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ting as many as 15,000 t-:-u
cal nuclear weapons now
spread across the Soviet

Undon.
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conventional forces
, signed by Bush and
Sovict President Mikhail S
Gerbachev in Paris a year ago,

scis ccilings on conventional
—deployed by

Under the ceilings, the
United States and its 15 NATO
alics will have to destroy
fewer thamn 3,000 major
weapons, whole the Soviets
and the five members of the
defunct Warsaw Pact will be
forced to scrap almost 20,000,

Dollar rises
sharply in NY

NEW YORK, Nov 27 : The
Dollar finished higher
bul ofl its carly noon
peaks, reached afler a ncws
service report that the German
economics minister saw 1.65

ter Juergen Mocllemann's ol-
fice he said German cxporters
favour a 1.60 to 1.70 Mark

range. :

“The news definitely took
the market by surprise, said a
trader.

The Dollar closed al
1.6105/ 15 Marks, up from the
1.5835/40 open und! Monday's
close of 1.5880/90 Murks.

I went out lunch’ at
1.5810 (Marks) and came Lo
1.8050. You could say | was
surpriscd, said Lou Leone at
Banqgue Parfbas in New York.

Some dealers inlcrpreted
the minisicr's ::nnmu.nu as

ister was speaking mainly for
German exporlers, said
Michael Faust, an analysl at

The Dollar also closed
higher against Lhe Yen,.ending
at 130.05/15 Yen f[rom
128.53/58 alL the opening and
127.88/95 Ycn al Monday's
closc.

The Dullar dropped soon
afler the epening hLl and kept
skidding l.m'lil midscssion op
news o a plunge in US Con-
sumer Confidence. The coun-
ference board rescarch group
that the Conlidence
o 50.6 in November

from & revised 60,1 in October.

.~ The November reading is mwore

points hcmalh the
low of the 1982 rveession.

conscosus had

"Croatia to introduce own | Iraq's oil exmn

currency in two weeks

BELGRADE, Nov 27 : Croatia
will introduce its own cur-
rency, the Croatlan Dinar in
about a fortnight, minister
without portfolio Lado Vesclica
has said, reports AFP,

If Yugoslav inflation does
not rise , lhe Croatian
Dinar will ly have the
same value as the Yugoslav Di-
nar, Veselica said in an inter-
view with Croatian weekly
Ndejelna Dalmacija, received
in Belgrade Tuesday.

Croatian Dinar have already
been printed in Sweden, the

"dﬁ.h Dalmacija said.
amount of currency ex-
between Lhe Croatian
and Y v Dinars will be
| to avoid abuse of the

system and the Croatian Dinar
will eventually be rcplaced by a

GATT talks have noi;__

_independence
planning a law allowing

fully-fledged Croatian cur-
rency, the crown.

Croatia, which declared its

In June, is also

a Croa-

tian central bank to carry out

an independent monctary po-
lice.

Veselica said Croatia had
opted to begin with a transi-
tional currency to a void the
new crown sullering the el-
fects of inflation duc 1o the
current war, which he said had
caused damage worth more
than 16 billion Dollars.

It would tLake five te scven
ycars to rcbuild factorics and
hotcls destroyed by shelling,
nol to mention roads, ‘he said.

If the war does not end
quickly we could be forved 1o
move to aware cconomy and
war wages, he added.

slowed : Macsharry

ROME, Nov 27 : Europcan
Cominmunity (EC) Farm Coiu-
missioner Madsharry siid

that the GATT talks have not
slowed, reports Reuter.

But he indicated that Japan
musi do more to bring about a
successful agreement in the
five-ycar-old Uruguay Round of
world trade ncgotiations.

"The momentum is very
much there,” Macsharry told
Reuters in Rome, where he
wilnessed the EC's admission
to the UN Food and Agricul-
turc Organisalion (FAO).

"We¢ have narrowed the gaps
in mesany arcas butl we still have
problems. Because we're
working hard on them and
there isn't much public talks
on them, that doesn’'t mean
the momentum is lost,” Mat'-

nhau'rya.uid

e vd Lhal ncgotialors
were stlll "working toward™ a
nomial year-cnd deadline lor

" wrapping up the GATT talks

but did not claborate.

llupes for a breakthrough in
the talks were boosted earlier
in the month when US Presi-
dent George Bush and Euro-
pean Commission President
Jacques Delors agreed they
must come o a successful
vowclusion.

Ncgoliations scemed to
lLiuve suwed sinee, as the US
ainid EC Lried o scck consen-
sus Lo vase a varicty of trade
barricrs.

An EC spokesman said on
Monday that community lead-
crs had donc much to keep
GATT alive and that it was "up
lo thwir partners o respond to
it EC's round ol goodwill.”

US confidence index fa]l
to lowest level

NEW YORK, Nov 27 : Amer-
ican consumers are entering
the crucial Christmas shopping
scason with their co nce
at its lowest level in more than
a deeade, according to a survey
released on Tuesday which
spclls had news for retailers,
reports Reuter.

The Consumer Confidence
Index compiled by the confer-
encce board, a business re-
search
level since May 1980, drop-
ping to 60.6 from 60.1 in Oc-
lober, when it was alrcady de-
scribud as recessionary.

The index is bascd on a

1985 average of 100.

| A scparale survey published

by the University of Mich
said consumer scntiment fell

to 69 this month froxn 78.3 in
October, according to sources

| who have seen the private re-

p-urt Llnlvcruity officials were
vallable to comment.

Gulf Arab states plan common market by '99

ABU DHABI, Nov 27 : Gulf
Arab states have drawn up
plans to creatc a common
market by 1999 baut
economists that the pro-
ject could encounter several
obstacles, reporis AFP.

Finance Ministers from the
six-nation Gulf Cooperation
Council (GCC) finalised a pro-
gramme ‘for such a market at
talks in Kuwait on Monday, ac-
cording to United Arab Emi-
rates (UAE) Minister of State
for Financial and Industrial Af-
fairs Ahmad Al-Tayer.

"We have chalked out a time
table to implement the re-
maining points in the joint
economic agreement between
1992 and 1999", he told re-
porters after returning from

group, fell to its lowest

"The sharp decline in con-
sumer confidence over the
past two months cuts across all
scgments of the population—
all age groups, all income
brackets and all regions of the
country,” said Fabian Linden,
Exccutive Director of the con-
ference board’'s Consumer Re-
scarch Centrc.” This is the
classical profile of a recession”.

US share prices [ell on
Tuesday on the latest sign of
economic weakness, while
treasury bonds rallied on the
assumption that weak confi-
dence could lcad to another
cul in interest rales.

The dismal numbers do not
augur well for retailers, some

of whom who depend on the

last five weeks of the year for
halfl their annual sales or more.

Of those surveyed, only 4.8
per cent said jobs were plenti-
ful, while 47.9 per cent said
jobs were hard 10 gel.

Kuwait late Monday.

“This will lead to the estab-
lishment of a common Gull
market by the end of 1999
after monctary and banking
rules arc unified”. .

The GCC stalcs — Saudi
Arabia, Bahrain, Oman, Kuwail,
Qatar and thc UAE— signed an
cconomic accord a year after
they sct up their council in
1981 to facilitate trade, unily
customs tariffs and currencics
and closc the gaps among their

regulations.

* But despite several meet-
ings since then, GCC central
bank governors have failed to
agree on a single curreney,
banking rules remain widely
varied and inter-GCC trade still
accounts for less than seven

. sible

mh!::v 27 : Croats whistle and cheer as Yugoslav federal army troops leave the
Marshal barracks, the largest federal military installation in the Croatian capital on
Nﬂ—hr ﬂu Croatia decided to introduce own currency within two weeks.
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capacity reaches
1.18 million BPD

BAGHDAD . Nov 27: lraq's
of otl has

Minister
declared.

Iraq's maximum capacity of
oll exports could top 1.50 mil-
lion barrels per day if the U.N
sanctions impo against 1t
since August last lifted.
Baghdad radio today quoted
the minister as

Al-Hiti said Iraq will attend
the ministerial meeting of the
Organisation of Petroleum

Countries (OPEC) in

rtportl

Fit

| Vienna Tuesday to discuss

OPEC's production ceiling set
at 23.65 million barrels a day
at its last meeting.

Iraq opposes any increase
of the ceiling so as o keep
the oil prices stable in the
world market, he added.

He charged that Saudi
Arabia is to pump as
much oil mmhhpu:dpﬂ-t
this would force down the
prices of 21 U.S Dollars a bar-
rel at present.

Riyadh is producing a 8
million a- to make up for
the output due o the

of Kuwaiti and Iragi oil

_facilities during the Gulf crisis

and the war.

The minister complained
that the U.N sanctions against
Iraq were unjust and he urged
the lift of them to guarantee
Iragq’'s hard currency revenues
to buy what it needs in th:
world market.

The United Nations in
Angust adopted a resolution
allowing Iraq to sell oil worth
1.6 billion U.S Dollars for half
a year to purchase food and
medicine .

NCClI's plea to
extend date for

payment.of
outstanding

Star Economic Report

A meeting of the excculive
committee of Narayangan
Chamber of Commerce an
Industry (NCCI) on Wednesday
urged the government to ex-
tend the time for payment of
outstanding loans and make
necessary corrections in the
terms of the payment.

The mecling viewed that
the interest on industrial loans

has been waived upto 75 per

"ecent while the interest rate for

commercial loan has been
waived only upto 30 per cent.
It said the government cir-

cular did not mention the paid*®

portion ol the outstanding loan
as the real loan,

The NCCI also urged the
governnient Lo extend the date
for submission of application
for payment of the loans upto
March, 1992 instead of
December '91. It also de-
manded the extension of the
time for payment of the out-
standing loans upto 90 days in-
stead of 45.days.

per cent of the group's total
tradc of nearly 90 bﬂllun Dol-
lars year,

While some GCC states al-
low residents of - other Guifl
slales lo huy shares, some
members still deny them ac-
cess to their markets.

"llow can you
joint stock market when some
members allow only their citi-
zens to trade and others still
do not have an official ex-
change?” asked UAE stock
broker Mohammad Abu Qal-
bedin.

"A Gulf stock market is fea-
provided these
are removed, It could attract a
large part of the Gull's overseas
funds and absorb the huge liq- _

|

speak about a

wmun'mn Nov 27
United States, rejecting H
Secretary -Gencral Javier Perez
de Cuellar's call for a 10.7 per
cent increase in the main
United Nations' budget, said
on Tuesday the world organisa-
tion needed reform not new
money, report Reuter.

“Raiher than increased calls
for new money, the UN
Seerctarial should focus on
better utilisation of existing
lunds.” the US Sitiate

Dcplrln!m said in a slate-

"'I"hi: would include review
of o ng programmes and
activit s0 that resources
could be freed up for new high
priorities.” it sadd.

It noted the Secreclary-
General's report on the UN §i-
nancial situation fllustraies the
urgent need for morc reform

and said Washi n hoped to

work with Perez Cuellar on

this need.
"Adding more financial obli-

gations to UN membors slatcs
will not help the problem,” the
Stale said, adding,
“clearly is beyond the tol-
rance of member states.”

The State Department also

|

rtj-tbdlpupuldhlmm anything for some Ume, 100 million Dollars for poace-
tcrest_charges on countries by on¢ eargo. keeping opcrations.

Pak Govt

ISLAMAIAD, Nov 27 :
istan’'s government hnl :In
cided 1o amend its fiscal laws
following a 1op Islamic court
declaration that banking and
insurance rules violated a Mus-
Mm ban on interest, officials
said yesterday, reports AFP,
The dccision flollows de-
mands from religious circles
against any move o get the
judgement reversed through

Federal Shartah Court

(FSC) in a November 14 ver-
dict on 119 pelitions ruled
that 22 laws rclating to bank-
ing, insuranct and [inancial
institutions credit policy were
repugnant to' Islamic teach-
It gave the government un-

til Junc 30, 1992, when the
fiscal ycar ends, to bring the
laws in conformity with teach-
ings of the Muslim holy book
the Quran and the Prophet
Mohamuned (SM) [ailing which

lagging behind in thoir UN

asscssamenis and was cool W a

proposed one billlon Dollar
fund.

Perez Cuellar advocaicd
on Thursday a 10.7 pcr cent
increase in the main UN bud-
get and said the isation

Pakistan, Iraq,
Libya buy

white sugar

LONDON, Nov 27 : Iraq is
reporicd o have bought via
Jordan as mmuch as 40,000 lons
of white sugar for December-
Januwary shipnwnt, traders said
here Tuesday, reports AFP.

Libya bought three cargoes
(10,000 o 12,000 tons cach)
ol white sugar for Decemiber-
Januvary shipnent, at 318 Dol-
lirs per on (cost and freight),
they added.

Pakistan bought somw Far-
Eastern white sugar for De-
cember shipment at 308 Del-
lars per lon Icn-l and [rcight),
but the quantity remains un-
known.

There are rumours Lhal
Venczucla, which has not

the laws would become invalid.

The judgement embar-
rassed the government, which
undcer a Shariah Act, adopicd

the phrliament in July had

a gradual Islamisation
of laws In the field of econonw,
education and information.

Under the Islamic Act the
government obtained protec-
tion of its financial tions
and contracts with loreign
governments or agencies uniil
an alternative sysiem was in-
troduced.

The onc-ycar-old govern-
ment of Prime Minister Nawax
Sharil subsequently set up a
commission (o s su
changes in the tax and cco-
nomic laws, but ne time limit
was [ixed for fis recommenda-
Lons.

Finance Minisicr Sarta) Arxix
hurried Lo announce that the
government may usc ils right
to appeal with the Supreme
Court against the FSC order.

DHAKA THURSDAY NOVEMBER 28, 1991

ular cxpenditures at 2.3 billion
Deollars and another Lthree bil-
lion Dollars fur peace-kecping

and other spocialised fune-
Uorns.

Without! nu ntioning the
United States by v Perez
de Cucllwr saied the mamin UN
budgel was 5285 millon
Dollars in arrcars. Of this
amount the United Stiales

owned 65 per cenl or 3445
million Dollars, acvording 0
UN docunxnis.

Washi

110»z1111gztltl:fisuc:alLlil\nns:

e sakl 1 might scek the
highest judic il forum's opin-
fon over how 1o fulfil the in-
junctions of I<kwn and at the

same Lme micot the requine-

ments of a nevh i cconomy.
But obstrmors sald his

statemenl annincd the coun-

try’'s religious lo.wlers, whe
questioned the o avrmment’s
sincerity in tmph neonting the
Shartah kiws.

Officials said Aevy presided
over a high-level oe o tmig here

M}f and askod e Law
Ministry to preparc <nitable
amendments In 11 lows alling

u'*r '-h ﬂm H’ e W I!
cral government.
Apparently heeding
Shartah Court erder. he |
recled the Law Ministry 1o
have amendmoents finaliscd -
carly as possiblc so that the
cuuld be intreduced un

3lzrlhmrm before
nn-.lulyl 1992. "

(AT

WASIIINGTON, Nov 27: US
Congressional negollators ap-
proved on Tucsday using up to
500 million Dollars of US dec-
fence money lo hel m;::
% Sovict riots
to {roy Sbviclt nuclcar
weapons, rcports Reuter.

President George Bush has
not asked for the aid but rep-
resentatives John Murtha said
US Delfence Secrctary Dick
Cheney and CIA Direclor
Robert Gales were concerned
about the posasibility of chaos in
Sovict republics because of
food and ethuer shortages.

arc concerned aboul
the stability of Lhe Soviel
Union,” Murtha told fellow ne-
gotiators, "They are concerned

about the possibility (ef
chaos).”
White llouse spokesman

Marlin Fitxwalcr said the con-
gressional move was "an inter-

Wh" but that bush

had notl yet Laken a position on
it.

The ncgolialors approved
au for Bush o use up to
100 million Dollars 0 have US

military plancs fly cmergéncy
food and medicine o Sovict

republics and up to 400 mil-
lion Dollars o hclp destroy
half of Moscaw's nuclear

weapons.

The Scnale approved up o
200 million Dollars on Friday
for delivering emergency win-
ter aid and 500 million Dollurs
for destroying nuclear weapons
but housc ncgolialors said the
defence department could afl-
ford no more than 500 million
Dollars total.

The ncgotiators approved
the Soviel aid in an eight bil-
lion dollar supplemental ap-
propriation bill. Bush had
threatenced o velo scveral pro-
visions in the bill but they
were trying lo work out com-

promiscs Bush would accepl.

$500m US defence monéy for Soviets

Approval ol the Sovict aid in
the supplcmental bill would

. clear the way for Congress's -

nal approval this werk of part
of a one billlon Dollar aid lind
dropped two weeks ago.

That plan wus dropped
from a 201 billion Dollar de-
fence bill because of Congres-
sional protests thal poor and

uncmployed Americans should
get aid before Soviet republics.

But infllucnual Senators said
on Monday the aid is in fact a
defenee programme because
social chaos could topple So-
vict President Mikhail Gor-
bachev this winter and cold
war (ensions renew if food
and medicine shortages are
SCVUTC.

Scnate Armed Services
Commillce Chairman Sam
Nunn said the p new
aid would help cxperts
carry oul Gorbachev's to
destroy about 15,000 of his
estimated 30,000

_-_——-——Jlnn-———n——

witon also owes about -

Business oo e

UN needs reform not money: US | U} uemployment

benefits to rise
WASHINGTON, Nov 27 :

The Senate on voled
approval of a bill ex
unemployment benefits
the improvements enacted
just two weeks ago, reports AP.
The measure, a to
lawmakers' complaints that
the carlicr legislation short
c some slates,

it also libcralises trade with
scveral nations in South
America and East Europe.

The Scnaie seni the bill 1o
the House on a voice vote. The
House was ready to
the measure and ship it to
President Bush for his ex-

said Sen. Bentesen.
Bush Democratic ef
forts since summeTr 0 ex

i
f
i
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bill, -people In
fied only o lhq up
regular coverage since Novem-
ber 17, The Labour Depart-
el says Lhis makes 200,000
mare pueople cligible for cover-

'he measure has been
stallked sinee lnst week. The -
mal ohstack was cleared when
the ™ ruate its oppo-
VLTI e casing fm-
port dutws lor Bolivia.,Peru,
Ecuador amd Colombia to en-
coyrage thewr apti-drug erack-
downs

The lrnlnhlhm also cases
trade wilh Hlungary,
Croechoslovakia, and the newly
indcpendent Hiltie states of
Lithuania, Lavia and Estonia.
And it avihoriges trade and aid
sanctions against nations using
or exporting chemical and bio-

logical weapons.

OPEC seems
ready to keep
output steady

VIENNA, Nov 27: OP'EC oil
ministers ready . o
keep oil outpul stcady inle
early next year, with any cxtra

by recovering Kuwaiti
uction, delegale sources

at the group's semi-annual
conference said on Tuesday
reports Reuter. ‘
Ministers atltending the
Organisation of Peiroleum

1
7

"Exporting Countries (OPEC)

méeting agreed demand for
their crude wnuld equal or cx

ceed Lheir pu mpurll}- in
the first quaﬂl:r

A Reuter Ind.ulllry uurﬁ*_v
showed OPEC was pumping
around 23.7 million barrcls
per day (BDP) in October, just
above the 23.65 million BDP
fourth-quarter ceiling the
group agreed at its last mect-
ing in Scptember.

Practically all members ex-
cept powcrful Saudi Arabia, the
world’'s biggest oil exporter,
had their pumps wide open to
help take up the slack left by
bottled-up Iraqi exports and
diminished supplics from
Kuwait's ravaged oilfields.

OPEC’s own economisls ex-
pect demand to rise to some
24.4 million BPD in the new
year's [irst quartér. Saudi
Arabia forccasts demand as
high as 25.2 million.

Saudi Oil Minister Hisham
Nazcr has stressed OPEC's
nced o over such high de-

A seminar on investment in Bangladesh organised by Bangladesh High Commission in | mand so that shortages do not

Sing.pore and Singapore

Ind..-tries Minister Shamsul Islam Khan led the Bangladesh delegation in the seminar.

uidity in the region,” he told
AFP.

Only Huwall. Oman and
Bahrain have stock floors and
allow other GCC citizens to
trade. Saudi Arabia has a semi-
official exchange but gives GCC
citizens access to only two or
three companies.

Qalar and the UAE have said
they will set up markets and
open the door for Gulf in-
vestors but such plans have yet
Lo maltcrialise.

Banking laws also widtz
vary in the GCC, with suc
members as Kuwait and Saudi
Arabia banning the of
foreign banks. In the UAE,
foreign banks otst number na-
tional units,

Tayer said the Hinilh:rl !

discussed such issue, including
allowing Gulf banks to open
branches in any GCC state,

"The programme envisages
accomplishment of a common
GCC monetary, banking and
cusioms market, "he said.

"We have agreed on further
consultations on the issue and
will meet nst on December
22 ahcad of the GCC summit.”

Regional economists said
Saudi Arabia and Kuwail
needed to amend their bank-
ing laws to facilitate the reali-
sation of a common market.

"You can't talk about inte-
gration when Gull banks can-
nol opcrate in some GCC coun-
trics, "one expert said.” The
amcndment dees not

nceessarily include allowing
the opening of fo banks,
but unly those from . -

Another thorny issue is the
unification of customs tar-
ifls.

In the UAE, tarills ﬁ::n im-

ris do not txmdl r pcr
I-:lnt while they

cent in Saudi Arabia, \'-rh.-d
tariflfs are onc of the recasons
blocking a trade pact between .
the GCC and ils main cro-

nomic partner, the Europcan

. Community (EC).

The EC wants GCC nations
to unify their tarifls before they
rcach and agreement, which
could include lifting a 3-15 per
cent EC tarill on Gull petro-
chemical exports.

Manufacturers’ Association was held recently in Singapore. |lcad lo price riscs.

"We¢ sce sproblems of pro-
ducltion in many arecas. We
don't want lo create a short-
age. We should create a bal-
ance, "he said.

Gull Arab dclegates said
Saudi Arabia, which accounts
for more than one-third of the
group’s oulpul, would probably
not try lo force OPEC lo raise
its production cciling as the
new ycar starts, despile
Nazcr's warnings.

"Saudi Arabia will notl nce-
essarily go beyond 8.5 (million
BDP), This will be determined
during the OPEC meeling, but
mosi likely (Saudi will) not
(press for higher output]”, one
said.

"The trend is for a rollover,”
said another OPEC dele I:
source, But he added
may be a small increase to ae-
count for the incremental rise
in ofl production from Kuwait
as it coaxes its torched oil-
ficlds back to life.



