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Uruguay Round
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‘Kuwait output

OPEC target’

BUENOS AIRES, Oct 22:
World demand ecan absorb a
rise in Kuwaiti ofl production
in 1991's fourth quarter
without upsetting OPEC's tar-

, according to OPEC
retary General Subroto's
calculations, reports Reuter.

“In our view we won't have
any problem in the fourth
quarter to accommodate for
Kuwait's increase in produc-
tion.” Subroto said In a news
conference at the world

petroleum here.

Kuwait's Oil Minister,
Hamoud Abdulla al-Ragba. said
recently in Ban his coun-
try will be able to produce
400,000 BPD in the fourth
quarter.

Kuwaiti crude output

severely hampered by the Gulf
war, is currently seen by the
industry at 2,80,000 BPD.
Subroto explained OPEC's
production ceiling for 1991's
fourth quarter was set last
month at 23.65 million BPD,
keeping in mind that world
demand for OPEC oil could

rise to 24 million BPD.

He said the ceiling in-
cluded 1,50.000 BPD for
Kuwait and, the

Kuwaiti minister's forecast of a
rise in output to 4,00,000 BPD
in the fourth quarter . calcu-
lated: "that means an addi-
tional 2,560,000 BPD this
quarter, so 23.66 million plus
2.50,000 adds to 23.9 million
BPD."

Subroto said countries in
the Organisation of Petroleum
Ex Countries (OPEC)
were almost at full
capacity currently.

"We expect Kuwait
iraq (o eventually return to
their pre-war levels of produc-
tion... but we don't know when
that might . One, two,
three years?” he said.

Subroto said OPEC expects
world oil demand 1 grow an-
nually between 8,00,000
BPD one million BPD this
decade to reach 58 million
BPD (not accounting for pro-
duction in countries formerly
with centrally-planned

mn:ieﬂ by 2000.
Businessmen fear

uncertainty after
~ Turkish polls

ISTANBUL, Oct 22 :Turkey,
whose ailing economy nceds

u t attention, may be in for
lr::gan period of uncer-
tainly r an inconclusive
election, businessmen said,

reports Reuter.

“We are entering a dark
corridor,” saild one stock
borker who asked not to be
identified. .

“It won't be to form a
coalition.” o

With most of the 30
million votes counted, former
Prime Minister Suleyman
' Demirel's right-of centre True
Path Party was ahead with 27.4
per unt: of the vote, not
:nm.ldl obtain a majority in
the 450-geat fament. 4

and

Prime inister Mesut
Yilmaz's Motherland was
second with 23.9 pér cent

President Turgut Ozal, whe
Motherland, was ex-
to invite Demirel to

| gramme,

The

The deadline on -nntlher
probe, en China's protection of

Kuwait's main income source.
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After the latest one was
launched., a rvtrnment
spokesman said, “we fee]

ISLAMABAD, Oct 22: The
Pakistani rnment on
Monday authorised an official
commission to sell 24 of the
101 state enterprises oflered
in a major privalisation pro-
reports Reuter,

The privatisation commis-
sion had recetved 235 offers
for 89 enterprises by the
deadline on Thursday. No of-
fers were received for 12
firms.

A cabinet commillee on
privatisation asked the com-
mission to procced with the
sale of nine cooking oil-pro-
cessing firms, one fertilizer
factory, three cement plants,
two automobile [actories and
nine bread firms, a govern-
ment statement said.

It said most of the ollers
acceptced were at close to what
it called reference prices for
the firms or morc than 90 per
cent of these prices, which
have not been made public.

Some oflers for bread firms

JAKARTA. Oct 22: India is
now willing to work with trade
groups like the Asia-Pacific
Economic Cooperation (APEC),
Minister of State for Clm-
merce P. Chidambaram told
Reuter.

"We have offered to work
with APEC they have to invite
us. India is ready to do busi-
ness with the world now,”
Chidambaram said in an inter-
view during a four-day visit to
Indonesia.

India does not presently be-
long to any trade group or
bloc, and Chidambaram fears it
could be shut out. "Therefore,
we hope regional blocs do not
become fortresses, because
then each regional bloc will
begin to trade with other re-
gional blocs.”

Chidambaram said his cur-
rent tour of southeast Asia was
aimed at conveying the mes-
sage that India had removed
most of its cumbersome eco-
nomic regulations and pract-
cally abolished the licencing

Baltics still need Soviet markets

VILNIUS, Oct 22: Workers
at the Venta microelectron
plant wear special outfits to
keep dust off the integrated
circuit boards they make.
They seem light years ahead
of the food shortages and dis-
order of the Soviet ‘Union, re-

poris AP.

But their hopes to stay
ahead hinge on two seemingly
opposite goals: attracting
Western investors and boosting
sales to be crumbling Soviet
Union to which they were un-
willingly annexed for 50 years.

"We sell to Soviet concerns
that make television sets, au-
tomobiles, rockets. Yes, rock-
ets,” saild Venta's director,
Kazimieras Klimashguskas, giv-
ing a tour of the once-secret
facility, Lithuania's version of
Silicon Valley.

The Kremlin recognised
the independence of the three
Baltic states in September, but
“the Soviet Defense Ministry is
still a customer,” Klima-

Yeltsin to take tough st

MOSCOW, Oct 22 : Russian
President Boris Yeltsin is pre-
pared to introduce stringent
measures, including a state of
emergency, to deal with the
republic's -
mire, one of his ministers was
quoted as saying on Monday,
reports Reuter.

“In the near future, it is vi-
tal to introduee on a strictly

, legal basts an overdue state of

emergency,” Russian

Agency said
Yeltsin's Justice [E:Im-ter

Nikilaj Fyodorve had told se-
nior journalisfs.

Fyodrov said Yeltsi
poried this viewpoint, :ty::lrl

“tough programme”

of up to 80 per cent of the ref-
erence price were also  ac-
cepted.

The commitice (lold the
commission to lalk to other
bidders for the remaining
units to sccek an increase in

Japan offers to
help Soviet ailing
o1l industry

MOSCOW, Oct 22: Japan's
International Trade and
Industry Minister on Monday
discussed with the Soviet
leadership how to use emer-
gency aid it has given to
Moscow and offered to help
the country's ailing oil and gas
industry, reports Reuter.

Tass news agency said
Efichi Nakao's talks with
President Mikhail Gorbachev
and Prime Minister Ivan

focused on how to allo-
cate the 2.5 billion Dollar
Tokyo extended to Moscow
earlier this month.

controls that once kept foreign
investors away.

He ho his visit here
would help treble two-way
trade in three years from the
present, almost evenly-bal-
anced 200 million Dollars.
india has offered Indonesia
opportunities to step up trade,
especially in commodities,
shipping and software.

Chidambaram admits
in bringing about India eco-
nomic reforms, but said his
trip to the booming, deregu-
lated economies of southeast
Asia was not a study tour.

"We are not here to learn or
give lessons. India had taken a
different turn earlier in open-
ing up the economy.” he said
when asked to compare his
country with Indonesia and

Chidambaram also blamed
political instability in India in
the . past three years for its
plunge into economic crisis.

He pledged to lift remain-
ing import restrictions in the

shauskas said. "We still have a
Soviet military representalive

herc at the plant. We're not
really sure how that will be
worked out.”

Dcep economic bonds still
unite the Baltics with the
Sovict Union.

At Venta, about half of last
year's sales of more than 105
million Roubles, or around 61
million Dollars at the com-
mercial exc rate, came
from the Russian Federation,
and most of the rest from
other indusirialised Soviet re-

publics, the Ukraine and
Byelorussia.
To help leap from the

cenlrally planned Communist
past to the hoped-for bright
capitalist future, the Baltic
vernments have signed bi-
ral barter agreements with
the Russian Federation, other
Soviet republics, and even re-
gions and cities

needed to cope with the forth-
coming winter and its widely
expected shortages of food and
othcr vital goods.

. The Russian President, he
said, would make an a

for action when the rcpug c's
full parliament resumed its
sittings next week.

Under a statec of emer-
gency, Yeltsin would acquire
additional industry and aggicul-
ture and use security forces to
ensure the measures were
carries out.

Many Soviet leaders have

mnn; of unrest in industrial
citics w,
by this years poor

st,

Sales of 24 Pak units okayed

bids to at lcast 90 per cent of

Bidders have nol yet been
identified but commission
Chairman Saced Qadir has said
that they include some foreign
interests.

Finance Minister Sartaj
Aziz, who heads Lhe cabinet
committee, told ters on
Satu he would satisfied

even if [ of the enterprises
offered were sold.
Prime Minister Nawaz

Sharif secks to raisc billions of
Dollars for much-neceded de-
velopment by privatising en-
terprises which hce says have
not been running efficiently
under state control.

But opposition parties say
Sharil wants to sell the enter-
prises cheaply to his lavourites.

The charge is denied by the
overnment, which (s also
cing widcspread criticism
over a multi-million Dollar
scandal concerning financial
coopcratives run by ruling
party members.

near future, but said they
would not be removed imme-
diately.

"But it is a catch 22 situa-
tion. If we lift all import re-
strictions, we will have to pay

with foreign exchange. But we

have problems with our bal-
ance of payments.” he said.
"But it is hurting our exports.
it is becoming counterproduc-
tve.”
India's central bank, the
Reserve Bank of India (RBI).
last year imposed severe curbs
on imports to tackle a foreign
exchange crisis, that eventually
forced it to devalue the Rupee.

The restrictions included
mainly cash margins for im-
ports up to 200 per cent. But
the RBI cut the margins to 150
per cent in its latest credit
Eullcy announced on Octpber

Chidambaram said that
there were no plans to review
foreign exchange controls,

major steps envi-
sioned by the Baltic govern-
ments are printing their own
currencics and "privatising” —
selling ofl big industries oncc

" controlled by the Kremlin and

now mostly owned by the
Baltic governments.

The governments are print-
ing Lithuanian litas, Latvian
lats and Estonian kroon, to be
issued sometime early next
year to replace the Rouble.

Latvia, where politics are
polarized because of a near 50-
50 split between the Latvian
and non-Latvian populations,
has not yet passed a law to al-
low privatisation. Raimonds
Blukis, deputy head of the
Latvian governments office on

rivatisation, describes the de-
y as potentially catastrophic.
parliament set an ar-
bitrary value of 100 billion:
Roubles, or about 59 billion
Dollars for property taken over
by Lithuania from the Soviet
government,

cause a further drop in low liv-
ing standards.

Yeltsin, elected Russian
President by a landslide last
June, acknowledged the pos-
sibility of unrest last weck, say-
ing a special fund was being
set up to help ensure food
supplies in areas where dis-
content was likely to be great-
est.

Russian figures relcased
last week forecast a drop in
national income, the main
indicator of economic¢ perfor-
mance, by 10-1]1 per cent by
the end of .the year. They also
showed a large drop in indus-
trial production and trade
turnover.

India ready to work with APEC |
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The Volna versatile cooperative confectionery shop was run on the Karelian Isthmus (the

north-western USSR). It is one of the few prospering cooperative among the 200 registered in

the mfian four years after the law on cooperatives was
100 kilometers on both sides of the Leningrad-Vyborg highway.

WASHINGTON, Oct 22: US
President George Bush is con-
sidering proposing a tax cut
for middle -income Americans
as part of an economic package
designed to spur the nation's
economic recovery, White
House spokesman Marlin

Fitzwater said, reports Reuter.

The disclosure by Fitzwater
appecared aimed at ¢ountering
attempts by Democrats to
stake claim to such a politically
popular move as next year's
presidential election nears.

"We are looking at various
options, including the possibil-
ity of a middle-income tax
cut,” Fitzwater said.

"Nothing's decided,”
Fitzwater told reporters in
discussing efforts by Bush to
come up with an economic
from recession. "We are look-
ing at various ideas closely.”

Sen Bentsen of Texas,
the powerful Democratic
Chairman of the Senate
Finance Committee, on Sunday
unveiled a 72.5-billion Dollar
tax cut proposal for middle-
income Americans that would

COLOMBO, Oct
Lanka's once-lucrative tourism
industry, sel back by the Gulf
war and hindered by a continu-
ing civil
and east of the Indian Ocean
island, may be headed for a
resurgence, reports Reuter.

Projects are underway to
increase the number of hotcl
rooms, set up new hotel, im-
port tourist buses and develop
tourist attractions.

A 40 million-Rupee (one
million Dollar) 10-year master
plan funded by the United
Nations development pro-
gramme will be ready in cight
months,

22: Sri

"We wanl o put tourism
devclopment in the forcfront,”
sald Tourism State Sccretary
S Sivathasan. :

"There is a lot of investor
confidence both locally and
abroad and several new hotel
projects arc being drawn up,”
he said.

Sri Lanka’s tourism indus-
try, once one of its major
foreign exchange earncrs, has
been crippled since 983 when
bloody :tﬂnic violence erupted

conllict in the north

—

passed. It lies on 2,000 hectares along

—Novosti photo

ush considering tax
cut for middle-income

be paid for by a 5 per cent cut
in military spendings.

The growing clamour in
Washington fer politically pop-
ular tax cuts sent US govern-
ment bonds and stock prices
lower as investors feared
higher budget deficits and in-
flation.

Fitzwater's statement that
Bush was also co in-
come tax cuts was the first
public suggestion that the eco-
nomic growth package under
discussion might go beyond a
capital gains tax cut and other
previously announced mea-
sures.

Republican Sen Phil Gramm
of Texas gave qualified support
to Bentsen's proposal. "This
may be the opportunity we're
looking for,” he told reporters.

Gramm — a key figure
among Republicans Senators

. on economic policy issues and

one of the authors of the cur-

rent budget law -suggested
that some differences between
Democrat and Republican tax
proposals may be open to ne-
gotiation. '

Later in the day Senator Bill
Bradley, D-N.J proposed a 350
Dollar tax credit for children
to help middle-income fami-
Hes and said it was time to
scrap last year's budget agree-
ment.

Fitzwater declined to dis-
cuss any specifics on what
Bush was considering in the
way of a tax cut. He also re-
fused to say when a Bush pack-
age would be released. but said
there would be meetings this
week.

Options under considering
included previously announced
Republican positions, includ-
ing a capttal gains tax cut, cre-
ation of enterprise zones. an
extension of research and de-
velopment tax credit

" Lankan tourism heads

for a resurgence

on the streets of Colombo.
Since arrivals peaked in
1982 at 400,000, the number

of tourists has plummeied, to .

1.82,000 in 1988 whcn
violence escalated.

Tamil militants fighting: for
their own homeland launched
a new oflensive in the north
and east inJune last year.

Reports of bodics burning
on the streets and f{loating
down rivers kept the tourists
away until 1990, when arrivals
rose to 2,97,000 from
1,84,000 in 1989, a Gl per
cent increase.

This year, the Gulf war
drove arrivals down by [ive per
cent in the first six mwonths,
Stvathasan said,

But the numbers rose again
in July and he was confident
that 3,40,000 tourists will
have visited the island by the
end of the year.

"In five years time, as the

Lthe

. master plan is put into aclion,

Anvestitient

we hope to attract onc million
tourists a year,” Sivathasan
sajd.

Tourist ministry officials
said an additional 10,000 hotel
rooms will be nceded to sup-
plement the current 5,500.

The focus will be on recre:
ational and cultural tourism,
ineluding developing two new
goll courses, tennis courts,
horse riding facilities and wa-
ter sports and building new
hotels near cultural sites,
Stvathasan said.

"We can't rely on bed and
breakfast and sun and sand
anymore,” he said.

The government has taken

several measures (o encourage
in Lhe inidustry,

sucH g8 “ﬂiﬂg A har vn build-
ine 1w hotels. | nwouraging
forvie . investment in the in-
dustry and providing finance
on easy terms lor hoteliers to
improve tHeir property.
tourfsm nificials said.

In the past year, Soviet
President Mikhail Gorbachev
has introduced a series of
slern measures placing the
activities of the country's gov-
ernment  directly under his
control to jolt the economy out

of its steep decline.

But since the failed August
coup against him, by commu-
nist hardliners, he has yielded
much of his power to Yeltsin
and leaders of other republics.

- An cconomic agreement
signed by cight republics last
week developed most eco-
nomic decision-making to the
republics, leaving inter-repub-
lican bodies with a largely co-
ordinating role for financing,

eps to curb economic q

banking and food and cnergy
supplies.

The right-wingers who re-
moved Gorbachev for three
days in August introduced
emergency regulations, limit-
ing civil liberties, halting pub-
lication of newspapers and
eventually imposing a curfew
in Moscow.

Gorbachev on Monday for-
mally cancelled a decrec he is-
sued in January authorising the
search by security forces of any
businesses or other premiscs
to crack down on economic
sabotage.

Tass news agency gave no
explanation for Gorbachev's
order, which was never [fully

uagmire

implemented.

But cancellation of the de-
cree appeared aimed at reas-
suring the growing small
business sector that en-
trepreneurs would be given
[ree rein to carry on their ac-

- tivities.

Tass also published the
text of a letter Yeltsin sent to
Parliament vctoing deputies
decision to proceced with local
elections.

Yeltsin said he rejected -

Parliament’'s proposal not to
Eonlpom the elections because
olding the polls would hin-
der introduction of economic
reforms.

tives.
Hussain told the National
Asscmbly yesterday that all
650 million Rupees (26.5 mil-
ion Dollars) loaned to Sharifs
Ittéfaq Group and his own fam-
lly business had been returned.

The Punjab ment,
controlled by the said ac-
tion had been taken to ensure
the return of investments
made by small depositors, who
have becn given priority in the
distribution of the remaining
asscis of the coo :

The Federal Cooperatives
Minister, Abdul Majid Malik, is
cxpected to announce further
measures to protect depositors
when he winds up the debate

today

Foreign loan
ceiling necessary,
says Indonesia

JAKARTA., Oct 22: Ind-
onesia said the recent cetling
it imposed on fnulﬁ
commercial loans was
sary to prevent it becoming a
debtor of Latin American pro-
portions, reports Reuter.

"The steps were taken to

nt so happening
ike in Mexico and Brazil," an
official told 1

Indonesia's total foret
debt exceeds 60 billion
much of it government related
and always paid back on time.

But since last year there has
been a surge in foreign com-
mercial borrowing in large
part to make up for a shortage
of domestic credit because of
the government's tight mone-
tary policy.

The government set a total
ceiling for this fiscal year (to
March 30) of 5.9 billion Dollar
and will limits for each
year up to 1995/96.

The official said the move
had been welcomed by/the
International Monetary Fund
and the World Bank as well as
commercial banks, which had
been concerned that Indon-
esian borrowers had exceeded
their limits abroad.

Bankers estimate foreign
commercial borrowing last
year jumped to seven billion
Dollar

"With this step umpumﬁ;

limit)} the prospects for

Indonesian economy are'
bright,” he said.

The government also de-
layed four major projects
worth nearly 10 billion Dollar

| to ease pressure on the cur-

rent account deficit, which
some economists predict

could double this fiscal year.

Kuwait faces
$ 70D total
commitments

LONDON, Oct 22: Kuwait's
domestic and international
commitments aflter the Iraqi
invasion total 70 billion
Dollars, said a senior official of
the Kuwaiti Investment
Authority (KIA), the body re-
sponsible for the Emirate's
foreign assets, re Reuter.,

Dr Adnan al- . a KIA
Director, said at a conference
on Kuwait organised by
Strategic Investment Forum
Lid that pledges to Desert
Storm allles and domestia
obligations would be a burden
on official earnings and the
government's future role.

Kuwaiti's central bank gov-
ernor said the economy
needed overhauling and pri-
vatisation was a medium-term
objective.

“The scope of fiscal
in Kuwait could, and should, be

changed in the

said Sheikh Hmm\.

governor of the Kuwait Central
Bank, i




