bBusiness
| UN unaware of Iraqi oil sale

el
i
|
|
3

supporting a UN-sponsored
peace accord signed by Cam-
bodia’'s warring factions and
reaching oul to non-comnw-
nist countries in the region,
Dumas sadd

rr-:m an open policy
m-:!" s couniries in Lthe r~-.
gion, not only to China but to
ASEAN, Vietnam creales new
conditions with Lhe Interna-
tional » Dumas said.

Vietnames Minister
Vo Van Kiet broke new ground
in October with a visit 1o Sin-
gapore, |ndonesia and Thai-
land, all members of ASEAN,
the Assoctation of South East
Asian Natlons.

He and Do Muol, the head
of Vietnam's Communist Party,
wenl to China in early Novem-
ber to normalise bilateral recla-
tions.

Split turns
G-77 threat
hollow

TEHRAN, Nov 26: Deve-
loping countries this weekcnd
sent a deflant to the
United States and thce

and Development
(UNCTAD).

The so-called Group of 77,
which includes some of the

But after Latin American

protests that the Group had no
business interfering
complex talks
der the auspices of the
agreement on tariffs trade,
the message was so walcred
down that it meant nothing.
The only way the five-day
oy by adding :ﬂ-' '
BuS was a o fis
declaration on the talks saying
this "should not be scen as in-

hibiting (GATT) negotiators.”

EC-Singapore
form association
to boost trade

SINGAPORE, Nov 26: A
European Community (EC)
Business Association
cight nations has been
in Singapore (0 boost bilateral
trade, a statement said

Monday, reports AFP.

The EC takes 19.5 per cent
of the Island's exports and
supplicd 13 cent of s im-

ris, while about - 1.400

companics have in-
vested about seven billion

Singapore Dollars (4.2 bifllion
US) here.
The EC Business Associa-

UNITED NATIONS, Nov 26
The Security Council's sanc-
tions committec has no infor-
mation aboul a report that lrag
is quictly exporting small
quantitics of refined oll prod-
ucts in deflance of UN sanc:
tlons, a member of the com
mittee sald, reports Reuter,

He was responding o 8-
tilons aboul a report [rom
Nicosia guoting Middic Easi
diplomats as saying the oil
products were being cxported
by road 10 Jordan and then on
o Lebanon through Syria,
Samall quantities were also be
ing sent by road to Turkey, the

t said
Although the antitics

honsobogncs gy B s ot

milllion Deollar a month food

" tmport bill, he report added.

A member ol the Austrian
UN Mission, which chairs the
sanctions committee, told
Reuters the commitice was
unaware ol the report or of
the alleged violation of UN

sanciions.

He noted the commiltee
did ‘receive periodic rcports

Mhi:n“ﬁﬂw
quantities -
-uu-m-n"-:a
ETMI'“"““
usc, the light of Jordan's
unique and particular situa-
on."

This was a o a

preference
dispensation that the commit-

Kuwait to sale
oil to India

NEW DELIN, Nowv
Kuwail has announced
had decided o approve a
lerm crude ofl sale
ment (o India al @ price |
US Dollars a barrel lower

the buying price of erude
oil, Hindustan Times reported

today, reports Xinhua.

In m-.hnl the announce-
menl, the Kuwait Oil Minist
declared that relations wit

India were Iimportant (o

" Kuwait and in recognition of

that the Emirate had decided
to exicnd a preferential erude
ofl salc agreement to India.

ol

violation
sovercignty.

Undcr the scheme, all pro-
ceeds from the oll sales would
have to be paid inlo a UN ac-

crs a

counl, with i o third
being funnelled ofl for war
reparations and w0 meet other
war debts.

OPEC divided over market outlook

VIENNA, Nov 26 : Oil ﬂi‘n*
isters of the Organisation of
Petroleum Countirics
{OPEC) ap divided

over the ofl market
outlook for the next six
months and how to handle an

ports AFP.
Remarks by several OPEC

ministers ahead of the organi-
sation's winter conference,
be formally opened here
Tuesday, indicated that a large
number of member countrics,
perhaps most, differ with
Saudi Arabia, now accounting
for over one-third of OPEC's
output, on both scores.

Saudi Arabla was rcporied
Monday to be calling for a
higher overall production
ceiing for the next three
months, while ministers of
several other counirics said
they favoured maintaining Lhe
current limit.

Ministerial aides said Lhe

ty were worrying aboul
the prospect of Kuwail return-
ing to the market as a signili-
cant exporter by the spring of
next year, coinciding with the
normal seasonal decline iIn

demand.

also did not rule oul
limited resumption of ship-
ments by Irag, still under a
United Nations fm-
posed al the start of the Gulf
crisis.

This could raisc Lhe spocter
of oversupply and downward
pressure on prices, which
would be especially harmiful o
the poorer OI'EC producers or
those withoul sparc capacity.

These countrics, which in-
clude Algeria, Nigoeria, Libya
and others, therek = wanl Lhe

New executives
of BFLEA

New executive body of the
Bangladesh Finished Leather
Exporters’ Association (BFLEA)
was elected for next 2-ycar
lerm on Monday. A K M
Rahmatullah, M Nasir and Syud
Z H Faisal were clectied
President and Vice-President
recspectively. Alhaj Rezaul
Karim Ansari has been clecled
treasurcr. The elected [ive
members are— M A Matin,
Barlur Rahman, M Ahnwd Al
Mia, M A Rashid DBhuyian and
Md Rahtmullah, says a pruss
rcicasc.

conference W discuss sicps 0
secure orderly reinegrution of
Kuawit — and porhaps lray —
and, il nced be, how o reducy
OPEC’s overall exports in M
with actual second-quarter
demand.

Howcver, the Saudis have
rejected this approach in ad-
vance, an authoritative Nicosia-
based ofl weckly said Monday .

The Middic East Economic
Survey (MEES) said Saudi
Arabia‘s position was based on
the view that Kuwait's in-
crcased output will be “phased
in pradually” that Soviet oil
cxporis are sct to continue to
*decline sharoly,” and that
Iraqi ofl exports “will not re-
enler the market insignificant
volumes so long as Saddam
Husscin remains in power® in
I :

MEES said the Saudis
therelore want the ministers
to concentrate on the [first
quartcers of 1992, When de-
mand from industrial and de-
veloping consumer countries is
cxpected o rise.

Last Scptember, OPEC
mcmbers scl a notional pro-
duction ceiling of 23.686 mil-
llon barrcls a day (MBD) until
ycar-cnd.

WASIIINGTON, Nov 26:
Saudi Arabia has halted ncgo-
tiations with the US to provide
the US strategic petroleum re-
scerve with oll, sources familiar
with the talks said, reports
Reuler.

Saudi Oil Minister 1Hisham
Nazcer sent a ketler 1o US En-
ergy Secrclary James Walkins
earlier this month saying his
governmen!l had "no basis at
this time” to continue ncgolia-
tions because Saudi Arabia had
no surplus oil the sources said,

"The letter said that al this
time (Lhe Saudis) don't have
the basis for working on this
maller, " one source said.

The US began discussing
the possibility of lcasing oil

from Saudi Arabla a few ycars
ago as a way to fill the reserve
for a fraction of Lhe cost of
purchases. At the time, the
Saudis were producing six mil-
lion DBarrels Per Day (BPD
with the capacity 10 produce
another two million BPD but

they were unable o sell the
extra ofl.

Although Saudis viewed a
lcasing deal as a way to make
moncy on surplus oil, they
primarily vicwed such a plan
as a way to strengthen rela-
tions with the US | the source
saud .

“From the Saudis” pcrspec-
tive, it (would) destroy the
myth that the Saudis can hold
the US hostage over a banrel of
oill” and reduce the likelihood
ol an ofl import quota, he said.

These days, however, in
the aftcrmath of the Gulf War,
the Saudis produces 8.2 mil-
lion BPD of oil and sell all of it,
which reduces the financial
incenlive to pursue a leasing
agrcement.

"It doesn't make sense for
any producer to be giving (the
reserve)] a barrel of oil and
getung two Dollars a year for it
when he could be selling it and

S. Arabia halts oil talks with US

gclting 20 Dollars instantly,
unlcss you have spare capac-
ity,” the source said, adding
that the Saudis could have sur-
plus oil in six to 12 months.

Another source familiar
with the negotiations said the
lermination appeared to be
“fairly abrupt”.

lle said Nazer's letter "did
nol really contain any over-
tures that could lead o a re-
sumption of nc¢goiations.”

The US slralcgic rescrve
was conceived in the 1970s to
proiccl against oil price
shocks similiar to those caused
by OPEC in 1973 and 1979.
The emergency supply is
stored in underground salt
caverns in Texas and Louisiana.

The reserve holds about
600 million b...r¢ls of oil.
Congress has horised an
increase to o lwn barrels
but has not appropriated

moncy for the purchases.

(Retd) A S M Hannan Shah at his office on Tuesday.

Economic recession rings warning bells in White House

mﬁMHIHﬂTﬂH. Nov 26
US economy s trying to
find its way after a period of
decline and aimlessness as
consumers remain in hiding

‘and political warning bells arc

ringing in the While Housc.
reports Reuter.

Economists gencrally agree
that the is badly un-
der the weather. But they dif-
fer on how serious the
is or how long it will continue.

Some take the view that the
worsl is over and an upturn is
under way. Others believe that
the economy could drift back
into recesuion, causing what is

 is under

;ummnnly called a" double
ip°. '

A National Association of
Economists survey,  releascd
on Thursday, showed the
group was more troubled about
the economy than at the time
of its last revicw in August. But
onlywllhout 10 per cent ex-
pec it to turn again in
a double dip.

The vast majority antici-
pated a subdued recovery.

“Despite recent disappoint-
ing economic news, most fore-
casters still feel that a recovery
.~ the survey con-
cluded, ing that "conviclion

nan government called on Jute Mi

’

nister Brig

~and exporter

kgt ¥ ' _
A

’ M

Sobhan accompanied by
~olumes of the report

DHAKA WEDNESDAY NOVEMBER 27, 1991

l On the occasion of the publication of the Task Forces Report Professor Rehman
some conveners and the publisher presented the set of four
to the Chiefl Justice and former Acting
Shahabuddin Ahmed. Picture shows from lefl o right:
(Chairman Tarifl Commission), Salahuddin Ahmed (former
Justice, Professor Rehman Sobhan. M Munir-Uz-Zaman (former Secretary).

President Juslice
Mohiuddin Khan Alamgir
Secretary). the Chief
Mr

Mohiuddin Ahmed the publisher (UPL) and Mahbubul Amin Khan, Director BIBM.

Soviet women

suffer from

reform

MOSCOW, Nov 26 : Women 'h

arc amony thosc suffering the
mosl as Ll Soviet Union
slumiblvs lowards a market
cconumy, Lthe Director of the
Moscow Lubour Exchange Igor
Zaslavahy said, rcporis
Reuters.

Abuvut 77 per cent of all
those unviipluyed In Moscow
arc wonren, Zushovsky todd the
newspaper 'ravda.

He sauid sbout 50 per eont of
the women in Moscow who
have ma o keep their
jobs carn less than their hus-
bands.

"Problcms are being solved
at the cxpense of women.
Preparations are being made in
Moscow to prohibit employcrs
from firing women who are the
only bread winners in the fam-
ily", he said.

The Soviet Union on July 1,
began handing out unemploy-
ment benefits, burying the 60-
year-old maxim that he who
docs not work docs not eat.

Sovict economists have pre-
dicted that 10 to 12 million
people, or cight per cent of
the labour force, are expected
to be out of work by the end of
the year.

Zaslavsky said large num-
bers of unemployed arc
cconomislts — who specialisced
in coentral planning — cngi-
ncers, lechniclans and librari-

Asia-Pacific
states must
reduce
dependence

BANGKOK, Nov 26:
Countries in the Asia-Pacific
region must reduce their de-
pendence on transnational
corporations (TNCs) which
still dominate primary com-
modity markets in the n,
a senior United Nations official
said here on Monday, reports
AFP.

The call came at the start of
a meeting organised by the UN
Economic and Social
Commission for Asia and the
Pacific (ESCAP) to explore
ways of increasing primary
commodity producers’ bargain-
ing strength and maximising
their benelits in international
trade.

“The continued depen-
dence of ESCAP member

counlrics upon participation of |

TNCs in the intcrnational

| trading of primary commodi-

tics is undcrstandably a matter

of great concern,” said Sciko -

Takahashi, dcputly Exccultive
Scerctary of ESCAP.
While the Asia-Pacific re-
gion is the Iancul producer
of some of the
world's prlmagr commeoditics
between 60 and 90 per cent of
the marketing of all primary
commodily cxports in the re-
glon is controlled by TNCs, ac-
cording to the United Nations.
"ESCAP member countries
should formulate and apply
policies which enhance the
transfer of marketing
knowhow from TNCs in areas
such as inlernational market-
ing, the development of mar-
ket intclligence services,
Takahashi recommended.

|

)

India moves to gain
investors' confidence

NEW DELI, Nov 26 : India
making a bold bid to win a
debilitating war with sepa-
ratists in Lhree border states
to instil confidence among
wary lorcign Investors, scnjor
oflicials said, rcports Reuler.

Prime Minister v
Narasimha Rao said hc would
be discussing security issucs al
a third world summit in
Vencrucia.

"We have lo discuss these
things™ Rao said, when asked if
he planncd (o allay widesprvad
fears over violkence and insta-
bility in India at the Caracus
mecting of the Group of 15 de-
veloping countrics convened o
discuss cconumic coupuration.

Scnier miinisilcrs cxprussad
support for the army’s recently
stcpped up antl-guerillia opera-
tons in Assam, Punjub and
Janunmu and Kashnur and said
if tough nwasurcs woere nol
taken now forcign tnvestors
would rcmain wary of coming
Lo India.

Finance Minister Manmeo-
han Singh said separatist
violenee was causing concern
among foreign inveslors, but

said, “in a large

sizc, | think there wi
be some . Of course,
if we idn't have these

problcms, we would move

fastcrs™ Iin luring investors,
Singh told Reulcrs. -

“IU's time for action
or wu'll lose the initiative for-
cver,” said Chandulal
Chuandrakar, Congress party
spukcsman.

Chandrakar was echoing
tough line by Defence Minister
Sharad Pawar. "The threat o
the Unity and integrity of the
country has been contained
through strong
lwlid repurters last weck.

The bloodicst revolt is in
Punjab, where militants de-
nuind a scparate homeland for
India's 14 millon Stkh minor-
iy.

In the northern state of
Jammu and Kashmir Indian
sceurily forces have had run-
ning batucs with Muslim mili-
tanls that have killed more
than 5,000 pcople in the last
twu yuars,

UK awaits Iraqi word

to release assets

LONDON, Nov 26: Britain
said it was awaiting formal au-
thorisation from Iraq before
freeing 70 million Sterling in
Iragi assets to pay for humani-
tarian goods ordered (rom
Britain, reports Reuter.

Fore office and depart-
ment of trade and industry
(DT1 officials said the 70 mil-
lion sterli of Iraql assets
Britain it would unfreeze
in return for the weekend re-
lease of Briton lan Richter was
not a random figure.

The officials said the sum
rep ted the total value of
for humanitarian
including food and medicine,
placed by Iraq, with British
com s since April when
the United Nations exempied
such items [rom sanctions

against Iraq.

Export licenses had alrcady
been approved, one said. It had

previously been reported that

the unforzen funds would be .
uscd to pay for goods yet Lo be

ordered.

The orders for the humani-
tarian supplies, exempled
[rom UN sanctions nst

Iraq for the Gulf War, had not,

been filled as Iraq had been
unable to how it would
pay for the goods.

Another official said the
next step would be formal au-
thorisation from Iraq to go
ahead and use the unfrozen as-
sets to pay for the orders.

The government would also
need lraq to specify which of
its British bank accouits
should be debited.

A DTI official said the 70
million S included about
40 million Sterling in food, 20
million sterling in medical
supplics and the rest in public
health-related equipment.

Countries trying to join

EC face a long wait

BRUSSELS, Nov 26 :
Countries trying to join the
European Community (EC)
could face a long wait if the
current 12 members states fail
to agree on closer monetary
and political links at a key
summil next month, officials
said Sunday, rcports Reuter.

They said the 17-member
Europcan Commission, the
EC's executiye, had agrecd
during an informal closed-

. doors weckend session that a

failure at the summit in the
Dutch town of Maastricht
would preclude any early ac-
tion on applications by Austria,
Sweden and others.

Although the ground rules

talks

for negotiations with potential
entrants are decided by the 12
governments, the Commission
is the only EC body empow-
ered to conduct the accession

The officials said external
relations commissioner Frans
Andriessen had found board
agreement among his col-
leagucs for his thesis thal the
EC should try to dcal with po-
tential applicants multilater-
ally, grouping them according
to specilic common interests
or situationg. Such a pattern
has been set already in negoti-
ations between the EC and the
seven countries, common mar-
ket, the European Economic
Area (EEA).

among the paneclists is nearly
versal that such a
will prove less robust Lhan
usual.” , :
In such an environment,
and with President George
Bush looking to the presiden-
tial election next year, it is not
surprising that finger point-
ings is a national pastime.
Democrats blame Bush for
the economic woef#, Bush
blames Congress, they both
blame the Fedcral Reserve, the
US central Bank, which blames
tight-fisted banks, which
blame overzealous regulations
and so on. :

It seems that little can be
donc in the short term to help
recovery — a disturbing fecling
which is batlering stock and
bond markets and worrying
businessmen.

“The fact is the government
has painted itself into a very
nasly box,” said Lynn Michae-
lis, President of the Econo-
misls Association.

In the past, policy-makers
would have unshackled gov-
crnment spending, pumping
moncy into the economy to get
it moving, or cut taxes as a way
of igniting consumer spending.

But a spending spree

throughout the 1980s has left
a mountain of debt and huge
deficits, ruling out or making
very diflicult any big spending
plans or tax cuts.

At the samc Lime, con-
sumers seem depressed, wor-
ried about their jobs. they are
:;:Eing their pocketbooks

But some analysts arguc Lhat
the current malaise is milder
than past recessions, although
5 more evenly throughout
the economy— touching while-
collar workers who previously
felt immune from slowdowns.

On Friday Bush met a group

ol privatc cconomists at the

. White llouse to get their vicws

on Lthe course ahead.

The cconomistis told him
the eentral bank should lower
inlerest rales again 1o help
simulate the cconomy,
cconomist Feldstein said,

Possible tax euls were also
discussed during the mectin
with the President and severa
top US oflicials, said Felsicin, a
former chiefl of the President's
Council of Economic Advisers
under Ronald Reagan.

"There's a range of views
but there was a fair amount of

consistency

of our

action,” Pawar

—

|-

| who have been

Pak sugar
producers urge
govt for import

ban

ISLAMABAD, Nov 26 : Pak-
istani

ler, Lthe sources told APP,

The domwestic manufactur-
crs cxpecled more imports
because world market prices
were faveurable to dm
from

customs duly since Scptember.
The manulacturers were

India rules out
‘privatisation
of banks

NEW DELILIl, Nov 26: The
Financc Minister, Manmohan
Singh today categorically ruled
out privalisation of the na-
tionaliscd banks but indicated
that the banking system would
be restructured to im its
functioning and pro ility,
reporis P'TI.

"Regardlcss of any recom-
mendations, the governrent
has taken a decision not to
privalisc Lhe nationalised
banks,” Singh informed the
Rajya Subha amid cheers from
the members, '

The Finance Minister who
was replying to H S Ianspal
during the question hour
agreed with the members that
there were complaints regard-
ing working and profitability of
the banks.

"Our banking system must
come up to the world class
standard. We are conscious of
the fact that there are a lot of
lacunac. It will be our effort to
deal cflectively with the prob-
lems,” he said.

India-Italy jt
venture on
textiles

NEW DELHI, Nov 26 ;
Benetton of Italy has signed a
50-50 joint venture with In-
dia’'s Delhi Cloth Mills (DCM)
Ltd. to markel and export
Benetton products from India,
the Econoemic Times sald
Tuesday, reports AFP,

Under the agreement
signed Sunday betlween
[!-unullnﬂcﬂmup Chairman Lu-
ciano netton and DCM's
Vinay Bharat Ram, the com-
pany will set up a knitling,
dyeing and processing lacility,
and subsequently invest in
production itics for Denet-
ton's other product lines.

DBenetton already distributes
garments in India under an ex-
isting franchise which will not
be alfected by the new com-
pany, the Times said,

Eventually the joint-venture
plans to market its full
of products including I
shoes, watches, house

rie,
-
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