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improve production
planning and machinery
maintenance, programmes
were taken up with IDA sup-

port.

This programme was
claimed to have improved
wea efliciency -.ntrl -
ning by 10% 5%

respectively. BJMC of its own
initiated a scheme of conver-
sion and alternation of spin-
ning and drawing frames with
mixed results. Elimination of
ghost labour was meanwhile
under way. As a result of all
these efforts production and
export grew by 11% and 25%
during this period. Average
annual production rose to =
little over 5 lakh tons and ex-
port to 450,000 tons.
Unfortunately the external

Bangladesh Jute

able distractions in the im-
lementation of the scheme.
Govt. wanted to relieve
the scarce public sector re-
sources of the burden of man-
ment of 77 jute mills as
to introduce an element of
competition In efficiency
within the sector. With this
end in view, Govt. decided to
return the Bangladeshi mill to
their owners. Accordingly the
speciality mills were disin-
vested in BO-81. This was fol-
lowed by the return of 35 mills
to their hi owners in
83-84 and onwards.

The year 80-8]1 emerged as
the best performance year for
the jute industry since inde-

nce with a record pro-
duction of over 6 lakh tons and
an export of 5.156 lakh tons,

Kazi Zahedur Rahman

erational loss.

When the jute industry was
in the Third Year Plan pe-
riod, cost of raw materials,
fuel, and power and wages was
ori the rise. The intense com-
petition from synthetic substi-
tutes to jute in all its
uses continued unabated. Price
and demand in the World
market remained stagnant
with no sign of growth.
Productivity decline which be-
gan about a quarter century ago
worsened over time. Yet there
had not been any substantial
fall in the production and
oversca sales of the jute prod-
ucts. But the gap between Lhe
cost ol production and tLhe
selling police continued
widening and dealt the sever-
est blow to the industry.
Duririg the 5 years (FyB85-Fy89)
the industry produced 25.50
lakh tons, exported 23 lakh
tons and carned foreign ex-
chang: amounting to Tk.4300
core. kElut the industry lost Tk.
1300 crore approx. — loss of
BJMC and BJMA being Tk. 900
crore aind Tk, 400 crore re-
speclively.

The government have from
time lo time provided what-

Ind

of 1is revenue in the private sector than
Iwmw’h place of in there public sector.
whole object was o give There is, therefore, a scope
u-m.nm.nzu for the public sector to reduce
start afresh with a clean the production cost substan-
Similar concesstons were pro- . The industry then should
vided o the jule sector on ear- for a further overall de-
Ber occasions also with no re- crease of the cost. The redue-
sultant improvement. The tion in the cost of production
problems suggest that short- is not, however, an isolated
term or adhoc measures do operation. It is the result of
not benefit the much. economy in the use, and of the
Below is a picture of fatal improvement in productivity,
cost gap based on approxi- of al least the major inputs :
mated data : raw material, labour, capital
Public Sccior
Hcanan Sacking CBC
Production cost per iom  Tk.37,000 Tk.26,000 Tk.42,000
Selling price per ton Tk.24,000 TR 14,000  Tk.24,000
Dafference price perton ™ Tk. 13,000 Tk. 12,000 Tk. 18,000
Prnivete Secwor
ticazian 2auking CBC
Production cost per won Tk 31,000 Tk.18,000 Th.34,000
Selling price per won Tk.24 000 Th. 14,000 Th.24,000
Difference price per iom  Tk.7,000 Th.4,000 Tk. 10,000

During the 19 years ending
in June '90, the Bangladesh
Jute Industry appears to have
produced 98,411,000 tons of
jute goods, exported
85,02,000 tons and earned
foreign amounting to
Tk. 10,790 crore. At the same
time, paradoxically enough,
the industry suffered a loss of
7k.1,697 crore. The produc-
tion was of course, much below
the installed capacity. Yet the
loss was colossal which is evi-
dently due to the fact that the

ness reassures cverybedy
around. With no let-up with all
fortitude, a long-term -
gramme which should Irl:a
physical and financial restruc-
turing, intensive BMR, pro-
duction cost reduc-
ton, capacity utilisation and
ralionalisation, market pro-
molion and product research
requires to be [armed and im-
mented eflectively.

be concluded)

"UCKS, yes?" the young

“taxi driver asked ani-
matedly as he pulled at

the brakes. | told him | could
offer him roubles. "Go to hell
with your wooden roubles!”™ he

howled angrily and sped off.

Before perestrotka, the
mention of the American way
of life and anything American
or Western invariably provoked
cynical laughter among
Russians. Not any more.

Having developed a taste for
things American — Pepsi Cola,
Fanta, rock music, break-
dancing, blue jeans and
MacDonals — many Soviet citi-
zens appear to have found
magic in the American dollar
and the English :

Foreigners' luck with Soviet
acquaintances increases i they
speak English and they be-
come instant objects of admi-
ration if they speak English-
accented Russian:

— "Oh | You speak English?”

— "How do you know |
speak English?7”

— "Your accent i{s nice and
soft.”

In the t an English ac-
cent wnuldplh;vc given foreign-
ers away as real or tial
spies. But the demise of com-
munism since the aborted
coup in August has changed all
that. Now Westerners are
admired as having stacks of
dolilars. No conversation ends

Western Consumerism Makes
Inroads in Soviet Society

The botched August coup has accelerated the process of liberalisation which began
in the Soviet Union with perestroika. Western consumer products — Coca Cola,
Big Macs and blue jeans — are now everywhere to be found. But Gemini News
Service reports that this craze for acquiring consumer products has led to fears that
a two-tier society will emerge as Soviet citizens bid farewell to the rigid Communist
era and adapt to the rules of the marker. by Charles Quist Adade

without either a hint or men-
tion of the dollar : "How much
is this? Is that in dollars?”

Until last February, il was a
crime punishable by fine and
or imprisonment for Soviet
citizens to be in possession of
dollars or any other foreign
currency. Many a Russian had
never set on a dollar. Only
black market operators and
privileged Soviet citizens had
handled the currency while on
tours abroad.

However, a law passed early
this year by the Soviet parlia-
ment allowed citizens to own
small amounts of foreign cur-
rency. The law has encouraged
Soviet citizens to solicit
openly for dollars from tourists
and other foreigners. '

The Soviet rouble is scomn-
fully called "wooden" because

high inflation has greatly re-
duced its valiue.

By contrast, anyone with a
US dollar can obtain p
anything in the Soviet Union.
Dmitry Gorchak, a sell-em-
ployed artisan, says : "You can
buy anything here — including
our leaders — with bucks.”

The American dollar, he
says, is like a magic wand in
the hands of its possessor. "It
is an 'Open sesarne’ in corri-
dors of power and influence.”

Many private shops and co-
operatives now demand hard
currency for theirr goods and
services. And whe:re merchan-
dise s offered for- roubles it is
priced with the black-market
exchange rate for the dollar in
mind.

Thus half a litre of Soviet-
brewed beer costs 2.6 roubles

in government shops but sells
for a full 4 roubles on the black
market, reflecting the 25-rou-
ble price of a can of imported

beer.
Sensing the impending
weakening of the state-con-

trolled economy the Dutch
multinational t Philips has
opened an electronic appli-
ance shop in St. Petersburg,
formerly Leningrad. There,
appliances such as video cas-
sette recorders and cameras,
television sets and wvaccum
cleaners are sold for hard cur-

rency only.
Georgi Aparkov, the outlet's

sales manager, says his cus-
tomers range from Soviet mil-

lionaires and joint-venture
workers to foreign tourists and
citizens who have returned
form abroad with hard cur-

"the thieves and
scoundrels of our society.
These are racketeers and
prostitutes,” he says.

while the Soviet

Money Makes the

Colony Go Round
In free-market Hong Kong, the frenzy with which
money is made is matched only by the intensity with
which it is protected, invested and spent. Yojana

&mof[?Swpum.

mark that the teeming
free-market British co-
with its

rumours that !tlndlz
Chartered Bank was
"insolvent”. Considering that
the t had shut down

the Bank of Credit and
Commerce International

ments that Standard
Chartered, one of the two
note-issuing banks in Hong
Kong, was under no threat
whatsoever.

The recalled an inct-
dent of six ago when
hundreds of f[rantic people
queued for hours outside
branches of Maria's Cake

Shops on rumours that the
:::f chain was about to
pse.

They wanted (o cash in
their pre-paid US$2.50 vouch-
ers before the doors closed
forever, jostling and fighting

ozkas — currency shops for
foreign tourists — most St.

'Petersburg residents do not

enjoy such .

Boris Soko , a library
assistant, complains : "You can
not claim you are building a
just democratic society when
you allow a foreign currency to
divide society into rich and
poor, privileged and under-

privileged.”
He is that democratic
politicians have replaced

for armfuls of cream cakes
they could not eat.
Maria's never close down

ings In cash and to move
enmasse in the face of
ramours.

With 1997 still some way
off,. Hong Kong don’'t

earn and save. invest
with equal frenzy.

The arrival on the market of
new residential Ls
is greeted by throngs of buy-
ers, cheques In hand, even
befare construction s

ating with participa
has continued to sell products
in roubles. But it has gone to
great lengths to avoid being
swamped with customers.

factures and distributes shoes,
roducts are sold for roubles
customers must first obtain
coupons which are distributed
at work :
"We done that to avoid
Pandemonium,” an assistant

!

"We could have just as well
sold shoes in hard cash,”

dollar to drive a
tween our firm and the public.”

Along with the dollar craze
another trend among Soviet ci-

that

heritage.”

Democrats contend the
changes in public perceptions
reflect a sudden mass rejec-
tion of 70 years of communist
tutelage and spoon-feeding.
Communist conservatives re-
tort the democrats
of -.plnghy .:;.t‘:‘m standards.

Says a distressed Evge
Mikhailovich : will -ug
replace Lenin's [ace on the
rouble with that of Abraham
Lincoln's to announce to the
world that they are now ma-
ture democrats and super cap-
italists.” — GEMINI NEWS

group tour of China
normally costs the
overseas visitor several
thousand US dollars. But John
Usher and Rebecca Bramwell,

form England, manage to keep
tl'i:lrrt;rcmliture within a few
hundred, while "having a lot of
fun."

Describing themselves as
“typical back-packers, "they
say they have enjoyed many
advan over "tourists who
stay in luxury hotels and go
around with tour groups.”

As individual travellers, says
Rebecea, who works for a law
firm in London, "we can have a

closer look at the way ple
I'ETE ﬂhn-g with Ilgﬁ:u-

hai, Bet and Xi'an before
ﬂ!ylrrﬁln Guilin by train.

Although there are a dozen
hotels above the three-star
class for overseas tourists in
Guilin, John and Rebecca
choose to stay (n an
'llnltlrrhd'm!ﬂl;n‘:mwhem the
room costs yuan (less
than US86) a night. "It's
cheap,” says Rebecea, "but the
room has a tollet and bath

attached and 1t satisfies our

basic needs.” _
They eat at a small restau-

rant nearby. "For a brunch with
a cup of coffee and one banana
mmkc you pay just 4 yuan

ut 80 US cents),” Rebecca
says. "The pancake is different
form those in England, but
delicious.” To their surprise,
she says, the restaurant even
has its menu in English.

about 10.00 a m. It usually
takes them less than an hour
to reach a scenic location.
They visit two or three sites a
day. On their way back they
just wander about the streets
and try to accuire a feel for
local people's life.

Neither of them speaks

_Chz'na on

===

the cheap

A pair of young English travellers report on the re-
wards, as well as the discomforts, of a back-packing
tour which has taken them to Shanghai, Beijing, Xi'an

and Guilin.

by Zhou Moiyue

Rebecca says they learned
1o use chopsticks on the s
from Hongkong to Simﬂg‘.l'lm}P
which served Chinese meals
only. The ship fare varies form
HK8519 to KH$1,103
(US$66.54-US8141.41).

Instead of using de-luxe
mini-buses or taxis, the couple
have mingled with ordinary
Chinese in seas of bicycles. In
the tavern where they've been
staying in Guilin they got two
likes on loan at 3 yuan (60 US
cents) a day each.

In Guilin they start their

| expeditions after brunch at

Chinese. "We are aided by a
guide book we bought in Lon-
don as well as the local Chi-
nese,” says John, a computer
engineer. He says they are
hardly aware of a serious lan-
guage barrier since many E
ple in China speak Englill:eo—

often very good English.

“‘I'm impressed by their

eagerness to learn," John says.
have often been
approached by people in the
street who 'want to practise
their oral English.

becca. "A young couple chatted
with us in the restaurant this
morning on just about every-
thing. They seem to know a lot
about England. Last night we
met an 85-year-old professor
in the street who could even
speak Latin in addition to
English and French.”

Guilin's caves have fasci-
nated the two young tourists.
"They are gorgeous,” says
Rebecca. "We've seen a lot of
caves in England and Australia.
But we've never seen a cave so

large and so beautiful as the

Reed Flute Cave. I think it's
the best one we've ever been
to, and its beauty is simply
beyond description.”

John says that in many ways
China "seems 30
Britain -- in fashion, way of
living and economic develop-
ment."

He instances the multitude- -

of bicycles and the absence of
all but a few private cars. And

. few people have houses of

their own. The abacus in still
commonly used for calcula-
tions in shops. People often
shout at each other in the
street and seldom line up in a
queue to get on a bus. "You
have to leamn to push your way
—hard," says John.

Some aspects of the Chi-
nese diet continue to puzzle
the two travellers —
notably the fact that dog, cat
and even snake sometimes
feature on the menu. And they
have found a lot to be desired
in China's standards of service.
As Rebecca says, "many shop-
assistants just stand motion-
less the counter rather
than step forward and ask '‘May
I help you? That won't do for

China if it wants to draw more
tourists."”

Nevertheless, John says.
the real China is much more
exciting than the China they
read about in books. "The
China we pictured from our
reading was very very old,
"John says. "But the China we
actually see is open and full of
vigour.”

Everywhere, the cheerful-
ness and liveliness of the chil-
dren have witnessed the two
visitors. "They seem to laugh
more and look happier than
children in my country,” John
says. "The older ones always
greet us with a cheerful

'hello’.”
Although have been
travelling for past two

years, the couple stress that

they are not rich. went to
the United States t and
then to Australia, where they
did odd jobs to make enough
money to come to the orient.
Their way of travelling can
be tiring. For instance, John

. "it was exhausting to take
a sleeper for days all the
way down from Xi'an to Guilin."

But they don't care much about
comfort. "After all, we've come
for a unique experience rather
than a material treat.”

Aflter Guilin, John and Re-
becca will travel to
capital of South China's
dong province. From there

they will move on to Nepal and

"We have missed a number
of places in China for lack of
time and money,” says
Rebecca. "But we will make
and save
visit to this country in a few

years' time."

for another .

Nepal Investigaies

Rail

LLinks with India

ANDLOCKED Nepal has
asked New Delhi for help
in construc a rai
link between Huﬁl{ borl:z
towns and the Indian rail
system in an effort to boost
trade and commerce.

But critics of the proposal
warn that a rail link would
boost the inflow of Indian
workers and eventually
strengthen Indian dominance
of the economy.

A team of Indian experts
last year found the cost of
linking Kathmandu to the
Indian township of Raxaul, 250
kilometres (156 miles) to the
south, "exorbitant,” but many
Nepalese officials are unde-
terred.

"Railways may be a costly
ca investment,” says one
official, "but think of the
enormous investment we are

making in building and main-
taining roads with World Bank
loans.”

The World Bank and the

Asian t Bank are
ing several million dol-
for the of roads

linking Indian border towns to

Kathmandu, and Japan com-

leting a road between
and Sindhuli.

by Jan Sharma

A recent s for the Asian
Development Bank said that
most equipment was nearin
the end of its life and that
Nepal was serious about devel-
oping transport links in the
region, a road would be a bet-
ter bet than a railway.

Nepali Prime Minister
Girfja Prasad Koirala, however,
says he wants to utilise hydro-
electricity for in order
to cut down the cost of trans-

Indian experts last year said
a rail link between Raxaul and
Hetauda, a bustling township
in the foothills of the
Himalayas, was feasible, and
could later be extended from
Hetauda to Kathmandu, de-
pending on the of de-

ng . findings

The Raxaul-Hetauda link is
estimated to cost US$10 mil-
lion, according to a report in
the state-owned Gorkhapatra,
a Nepali daily.

Nepal currently has two
narrow trans-border rail
links, but both are in poor
condition. The 47-kilometre
(29-mile) N | Government

"Never pﬂmu rnlwq"'l— nich';,m
Raxaul a Birgunj, built in

1927, now operates on only
seven kilometres.

And little effort has been
made to revitalise the B3-
kilometre (33-mile) Janakpur-
Jay Railway (JJR) since
it was built in 1937 to boost

the export of timber for rail-
'h::fv construction in British
ia.

These rail links were un-
dercut by foreign-aided road
projects. They belong in a mu-
seum, jokes Gopal Man
Shrestha, former manager of
the JJR

About half their income in
spent on coal to fuel the loco-
motives and a study by
Japanese consultants praised
the dedication and hard work

of employees in keeping the
obsolete system going.

Nepal has been pinning
high hopes on proposals
within the South Asian
Association for Regional
Cooperation (SAARC) to link
the seven member-states wi
a broad gauge rail link.
"multf al” transport net-
work is also under considera-
tion with SAARC, which
Bangladesh, Bhutan,
Pakistan, Maldives, Nepal and
Sri Lanka.



