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Dollar ends
lower in NY

NEW YORK, Nov 20 : The

Dollar closed lower against |

European currencies in brisk
irading as the Dow Jones in-
dustrial stock average fell over
78 points before cuiting its
losses late in the afternoon,

reporis Reuter.
"The imteresting i1ssue I8

that stock are ofl, bonds are ofl!

and the Dollar s ofl. We're

really secing a vote of no con-

fdgnee in the US economy

the Dollar at the moment.”

James Borden, Sentor

Vice President at Chase
Lan

The Dollar closed at
1.5980/90 marks, down from
/lht epcning of |.80686/75
marks and ‘s Anish of
1.6106/15.

However, the Dollar ended
at 120 78/88 Yen, up from the

ning of 129.40/47 and
:::-d-y*. close of 129.60/67
Yen \

The Dow closed down about
4] points at 2932. It il 120
points Friday but ended nearly
30 points higher Monday.

The US unit hit a low ol
1.5900 marks carly in the New
York aflernoon, as stocks suf-
fered their heaviest scll off of
the day.

But late n- and
technical buying helped revive
the battered Dow. The mild
comchack prompted some
covering short-covering of
Dollars and fresh buying of the
currency. traders said.

“The [(forcign exchange)
market has just been tracki
the stock market all day,” sa
David Jacoues, Vice President
at Barclays in New York.

The market reacted Mitle to
US September trade data re-
lcased at the opening. The
trade deficit widened to 6.8
billlon Dollars in September
from a revised 6.5 fon dol-
lars in August. Econonfists on
average had forecast a 6.1 bil-
lion Dollar gap,

Traders expect little re-
sponsc o Wednesday's release
ol US October housing starts.

L] . L]
Kuwait's oil
export rises

KUWAIT CITY, Nov 20
Kuwait's oil cxports have risen
to 355,000 barrcls of ofl a day,
0Oil Minister Hammoud
Abdallah Al-Ragba. said

, reports AFP,

Oil production, progres:
sively restored sinee the emi-
rale was liberated from Iragi
occupation on 28, has
reached 500,000 barrels a .
including 140,000 barrcls
from a ncutral zone shared.
with Saudi Arabia, Al-Ragba
sadd.

"3565,000 barrcls a day arc
exported lo the international
market, while 145,000 barrels
a day arc used locally,” the
minister said, according to the
Kuwail News Agency KUNA.

A weck ago, Al-Ragba said
in London that Kuwait's ofl
Lmduc.unn stood at 470,000
arrels a day, includin
140,000 from the neutra
BONC.
Kuwait hopes that by the
end of nexit year it will meet
the gquota OPEC set before
iraq's invasion of Kuwait, or
1.5 million barrcls per :

fiscal year 1%?1 -92,
the state's ofl receipts will
reach more than two billion
Dollars,” the minister pre-
dicted.

Iragi forces fleeing Kuwait
in the face of operation by a
Western-led military
set fire to Kuwait's ofl wells.
The last of the fires was extin-
guished earlier this month.

US aid to

Soviets may .

exceed $ 1.5b

WASIHINGTON, Nov 20 : US
Agricullure Sccretary Edward
Madigan said on Tuesday Lhe
tolal ald package 10 the Sovict
Union. including technical
help to improve thetr. food sys-
tem, would exceed 1.5 billion
Dollars, rcports Reuter.

Madigan said the package
would top 1.5 hillion Dollars
“when you add up the totality
of everything that we're doing,
and somec things that we're
doing have not been men-
tioned publicly.”
The United Stales since
December has offered 2.5 bil-
lion Dollars in loan guarantices
o Moscow. which has kept
currcnl on s payments de-

spile concerns about its for-
eign currcncy reserves.

Increased cxports made
ﬁllihk by those credits have

lped push up grain prices

since last winter, and US
farmers have ‘counted on the
extension of substantially more
loans,

"Obviously it's not all that
some people wanted, but it's
all the administration thought
it could offcr at this time given
the wuncertainty over (the
Sovict) efonomic situation,”
said Don Lipton, of rthe
American Farm Bureau Federa-
tion.

Lipton said he hoped the
expected 1.26 billlon Dollars
" in credits would be a first in-
stalment on the total 2.5 bil-
lion Dollars the Sovicts
and that more would be of-
fered later.
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SEVILLE (Spain), Nov 20 : The monorail passes the bioclimatic sphere on the Expo 92 site. It was announced yesterday
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Pakistan to cut military bill

ISLAMABAD, Nov 20
India's defence cuts this year
have opened an opportunity for
Pakistan to chop its own mili-
tary spending and free funds
for desperalcly nceded devel-
opment projccts, a scnior
World Bank offlicial said, re-
ports Reuler.

“India is facing very scrious

resource constraints this yecar
and | think the Ume has never
been more ripe for discussions
between the two ncighbours
on rcallocating their re-
sources,” DBank Dircctlor

Michacl Wichen said in an in-
terview.

I am urging the govern-
ment to review and if at all
possible reduce their spending
on dcfence because they have
such pressing need for re-
sources elscewhere *

Pakistan's social indicalors
lor poverty, healtheare and ed-
ucalion are among the worst in
the world and compounded by
onc of* the [astest growing
populations.

Wichen, the bank's Director
for the region, said he was en-

couraged by Pakistan's growing
acceplance that it had to deal
with its social problems i #
was Lo exploil gains made from
sweeping cconomic reforms.

IMF Managing Dircetor
Michel Camdessus also urged
India and Pakistan to cul back
on their arms spending during

India to make
Rupee freely

convertible
NEW DELHI. Nov 20

Finance Minister Manmohan
Singh said today India will
move towards a [reely convert-
ible Rupce and further liber-
alisc its economy to cmerge as

a compcelitive trade partner in
the international market, re-
poris AFP.

"We proposc o dismantle
all discretfonary mcasures reg-
ulating the cconomy over a pe-
riod of four to five yecars and
remove forcign exchange regu-
lations to make the (Indian)
Rupce frecly convertible®, he
said here.

visits to the two countrics last
month. k

The government argucs that
while it would like to cut de-
fence spending, which swal-
lows up more than 40 cent
of the budgel, it cannot while
its long-time for India contin-
ucs to build up fts miljtary
forees,

Wichen, in Islamabad for
Pakistan's [first r invest-
ment conferenee, said the
country had made good cco-
nomic progress bul still had
more (o do to improve the
trade regime thalt remains bi-
ascd in [avour of import substi-
Lution.

“There is o sct of tari(ls that
have to be brought down and
miay be some darilfs that have
o be introduced at the bottom.
On the wadce arca there is still
allot 10 be done.” Y

Butl he said the bank wa
jmpressed by the govern-
ment's cfforts to bring the fis-
cal deficit down towards the
4.8 per cent of GDP target set
by the IMF for continued assis-
lance

EC ministers split

BRUSSELS, Nov 20:
Europcan Communily Farm
Ministers arc split over the
tactics the European
Commission should adopt in
world trade ncgoliations, EC
officials and diplomats said.
reports Reuter.
~ After hearing European
Farm Commissioncr Ray
Macsharry's report on GATT
over dinner on Monday. They
interrupted ncgotiations on
cereals reforms lo voice their
worTies.

“This is the most im int
thing we're talking about here
today,” onc diplomal said.

“Last night at dinner Lhings
apparently went quite

. This morning was a
different matter,” an official
Since thg¢ Farm Ministers'
last mecting in Octlober, Lhe
EC and the Uniled States have
made progress on closing the
gap between their GATT posi-
tions. _

Several delegations, among
them Franee, Italy and Ircland,
said they were worried the
commission was straying from
the agreed EC position on
winding down trade-distorting
farm subsidics by being oo

But Germany said the
commission should be trusted

to achicve the best possible
deal, and Britain was worricd
the EC might be cornered into
allowing the US 1o make fewer
concédssions than it should.

The formal EC offer is a
overall reduction in cxport
subsidics, internal support and
barriers to markel aceess over
a decade slarting in 1986.

All offcrs to the General
Agreement on Tarills and
Trade. (GATT) negotiations

- have to be classed according to

how much they distort tradec.
Non trade-distorting plans
would be put in a "Green box.”
while those deemed distorting
would be put in a "Yellow box™
and subject to progressive re-
ductions. =

Britain said it was very wor-
ried that Macsharry wanted
com ion payments Lhat
would result from internal EC
reforms to be classed as purc
"Green box" measures. _

H that happened, the EC
would have no alternative but

to accept US deficiency pay-

ments, currently the main -

method of farm support in the
US. as cligible for the “Green
box" oo.

“Th¢ tommission has tuken
the line that all compensation
must be placed in the so-calied
‘Green box' not subjeet to re-
ductions. As is cvident, the US

=

Bangladesh Government
very recently decided to cut
the ecentral bank's lending rate
o commercial banks known as
discount rate from 9.75 per
centl o 9.25 per cent in the
backdrop of a prolonged de-
pression now preyailing all-
around in the economy.
Subscquently it also reduced
the icnding matrix of interest
for the commereial banks.

* Presently a flexible interest
rale policy is in vogue, of
course, within a
minced highest and lowest rate
- limils and in the priority cascs
where commercial banks are
to lend at a rate lower than the
compelitive rate the govern-
ment i to come up with refi-
nancing up to the amount the
commercial banks suffer loss.
The introduction of Nexible in-

i leresl rale since the beginning

of 1990 was a good step to-

pre-deter-— _certificate of de

wards right' direction in the
conlext of a competitive eeon-
omy. But the flexible interest
rate can not work or perform
its job in isolation. The pres-
cnee of a competitive bill mar-
ket s a necessary condition for
working of a flexible interest
rale policy. Bills are the
promisc lo pay instruments
which bear various interest
rales depending on who tssues
them and for what period.
Various commercial papers,
posils, pay-
ment orders issucd by the im-
porters abroad fall with in this

- calegory. These bills normally

. arc cxpected to be discounted
in the secondary markcts.
Bank interest rate in conjunc-
tion with these market
instruments which commonly
known as bills perform the
lending and deposit functions
.in a macro framecwork.

. o duvl:lnr

oirei’ GATT

would only accept that if their
own dcficicncy payments were
also placed in the 'Green box,’
onc oflitial cxplained.

The US has consistently
said it is willing o ncgotiate
ways of trimming its deficiency
payments as "Yellow box™ mea-
Surcs.

Britain's worry is that if
compensation payments on
both sides of the Atlantic be-
comc cxempl [rom progressive
culs, the US would not be re-
quired 1o make any worthwhile
changes (o reduce support.

It argues that the EC, on
the otherhand, would be
commilled to introducing a
ncw system which would de-
feat the objeet of GATT negoti-

- ations overall,. namely winding

down (tradc-distorting farm
subsidics over time.

A Dritish official claimed
support from Denmark and the
Netherlands on this tssuc. But
the majority of ministers still
[avour permancnf compensa-
tion under farm reforms.

France said all sides should
make concessions, not just the

EC. Scveral mimisters, includ-.

ing the French, ltalian and
Irish, insisted on keeping the
EC demand for so-called rebal-

ancing of support.
i,

that the free entry to the fair grounds will cease December 8 as more of the pavilions are completed for t.h: mﬁﬁm
' : N Israel’s 10 pc
India opens opportunity for | s ]

unemployed
JERUSALEM, Nov 20 : Ten
‘per cent of the Isracl work-

ree is une . a fgure
that could double next year
and affect 300,000 people,
spelling “catastrophe”™ for the
national economy, Depuly
Labour Minister Menachem
Porush has warned here, re-
ports AFP.

“If we don't act quickly we'll
face a catastrophe,” he said in
a slatement that also proposed
the immediate creation of an
inter-minisierial commillee on
uncmployment.

Orah Namir, head of the
opposition Labour Party's par-
liamentary commitice on so-
clal wellare, stressed that job-
lessness could become iIn ex-
plosive issue by the beginning
of ncxt year despite a growth
rate of seven per cent

She said the phenomenon
could be attribuled to the ar-
rival of some 100,000 ncw
immigrants notably from Llhe
Sovict Union who will joint the
380,000 who have sctiled here
since the end of 1989.

During their first year in
Isracl, new arrivals are helped
financially by the semi-gov”
ernmental Jewish agency,
charged with immigrant al-
fairs, to settle in and learn
Hebrew. . '

Canada suffers
trade deficit

OTTAWA, Noy 20 : Canada
suflered its first monthly trade
deficit in morc than 15 ycars
in Scptember, it was revealed
Tuesday, and the government
found ftself under attack from
bankers and wellare workers
for its economic policics, re-
ports AFP.

With imports increasing by
524 million Dollars (461.12
million US Dollar] to a record
high 11.9 billion Dollars (10.47

billlon US Ddllars), Scplember | said

imports slumped by 852 mil-
lion Dollars (749.76 million US
Dellars) to 11.6 billion Dollars
(10.21 billion US Dollars), the
governmenl agency Stalislics
Canada said.

This left the country with a
1.4 billion Dellars (1:23 billion
US Dollars), deterforation in
its trade balance, and a deficit
of 311 million Dollars (273.68
million US Dollars), it added.

Il this were not bad enough,
a government-appointed inde-
pendent advisory board said
Tucsday that Canada, often
cited as a model wellare state,
was [ailing to provide adequate
wellare assistance to its poor
in most of the country.

| than
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Task forces report publication ceremony

Perspective plan to generate vision

for development underway

Planning Minisler A M
Zahtiruddin Khan on
Wednesday said the Planning
Commission is currently en-
gaged In preparing a perspoc-
tive plan which will generale a
vision for the future course of
national development.

Speaking at the publication
cere of the report of the
task forces on Bangladesh de-,
velopment strategies for Lhe
1990s at Jat Press Club, he
added that the plan will have
implications for long-term
strategics and policics.

The Minister assurced Lhat
the task force report will re-
cetved descrved atllention for
improving the porformance of
the cconomy.

Prof Rehman Sobhan
spcaking on the rcport said
the professional community
delivered their voluntary
labour for the rcport o tackle
the development programme
and rcctifly degeneration to
give direction o the cconomy.

e said the roport ad-
dressed the issues of immedi-
alc concern ltke problems in
mobilisation of resources. He
sald the key tssucs of the re-
port wcere alleviation of

Star Economic Report

poverly, greater sell-rellance
in the development protess
and cnsuring a process of sus-
tained growth for the eccon-
omy.

Prof Sobhan hoped that the

U—I-(—Gle’ rises
in third quarter

LONDON; Nov 20: A 0.3 per
cent frise in output-based Gross
Domestic Product [GDP) in the
third quarter, announced by
the government on Tuesday,
brought a tecHnical end to
liritain's recession after four
conscculive quarters of nega-

live growth, reports [SS.

The rise, which followed a
0.8 per cent [al in the second
quarticr from the first three
months of the year, was
smallcr than analysts cxpecta-
tlons and primarily reflected a
four per cent increase in out-
put from the cnergy scetor be-
causc of an upturn in north sca
oil production aflter summer
mainicnance work.

Non-energy outpul fell 0.3
per cent from the second
quarter.

]

report would create medis ex-
posurc, seminar and debales
which will create new ideas.
Abdus Samad Azad, a cen-
iral lcader of Awami .
and Deputy Leader of the
Opposition in the Parllamcnt
said dialoguc between Lhe

government and the oppasi-
tion should be held 10 decide
national fssuwes. He sald the
government and the opposi-
tion should come to a conclp-
sion about the conditions of aid
determined by the foreign
donors. He observed that ad-
vice of the task force could be
also taken in major issues.

Prof M N Huda, Former
Vice-President of
speaking as the c gucst
said the rcsponsibility for
planning should be for both
the ruling and the tion
parties, He said there should
be accountability in the admin-
istrative activities.

M Syeduzzaman, former
Finance Minister also address-
ing the function said Lthe task
force report serves the func-
tion of indigenous solution to
the eronomic problems of our
country.

France keen to invest
in Chittagong EPZ

From Our Correspondent

CHITTAGONG, Nov 20 :
France is. keen o make in-
vesiment in Chittagong Export
Processing Zone (EPZ). This
was disclosed by the French
Ambassador in DBangladesh
Serge Degallaix while talking
to the journalisis here last
night at Alllance Francaise,
The Ambassador said we are
trying to attract the French
businessmen 1o make their in-
vestment In the Exporl
Processing Zone ol Chitlagong
as France is the sccond largest
buyer of ready made garments
from Bangladesh. lie informed
that a business workshop un-
der the initiative of France

government with the coopera-

tion of local business commu- -

nity would be organised in
Chillagong on February 1992.
The workshop will be or-
ganised in a bid to devclop
rapport in the ficld of trade
commerce between both
the countries. Expressing sat-
islaction the Ambassador said
banning of trade'union activi-
ties in Chitlagong EPZ is a pos-
itive point for drawing forcign

bakistan

investment here. Morcover
profit making throu
avaflability of chcap labour
as an incentive for the
oreign inveslor, the
Ambassador said.
He also

informed thalt an agreement
would be soon between
France Bangladesh In
order toe install a
iclecommunication system in
Chitlagong port cily. Referring
to his country's contribution
for the cyclone rchabilftation
programmes ol B h the
Ambassador said his govern-
ment is commitled o provide
15 millon US Dellar for the

purposc.

To repair the damages of
coastal embankment his gov-

crnment had already provided
20,000 metrie tons of wheat
under food for work pro-
gramme, hg added. e said,
France governments aid for
cyclone rchabilifation pro-

grammes would be channelled
and distributed through local
NGOs.

tosetup a dozen

export processing zones

ISLAMAIBAI, Nov 20:
Pakistan is to set up a dozen
cxporl-processing zoncs to at-
tract forcign invesiment for
cxport-oricnted industrial
units, officials told an interna-

tional business conference
here Tuesday, reports AFP.
The southern port city gf
Karachi already has such a
zonc where duty-free import
and cxport of goods and tax
cxemptlions are available to
units sct up by domestic and
foreign entreprencurs, officials

Finance Minister Sartaj Aziz
told the conference thd zones
would be of "immense” use to

Jforcign investors in setting up

industries.

Prime Minister .Nawaz
Sharil epponcned the confer-
cnee here Monday with a call
lo foreign enlerpriscs to take
the opportunities opcned up
by his policy of privatising and
dercgulating Pakistan's econ-
onmy. |

More than 400 busincss-
men and industrialists from all
over the world are attending
the, investment ,promotion
conlercnee, along with more
300 domestic

participants, oflicials said.

government is seclling
ofl some 100 state-owned
units and privalising the
banking sector. It has effected
a series of liberalisation men-
surcs such as lifting forcign
cxchange controls and min-
imising burcaucracy.

said Lhe privatisation
process would simplify chan-
ncls for local partners requir-
ing loans for forcign investors
through development finance
institutions.

Foreign Tirms could meet

demand [rom the central Asian
rcpublics by sctting up indus-
trics in Pakistan, which is also
a member of the seven-nation
South Asian Association for
Regional Cooperation (SAARC),
he said.

The republics have sought
membership of the Economic
Coopcration Organization
(ECO) grouping Pakistan, Iran
and Turkey, Aziz said.

A lop Finance Ministry ofli-
cial, Qazi Alimullah, told the
conlerence Pakistan's gross
domestic product grew by 5.6
per cent in 1990-91 despite
the Gulf War, compared with
4.6 per cent the previous year.

Discount rate cut will not guarqntee

;| By Abu Ahmed

Unfortunately -in Bangladesh
when we took step to intro-
duce the flexible interest rate
policy we did nol take any step
the bill market, and
the result is that the flexible
interest rale remained flexible
only in paper, the commercial
banks togetheér kept it Tixed'.
The discount rale is only one
of the instruments of money
supply change and works bet-
ter when there is a genuine
need for increased moncy in
the economy and when inter-
Ei:: r::: is I:;lﬂ.hl'l: to demand
and supply of moncy. =
~ Bangladesh cconomy is now

passing through a depression-

ary period marked by low in-
vesiment, low buy and even
low price. To cture the econ-
omy . from the presen} de-
pressed position is not Lo cuf

discount rate alone, or the .

lowering the lending rates but

to.do something really mean-
inglul to boost the investment.
Cutling the discount rate may
help a move in the money
scctor, but in no way will guar-
antec a movement in the real
sector. Il these two sectors do
nol move simultancously we
Wwill be simply ended up with a
price rise duc to discount rate
and lending rates cut. Apart
[rom this, discount rate cut
will be helpful to increase the
moncy supply when there is
dearth for fund in the market.
This can be secn by observing
the interbank lending rate
movements. This rate is now
pmmlling at a very low rate
which again,k symbelising a
symptom of depression in our
cconomy. Il idle money
abounds around, and il econ-
omy docs not move towards
invesling the available surplus,
cutling the discount rate "how

economic

will pull out the cconomy from
the present position s not un-
derstandable. If it helps at all,
it will be only peripheral. The
present policy of cutting the

- discount rate and other lend-

ing rates in the absence of true
demand in the economy for
fund may turn would be loancd
out money into bad loan.
Besides, we find it hard to
understand why government
have gone to dictate the lend-
ing rates or general commér-
cial activities when the com-
mercial banks can themselves
follow a fMexible lending rate

- policy, and when the discount

rale cul should automatically
encourage the banks to lower
the lending rates.

Most important maltter to
be pandcred over to day is not
the cutting of discount rate for
ecqnomic recovery bul to
strike at the center of the

recovery

problem — in the investment
ficld. Our investors big or small
arc now exercising a hands oll
policy and even il they come
forward to purchase and scll
more by having cheap moncy
that will not cure our problem.
Buying and selling more H
cheap money does not le

necessarily to real capilal for-
mation which only can happen
through Munding the equity
capital. Cheap money from
banks does not fund equity

~capilal, it only fund the turn-

over ol the rolling out com-
modities. To help move the
cco forward there is no
alternative but to develop our
capital market.

(The writer is an Associate
Professor in Economics, Dhaka
University. The views ex-
pressed are the contributor's
own.) |
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| Egyptian economy

on right track,

claims minister

ROME, Nov 20 : The end of
the Gulf war and a host of ofien
painful pcforms should begin 10
rcap dividepds for Egypt in
1992, Egyptian Economy
Minister Youssri Mustapha
sajd, reports Reuter,

“The future Is now looking
quite bright.” he told Reuters
in an Intcrvicw. "We are head-
ing in the right direction.”

Mustapha, in Rome for an

' Arab banking conference, said

he expecied cconomic oulpul
lo rise by some four per conlt
next year aller an estimaled
3.5 per cent Increase in 199],
He also dented Lhe govern-
ment was dragging its feet
over rclorm of Egypt's huge
and incflicicnl public sector.

An IMF tcam is now in Cairo
monitloring progress on a 372
million Deollars IMF standby
agreement in May which called
f[or Austlerity measures de-
signed Lo bring the budget
dclicit down to 10.3 per cent

of GDP 1this year from over 20
per cent last year.
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Kuicha balcs
FOB * anganj/Daulatpur
Varietics . per 100 Kg)
White Tossa Mecshia
Medium 1098 1072 871
Bot.* (B) 965 1005 804
Bot.: (C) 884 938 737
Bot. (X) BD4 871 - 670

* FOB = Freight on board
* Bol. = [Jottom

Pucca balces

Foi3 FOI3 -
Variclies (R cacly)® (Sight)**
Bangla Tk, por S per
While balc* T MT®*
3W SPL. 2900 555
3BWA ° 2700 530
BWDB 2500 4285
BWC 2300 395
BWD 2100 365
BWE 1900 335
Bangla
Tossa _ '
BT SPL. 2950 565
BTA . 2750 540
BTB 2550 425

. BTC 2350 305
BTD 2150 365
BTE 1950 335
White Rcjeclion (WRS)/
Tossa Rejection (TRS) :
Habijabi, Cut Ropcs :

I BWR 1400 235
BWH 1100 200
BTR 1500 245
BTH 1150 210
BCR 1100 210
Whitc /Tossa :

Cultting

'BWCA 1200 200
BWCB 1100 180
BTCA / 1400 220
BTCB 1300 200
Mecshia :
Spl. 1700 "
A 1600 -
B 1550

+ S 1450 .
SPL Cuttings 800 -
Ord. Cuttings 700 .
SMR 900 -

* FOD ready = Narayanga
** FODB sight = Chltusmngl}'

Mongla Ports. Indicative Price
al wihch sales may be const-
dered for EPC registration.

The 8 prices are exclusive of
any sclling commision. 0. D,
(Sight nontraditional/appli-

cable to export bills). One 8§ =
Tk. 37.7927)

Imports/arrivals of Kutcha
bales at Narayangan] were ten
to« twelve thous mounds
while at Daulatpur at fifteen to
twenty thousands mounds.

(One manund s equal to

37.32417 KGs.)
Sourre  [langladesh Jute Association



