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Inflation rises
in Israel

Octcber largely
reports
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September which was at-
tributed to the addition to the
workforce of some of the
300,000 Soviet jews who have
immigrated o lsrael since the
middle of 19886,

Bank of Finland
ups call money
rate

HELSINKI, Nov 16 : The
Bank of Finland said it raised
its call money rate to 20 per
cent from 15 per cent from
November 14, Reuter.

“This implies that the
penalty rate is now 40 per
cent” a Bank of Finland state-
ment said. ;

The ty mate is normally
c for call money credits
when the five-day moving aver-
age of a bank's call money po-

sition is
parliamentary

o

The bank's
supervisors earlier raised the
maximum call meo eredit
rate to SO per cent m 30
per cent, giving the board the
right lo raise rates within that
limit.

Finnish short-term rates
tral bank's moves.

Some Bank's quotations for
the one-month certificate of
deposit rate rose to around 30
per cent :y 0910 GMT from
the market's opening at
23.26/30 per cent.

The spread on the one-
month rate varied between
three and five percentage

points.
Dramatic fall
in Canadian
inflation rate
OTTAWA, Nov 16: Canada's
annual inflation rate

L]

But with inflation falling,
the Bank of Montreal went
ahead with its interest rate

the second straight month, at
126.5 points (with 1986

prices providing the base of

100), according to | re-
This was down 0.2 points

compared
a similar decline was recorded.

In seasonally adjusted
terms, the all-items CPl was

i

Oil prices shoot up as Russia
*  suspends export licences

1 The

of Russia's the minister
said. He told that "if
oil exports continue at that

rate, the country's heating sys-
tem risks a total halt this win-
ﬁmu turms out about 80
per cent of all Soviet oil

|

in London, North Sea Brent
crude oil for January delivery
was up by 26 cents a barrel
late Friday afternoon from the
Thursday close, at 21.36
Dollars a barrel, while gas-ofl
‘was up by 7.75 Dollars a ton at
209.25 Dollars, also for
January delivery.

AP adds from New Yerk: Ot
prices shot up Friday morging
on news Lhat the Soviel
Union's Russian republic was
cancelling some international

oil export licenses.
Although the preécise
amount ol oil that could be

removed from the world sup-

stream remained unclear,

L exporis o Lhe West

equal about hall the amount

removed by Iraq's invasion ol
Kuwait *

The Sovict Union is the
world's largest petroleum pro-
ducer and a major exporter.

Russia about 90 per
cent of Soviet petroleum.

Futures contracts for re-
fined petroleum producers
also rose, with home heating
ofl showing the L gains.

The heating ofl is most di-
rectly alfected fcars of sup-
ply disruptions [rom the Sovict
Union because the Soviets are
a major supplicr of gas-oil, the
European tvalent of oll used
to heat huﬂ;'

In New York, home heating
oil for delivery in December
was up |.2649ts a gallon, at
66.95 cents, while unleaded
gasoline for delivery In
December was up .76 cent, at
63.856 cent. One gallon equals
3.8 liters.

All the licenses suspended
Friday represented interna-
tional contracts, but others
remain in effect, the Russian
government said

NEW YORK, Nov 16: The
stock market tumbled to its
fifth-biggest drop cver Friday
in a afternoon sell-off
prompted by mounting pes-
simism about the economy,

reports AP.
“It's a free fall right now.
ofl the ski

People are going
jump,” Chris Pedersen,
Director of ing at Twenty-
First Securities Corp, said
shortly before the 2100 GMT
close of

The Dow Jones Industrial
Average of 30 leading stocks
plummeted 120.31, to close
at 2,043,20, the biggest nt
drop since the "mini-crash™ of
Oct 13,1989,
. said the decline

a serics of tive

cconamic reports this weck,
as well as congressional calls
for a cap on the amount that
banks can charge consumers
on credit-card interests rates.

Earnings disappointments
at a variety ol companies con-
tributed to a general belief that
the market was overpriced.

Pedersen said the scll-off
Friday was concentrated in
blue-chip stocks, predomi-
nantly in the Dow Jones aver-
age ol 30 industrial companies.

Earlier report adds: The
stock market took its
sharpest drop in more than
twa years Friday, battered by
worries over l-{ng,ging econ-

omy.

said the sellofl ap-

to reflect an accumula-

tion of doubts about recovery

prospects, rather than any
dramatic news development.

"For a lot of people concern
about the economy is clearly
intensifying,” said Hugh
Johnson, a analyst at First
Albeny Corp. in Albany, New
York.

“The response to that had
been orderly, but today it be-
came very emotional,” Johnson
added. " A lot of money man-
agers have some big gains for
the ycar, and they're afraid of
giving them back.”

In the economic news, the
Federal Reserve Board re-

US stocks decline sharply

ported that industrial produc

tion was unchanged In
October, well within the range
ol analysts forecasts.

Declining issucs outnum-
bered gaincrs by nearly 5 10 |
on the New York Stock
Exchange, with 302 up, 1.484
down and 363 unchanged.

NYSE wolume camec Lo an
estimated 236 million shares
as of 2100 GMT, against
199.98 million at the same
point in the us session.

The NYSE's composile in-
dex slumped 7.24 10 211,98,

Among some r compa-
nies, IBM was down 2.75
Dollars at 87.25 Dollars in late
trading, General Electric was
ofl 2.50 Dollars to 67.878
Dollars Exxon dropped 1.50
Dollars to 58.25 Dollars and
AT and T was ofl 1 Dollars to
37.50 Dollars.

On the Chicago Mercantile
Exchange, the Standard and
Poor's 500 stock-index futures
fell to a 12-point loss, tem-
porarily halting trading.

‘GATT failure to be disastrous’

TOKYO, Nov 16: The top
U.S trade offlicial warned
Saturday that failure to con-
clude an ment in the
current round of world trade
talks would be "disastrous”,
and insisted that Japan and
South Korea must "contribute
their share,” reports AP.

U.S Trade Representative
Carla Hills, in Tokyo for talks
with top Japanese oflicials,
also criticised the media in
South Korea for failing to
“prepare people for change.”

Hills came to Tokyo from
Seoul, where she attended the

Asia Pacific Economic
Coo n talks. There she
pu successfully decisive

political action to ¢onclude the
Uruguay round of international
trade talks by the end of this
year.

Tokyo and Scoul reportedly
opposed the resolution be-
cause it mentioned agricultural
markets. Both nations fear
they will be forced to relax

ﬂ:ﬁrhnnnrtctmw.

Iraq fears

ROME, Nov 16 : Iraq's
Agriculture Minister said his
cou 8 farm output had
fallen per cent since the
Gulf War and that thousands
would die unless UN sanctions

were lifted soon, reports
Reuter.
"Our ltural production

in 1991 will be down against
last year and the figures can
only get worse,” Agriculture
Minister Abdul-Wahab Al-
said in an interview.

great threat is hunger.

There is an enormous danger

o get the (UN-imposed. trade

“If

Abedi.two o

WASHINGTON, Nov 16 :
The Bank of Credit and
Commerce International
{BCCI) and three with
long term ties to the scandal
plagued bank have been
charged with secretly taking
over a California Bank and
fraudulent dealings in the
stock of a Florida Bank the
Justice Department said on

Friday, reports Reuter.

Named in the indictment
were Agha Hassan Abedi, the
year-old ailing Pakistani
who founded the bank in
1972, Swalch Nagvi, 57, of Abu
Dhabi, the bank's chief operat-
ing officer until Oclober 1990,
and Saudi{ Arablan investor
Ghatth Pharaon.

The indictment charged
that *he defendants as part of a

Hills said she understood
ricc was sensitive issue in both
nations,which stress sclf-sufli-
cicney in the staple gram. She
avoided stressing the issue in a
meeling with reporters, but

=
Bahrain's offshore
banking assets
decline

MANAMA (Bahrain), Nov 16:
Assets of offshore Banking
Units (OBUS) in Bahrain de-
clined by 500 million Dollars
to 51 billion Dollars during the
second quarter of 1992, the
Bahrain Monetary Agency
(BMA) said, reports Reuler.

It was the lowest level since
1981. Confidence has been
returning to the area since
Iragi forces were evicled from
Kuwait last February but
bankers say some of Bahrain's
OBUS are still struggling (o re-

cover from the cflfects of the
crisis.

she insisted, "Il there's a
round, we'll have to deal with
agriculture.

Hills was criticised by the
media  during her stay in
Scoul. One newspaper cartoon
depicted her as a Wonder
Woman forcing South Korean
[armers to submit to her will.”

Despite hints of a compro-
mise recently by newly-chosen
Prime Minister Kiichi
Miyazawa, Japanese govern-
ment ministers who met with
lills also refused her requests
[or concessions on rice,

Japanese newspaper reports
Saturday said.

There have been indica-
tions recently that Japan
might be willing to give other
naltions "minimum access " to
its rice market. Hills repcated

the U.S view that rice would
best be place under a tarifl
system but added, "Il there's
another way it could be dis-
cussed.”

thousands of deaths

where prices were 10 times
higher.

"The problem is that only
15 per cent of our people can
aflord to buy food on the free
market. The rest must accept
hunger. That is the reality of
the embargo,” he said.

The U.N. Food and
Agriculture Organisation (FAO)
reported earlier this week that
the majority of Iragis were
now sullering from serious
food sho s. It said a recent
FAO missfon had "confirmed a
deterioration in the food and
nutrition sftuation.”

Before the war, Iraq grew
only a third of its own food and
the FAO said the outlook for
this year's grain crop was poor.

Minister said Iraq had
been allowed to import only
100,000 tons of grain since
the end of the war last March,
whereas its normal require-
ment was 200,000 tons a
month.

long term conspiracy, illcgally
gainced control of the indepen-
dence bank of Eneino,
California.

Pharaon masqueraded as

the sole buyer of the bank in
1985, but in fact he owned

only 15 per cent of the bank
while BCCI was the covery fi-
nancier of the deal and owned
the controlling 85 per cent of
the bank, it clurgu:r

The alleged BCCI stock
fraud involved the Centrust
Savings Bank in Miami a fafled
bank that will cost the US tax-

Eyt:r an estimated two billion

Assistant Attorncy General
Robert Mueller, in announcing
the charges at a justice de-

partment news conference

said the three delendants were
abroad but thalt the Uniled

“Today we have a great lack
of food And medicines. We lack
sparc parts for agricultural
machinery. We lack fertiliscrs
and pesticides as well as
spares 1o gel our powcer sla-
tions and eoil refincrics work-
ing again.”

The Minister said the US-
led coalition had during the
Gull War deliberately bombed
civilian targets like dams, irri-
gation channcls, silos, roads,
bridges and powcer stations.

"We are a country that lives
in the dark because of the de-
struction of our powcer stations.
We have many rivers but we
nced pumps to bring the water
to the ficlds and these require
¢lectricity which we do not

The UN is insisting that the
Money from such sales should
be administered by the world
body -- with part of it sct aside
to compensate victims of Iraq's
invasion of Kuwait.

States would make every
to bring them to trial,
The indictment was handed
down by a grand jury in
Washinglon it was the first
time that Pharon 50, the son
of an adviser to the Saudi royal
family who went into business
in 1965 and buill up an in-
;::lﬂcm empire, has been in-
cted on criminal charges in
the United States. o

eflort

Abedi and Negvi were in-
dicted last July by a statc
grand jury in New York allcg-

ing that they participated in
the largest bank fraud in his-

BCCI has been at the centre
of a widening scandal involving
alleged fraud totalling billions
of Doltars, laundering of drug
money and possible payoffs to

French business
leaders less
optimistic on

investment

PARIS, Nov 16 : French
busincss leaders expect a weak
risc of between 1 and 2 per
cent in industrial spending
nc::dyclr following an antici-
pated 6 pcr cent decline In
1991, the National Statistics
institute aid Friday, reporis

AP,
The statle-run

said that a survey :I business

| opinton carried out in October

found that French industrial-
isls wcre more pessimistic
aboul the investment trend for
1991 than in May, when . they
had anticipated a 3 per cent
decline in valuc terms.

The October growth figure
was adjusied Lo correct for a
iraditional tende for busi-
ncss leaders 1o underestimate
the actual trend,

The institute didn'l give a
projection for Lhe rise In the
prices ol capital goods next
car, but it did say that the

usiness leaders expect an in-
crease of about 3 per cent for
1991. That would suggest that
industrial investment in vol-
ume terms could fall by 9 per
cent or more this year.

The institute said the auto-
mobile industry is expected to
conlinue {investing heavily,
while the business seclors
where the slowdown in in-
vestment is likely to be most
cevident will be the semi-fin-
ished and capital goods indus-
tries.

Abu Dhabi having
secret talks

with liquidators

LONDON, Nov 16 : Abu
Dhabi is having secret talks
with the provisional liquidators
of the failed Bank of Credit and
Commerce International
(BCCIl) which could result in
payouls to depositors and
creditors, the Financial Times
said today, reports Rcuter.

The Gulf Emiralc is the ma-
jority shareholder in the col-
lapscd bank, which was closed
by authoritics in July on suspi-
cions ol fraud, wiping out bil-
hons of Dollars in decposits
worldwide.

The Financial Times said
Abu Dhabi was preparcd to
make a substantial cash pay-
ment in return for waivers by
partics who have lcgal claims
on the bank, as part of a global
scttlement.

It is unclear how large the
amount would be.

The newspaper said the
liquidators of BCCI subsidiaries
would consider the plan at a

special meeting in Luxembourg .

on November 25.

The intention is that Brian
Smouha provisional liquidalor
of the Luxembourg based BCCI
holding company, should be
able to speak for all the other
liquidators and secure an over-
all package.

The Financial Times quoted
a confidential allidavit filed by
Smouha on November 6 in the
US bankruptcy court in New
York as saying ncgotiations
with Abu Dhabi were making
good progress.

promincnt
worldwide.

On July 5, the bank of
England and regulations in
seven other countries includ-
ing the United States shut
down BCCI's far Mlung opera-
tions at the end of July the
Federal Reserve [3oard slapped
a 200 milllon Dollar fine on
BCCI for violating US banking
laws.

The justice department has
been under [ierce criticism
from democrats in  Congress
for [ailing lo aggressively inves-
ligate and prosecute the
Luxembourg based and Abu
Dhabi-controlled bank.

The indictment announced
on Friday was the first stem-
ming from a grand jury inves-
tigation in Washington led by
US attorney Jay Stephens and

political figurcs

TRIVANDRUM (India) : A woman showing with rotten fish as she held back by riot police
during a march towards the home of Fisheries Minister November 14 to protest the spread of a
virulently fish disease around this southern Indian coastal town.

%

DHAKA SUNDAY NOVEMBER 17, 1991

¥

o ﬁ’ "
#

o
!

Tea prices decline
worldwide

CALCUTTA, Nov 168 : The
price of tea in all the world s
auclion cenlers, bar one In
Mombasa, has crashcd this
year's prices, tea industry
sources said here, reports AFP.

The Jakarta auction
recorded the biggest fall of
26.2 per cent from last year,
while Sri Lanka recorded a fall
of 15.6 per cent and London
between 10.8 and 154 per
cent, according to statistics
made avaflable here.

India, the world's largest
tea produccr, registered a
morc modcest fall of 5.6 per
cent.

The only auction center
that managed to withstand the

trend was Mombasa, Kenya,
where prices rose 17.2 per
cent from last ycar. Indusiry
sources here attributed the
decline in price 1o a sicady
risc in world tea producing
and cxporting.

ycar louched an all-time high
of 2.57 billon kilograms (5.68
billion Pounds), an increase of I

115 million kgs (253 millon
poundsjover |988.

Production estimalcs for
1991 arc running at 2.656 bil-
lon (5.83 billion pounds),
with the rise attributed to fair
wealher in the carly part of
last ycar in some¢ major pro-
ducing countries.

India meapwhile §s set Lo

cslablish a new record in tea

production by hitting its targct
of 735 milhon kgs (1.62 billion
pounds) in 1991,

The lalest production fig:
ures available for January-
Scptember show 546,19 mil-
llon kgs (1.2 billlon pounds)
alrcady harvested--22.5 million
kgs (50 millon pounds) ever
the corresponding period last

World teca Er-:pdurtmn last  yvar

AMF warns

Soviet oil

may replace ME supply

AU DIIAIBL Nov 16 : The
Chairman ol the Arab Monectary
Fund says thc Europcean
Community was working on an
encrgy charter that would al-
low the Sovict Union to re-
place the Middlc East as its
main supplier ol oil, reports
AP.

"The most important and
most dangcrous objective of
this charter is the gradual re-
placement of Middle East
crude oil by the Soviet oil
especially after the recent Gulf
events,” the Chairman, Osama
Fakih, said at a gathering of

Arab economy experts on
Thursday.
tle said the EC membcer

states planned to ¢nter the oil
market of the Soviet Union
through an cnergy cooperation
ment,
They also planncd to food
eastern Europe with advanced

cnergy exploration and pro-
duction technology and offer

intcrnational expertise o the

Soviet Unian to upgrade and
improve its cnergy siructure.
The charter would be finalised
belore the end of the year, he
said,

The Soviet Union is the
world's largest oil producer
but its oulput levels have
dropped by 12 per cent this
year to reach less than 11 mil-
lion barrels per day, Fakih es-
timated.

Oil revenue is the backbone
of the Gull economy.. The oil-
rich statcs of the region also
depend on that income to
bankroll smaller Arab coun-
Lrics without significant natu-
ral resources.

Western Europe takes about
40 per cent of its fuel from the
Gulfl Arab countries.

Bush's aid pledge to Soviets
frustrates farmers

WASIIINGTON, Nov 16
Farmers say they'rc {losing
money and markets to other
countries as President Bush
considers the Soviet Union's
request for 2.5 billion Dollars
in credits to buy US farm
products, reports AP,

Democratic lawmakers ac-
cusc the Bush administration
of dragging its fect on the
Soviet request, which also in-
cludes 1 billion Dollars in di-
rect humanitarian aid, as other
countriecs muscle in on the
market for grain, livestock
feed and processed food prod-
ucts.

At a ncws conference Friday
Rep. David Nagle of Farm-slate
lowa also accused the Bush
administration of misleading

Congress aboul the size of the

Soviet's request.
Nagle said the Bush admin-
istration was playing down the

thers indicted in US BCCI s

including Justice Department
prosecutors. The changes of
conspiracy, fraud and operat-
ing a racketecring cnterprise
to deceivé US bank regulators
carry a maximum penalty of 30
ycars in prison.

The investigation has cen-

tred on whether US banking
laws were violated when the
Federal Rescrve was assured
that Arab investors in the
California Bank and a major
Washinglon arca bank were not
fronting for BCCI.
' The two lormer top exccu-
tives of the Washinglon Bank —
Democratic Presidential
Adviser Clark Clifford and
lawyer Robert Altamn — have
maintained they were unaware
of BCCI's hidden interest in
the bank.

They were not mentioned

L

Sovicts request for credits by 1

-billing Dollars toe appcar more

generous when he makes an
announcement, and the mini-
mize the fallout in farm states
when the total comes up shorl.

Nagle said he received his
inflormation [rom Soviet offi-
cials who saw a letter to
President Bush [rom Soviet

President Mikhail S.
Gorbachev requesting the aid.
A spokesman for

Agriculture Secrctary Edward
Madigan said Nagle's claims
are wrong.

Nagle, other lawmakers and
farm organisations, said they
arc also concerned about the
Lime it's taken for Bush to an-
nounce a decisfon.

“It's unbelievable that it's
taken  this  long,” said
Representative Timothy J.
Penny of Minnesota.

candal

in the 30 pagce indictment.

The Justice Department of-
ficials said they would pursue
the criminal investigations into
BCCl and that more charges
were cxpected soon.

The indictment said the
defendants engaged in
‘deceptive stock purchases by
way of hidden stock pledges ...
and [made) oultright Jalsc-
goods, fabrications and omis-
sions” in applications and re-
ports filed with rcgulatory
agencies.

In the case of the Miami
Bank, Pharaon allcgedly ar-
ranged for a BCCI branch in
Paris to buy about 26 million
Dollars of its bonds 10 mislead
and deceive regulators aboul
the true financial condition of
the failing bank, the indict-
ment sald.

—AFP/UNB photo

$5.3bto
help US
jobless

WASIIINGTON, Nev 16:
President  George Bush on
Friday signed a 5.3 billion
Dollar measure o help mil-
lons of jobless Americans by
cxtending unemploy ment
bencfits up to 20 wecks be-
yond their normal six months,
reports Reuter.

The President said he
hoped the benefits would be-
gin flowing (o some of mil-
ons of Amecricans be-
fore the thanks giving day hol-
iday on November 28

Bush, whe vetoed two ear-
licr bills providing substantially
similar benefits, said his only
regret was “that the Congress
did not carlier send me a bill
that | could sign.”

‘1 am deeply concerncd
about the unemployed and
their families and recognise
the importance of providing
benelits lo suslain jobless
Americans while they are
looking for work,” he said in a
statement tssucd by the White
House.

Bush signed the measure
only hours after it passed the

| Scnate on an overwhelming

91-2 vote. The bill cleared the
llouse on Thursday on a 3986-
J0 vote.

The President said he had
vetoed the carlier measures
because they would have run
up the federal budget deficit,
while costs of the bill he
signed are offset by new rev-
enues

| Scpiember 16 the Bush ad-

However, as recently as
ministration opposed a bill
exiending benefits In on
the grounds that " tional
weeks of unemployment bene-

lits will increase the unem-

ployment rate.”

it was only aflier public
opinion polls showed him los-
ing support for his handling of
the cconomy that Bush autho-
riscd scrious negotiations with
the democrats to reach
agrecment.

Norway world's
biggest offshore
o1l producer

STOCKHOLM, Nov 16 :
Norway became the world's

| largest producer of offshore oil

during the menth of
Scptember, according lo Lhe
latest statistics relcased by the
Norwegian newspapers, re-
ports Xinhua.

its production of offshore
oil reached 2.1 million Barrels
Per Day last September. This

was the highest figure since
Norway began oil production in
1972, And it means that

Norway has passed Brilain as
the world's number one ofl-
shore oil producing country.

In addition, Norway can
now produce natural gas worth
13.4 million U.S. Dollars per
day.

Al present DBritain ranks

=

number two oflshore oil pro-
ducer, followed by Mexico,
Saudi Arabia and the United
States.

UN agency to

propose Arab

reconstruction
bank .

AMMAN, Nov 16 : A United
Nalions agency said it would
present a proposal for an Arab
Reconstruction apnd Develop-
ment Bank to a conference
opcening in Rome next week,
rcports Reuter,

The UN Economic and
Social Commission for Western
Asia said its Under Sccretary-
Genceral Tayscer Abdel Jaber
would submit details of the
project to an annual meeting of
the Union of Arab Banks.

It said leading Arab ban
and [inancial ,officials wou
discuss ways of overcoming re-
cent turmoil in the region
during the three-day confer-
ence beginning November 18.

Jakarta stock
trading rises after

3-month decline

JAKARTA, Nov 16: Trading
picked up this week at the
Jakarta Stock Exchange WSE),
nudging prices up and ending
three months of steady de-
cline, reports AFP,

Trading warmed up, with
more transactions recorded by
local investors, to average 6.99
million shares worth 25.52 bil-
lion Rupiah (12.88 million
Dollars) a day or more than
double in value the previous
weck's 3.8]1 million shares a
day valued at 10.79 billion
Rupiah (5.46 million Dollars).

The JSE index rosc for the
first time in three months
Tuesday and continued to go
up to finally closc al 248.884
on Friday or 10 per eccnt
higher than the closing rate of
225.318 a week carlier.

Trading had been lukewarm
on Monday at 4.84 million
sharcs, bul corrections on
sleceping stocks espectally on
large counters may have oflset
gains in others scrips and
forced the index to a record
low of 223.249 at the end of
Lhe day.



