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UN commission calls for Marshall Plan

Depression likely to spark
unrest in Eastern Europe

GENEVA, Dec 2: United

The economists cstimated
the overall drop in industrial
roduction for Albania,
ulgaria, Czechoslovakia,
ungary, Poland, Romania and
Yugoslavia at 19.5 per cent for
1991, and nine per cent and
accelerating for the Soviet

Undon.
In the former East

Germany, now part of a united
German state, the [all this

they said.
With all the ex-communist

states forced to pursue tough
measures in the switch to
market economies, they said,
it was increasingly uncertain
how far their peoples would
continue to accept the heavy

costs without serfous protest.

“It seema likely that social
unrest will increase In 1902
and that in some countrics
there will be increasing pres-
sure o dilute or abandon the
reform process,” the 125-
report— or economic bulletin
for Europe,” it added.

“There is growing cvidence
that ‘:'he limits of endurance
may ly close and
that a m in living
standards may be strongly re-
sisted,” it said.

Production and consump-
thon lllﬂc;ﬂl:::ﬂ set o con-
tinue to uncmployment
and infllation to rise and there
was a mounting danger frus-
tration over Lhe continuing
hardships would increase the
attraction of “simplistic solu-
tlons.”

The reports said annual in-
flation in Seplember was run-
ning at 20 pcr cent in Hungary
and 60 per cent in Poland—
both relatively advanced in re-
form— and at around a masstve
360 per cenl in the Soviet
Union.

The ECE came
against the background of a
minor resurgence in some
East Europcan countries of
backing for former communist
partics and of a rapid growth
in support for nationalist
groupa wilth strongly right-
wing programmcs.

In this situation, the report
said, it was urgent for western
governments and international
organisalions Lo decide how [ar
they could support the reform
process and Lthen organise as-
sistance on a scale nccessary

10 CNBUIT BUCUTES.

in 1947, as Western Eu
wis o rcbufld in
wake of World War two and
communism appcared on the
March, US Secrctary of State
George Marshall launched a
European Recovery
Programme (ERP) to revive
the continent's stricken
economics.

Denounced at the time by
Moscow as an instrument of
US “economic imperialism”, by
1962 when wound up it had
E:;npud some |3 billion dol-

into cash-strapped re-
celver counltrics .ncrhum the
launch-pad for the boom of the
1950s and 1960s.

The ECE said a sccond
ERP, creation of which it first
proposed in 1990, would pru
vide a framework for the west
to coordinate assistance o Lthe
whole of Eastern Europe and
statcs emerging from tLhe
break-up of the Sovict Union.

Under the "Marshall PPlan”,
only the United States pro-
vided aid but today somc 24
countries and at |least scven
world financial organisations
are involved in guiding Lhe
former communist states ©oul
of the ruins of their state-run
cconomies.

This dispersal has broughi
charges that much aid is
wasled or duplicated and that
limited financial and technical
help is not fairly distribuled.
Some former East Bloc stales
argue the Sovict Union has
preferential treatment.

The ECE said creation of a
ncw ERP could as a vivid dis-
play of outside backing hclp

preserve domestic support for
reform “spectally’ when the
going gets tough.”

But ECE economists pro-
moting the idea say a new -
covery mme should turn
the cash-driven "Marshall
Plan” on its head by focussing
primarily on technical assis-
lance In setting up the strye-
lures csscnitial a successiul
marketl economy.

These include an cfficicnt
banking network, financial and
taxation systems, contract laws
and legislation protecting
property rights— all destroyed

under communist rule bult
which still existed In Lthe dev-
astated Europe of the mid-
1940s.

The economists arguc Lhat
financial support on the rela-
tive scale of the 1948 ERP
would lose much of its cffcc-
tivencss unlcss these siruc-
tures are cither in place or al
lgast beginning to function as
they would in ﬁ.l“ markct sys-
tems.

The ECE report was criti
cal of western countirics
which maintain trade barricrs
against exports from Eastern
Europe, especially clothing,
lvod and textile products. Such
policies ran againsl westcern
long-lerm interests, it said.

"It is clear that the success- '

ful transformation of the cast-
crn cconomies is a matter of
vital importance for the for-
¢ign policy and security objec-
Uives of western governments
and as such it might be ex-
pecied that these should have
priority over sectional inter-
csis,” it said.

Most Asian currencies fall

HONG KONG, Dec 2 (AFP) :
Most Asian currencies fell
against the US dollar last
week, but the Taiwan, South
Korean and Philippine curren-
cies defied the trend and rose.

Both the yen and the
Australian dollar fcll after ral-
lies earlier in the weck. The
week's other decliners were
the Singapore, New Zecaland
and Hong Kong dollars, the
Thal baht, the Indonesian ru-

piah and the Malaysian ringgit.

JAPANESE YEN : The yen
hit its highest level against the
dollar in nine and a half
months last week but fell back
sharply to close Friday at
130.07 to the dollar, down
form the previous week's
129.65.

The yen opened Lthe week
firm at 129.20 then rallied to
touch 127.96 Tucsday after
Bank of Japan governor Yasush
Mieno said Japan should open
its markets and siabilise fts
currency at high levels 1o slash
its current account surplus.

AUSTRALIAN DOLLAR : The
Australian dollar rallied early
in the week but retraced gains
by week's end to finish lower,
dealers said here Friday.

The currency ended at l

78.53 US cents compared with
the s week's close of
79.10 cents.

The Commonwealth Bank
said in a weekly economice re-
port that markets would next
week focus on the release of

economic growth data.

The bank has forecast Gross
Domestic Product (GDP) will
rise 1.3 per cent in the three
moniths (o Seplember 30.
Other predictions' range be-
:ﬂ.!pcrunlu:d 1.5 per

SINGAPORE DOLLAR: The

Singapere dollar weakened

nst the US currency to

at an exchange rate of

1.6685 here Friday compared

with last week's level of
1.6658,

The local dollar was un-

changed against the Hong
Kong unit and firmed against

the Malaysian ringgit.

Dealers said the Greenback
closed stronger against the
major currencies in the re-
gional exchanges on short cov-
ering. Renewed fears about po-
litical instability in the Soviet
Union also lifted the US cur-

ru?hein fet dealing.

BC Bank
welighted index for

Singapore dollar stood at
136.21, up 0.25 from last
week's 135.96,

trade-
the

TAIWAN DOLLAR: The
Taiwan currency rallied to
close at 25.7725 to the US
dollar, up 14.75 Talwan cents
from its previous week's finish
of 25.92.

After opening Monday at
26.85, Lhe local unit hit a 25-
month high of 25.77 on
Wednesday in heavy trading,
but increased demand for the
Greenback at the end of
November slowed the upward
trend of the Tatwan currency,
dealers said.

SOUTH KOREAN WON: The
won appreciated marginally
from 754.80 10 the Greenback
a week ago Lo 764.10 Friday as
local firms sold dollars to meet
a shortage of won funds.

HONG KONG DOLLAR: The
llong Kong dollar ended the
week al 7.7610-7.7620 to the
US dollar, down on the previ-
ous week's close of 7.7516-

7.7525.

The llong Kong dollar has
been officially pegged at
around 7.80 to the US dollar
since Oclober 1983. Its eflce-
tive exchange rate stood al
111.1 Friday against 110.8 a
weck earlier.

INDONESIAN RUPIAH: The
Indonesian currency closed
the week's urading at 1,984
rupiah Lo the dollar Friday, two
rupiah wecaker Lhan its 1,982
close the previous week.

MALAYSIAN RINGGIT: The
ringgit ended Lthe week Friday

sharply lower at 2.7530 to the
US dollar aganinst 2.7385 last

week as the Greenback surged
worldwide, dealers said.

They said intermittent in-
tervention by Malaysia's central
bank, Bank Negara, [ailed to
prop up the ringgit against Lhe
US dollar, which was also wvll
supported by continued patchy
local commercial demand.

NEW ZEALAND DOLLAR:
The New Zealand dollar ended
a dull and light week at 56.21
US cents, down on its closc a
week earlier of 56.80 cents.

Business was muted wilh
the currency locked into a
narrow range between 56. 18
cents and 56.25 cents.

One dealer said the prob-
lem with the Kiwis al the mo-
mcnt was that no one waniced
to trade in it. "No one's pre-

red to be the one to give it a

kstart,” he said.

PHILIPPINE PESO: The
Philippine peso strengthencd
to 26.579 to the dollar on
Friday from 26.75 the wocek
before amid brisk trading
ahcad of the Christmas shop-
ping scason.

The peso has been shored
up by the central bank's strong
reserves and the dollar remit-
tances [rom the Philippincs
more than 700,000 overscas
workcers ahead of the holidays.

THAI BAHT: The Tahi balit
declined slightly against the
Greenback Friday to close al a
mid-rate ol 25.48 to the dollar
compared with 25.45 a weck
ago, a spokesman fer Lhe

. Bangkok Bank Ltd said.

There was no domestic
factor behind the baht's [all
against the dollar, the
spokesman said, and il could
fall slightly further next weck.

All the commercial banks in
Thajland will be closced
Thursday to mark the birthday
of King Bhumibol Adulyadj.
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Chinese science and technology
for Education Principal Yunus Khan at the mini

DHAKA TUESDAY DECEMBER 3, 1991

delegation led by Mr. Chen Zutao called on State Minister
stry Monday. An accord on technological

cooperation was signed between Dhaka and Beijing the same day (Story on Page -2).

New stock of
oil, gas found

in Indonesia

JAKARTA, Dec 2 : The state
oil and gas company Per-
tamina announced yesterday it
had found onshore ofl and gas
in Rengasdengklok, 356 kilo-
metres northeast of here,
reports AFP,

The Rengasdengklok L-3
delineation well had yielded
1,024.90 barrels of oil per day
and 1.5 million cubic feet of
gas per day, a Pertamina
statement said.

The well, drilled in August,
would be temporarily closed
as a productive well , the
statement said.

Delhi plans to
save Rs 238 cr

from petroleum
sector

NEW DELHI, Dec 2 : India
hopes to save about Rs 238
crore in foreign exchange dur-
ing 1991-92 through varfous
conscrvaltion measures initi-
ated in the Rs-40,000 crore
petroleum sector, according to
oflicial sources, reports PTI.

The monetary value of
petroleum products conserved
is expected to be of the same
order.

The goverpment has at-
tached: the highest priority to
petroleum products conserva-
tion ever since the Gull crisis
cxerted tremendous pressures
on the economy through en-
hanced value for imports.

The courtry imported
crude and products worth over
Rs 10,000 crore in 1990-91]
and hopes to end 1991-92
with over Rs 13,000 crore as-
suming present levels of con-
sumption do not rise any fur-
ther.

100,000 tons Pak
rice for Iran
In pipeline
NICOSIA, Dec 2: Pakistan is
lo deliver another 100,000
lons of rice to Iran, the last
instalment of 400,000 tons
contained in an agreement last

year, Lhe Islamic Republic
News Agency said Sunday.

The agency said the an-
nouncement came during a
meceting between the lranian
ambassador to Pakistan, Javad
Mansouri, and the Pakistani
Minister of Economy and
Finance, Sartaj Aziz.

The two oflicials also re-
vicwed prospects for further
developing trade exchanges,
the agency said.

It said a joint Iran-Pakistan
Economic Commission meet-

NEW YORK, Dec 2: The US
ambassador to Moscow said on
Sunday that billions of dollars
of foreign aid were needed to
help democracy take hold in

the Soviet Unfon and dvert a
possible coup, reports Reuter.

Portraying the Soviet as a
nation in dire straits, ambas-
sador Robert Strauss told CBS
Ncws the country was econom-
ically “somecwhere between

un:chwnl:;ly p-:ﬁr and worse”
an politically “a n
democracy that is Mthm
trying to find itself.”

“It's incredibly difficult out

here. They are out of money.
They are facing terrible food
shortages,” he said in an intcr-
vicw [rom Moscow.

Strauss, asked if the situa-
tion was so bad there could be
another coup attempt, said: “1
don't think there’s any ques-
tion Lhat it's real posstbility —
maybe not in the way it was
before.”

Military and government
hard-liners staged a coup at-

EC common cu

‘Give Moscow aid to
avert another coup’

templ in August, but it fafled
when Russian President Doris
Yeltsin galvanised opposition.

Strauss raised the prospect
of “a s situation mady
to. order for a demagogue”™ if

armed troops were demo-
biliscd with no food for their
familics and homes to go to.

L]

"l think the American lax-
paycrs nced to be told that
there is no better investment
we have than spending a few
billion dollars out herhe‘ln the
ncxt year to .. try to get them
(the Soviets) through this ter-
ribly difficult winter ... and
give democracy a chance to
:nl::ly take hold out here,” he

Last Tuesday, tiators
from the Senate and House of
Ieprescntatives approved au-
thority for President George
liush Lo use to 100 million
dollars in delcnce money to
have US military planes [y
emurgency food and medicine
to Sovict republics.
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Seoul asked to
host talks on

$ 30b Asian

development zone
SEOUL, Dec 2 :

North and South Korea,
China and Mongolia agreed
during a UNDP-sponsored
meeting in Pyongyang last
month to collaborate on the

ers a 10,000-square km
coastal area touching Lthe bor-
ders of China, North Korea and
Russian port of Viadivestok
and is wi easl reach of the
industrialised Chinese pro-
vinces of Julin and

Heflongjlang.

rrency, if

adopted, to be irreversible

SCHEVENINGEN (Neth-
erlands), Dec 2 : European
Community finance ministers
have decided there can be no
going back once the EC
nations sign a treaty to adopt a
common currency, reports AP.

On Sunday, the ministers
rejected a British-backed pro-
posal that would have allowed
any EC nation to "opt out”
when the trade bloc adopts a
single currency and central
bank somectime after 1996.

"It's clear now there will be
no general exemption clause,”
said Daoish Economics
Minister Anders Fogh

Rasmussen told re

porters alter
the first of three days of talks
with his col

es.

However, EC officials said
the ministers supported an al-
ternative plan to give Britain
alone the right to defer a deci-
sion on adopting the common
currency.

The ministers, who resume
their meeting Monday in
Brussels, are holding final talks
in hopes of breaking down ob-
stacles to a treaty turning the
12-nation EC into an economic
and monetary union. -

EC leaders are due to meet
Dec 9-10 in the Dutch town of
Maastricht to approve that ac-
cord along with a el deal

ing earlier in the year had sct| forging ‘a closer EC political

the volume of annual trade ex-
changes between the two
countrics al $ 400 million.

union.
Dutch Finance -Minister
| Wim Kok, who chaired

Sunday's secssion, said he is
optimistic a full economic and
monetary union treaty test will
be ready for Maastricht. "We
want to deliver a package as
complete as possible,” Kok
told a news conference.

Kok said the ministers
broad Britain could
sign treaty but attach a
special declaration spelling out
its concerns and claiming
special ts to decide on the
currency in the decade.

That h solved a nag-
ging question: how to recon-
cile British alarm about closer

inte of the EC with the
desire of its to press
ahead quickly. But it also
promised difficulties for a

British government increas-
ingly tsolated in the EC.
Britain, which fears losing
its sovereignty to EC institu-
tions, favoured the broad "opt
out” clause largely to avoid
special measurcs that make it
appear the EC's lone dissenter.

"It's better to avoid specific
national provisions whencver
possible,” a British official,
demanding anonymity, quoted
Chancellor of the Exchequer

Norman Lamont as saying.

But EC Commission
President J es Delors said
the DBritish would have

created uncertainty about the
eventual move to a common
currency.

LONDON, Dec 2 : Kevin
Fuller, a computer technician
for 12 years, lost his job when
Dritain's economic troubles
it;nhtd his company, rcports

"l never expected to be on
the dole,” the 35-year-old
Londoner said on a after-
noon, checking offers of jobs at
a government-run employment
office. “I've sent out 50, 60
queries. It has been frustrat-
ing.”

Fuller is one of 2.45 million
unemployed in Britain — 8.7
.per cent of the 28 million
workers.

Europe’'s [fastest-rising
unemployment rate and the
sensc that things are not get-
ting betler add to the winter
gloom that is settiing over the
British Isles.

Britons complain to poll-
sters of high unemployment,
tinkering with the National
Health Service and, despite
low inflation, the cost of living,

Britons grap

A Gallup Poll {ndicated 77 per
cent were critical of the
Conservative government's at-
tempts to improve efliciency
in the health service.

Optimism rallied at the end
of the Gulf war, but not for
long, said Bob Wybrow, an edi-
tor of the Gallup Political and
Economic Index.

"We are kind of bumping
along at the bottom," he said,
"One would have expected
things to be better."

Like Francofs Mitterrand,
the Socialist president of
France, Britain's Consecrvatives
have held power for more than
a decade. There are signs of
voter weariness on both sides
of the English Channel.

In Britain, the Conservatives
lost two special parliamentary
clections Nov 7, bringing to
scven the number of seats they
have dropped since the 1987
mﬂ : election.

olumnist Matthew Parris
of The Times said in an inter-

view that even Conservative
loyalists have trouble keeping
the faith.

*They are rather like the
Israelites being led through
the desert, he said. *They

want to believe their leader
knows where he s leading
them, but they just wish they
knew for themselves that he
does."”

in a Gallup survey in
October, 68 per cent of the
10.48B3 voters questioned

. thought economic conditions

were worse than a year earlier.

By ncarly all standards, the
British cconomy is performing
poorly compared with others
in western Europe, but the in-
flation rate is down by more
than half to 3.7 per cent, one
of the lowest.

Low inflation came at a
price : Some of the highest
intcrest rates in western
Europe —15.4 per cent a year
ago and still 11.6 — and the
spreading unemployment that

caught Fuller,

The Organization for
Economic Cooperation and
Development, based in Paris,
rcported in July that Britain is
expected to have Europe's
most rapidly rising unemploy-
ment rate through next year.

Despite its problems,
Britain has escaped much of
the violence that plagues other
European countries.

More than one million of
eastern Germany's nine mil-
lion workers are out of jobs
and the number'is expected to
reach al lcast 1.2 million in
1992 as faclorics and shops
strugglec lo learn capitalist
ways. In former West Germany,
only 1.7 million of the 36.5
million workers are without
jobs.

Crime has berome rampant
in eastcrn Germany and hard
limes contribute to a rise in
xengphobia.

Young right-wing thugs
ofien attack forcigners in cast-

¥ y

pling with unemployment

ern Germany, and hoslilily to-
ward immigrants is festering
in other countries.,

Anti-immigration parties
have done well in Australia and
Swiss clections. Violenee has
occurred in France, where
polls indicate 15 per cent of
volers support Jean-Maric Le
Pen's racist National Front and
more Lthan twice as many gen-
crally agree with his idcas.

In Britain, the only trouble
reported was some attacks on
forcign students last summer
at resorts on the south coast,

b |
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poscd mcasures (o peaple
secking asylum in Britain -
30,000 last year compared
with 5,000 in 1988.

The Confederation of
British Industry found in its
quarierly survey in October
that oplimism narrowly sur-
passed pessimism in the busi-
;:ss cﬁmmunlly. but Britons

‘Ncrally are in no mood
mlliﬂeng. e

~ vegelable shop

Some say that is because
they are grumblers by nattre.

"The DBritish are spiritually,
culturally, and emotionally the
most impoverished people in
the world, compared with
whom the slum dwellers of
Mexico City ... lead fulfilling
lives,” Theodore Dalrymple
wrote in the Spectator. *The
problem is both philosophical
and psychological, and is to be
cured ncither by pills nor by
public spending.” Dennis
Paton, 53, who has a fruit and
in the H
district of north London, put ft
more simply : *They'll whine
aboult the prices, but they've
still got money to drink and
gamble."

Major must call a
clection by July. If the
Conservalives expect to win,
Polistcr Wybrow said, they will
need a number of things : a re-
duction in inflation, good news
in unemployment, a reduction
in the mortgage rate.”

"A general opt-out clause
would have been a sword of
Damocles hanging over the
hcad ‘of economic and mone-
tary union,” he said.

All other EC nations have
agreed to adopt the common
are ready for o alter
Jan |, 1997, i

On Monday, the ministers
were due to move on to other ’
nagging problems, including
demands by the poorest EC na-
llons — Spain, Portugal,
Ircland and Greece — for
ncw commitments of devel-
opment funds form richer ar-
eas of the EC.

They were also to discuss
how much moncy cach EC na- -
tion would put into the central

bank once it is set up.

West urged to
deal with Kremlin,

not republics

MOSCOW, Dec 2 : Soviet
economic chief Ivan Sila
said in an interview publis
Monday that it would be
"preferable” for foreign coun-
tries to continue dealing with
the central government rather
than the republics, reports AP.

Silayev also told Pravda he
understood the concerns of
European Community coun-
tries he recently visited about
the possible secession of the
Ukraine, which houses part of
the Soviet nuclear arscnal.

But he said-he didn't think
the sccond-most populous re-
public would take any hasty
action after voting overwhelm-
ingly in favour of indepen-
dence in a referendum Sunday.

"It would be preferable for
the European Community to do
business with the Soviet Union
as a single body and not with
republics scattered across sep-
arate economic zones,” said
Silayev.

“The same applics o the
center's control over nuclear

weapons,” he said.

is chairman of the
Inter-Republican Economic
Committee, the new common
market of Soviet republics. He
recently returned from France
and headquarters in

Brussels, where he was sceck-
foreign aid.
lr.l"l understand the concern

of France and all member
countries of the European
Community over prospects for
the Ukraine's witlr;duul from
the Union,” Silaycv said when
asked about future control over
nuclear weapons.



