lhat
more colfee was being pro-
duced than consumed, putting
tremendous pressure on
prices and creating severe fi-
nancial problems for the Coflee
Organisation. '

Brazil — long the largest
producer with a 30-per-cent
share of exports — came under
tremendous pressure to accept
a cut in its market share.
African, Asian and ‘ central
American countries wanted a
larger share, but Brazil did not
wanlt lo give way, saying it
would rather see the agrec-
ment collapse and a frec mar-
ket take its

Anolther rcason for the
agreement's collapse was that
countries which had not
signed it had begun importing
extra coffee, large quantities of
which soon found their way
across leaky borders into sig-
natory countrics,

Many countries soon saw no

to have their bables.
children, known a

come
visas
The
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on site.
i is not the only Hong

Kong investor snapping up city

Where the migrants

property. About 8 500 million
a year s pu into the real
cstale market by such luminar-
ics as’ Sir Run * Run Shaw,
Stanley Ho and Lord Kadoorie.

While real estate is the

vesiment in Vancouver., other

cnir are involved in
small and medium-sized
manufacturing enterpriscs
ranging from plastics and
watch-making o clothing and

African Coffee Growers

Face Bleak Prospects

World coffee prices have been depressed for three years — ever since an
international quota agreement collapsed in 1989. African growers, whose coffee
has fallen out of favour on world markets, have been so hard hit by falling prices
that even wealthy consumer nations, worried by political fallout from the crisis,
now say they want a return to quotas. Nonetheless, reports Gemini News Service,
Brazil and Colombia are convinced their coffee exporters can perform better in the
long run without a new agreement. by Patrick Knight

advanlage in belonging to the
Agreement sinee they could
buy all the coflec they needed
at lowcr prices on the free
market

Commodily agreements
such as those for collee, tin
and cocea have all confronted
great dilliculties in recent
ycars, mainly because produc-
tion has cxceeded supply,
making it almost impessible to
control markets.

The popularity of frec-mar-
ket idecology in the Eightics
has also donc little to bolster
cnthusiasm in the United
States and other consuming
countrics for such agrecments
— particularly when huge cash
inlusions arc required to keep
them alloat.

Immediately alter the agre-
emcnt collapsed in 1989,
coflee prices fell sharply.
Imporicrs bought up all the
coflee they could at rock-bot-
tom prices and shipped it to
Europe and the US.

Collce is now cheaper than
it was beforc the agreement —
although not a third cheaper
in supcrmarkets : powerful
roasting companies have pock-
ceted most of the windfall prof-
its.

Meanwhile, demand for bet-
ter-quality mild coffee grown
in Colombia and Central Ame-
rica has incrcased.

When the Coffee Agreement
was opcrating, these countrics
sold about t(wo-thirds of their
coflee to signatory countriés at
high prices, but were forced to
sell the rest at low prices 1o
non-signalorics. Now the price
has [alicn, but all consuming
countlrics are paying the same
amount.

Top coffee producers

Top producers 1991-92 in thousands of 60 kg bags
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Colombia has becn able to
scll all it grows — and all its
stocks too. As a resull.
Colombia and the Cenlral
American counlries do not
wanl a return o gquolas.

On taking oflice 18 months

Source: Production estimates US Dept. of Agriculture

ago, Brazilian president Fern-
ondo Collor, who favours [ree
markects, scrapped Brazil's
Coflce Institute, which had,
among other things, bought up
all the coffec which could not
be exported or sold in Brazil.

are going

suming countrics falling,

traders in Brazil believe prices
will start to risc soon. For this

ducing countries in Africa.
For political reasons; some
countries, led by
France but also ineluding the
United States and Japan, claim
they have now come around to
the view that a commodity
agreement for coflee is not

. such a bad thing. The change

in posture has come about
mainly because of pressure
form the poverty-stricken
producers in Alrica.

Nonctheless, Brazil and
Colombia rctain the majority of
voles al the International
Coffcc Organisation and they
can be cxpected to vote against
a return of guotas in
September.

Both countries believe that
difficulties in setting up and
policing a mew coffee agrec-

ment far outweigh advantages.

Traders here say they ex-
pect developed countries will
bang their chests on behall of
thc Alrican growers. Bul sc-
cretly, they say, the developed
couniries will be plcased to
sce cfforts for a new -
not
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HEN he was first ask-

ed to entertain a

group of American

tourists at home in 1983, Li
Weiliang was perplexed.

A farmer of Shijiazh vil-

lage on the Shandong

Peninsula in east China, Mr L{
had never seen of foreigner
before, except the invading
Japanese troops in the 1940s
when he was a child.

"l don't know what to talk
to foreigners,” he told a leader
of his village. "I had little
schooling and | would really
feel ill at ease at meeting
strangers.”

stu-
dents, teachers, artists and
farmers from the United
States, Canada and Holland.

grower's family live

China Cashing in on Village Tourism

house dinner,” which consists
of cold cuts, stir-fried and
deep-fried dishes, dumplings,
noodles, pancakes and baked
wheat cakes.
would have a taste of

everything and tend to enjoy
the noodles and sugar-coated
peanuts | make for them in
particular,"says Mr. Li.

The foreign tourists are
highly interested in the wa
this ordinary Chinese vegetab

: they
would follow him to the veg-

etable gardens or greenhouses:;
or join his 70-year-old mother

an 52-year-old wife in their

needlework and cooking. The
pigs and chicken that stalk in
the family's courtyard amuse
the children.
In fact, to get an experience
of an ordinary farmer's life is
rt of programme arranged
y the Municipal Tourism
Burcau of Weifang for foreign
tourists. Weifang is the ecity
where Mr. Li's village is lo-
cated.

Known as "folk custom
tour,” the. programme also in-
cludes horse cart riding and
kite' flying, attending a wed-
ding ceremony in traditional
Chinese style, and an exhibi-
tion of Chinese folk life featur-
ing family doctrines, house

furnishings, living and farming
conditions and entertainment.

Shijiazhuang village was
picked up to host this tour be-
cause of its transport facilities,
according to Chen Hua
a local tourism official. "It is
only 50 kilometres southeast
ol Weifang.” he says.

Weifang, named “the
world's capital of kites” by an
American kite magazine last
year, has held an international
kite festival annually since
1984. Its war-hearted people,
along with its unique folk art,
are being tapped as a tourist
destination,

Although the average per
capita income in Shifizhuang
village reached 1,000 yuan
(against the national average ol
902 yuan of farmers) last year,
Mr. Chen says it is not a very
developed village. "All the
neighbouring villages are bet-
ter-off than this one,” he says.
"That's another reason why we
chose it."

The villagers have not
mechanised their farm work
but also transformed the sand-
storm-swept land into fertile
fields. Last year they harvested
2.04 million tons of n on
80 hectares of land, while the
village-run enterprises made
4.6 million yuan.

. norities in ce

"All the households have

moved into red brick-walled

two-story houses built in the
past 10 years," says Wu
Shuxue, the village head.

"l think the village mirrors
the prosperity brought to rural
China by the government's pol-
icy of reform and opening to
the outside world.” says Chen
Huanguang. "But it's not a
showcase since it's not a single
isolated example in this area.”

Elsewhere in China, similar
tours are popular. In Inner
Mongolia, tourists may have
the experience of living in a
Mongolian yurt and join the
herdsmen in riding in the
prairie. In Northeast China,
they may go hunting and ride
horse-drawn sleighs in the
snow. In Southwest China, they
are invited to join ethnic mi-
tions.

"Folk custom tour brings
tourists closer to the ordinary
Chinese ople.” says Li
Deming. dl::‘::mty director of
Shandong Provincial Tourism
Bureau. "It enables them to get
a better understanding of
China." |

And it also broadens the
horizon of Chinese farmers.
Mr. Li, who has never set foot

beyond his native province, has
learned something about, the

ment fail, since they
take the blame.

— GEMINI NEWS
United States "The

Americans have a higher de-
gree of farm mechanisation
and their farmers seem fo have
more fund, tll more land and
operate more vehicles than we
dﬂl-

Mr. Li has gained knowl-
edge about foreign lands
through chats with his guests,
always with the assistance of
an interpreter accompanying
the tourists. He is also inter-
ested in details about the daily

life of his ﬂlﬂ!ltl : how many

family they have, what
their parents or children do,

what are their incomes, how
much the trip to China costs
and how they have made
money for the trip.

Totally unaware of the
Western etiquette involved in
posing question son such per-

sonal affairs, Mr. Li seems
natve enough that none of the
sts seems to have felt of-

d.

Mr. Li hasn't received any
Japanese visitors although a
number of tourist groups from
Japan have visited the village.
"People of my mother's gener-
ation don't like Japanese.” he

savs,

But the farmer says he
wiuld receive Japanese

tourists if he is asked to.



