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of the International Monetary
Fund (IMF) urged Brasil to
“exorcise the demon of infla-

tion” and ;llsd the country’
promises mmltmlullﬂlf
i

ty.

Michel Camdessus, Secre-
tary-General of the IMF, said
Brazil was pursuing a path to
‘recover its natural leadership
in Latin America.”

Camdessus met Monday
with Vice President Itamar
Franco and said he had noted
“quiet changes” in Brazil.

The IMF official arrived in
the capital on Saturday, follow-
ing visits to Argentina and
Uruguay. He met with
Economy Minister Marcilio
Margues Moreira, who has led

for a two-billion-
Dollar standby loan from the

Washington-based Fund.
"l anticipate a period of very

rofitable cooperation for
razil and for the fund.”
Camdessus said.
The visit was seen here as

BUCHAREST Dec 3:
Romania's inflation rate was
353 per cent in the first

montHls this year, the
Central Statistical Board re-

» A

difficulty confronting
Romantans as the government
with reforms neces-

Ober th:'pit year the gov-
trnt-nq‘t has decontroled
prices, the country's
currency

.....
et ety

MIRACLE PROPELI...ER-—:-;L Britill-'l_nrunlutin engineer, Alan Underwood, development

the word's first self-pitching propeller called Autoprop recently. Se far, some 230 Autoprops
have been fitted to a variety of yachts around the world.

Oil companies urged to

CARACAS (Venezucla), Dec
3: The world’s oil-producing
countries are unequi to
fill the vacuum left by ::i’::p in
Bmdu:tlnn by the Soviet

nion, to the presi-
dent of the ization of
Petroleum Expeorting Countries
(OPEC), reports AP.

Celestino Armas, speaking
here on his return from an
OPEC conference in Vienna,
called on oil companies
and indus countries to sell

of their oil stocks to stabi-
prices. |

The Soviet Union's crude
production "has been steadily
dropping, and until Iraq and
Kuwait return to their pre-war
production levels, | don't know
if we can make up the differ-
ence,” Armas said.

OPEC experts predict de-
mand for crude from the or-
tion's 13 members will
about 24 million barrels-
per-day for 1992. But OPEC
members can only produce
23.6 million barrels at full ca-

pacity, he said.

Soviet production is ex-
pected to fall 8.6 million bar-
rels-per-day next year. In
1990, Soviet production stood
at about 12 million barrels-
per-day. It has dropped to
about 10.2 million barrels-par-
day this year.

OPEC officials say that until
Iraq and Kuwait return to their
pre-Gulf War production levels,
the organization will not be
able to meet additional de-
mand — even producing at full
capacity.

Iraq produced 3.2 million
barrels-per-day before the Au-
gust, 1990 invasion of Kuwait.
Kuwait produced 1.5 million
barrels.

The drop in Soviet produc-
tion levels has been caused by
the economic crisis that has
swept that nation, and has im-
peded badly needed invest-
ment in crude production
there, Armas said.

At the same time. the
Ukraine and the Baltic states
have begun to impose taxes on
the crude that passes through
their territories. he added.

sell
stock for price stabilisation

The OPEC president said
that the higher demand s
placing pressure on the price
structure. "lf the countries
outside of OPEC and the large
oil companies don't come up
with new policies for utilizi
their crude inventories. it wil
produce a jump in prices.

"The organization does not
desire price jumps.” he added,
saying that OPEC's Larget price
for 1992 is about 8 21 per-bar-
rel.

The price of oil for OPEC
members has been hovering
around the 8 |B per-barrel
level.

An accord was signed at the
conference ratifying an earlier
agreement to maintain current
OPEC production at about 23.6
million barrels-per-day.

Armas said that a group of
independent analysts pre-
dicted that crude-oil demand
for the second trimester of
1992 will reach 23 million
barrels-per-day. That is about 2
million barrels less than the

expected demand for the first
trimester.

French minister doubts US
readiness for GATT accord

.PARIS, Dec 3: The United
States is showing no sign of
compromise in the current
GATT world trade talks, lead-
ing to doubts that it is serious
about an agreement, said
French Secretary of State for

Foreign Trade Jean-Noel
Jeanneney, reports Reuter.

In a speech to the Senate
on Friday, released by the
Finance Ministry today,
Jeanneney noted the apparent
signs of compromise on EC
farm subsidies made by
President George Bush at a
US-European Community
summit in the Hague on
November 9. °

"Unfortunately, there has
been no new change in the po-
sitions defended by the
Americans in Geneva to con-
firm this opening — rather thé

opposite,” said Jeanneney.

"Under these circum-
stances, one might question
whether the Americans really
want to reach a deal,”

Jeanneney said.

"The Director General of
GATT (Arthur Dunkel) has (put
forward) a working paper on

ulture that is clearly
unacceptable, provocative
even, since for the most part it
simply follows American ar-

guments,” he added.

The General ment on
Tariffs and Trade [(GATT)
Uruguay Round trade talks are
continuing at Geneva. Dunkel
wants a deal by the end of the
year, and The Hague meeting
raised hopes the deadline
might be met, as pledged by
the G-7 summit this summer,

But Jeanneney said deal at
any price was unacceptable .

"More than ever it is vital
in order to reach complete

balanced agreements, not to be
to an exercise that con-

sists of selling our interests
short simply to get a deal be-
fore the end of the year.'

Jeanneney said.

"We would be better off
taking a little more time and
gelting an agreement in tune
with our interests.”

Jeanneney said France was
concerned at the tension
building up because of the in-
flexibility of the US and other
countries on the one hand, EC
and GATT pressure to con-
clude on the other.

"Everybody wants the round
to finish as quickly as possible.
but nothing is worse than

‘wanting to get a deal at any

price.”

Jeanneney listed what was
at stake ‘r_l;u: areas like textiles,
services, opening of mar-
kets, subsidies and US retalia-

tion against countries {t
deemed guilty of unfair trade
practices.

"l want to underline that in
almost all those areas | have
Just mentioned, there is a con-
siderable difference between
the European and US posi-
tions, and no concession has
been made by the US since the
beginning, including in the last
few days”, he said.

"We deplore the fact that
this reality i1s covered up due
to the emphasis placed on the
problem of agriculture, which
is being made a condition for
agreement in the whole talks.”

Jeanneney also expressed
some concern at the prolifera-
tion of regional trading blocs
around the world.

"The risk, of course, is that
there could be increased pro-
tectionism and we would be
the biggest victims, since it is
clear that regional integration
in the EC has always gone
hand-in-hand with an opening
up to the rest of the world".

GATT must see to it that
these blogks did not put intra-
regional trade before world

trade.

"There's no contradiction
between regional integration
and trade liberatilisation if the
two developments go ahead at
the same time." he said.
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Bush steps up aid for jobless
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US can avert recession : Analysts

WASHINGTON, Dec 3 : Al-
though many recent indicators
portray a US economy that has
done L,l analysts still believe
it continues to feebly and
can avoid slipping back into

| recession, reports AP.

These cconomists not that
as soon as one measure of eco-
nomic health falls, the next
one advances,

On Monday, for instance,
the Commerce Department
reported a 1.0 per cent in-
crease in construction spend-
ing in October. But at the same
time, the National Assoctation
of Purchasing Management
said its mon index of busi-
ness activity dropped to 50.1
per cent from 53.5 per cent in
October, meaning virtually no
growth in the manufacturing
economy.

“Its a tug of war," said
economist Sung Won Sohn of
the Norwest Corp In
Minneapolis. “There are some
positive forces and some
negative forces and right now
they seem to be in a dead heat.
They're not pulling the econ-

in either direction.”

Berson, an economist
with the Federal National
Mortage Association, reads the
recent indicators as revealing
"very, very sluggish mlh.'
but added, "It doesn't like
the economy is contracting.”

Secking some sign of direc-
tlorn, ma economists were
looking for the Index of
Leading Economic Indicators
for October released Tuesday
by the Commerce Department.

The Index, composed of 11
forward-looking indicators, is
designed to foretell the econ-
omy six to nine months in ad-
vance. [t declined 0.1 per cent
in September after remaining

unchanged in August. _
Accord on US
food credit

to Moscow

MOSCOW, Dec 3: The
Soviet Union and the United
States on Monday signed a
protocol agreement on food
deliveries to Moscow using US
credits, the Soviet news
agency TASS said, reports
Reuter.

"The document is another
step by the United States
aimed at helping to overcome
the economic difficulties in
the Soviet Union, in particular
guarantecing food for the pop-
ulation,” it said.

The agreement was signed
by the head of the Soviet inter-
republican economic commit-
tee. Ivan Silayev, and US am-
bassador to Moscow, Robert
Strauss.

This is a very substantial
support. Under the ment,
the protocol will come into el-
fect in four weeks, which
means supplies will start in
the beginning of 1992," Silayev
was quoted as saying.

Most economists expected that it has slowed

Mitle change in the Oectober
index. "The Leading Index fs
telling us that the =
flat.” suggested Michael K
Evans, head of a W
economic forecasting
A second consecutive de-
cline, however, would raise
new fears the economy was
headed for a renewed reces-

;mmim
ﬁdqu

Still, the index is not infal-
lible, the start of — the
last recession. It did not begin
turning down until August
1990 the month after the re-

cession began.
The Commerce Department
the economy subse-

quently declined at a 1.8 per

cent annual rate in the fourth

of 1990, 2.8 per cent

the first three months

of 1991 and 0.5 per cent In
the second quarter.

The economy resumed

growing at a 2.4 per cent rate
in the third quarter of this

service. -

|

since then.
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year, but. many indicators show  nomic policy advisers. noted

Seoul cuts forces to
ease labour shortage

SEOUL. Dec 3: President
Roh Tae-Woo ordered Tuesday
a major cutback of South Ko-
rca’s military reserves to help
case the labour shortage in the
manufacturing sector, his
spokesman said, reports AFP.

in line with the order. the
defence ministry will cut the
number of reserve forces from
the current 4.2 milllon men to
2.8 milllon while reducing
their maximum age of service
by three years to 30, press re-
ports quoted his spokesman as

ny%t government should
work out ways to contribute to
casing the labour shortage in

the manufacturing sector
through this cut." The

Yugoslav p?ice
level sharply up

BELGRADE, Dec 3 : The
prices of some 300 basic con-

'sumer items including bread,

milk, sugar and coffee have
been increased by between 15

and 50 per cent, the Belgrade
Borba newspaper said Tucsday,
reports AFP.

The prices of some 3.000
products including meat, ofl,
coffee and flour increased by
15 to 100 per cent in mid-
November. And "inflation is
now galloping at such a pace it
is impossible to forecast what
level it is likely to reach next
year.” the report said.

EC will grant aid to
4 Y'slav republics

BRUSSELS. Dec 3: The
European Community agreed
Monday to grant economic and
financial aid to four Yugoslav
republics as a reward for
helping international efforts to
end the civil war in Yugoslavia,
reports AP.

The 12-nation EC did not
specify an amount for the aid,
which will take the form of
loans, grants and trade con-
cessions.

Officials stressed that the
move did not amount to the
Community’'s recognition of
the independence of the re-
publics — Bosnia-Hercegovina,
Slovenia, Croatia and
Macedonia.

The EC decided not to
grant aid to a fifth republic-
Montenegro. Officials said it
wis too close to Serbia, which
the EC blames for continuing®
the warfare despite more than

a dozcn ceasc-fire accords in
recent months.

The European Community
has suspended economic aid
totalling 2 billion Dollar to
Yugoslavia as a whole. Instead,
the four Yugoslav republics will
get bilateral trade and financial
benefits from the EC.

Also, the EC will provide
them with funds under a 24-
nation Western effort to help
Eastern Europe adopt market
reforms. That package alone
was worth almost one billion
Dollar for Yugoslavia as a whole.

The EC foreign ministers
were trying to coordinate their
views on whether to recognize
the breakaway republics of
Slovenia and Croatia.

Germany has said it wants
to do so, on its own, if neces-

sary. before the end of the
month.

Japanese firms de

Do Japanese firms sacrifice
profits for increased growth
and market share? US
economist Alan S Blinder says
evidence suggests that
Japanese firms defy conven-
tional economic wisdom by in-
vestling in growth and market
| even when the returns
on such investment would be
unéicceptably low by Western
standards, according to

Washington Economic Reports.

Since the emergence of
Japan as one of the world's

"economic miracle” — a Iiﬂ\!
motivated, well-educate

workforce, strong political

support for foreign trade, loy-
alty between firms and em-
ployees — many Western ana-
lysts attribute the expansion of
Japanese firms chiefly to the
comparatively lower costs of

capital in Japan.

In an article entitled "Profit
Maximization and International
Competition,” published in
"Finance and the International

: 5 — The AMEX Bank
Review Prize Essays,” Blinder
says this explanation cannot
account for Japan was able
to expand its commercial and

industrial ra from
the 19508 through the 19708
— a time when Japan had no
cost of capital advantage over
the United States. Summoning
a weight of admittedly anecdo-
tal evidence garnered from

Japanese and Western eco-
nomic sources, and from for-

‘elgn businessmen with long

experience in Japan, Blinder

suggesis that Japanese firms
create their own cost advan-

tage by accepting minimal re-
lurns on investment in return
for growth and market share,
and using their high produc-
tion rales to inc ate new
lechnology into their products
fastcr than their American and
Europcan rivals.,

That Japancse companies
generally place more impor-
tance Western firms on

Blinder's thesis is that firms in
Japan appear 1o be willing to
accepl indefinitely a situation

where profits are reduced in

relurn for growth, Citing a
1981 survey of US and
Japanese companies con-
ducted by Japan's Economic
Planning Agency, Blinder says
that American companies
listed return on investment as
their principal objective.
"Stock market was a
distant sccond and market
share finished third.
companies, by contrast, put
share first, return on
investment sccond, and intro-

‘During

ducing ncw products third.
Very few ceven listed stock

- market prices among Lheir top

len objectives,”

To illustrate the point,
Blinder reviews the records of
iwo large and fiercely competi-
tive clectronic firms in the
United Stales and Japan.
the 1970s, he says,
Nippon Electric Company
(NEC) grew much faster than
its American rival, Motorola,
and greatly increased its mar-
ket share. During those years,
however, Motorola's return on
assets ranged between 9.4 per
cent and 16 per cent while
NEC’'s ranged between 4 per
cent and 7 per cent.” Although
Motorola was the more prof-
itable co ny", he says, "it is
now dwarfed by its Japanese
competitor” which is using ils
greater production capability
to underprice Motorola in Lhe
marketplace and to gain tech-
nological advantage by rapidly
introducing new ucts.

Blinder says the willingncss

of Japancse firms to accept
lower rates of return on in-
vestment means that they will

_act as if they have a lower cost

of capital than Western firms
when, in fact, capital costs arc
the same. The resull is Lwo
different criteria for success in
the marketplace. Eager to sell
mare products al lower prices
than their prolit maximizing
rivals, says Blindcr, Japancse
firms compete! fcrociously ‘in
markets where the prolfit
margin is so thin that Western
firms are disinclined to re-
main.

This dilference, Blinder ar-
gues, gives the Japancse a nal-
ural edge in competition: even
if earning relatively low prolits,
they can succecd by their eri-
terion — they arc growing

. larger — while Western finus

arc failing by theirs — they are
nol carning a compelitive rale
of return. Under these circum-
stances, says Blinder, belea-
guered Western firms naturally
vicw such competition as un-
lair. "The Japanese are, aflter

profits for srowth

all, sclling below full cost — in-
cluding an appropriate return
on capital. The Japanesg, who
arc jusl practising business as
usual, find the charge perplex-
ing.”

Such an approach can also
explain, aalyl Blinder, why
Japanese [irms sometimes
scem so cager to uire for-
cign assets at prices that firms
in the West would find inflated:
"A [irm that is more concerned
with size than profits will be
cager lo acquire assets. It will
therefore  systematically
‘overpay’ for properties — {f
these propertics are valued ac-
cording to the discounted pre-
scnl value calculations relevant
lo profit maximization ...
Whcther it is Ilawaiian hotels,
Now York skyscrapers, or in-
lerests in investment firms,
Amcrican obscrvers always
:s:l.:m to claim that the

apanecse overpay for Lhe assets
they buy. That is, of course,
why the Americans sell so ea-
gerly.”

- slons

spokesman quoted Roh as
ulhnue::u minister Lee
Jong- newly

appointed

Observers here noted that
the order came a week ahead
of the inter-Korean prime
ministers’ talks slated to take

here and illustrated the

th's resolve o defuse ten-

with the communist
North.

Under current law. South
Korean men who have served
the obligatory 36 months of
military service have to serve
in the reserves untfl the age of
33 ycars.

Koh praised the military for
playing a lcading role in devel-
oping the country but said #t

‘was time for #t 10 take a bark

scal o civilans,
"Now, as democracy has

|

Special Project Circle, Allenbari

Dhaka
RHD, Notice Inviting Tender

Sealed Tender Notice in BD Form No 2911

1. Tender Notice No
2 Name of work :

1 (SPC) of 199192,
Construction of Residence-

Cum-Office Building of the
Chinese Construction Team in
connection with Mahananda:
Bridge at Chapai-Nawabgonj,
Rajshahi under Special Project
Division, Dhaka during the

year 1991-92.

3. Name of the offices

where Tender docu-
ments are available

4 Name of the offices :
where Tender docu-
ments are received .

5. Last date of selling
the tender documents

6. Last date & time of
receiving tender
documents

7. Date & time of ope- :

ning the tender

documents

Estimated cost

Earnest money

10. Eligibility of con-
tractor

o o

11. Date of completion

Executive Engineer, RHD,
Special Project Division,
Dhaka/ Executive Engineer,
RHD, Planning &
Programming, Sarak Bhaban,
Ramna, Dhaka/ Executive
Engineer, RHD, Special Project
Design Division, Dhaka/
Executive Engineer, RHD,
Road Division, Rajshahi during
the office hours except
government holiday.
Superintending Engineer,
RHD, Special Project Circle,
Allenbari, Dhaka/ Superin-
tending Engineer, RHD, Project
Control Circle, Sarak Bhaban,
Ramna, Dhaka/ Superinten-
ding Engineer, RHD, Road
Circle, Rajshahi/ Executive
Engineer, RHD, Special Project
Division, Dhaka.'

22-12-1991 Eng/7-9-1398 Beng.

23-12-1991 Eng/8-9-1398 Beng
up to 12-30 PM.

23-12-1991 Eng/8-9-1398 Beng
at 12-45 PM.

Tk 97,02,460/00.

2% (Two per cent) of the
estimated cost.

RHD, “A” General category
contractors and RHD “A” and
“B” Special category contrac-
bors.

150 (One hundred fifty) days
from the date of Work Order..

The authority reserves the right to accept or reject any
tepder or all tenders without assigning any reason thereof.

DFP(G)-14405-30/11
G-1023

Md A B Siddique
Superintending Engr, RHD,

Special Project Circle
Allenbari, Dhaka.



