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Palestine and Madrid

For the first time ever since the creation of the
Jewish state In 1947, Israell leaders will toda
facé representatives of the Palestinian
across a negotiating table. The significance of the
m}:; can hardly be overestimated in view of
the that, by

i to sit to talk in Madrid,
both the Israelis and the Palestinians have
implicitly accepted each other's existence as
distinct nat entities. The Palestinians, many
of whom lost their homes to Israell aggression in
1948 and again in 1967, accepled Israel's r11ht
to live within secure borders back in 1988, bul a
rec al acceptance of Palestinians' right to
statechood had not been forth from Tel
Aviv. But by . to talk to representatives
appointed b the Palestine Liberation
Organisation ), the Israelis have at least
admitted that the Palestinian issue is not just a
"refugee problem”, as former Israeli premier
Golda Meir was so fond of !

The issue at Madrid now is explicit nition
of each other's national ts, implementation of
United Nations Security Council resolutions 242
and 267 which called on Israel to vacate
territories conquered in the 1967 war, and
signing of an overall peace (reaty between Israel
and its Arab neighbours. The latter one is, of
course, the ultimate and most important goal. but
that cannot be achieved without the former two.
The scenario is now set for real aining to begin.

With the Palestinians hav already made all
the concessions required ol them (short of
committing mass suicide), the focus in Madrid
will naturally be on whether Israel can break out
of its siege mentality and accepl a Palestine state
on its door steps. To do that, it would also have to
forego its quixotic claim, steeped in theol and
ancient history, to the West Bank. This is likely Lo
prove the toughest barrier to demolish, but it is

one wall — perhaps the only wall — that has 1o be
breached if the Madrid conference is going to
have a mea ul outcome.

The [act that the PLO chose its delegation with
extreme caution, even to the point of taking into
accounl Israell objections, proved ils sincerity in
keeping the process alive. But {rom the Israeli
side, composition of its delegation, to be led by
Prime Minister Yitzhak Shamir himsell and made
up ol mostly extremists, means that th are in
Madrid with a loaded gun, not a bouquet of :

But the world must now jettison its worn-out
policy of perennially placating Israel. If the
United Statles is truly sincere about peace in the
region, then it must deploy all the leverages it
has — and it has quite a few— in order to
persuade Israeli hardliners (o give up their
imperialistic ambitions and accept the idea of
trading occupied land, all of it, for a lasting peace.
Israel, as the region's foremost industrial and
technological power with a strong trait of internal
democracy, has a lot to ofler the Arab world. And
it can aﬁrm immensely — both economically and
politic — from peace and cooperation with its
Arab neighbours. But none of that will materialise
so long as Paleslinians are deprived of their
inalienable right to statehood on the land of their
birth. Israel may find ofl hall or quarter of a
loal 1.e. limited aut to the West as an
ca? way out at Madrid, and the Palestinians may
find themselves under pressure to accept such
humiliation once again lest even that little gain
slips away. But the Arab world must ensure that
no general peace treaty or even a bilateral one
between Tel Aviv and Damascus, is agreed upon

unless full independence for a Palestinian West
Bank is also accepted by Israel,

We Protest

Trains could not move throughout the country
on Tuesday. Practically no vehicles could ply on
the national highways [rom dawn {6 dusk that day.
Two unions, one .representing the jute workers
and the other, workers of the nationalised textile
mills, in an impressive show carried out their
threatened protest against the failure of their
talks with the government on their two separate
charters of demands. They can congratulate
themselves and their supporters on their
formidable show of sirength. And they can rest
assured that the nation at large would not join
them in their satisfaction over their successful
demonstration.

Il the suffering majority has no way but to be a
silent one also, we on their behalf want to
denounce Tuesday's action in the hope that
organisations and parties and agencies —
howsoever popular and representative — would
start to realise that they cannot mount actions
that may dislocate national utilities, unless some
truly national i1ssues were at stake. We have seen
the power and effectiveness of the nation
stopping all economic and social activities to
press home truly nation-sized demands— and we
are a proud inheritor of that glorious legacy right
from the British colonial days to what brought
about the victory of December 6, 1990. Without
going into the merit of all of the demands
contained in those charters, we are in full
sympathy with them — almost as a matter of
principle. And, after binding ourselves to all that,
we denounce the stoppage of national movement
on Tuesday to press home demands that fall far
short of bec national — the involvement of
the huge number of workers in those two gigantic
seclors notwithstanding.

We do not make a pick of this particular action
for our protest against a very ill-advised and
lotally wrong way of pressing sectarian demands,
we want to record our strunq\rglnsappmval of a
whole claim of such actions. sport workers,
have a tradition of stopping national movement
using this as a lever for rea certain points
that sometimes are so narrow as even to be
esoteric. There should be 'certain national
interests that must by agreement of all be
i ¢ Lo seclarian acltion — however pre
may the need for extreme action be. Movemen
":lcct :ntlgr l?rij:lag: and power, ]}ustal and
, on n must remain far above
contentious action.

; The jute and textile workers' action had a
mnful and yet funny side to it. The workers in
‘Aheir rejection of the ent posiure in the
er of their demands, did not stop their mills.

The World Bank and the IMF

T i

economy
a Ume of declining

G-7 ministers were more

preoccupied with lssues
outside mainstream of the
mectings. The USSR pree-

scasions or In lls
Commitiees (the Interim Com-
mitiee and the Development
Committee). The Bank had a
new President attending the
Annual Meetings for the first
time. And for the first time In
nearly forty [ive years the
World Bank appeared on the
way lo being a really universal
Bank. Albanta and Mongolia
became full members and
candidatures were announced
of others in the queue —
USSR, Estonia, Latvia, Lithu-
ania, Swilzerland, Marshal
Islands and the fedorated
states of Micronesia.

The tenor of the mecling

was .well reflected in the
opcning slatement of the
World Bank President : “The

most dramalic difference [rom
10 years ago, of course, is the
relaxation ol superpower Len-
sfon. ....... Equally fundamental
is the broad convergence of
developmenl thinking which
has replaced ideological con-
Mict. role of Government
is being reconsidered throu-
ghout Lthe world, and the
potential of the private sector
increasingly appreciated. Peo-
ples and Governments are
recognizing that it is their
couniries’ policy framework
and governance which will
largely determince their [uture
prosperity.”

WPC Economic Issues

It was revealed that 1991
would record the lowest

limpses of the

growth
since

whole dec .
further decline s inevitable In
1991, In the midst of this

problems of world poverty and
environmenlal degradation.
The developing counirics,

deterioration of the external
environment (shorlage ol capi-
Lal, unceriain inlerest and ex-

rales, stalling of trade
lalks and growing protection-
ism) al a Uime when they were
undertaking strong adjustment
measurcs and were liberalising
their economics.

The meetings appeared to
reach genceral "agreement on
broad priotitics™ for the 1990s
identificd as — achicvement of
suslainablc economic growth
and devclopment, poverty re-
duclion, and protection of the
cnvironment.

Other issues on which there
was "wide support” may be
enumcrated as — siriking a
new balance between the pub-
lic and privalc scclors, need to
reduce unpreductive use ol re-
sourccs such as cxcessive mili-
tary cxpenditure, and the im-
portance of good rmance.
It was obvious that extreme
positions on the role of the
public and private sectors
were moderaled by the Asian
expericnce,

One important issue high-
lighted in the meetlings was
the shortage ol global capital
and the need for raising global
savings for meeting the addi-
tional claims on global re
sources on account of the uni-
fication in Germany, the eco-
nomic transformation ol
Eastern Europe, the prospects
for reforms in the USSR and
reconstruction of the Middle
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East. All avaflable data indicate
that the supply-demand bal-
ance in iniernational capital
flows is becoming tighter and
the participants siressed Lhe
neced 1o enhance savings
around the world. The major
industirial countries were
urged to cut down their
delicits, and views were

that all countries
in the world need to hold
down non-productive public
expenditure especially exces-
sive expenditure. The
US Governor, however, did not
came oul on this tssue in the
mcetings. The Managing
Director of the IMF was par-
ticularly emphatic on this.
Some developing countries,
including two countrics
in South Asia were none Loo
happy at this stance of the
Fund. But the Managing
Drector made no secret that
such expenditure has impor-
tant economic and financial ef-
fects and was clearly ‘relevant
to the work of the IMF'. The
Nordic countrics highlighted a
proposal to establish a register
ol conventional arms transiers
under the auspices of the
United Nations, and further
added that “the irements
of transparency account-
ability must also apply to the
suppliers of external re-
sources, including the private
sector and the NGOs.” Drawing
attention to the ave level
of 5% on defence spending,
Belgium suggested that coun-
trics which spend less than
2% of their GDP on military
expenditure should receive
‘special aid treatment’ similar
to suggestions made by Japan
some lime carlier. One may
note that roughly at the same
ume the UK and Canada made
clear in lHHarare that they would
ngly link aid to human

The developing countries
will have less, r, to cel-
ebrate. It was made quite clear
in Lthe speeches ol donor coun-
try Governors and in the
stalements of the Bank
President and Fund MD that
couniries will have to depend

more and more on their inter-
nal and resources for
deve nl. Again, o guolc
the Bdnk President : "External
conditions are a [actlor, of
course. But Lhe quality of do-
mestic institutions and poli-
cies determines how well
countries adjust to external
shocks and exploit economic
opportunitics. This realization
is perhaps the most important
building block for the future.”

USSR, Long on Talks,
Short of Cash

The G-7 ministers were
decply absorbed iIn issuecs re-
lating to the problems and
challenges facing the USSR,
now an Associate Member of
the IMF. Grigory Yav . the
Soviet economist who led the
USSR dclegation to the meet-
ings attracted considerable
altention. The Sovietl team ran
into hard negotiations — and
the G-7 in their prolonged
meetings with the delegation
made it quite clear that what
the Soviet Union needs is hard
measures. Therc was no Im-
mediate commitment ol aid,
and the G-7 agreed to send a
team to Moscow within the
next few weeks to review Lhe
economic reform measures
being put in place by the
USSR Yav foresaw a lig-
uidity problem but hoped that
his country would be able to
overcome Lhe potential prob-
lem with G-7 help. Mention
was made of the USSR [acing a
financing gap of 8 7b in the
last four months of 1991, and
it was reported sections ol
the press that the G-7 had
made a sccrel ‘contingency
plan’ o bail out the USSR in
the even of a paygnents crists.
Japan offered 8 500m (rom
the Ex-Import Bank for food
and medicine as "humanitarian
assistance”| Germany sug-
gested a “whole spectrum of
advisory scrvices™ by the World
Bank/IMF, describing the
USSR as a favoured larget for
direct foreign private invest-
ment.

Norman Lamont, the UK
Chancellor of the Exchequer,

AMF membership

made most use of the Annual
forum to wax clo-
quent on the situation in the

USSR, saying “The collapse of
the World's oldest centrally

development of our lifetime.

And it has brought into focus
one ol the key themes of these
meetlings over the last decade
— the faflure of central plan-
ning and state socialism”. His
response o Lhe apprehension
expressed by some developing
countries that global resources
might be disproportionately
precmpled by the USSR was
most interesting. To quote :
"Help for the Soviet Union is
not al the expense of anyone —
the whole world will benefl

from the integration of a
democratic Soviet Union inlo
the world economy. Successiul
reform will provide a wvast
market for goods, an enormous
increase in opportuni-

tics, a real stimulus to world
growth. And, the reduction in
military spending now in
prospect will not only make
the world a saler place to do
business in, it will also allow
resources, across the world, to
be reilcased for more produc-
tive use. Reform in the Soviet
Union is not a parochial con-
cern of Europe or the West. it
is an unmitigated good for the
entire world.” Somc concern
was generaled in Lthe midst of
the meetings by the declared
intention of the National BBank
of Ukraine that the Republic
was (ntcrested in following the
Baltic States In applying for
—  which
would be secparale from that
sought the USSR | The
amount of time and aticntion
devoled by the G-7 to the case
of USSR — a non-mcmber of
cither the Bank or the Fund,
was noled with great interest
by most developing mcember
countries. Perhaps in the not
too distant future, the USSR is
expecied to be a member of
both the Fund and the Bank. In
that context many questions
have remained unrcsolved.

What will be the quola of the
USSK 7 Will it be based on its
currently uncertain national
cconomic statistics or on the
historical data which have
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mcmbership such as full
disclosure of national
economic data (foreign

Bank now than newly inde-
pendent nations in the
colonial period of the A

The first time the auther
attended the Annual Meetings
of the World Bank and the IMF
was in 1970 in Copenhagen —
as Alternate Governor of the
IMF. Since then until 987
when he resigned [from the
Government, he attended
altogether [ifteen such
meelings either as Governor or
Allernate Governor of one of
two Brelton
institutions. The Bangkok
meeting was his seventeenth,
this time as a former Allernate
member of the Bank’s
Ekecutive Board, as was the
case in 1990 in Washington
D.C. -

Premadasa Still Faces Bitter Criticism

Gamini Navaratne writes from Colombo

IR Lanka has weathered

its biggest political and

constitutional crisis
since independence from the
British 43 years ago after a
failed attempt to impeach 67-
year-old Pre-sident Ranasinghe
Premadasa on charges of abuse
of power.

A motion to impeach
Premadasa, leader of the ruling
right-wing United National
Party (UNP), was submitted by
the main opposition group, the
Sri Lanka Freedom Party L:l by
ex-prime minister Sirimao
Bandaranaike. It was backed by
a number of disgruntled UNP
members,

Premadasa initially used all
manner of strate to pre-
venl the metion from coming
before the country’'s lawmak-
ers: He prorogued Parliament
on September 2, a day before
the motion could have come
before the 225-member house.
He later threatened to dissolve
the house in an attempt 4o
scare ofl dissidents within his
party known not to be in a
mood to face a fresh general
election.

The battle ended on
October 7, when the speaker
of the Sri Lankan Parlament,
Haniflla Mohamed, ruled that
the resolution, which he did
not make public, lacked "the
required number of valid sig-
natures” and hence would not
be debated.

Supporters of the resolution
had claimed that 122 of the
225 members of Parliament
had endorsed the motion, well
above the simple majority re-
quired for it to proceed. But
members of the ruling party
countered that some signa-
tures had been obtained ille-

An attempt to impeach Sri Lankan President Ranasinghe Premadasa, spearheaded by the
opposition and dissident members of his own party, has failed. But Premadasa still faces
bitter criticism from his countrymen for having supplied arms to a Tamil group which
were later used to kill soldiers from Sri Lanka’s own army. That fiasco and the impeach-
ment exercise have left his reputation badly tarnished.
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gally. They pointed out that
some of the original 47 UNP

signatories to the motion had
since retracted their names on
the grounds that they had been
"misled.”

Trouble has been brewipg
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within the UNP and the coun-
try at large since Premadasa
won power in 1988, succeed-
ing his mentor, Junius
Jayewardene, now 85, who

ruled for the 11 previous years.
The prime minister nar-

¢lection which the combined
opposition says was rigged.
Bandaranaike herself has said
in a petition to the Supreme
Court that the election was
neither free nor fair. But alfter
nearly two and a half years, the
court has still been unable to
conclude its hearings on her
petition due to delaying tactics
by defence counsel. It is the
longest case in Sri Lanka's his-
tory.
The UNP dissidents were
led by two once-powerful min-
isters who were contenders
for the party's presidential
nomination. One was Lalith
Athulathmudali, who served as
minister of national security
under Jayewardene but who
was demoted to the education
portiolio under Premadasa.
The other was Gamini Dissan-
ayake, who was once in charge
of a major hydro power and
irrigation project but was
dropped from cabinet two
years ago.

Both expected to be ap-
pointed prime minister — at
least after Premadasa took over
— but were bypassed for a less
well-known politician, D.B.
Wijetunga, who has little popu-

Shrer SUrvivor rowly beat Bandaranaike in an  Sc¢ptember 24. A crucial vote
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to extend the “state of emer-
gency,” in existence almost
continuously since ethnic vio-
lence involving the Sinhalese
majority and the Tamil minor-
ity began in 1983, passed
easily: 131 for, 72 against.

UNP dissidents ensured the
motion's . The govern-
ment thus obtained the emer-
gency powers it needed to
deploy security forces against
the Liberation Tigers of Tamil
Eelam (LTTE) who have been
waging a ten-year was to win a
scpargle state for the Tamil
minority in the island's north-
east,

But the proposed im-
peachment was a different ket-
tle of fish. The main issue was
the restoration of parliamen-
lary democracy to replace the
cxccultive presidency syslem
introduced by Jayewardene in
1978. Critics say the ncw sys-
tem has led to abuses of power
by bolh Jayewardenec and
Premadasa, leading Sri Lanka
down the path to dictatorship.

Much depended on Speaker
Mohamed, who had initially
"entertained” Lhe opposition
motion. Even if he was pre-
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Hooliganism at BUET

Sir, It was quite shoc to
go through the news item

the activists belonging to a
certain political rom a
residential hall of Dhaka

University went on rampage on
BUET campus on 19th October
to protest the arrest of a hood-
%ﬂm and ..ll::e:lhe
campus
tried to extort toll from I.hlz
contractor supervising con-
lﬂtﬁg&ﬂnﬂ of a building on
campus. Having been re-
fused, the furious activist took
away the motorbike of the con-

tractor. The following day the
activist again came to the
campus presumably with some
ulterior motive. As reported,
the contractor with the help of
his associates caught him and
handed him over to the police.
On getting information of the
arrest of this activist, some ac-
tivists affiliated to the same
party thronged the BUET
campus and they did what
normally they do — set on fire
the vehicles. They were, how-
ever, resisted by the employ-
ees and workers there [rom
further :
is one of the many sad

signalories to it would be re-

nvcl.ll:d to the public for the
rst time, embarrassi

government I:ncnchl:m:m:l'l.u-:u“l m

One of the other charges
levelled against the president,
besides abuse of power, is that
he consorted with the Tamil
Tigers in an attempt to divide
rival Tamil factions.

Premadasa consorted with
the Tamils, his critics charge,
by supplying the LTTE with
arms to quell the "Tamil
National Army,” a body sct up
by the Indian Peace Kee
Force before it withd in
1989, its mission of checking
Sinhalese-Tamil violence unfu-
lfilled.

After the departure of
Indian troops, there was for
some time a lull in LTTE activ-
ities marked by direct talks
aimed at achieving a political
solution to the cthnic conflict.
But the talks flopped and fight-
ing began again, with the LTTE
using government-supplied
arms against the government’s
own Lroops.

The opposition has ex-
ploited this flasco to the full,
much to the embarrassment of
Premadasa, making him un-
Enpuhu' with the security

rces who have lost hundreds
of lives in the renewed fighting
and, consequently, among the
Sinhalcse masscs.

Whilc Premadasa scems to
have survived the latest chal-
lcnge to his authority, the
arms-sales scandal and the
impeachment excrcise have
left his image badly tarmished.

— GEMINI NEWS

GAMINI NAVARATNE is a
Sri Lankan journalist who runs
the Sandesh Press Agency in
Colombo.
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cvents that occur very often in
connection with 'toll' collec-
tion. This sort of affairs very
clearly expose the real charac-
ter of the political parties and
their activists.

Among the educational in-
stitutions of the country BUET
alone can very proudly claim
lo have been a peaceful place
with real academic atmo-
sphere. Credit definitely goes
to the teacher as well as the
student communities on the
campus. The annoying and
often disgusting political activ-
ities are yet Lo pollute its envi-
ronment. BUET should be-
come the hunting nd for
unruly activities ol political ac-
tivists, is a matter of real anxi-
ety.

In view of the above inci-
dent, some questions are
raised by common people and
guardians : 1) Is it a plan to
sow the seeds of unrest
the teachers and students of
the BUET? 2) Why the police

fail to assert their prolective
role towards the citizens at
such unlawful situations? 3)
Has the authority taken neces-
sary measurcs to keep the
hoodlums away in future ‘from
the campus so that guardians
can assuredly send their wards
to the institution ? 4) What
role is being played by the
concerncd Ministries ? 5{ Why
the Ministry of Education is

dilly-dallying to resolve the
relative issues when educa-
tional institutions are being
closed down sine die on the
pretext of violence by a handful
of 'student activists' of the dif-
ferent political parties ? 6)
Why is the government hesi-
tant to take stern measurcs
against hood -
lums/tlerrorists/hijackers for
establishing peace in the edu-
cational institutions?

The concerned authorities
should clarily the situation to
defuse tension of the majority
of students and the anxicties of

their guardians and the matter
should be raised for discussion
in the Parliament for a non-
partisan asscssment of the sit-
uation.

Jerome Sarkar
Singtola, Dhaka

Friendship

Sir, Without a few [Mends in
lifc, how can one cxpecet Lo
live? But it is very much diffi-
cult to get good fricnds. Even
those who are blessed with
some good friends arc always
in the risk of losing them,
somelimes on ground beyond
their comprehension.

Fricndship should always be
kept [ree of any sell-intcrest,
that is, a friend should not ask
his friend to do something for
him which ts beyond the lat-
ter's capacity or willingness, Of
course a [rend should always
come 1o Lhe help of his (rend
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al Lthe time of distress. 13ul this
help should be acccpled by
both the sides as long as it re-
mains beyond any confusion or
misunderstanding.
Misunderstanding is one of the
major factors for jcopardizing
a good [riendship. Friends
should always fcel [ree Lo dis-
solve misunderstandings

through open dialogue.

It is better Lo avoid financial
dealings among fricnds. Moncy
can ncver nourish any friend-
ship, rather destroy [ricnds’
goodwill. Friendship bascd on
balanced thoughts last, for
ever.

To have good [rivnds on
carth, one should always con-
sidcr others as good people;
nevertheless il thore exisisted
any bad name about them.

In my opinion, a good
fricnd is the best assct for a
man on Lhis earth.

M Zahidul | lagque
Sher-e-Bangla Nagar, Dhaka.



