6 The Dnily Shar

World Bank, IMF meet ends with Third World concern

Aid to Moscow won't place

undue strain : Lewis Preston

BANGROK. Oct 17: The cap-
Malist world winds up its an-
nual gathering today having
spent much of its time consid-
ering how to help s former
communist foe, the Sevict
Union, reports Reuter.

Moscow's cconomic plight
dominated the annual nm-.-u.:
of the World Bank a
Fund,

Soviet Chiel Economic
 Strategist Grigory Yaviinsky
suggested why Moscow stole
the t at a Bravura news
conference on Wednesday: “it
has nuclear weapons and its
., economy is collapsing.”

The preoccupation of rich
nations with Moscow annoyed
many in the Third World and
fanned fears that developing
nations would be forgotien in
the rush to the Seoviet
Union and its former commu-
nist alltes in Easterm Europe.

Indonesian Finance
Minister Johannes Sumarlin
complained that technical ex-
perts from the World Bank had
already been pulled from his
country to help the Soviet
Union.

"We cannot siress too

strongly that is cq.ulz impor-
tant“to a growing econ-
omy and trading system that

the programmes in Eastern
Europc and the Soviet Union
not be at the expense of the
developing countriecs,”
Sumarlin said. .

Rich nations did not seem
to be listening. Policymakers
from the Group ol Seven _
liritain, Canada. France,
Germany, italy, Japan and the
United States _ skipped a
meeting of the IMF's main
commitiee on Sunday to hold a
second day of talks on the
Sovict Unfon.

AP adds: The World Bank
pledged Thursday to help the
Soviet Union overcome (ts
massive problems, despite
concerns such aid would divert
resources from struggling
Third World nations.

World Bank President Lewis
T Preston said, aid to Moscow

Ukraine asks for
technical aid

from WB,IMF

BANGKOK, Oct 17: The
Ukraine has requested techni-
cal assistance from the
International Mo Fund
(IMF) and World Bank, the IMF
sald in a statement, reports
Heuter.

“IMF stafl have recently vis-
ited Kiev and talked with na-
tional bank officials about fu-
ture forms of cooperation,” the
IMF said. “"These contacts will
continue.”

It said the request for tech-
nical assistance from the
Soviet republic was made by
the National Bank of the
Ukraine.

Soviet gold
reserve stands
at 390 tons

BANGKOK, Oct 17: Soviet
cconomic strategist Grigory
Yavlinsky said Soviet gold re-
serves held abroad under swap
arrangements totalled 150
tons.

Spcaking at the IMF/World
Bank annual he told
Reuter the Soviet Union had
no other foreign holdings of
the precious metal.

Inside the Soviet Union,
Soviet gold reserves, including
those held by the state bank,
total 240 tons, making eotire
Sovict reserves of 390 tons.

The 390 tons figure s well
below most Western estimates,
which have been scaled down

in recent weeks following
20oviel statements.

Oil prices hit
highest level
since Gulf war

LONDON, Oct 17:

ofl prices on Wed
their

late trading, reports Reuter.
Strong ahead of the
northern winter was given ex-

prospect of

North Sea reducing the num-
ber of car available, oil
traders .

Persistent market talk of
shortfalls in Soviet exports also
contributed to an early su
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would pot place “undue strain”
on the bank, which annually
approves about 16 billlon
Do in loans and also dis-
penscs cconomic exportisc.

Preston and Michel
C us, the head of the
Intcrnational Monctary Fund,
calicd for a reallocation of mili-
tary spending to efforts to allc-
viate poverty and spur gencral
economic deve nt.

The bank offered technical
assistance to the Soviets, who
are for full status in
the imstftution. A bank team
will spend the next three
months in the Soviet Union
trying to unravel the com-
plexities of what one Seoviet
delegate called a “rotting” sys-
tem.
Preston, who has recently
taken over the bank presi-
dency, said he was “slightly
surprised” by Latin American
and Alrican delegations who
felt the bank would channel
too many of its resourccs to
the Sovict Union.

Preston said the transfor-

calls for environmental pro-
tection, alleviation of debt for
the poorest nations, conver-
sion ol public enterprises to
privalc status, and more em-
phasis on deve human
resources in the World.

In a concluding address to
the conference, Preston said
the debate was "infused by
pragmatism, rather than ster-

ile ideological dispute.”

Soviets need

WASHINGTON, Oct 17: The
Soviet Union, facing a harsh
winter of shortages and a
tough transition to capitalism,
nceds 3.5 billion Dollars in US
farm credits through 1992, a
top Soviet trade official said
on Wednesday, reports Reuter.

Yury Chumakov, a Deputy
Trade Minister, said his coun-
try—which s riddled with
economic problems after 74
years of rigid central planning
- needs whatever credits it can
get to help it through the rest
of the year.

But with an eye to possible
US reticence about the size of
the 3.5 hillion Dollars request,
Chumakov said, " this is only
our idea.”

Chumakov told reporters
that a Soviet delegation mcet-
ing this week with US oflicials
has not yet made a request
for immediate credits.

$3.5b
US farm loan-

But Moscow has askcd for
extra credits to cover [reight
expcnses, which the US side
had refused, he said.

US Agriculture Sccretary
Edward recently led a
delegation to the Soviet Union
to get more information on
Moscow's requests for 10 bil-
lton Dollars worth ol Western
food aid and to get a specific
request for US aid.

Chumakov indicated the 3.5
billion Dollar credit request
coincided with Moscow's re-
q;cst last week for US food
aid.

But he would not commcent
further on that request, which
was submitted to Madigan in
Moscow.

The Soviet Union is hit with
falling industrial, agricultural
and oil production at a time of
skyrocketing inflation.

Belgium calls for linking
aid with arms spending

BANGKOK, Oct 17 : Devel-
oping countries that spend
less than two per cent of their
gross domestic product on
arms should get special aid
treatment, Belgium’'s Finance
Minister said Wednesday, re-
ports Reuter.

"Even if the application of
this formula caused occasional
difficulties, it would be a pow-
erful incentive to reducing the
waste of resources resulting
from excessive armaments
purchases by poor countries,”
Philippe Maystadt told the
World Bank and International
Monetary Fund annual meet-

ing.

Maystadt said Belgium and
other arms exporters had a re-
sponsibility to reduce arms
production and should plan to
convert their arms-making in-
dustries.

It was the fear that calls for
culs in arms spending by IMF

Camdessus’s would eventually
be linked to development aid
that caused the Group of 24
poor countries to tell the
World Bank and IMF last Friday
to stick to money matters and
lcave defence to them.

The G-24 Chairman,
Colombian Finance Minister
Rudolf Hommes, said some
countries were worried that
the two world financial agen-
cies might start to insist on
cuts in arms spcending as con-
dition for extending loans.

Although he did not men-

tion any countries by name
officials said India and

Pakistan, which confront each
other across a disputed
border, were the strongest
critics of IMF involvement in
the arms-spending debalc.
Among industrial nations,
the Netherlands has been the
most vocal supporter of
Camdessus's tough stand on

Managing Director Michel

State Minister for Civil Aviati

arms spending.
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on and Tourism Abdul

Mannan Speaking as Chief Guest at the formal
Publication Ceremony of the Bangladesh Monitor, a

¢ fortnightly journal

on aviation,

tourism, hotel,

cargo/shi , Banking and commerce, at a local hotel on
Wodnudz;l.ngﬂy:d Abed Ali, Publisher, Kazi Wahidul
Alam, Editor and Abu Yousuf, Asst. Editor of the journal

are also seen.

LONDON, Oct 17 : Ol buy-

sinec F . the OPEC
may approach 21 Dollars this
week. ' '

u
toward the OPEC umm::

price of 21 Dollars” said
Mohammed Al-Sahlawi. head
9[ the OPEC Secretariat's in-

QOil pri

SAN SALVADOR : Two children and a dog join other local residents as th
government institutions and non-official organisations celebrate the United Nations-sponsored "World Food Day en
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ey scavenge for food in the municipal dump as

— AFP/UNB photo

October 16.

Real Bangkok
comes with
vengeance

BANGKOK. Oct 17 Tl
worst fears of Thailand s {m
age-makers were  realiscd
Wodnesday when nuassive Lral
fic jams, atiendant pollution
and monsoonal [looding
swirled around a major inter-
national banking conference,
reports AP

The Thali government had
pulled but all stops to put for-
ward Bangkok's best face dur-
ing the annual meeting of the
World Bank and International
Monetary Fund (IMF).

To ecase the notorfous Lriaf
lic, the government declared
Monday and Tuesday special
holidays, extendced school va-
cations and put thousands of
police on the roads to keecp
things Nowing.

A slum across the street
from the 96 million Dollars
convention centre was threat-
ened with eviction, but a com-
promise was reached when a
brightly painted fence was
crected around the eyesore.

A member of the military
junta even that there
would be no floods during the
conference, which ends
Thursday.

But on Wednesday, the real
Bangkok came back with a
vengeance.

With businesses and gov-
ernment offices re-
opened,conference delegatcs-
even those with police
escorts- were stuck in urbaf
canyons hazy with pollution.

some of the world's rudest
drivers were = back out in
force, while Bangkok's death-
defying motorcyclists slalomed
around cars when they did
move. At one major intersec-
tion, it took long minutes for
the light to turn green.

Problems were
pounded by an early afternoon
downpour, which swamped
roads in low- lying arcs with
up to hall a meter (1.5 feet) of
rainwater. Vehicles stalled in

¢ middle of roads.

LDCs to forge
. greater unity

UNITED NATIONS, Oct 17:
Representatives of the Least
Developed Countrics (LDCs)
met here on Tuesday under
the chairmanship of
Permanent Representative of
Bangladesh, Ambassador
llumayun Kabir, to discuss
wide-ranging fssues of special
concern to them, reparts [3SS6.

The meeting unanimously
agreed to strengthen coordina-

tiop among the LDC
]:i‘hr: rcﬂpn:ncnla?ﬂves also

agrecd to forge a greater unity
among themselves and muster
international help and support
for their development pro-
grammes.

The representatives partic-

ularly lauded the commendable
role played by Bangladesh in
strongly articulating the con-
cerns of the Least Developed
Countries in different interna-
tional forum.

com-
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Benefit-package for

wbrkersto

support privatisation in Pakistan

ISLAMABAD, Oct 17 : The
Pakistan government has of-
fered sweeping benefits to
tens of thousands of workérs
in an bid o win their
support for the privatisation of
state-owned iIndustries, re-
ports AFP,

The package. on the eve of
the openi of bids f[rom
prospective for more
than 100 public sector units,
includes a 12-month ban on
retrenchment by any priva-
tised unit and a "golden hand-
shake” for those who volumieer
lo quit.

Announcing details of a set-
tiement reached late Tuesday
between the government and
the all Pakistan State
Enterprises Workers Action
Committee, Minister for
Labour and Manpower
Mohammad Ejaz-Ul-Huq said it
was a “historic” step.

The concessions followed
continual countrywide

mu. including strikes and
ps. by the workers fear-

rogramme in-
cement and fertilizer
factories. chemicals and ce-
, edible ofl. rice
and textile mills, bread-mak-
ing plant and automobile parts
assembly plants.
A high-powered
Privatisation Commission has
received about 700 bids, offi-

nalise here Thursday a list of
selected bidders who will pay
the total of the units in
four half-yearly instalments,
the first h-emmln% due six

months after the ownership
transfer

The rules provide for fur-
nishing an acceptable bank
guarantee for the payment of
the principal amount and the
interest.

Under the settlement with
workers, 10 per cent of a pri-
vatised unit's shares would be
offered to its employees at a
mut rate.

Employees considered sur-
plus after the mandatory ban
on retrencment will be given
casy credit factlities for their
scll-employment while the
government will facilitate their
employment in foreign coun-
tries.

Till such time as the em-
ployees are placed in new jobs.
they would receive an unem-
ployment allowance at the rate
of 40 Dollars per month for a
meaxdmum two years.

C'wealth faces funds

HARARE, Oct 17: Funding
for thg_: 50-nation
Commonwealth of former
British territorfes is more than
five milllon Pounds (8.5 mil-
lion Deollars) in arrcars,
amounting to about 15 pecr
ccnt of this year's contribu-
tions so far, reports AFP.

The slap on the writs over
tardy payment is contained in
a document to be discussed at
the 28th Commonwealth
Heads of Government Mecting
(CHOGM), which began here
Wednesday.

The worst ollender is also
the biggest contributor,
Britain. It has forked out seven
million Pounds (11.9 million
Dollars) or 30 per cent of the
Commonwealth Secretariat’'s
budgct this year, but still owes
ncarly 1.3 million Pounds
(2.2]1 million Dollars), accord-
ing to the report, drawn up by
liritain’s Auditor-General.

“Ile observed that the ar-
rears of contributions at the

current level could endanger
some of the activities of the
sceretariat,” the report said.
‘Notwithstanding budget
approval, il funds are not read-
ily available to meet expendi-
ture, the secretariat will face
serious operation problems.”
The secretariat runs on a
shoestring budget of less than
cight million Pounds and is

Soviets to overcome
liquidity crisis with

G-7 support

BANGKOK, Oct 17: The
Soviet Union would overcome
any liquidity problem with the
support of the Group of
Seven(G-7) industrial nations,
Soviet Chief Economic
Strategist Grigory Yavlinsky

sat rts Reuter.
gffﬁ'::arc will l:iﬂlz;c a- liquid-

ity problem, the Soviet Union,
with the support of the G-7,
would overcome this problem,”
he told a news conference.

Crisis
facing increasing demands.

It is to send observers to
monilor Zambian .clections in
this month and will send an-
other mission to Guyana later
this year and is considering a
similar request by Lesotho,
whose military junta has
promised a return to civilian
rule by the end of next year.

Commonwealth Secretary-
General Chiel Emeka Anyaoku,
in his report of September 285,
revealed that contributions te
the flagship Commonwealth
Fund for Technical Coopera-
tion [CFTC), which has a
budget of 30 million Pounds in
1990-'91, had reached only
22.38 million Pounds.

British officials announced
late Tuesday that London
would double from 25 million
to 50 million Pounds its aid to
project linked to good gov-
crnment, set to lop the agenda

" at the CHOGM, but on a bilat-

cral basis, not through the
Commonwecalth. '

BANGKOK, Oct 17 : India
signalled its desire to tap the
International Monetary Fund
(IMF) for low-cost financing
for the first time, in a move
likely to raise fears among
other poor countries that they
will be squeezed out, reports
Reuter.

Indian Finance Minister
Manmohan Singh also told re-
porters India wants to borrow
three to four billion Dollars a
year over the next three or
four years from the World
Bank. Half the money should
be dispersed quickly to sup-
port economic reform.

“The momentum of reform
has to be kept up,” Singh said.
"We will take more steps in
the months ahead.

He said that Delhi has al-
ready talked with the IMF

~about borrowing from its

Enhanced Structural

India to borrow low-cost

Adjustment Facility (ESAF)
which lends cheap money to
the world's poorer nations.

“IMF management is sym-
pathetic,” he said.

But some other developing
countries are unlikely to be.
The ESAF only contains about
7.8 billion Dollars and would
be exhausted if India borrowed
all that it is eligible for.

The world's biggest democ-
racy, India has been eligible to
borrow from the ESAF for
years but has refrained from
doing so because its economy

has been in relatively . good

* shape

But it has recently fallen on
hard times, as years of exces-
sive borrowing have been
brought to a head by the finan-
cial fallout from the Gulf crisis
and a collapse in its trade with
the Soviet Union, a major

trading partner.

Delhi has responded to the
crisis by taking tough eco-
nomic reforms and effecti

abandoning decade of social-

ism and a closed economy in
favour of a more market-ori-
ented approach.

“We made a start with
reducing tariff levels {on im-
ports).” Singh said. “This pro-
cess will be¢ accelerated so that
Indian tariff rates become
comparable with those in

other industrialising to devel-
oping countries.”

He voiced sympathy with
the idea that fforeign banks
play a bigger role in the Indian
economy. "We 're not objecting
to anybody. We're willing to
look at all new options.”

Singh said he expects the
IMF to endorse India's eco-
nomic reform plans later this
month by approving a 2.2 bil-
lion Dollar.

lormation department in
Vienna.

“if the price goes to unac-
ceptable levels it will deserve
some attention form OEPC.”

On the cargo market,
November brent was up about
one Dollar from Friday, while
on London future, November
stood at around 22.70 Dollars,
after a of 22.90
Dollars, ' hel the

of storms in the

mmm-

tion. ;
hrHMt is used as a reference
crudes.

Gulf industry sources said
they expected the price to
remain strong throu t the
winter and miay add a couple

more Dollars,

"I expect the price will go
higher and higher — but not
much more than two or three
Dollars.” said an official from
an OPEC Gulf Arab country.

“There are very few barrels
being exported by the Soviet
Union and no one knows when
iragi ofl will come back on the
market."

OPEC has not had to exert
itsell to achieve its goal.

Al-Shahlawi noted that the
13 members agreed to leave
production une when
they met in. Geneva in
September, and did not im-

. pose quotas on individual

members.
The Organisation of

Petroleum Exporting Countries

agreed to $Mum 23.6 million
barrels per day in the fourth,
quarter, which is close to ca-
pacity.

Moreover, Saudi Arabtan Oil

- Minister Hisham Nazer said in

September that while his
country. which accounts for
more one-third of OEPC's
production, wanted to achieve
the 21 Deollar target price, it
was not
unduly with the market to

reach this d '
There are a few extra hun-

dred thousand barrels that
could be produced by some
members to stifle the market
should the rise get out of hand,

“The Ministers anticipated
that demand wil! rise this sea-

to interfere

ces move towards OPEC target

son and saw the possibility of
supply disruptions from the

Sovict Union and North Sea.”

he said.

"All this was taken into ac-
count when theéy decided
against specifying any quotas
(for individual countries).”

Saudi Arabia’'s recent pro-
duction has ave around
8.5 million BPD, but Gulf in-
dustry sourees said #t could be
pushed up to nine million if
necessary.

There is also some oil held
unsold aboard tankers which
could be relecased on to the
market to dampen prices,
OPEC sources :

basket price last aver-
q;E above 21 Dollars in the
third week of January., the

level

week of the UN deadline for
Iraq to withdraw from Kuwait.
The price averaged 24.8
Dollars that week but plum-
meted to 18.6 Dollars the next
week after oil traders saw how
little resistance Iraq could
mu

m - ﬁ:%‘lﬁrﬁlﬁhﬁp
to the end of last week has av-
eraged 18.52 Dollars. In
September, it ave 19.19
Dollars, against, 18.47 Dollars
in August and 18.20 Dollars in

J"h"'he OPEC basket ses
Algeria's Saharan blend,
Indonesia’'s Minas, Nigeria's
Bonny Light. Saudi Arabian
Light, Dubat of the Untied Arab
Emirates, Venezuela's Tia

IMF funds

Juana and Mexico's Isthmus I

Crude.

and

FAO said 42 million acres
(17 milllon hectares) of forest
land are lost each year, most

i
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Mish liver.
Fuel wood 97
cent of the mh:r

hearing for Wednesday to
study what food security is,
how it is measured and how it
has been improved.

The US National Committee
for World Food Day is conduct-
ing an international television
conference in English, Por-
tuguese and Spanish, las
Jor three hours. In this .
more than 400 colleges and
universities are due to takc
part. Brazilian Agriculture Min-
ister Antonfo Cabrera is ex-
pected to speak.

Israel looking
elsewhere for
loan guarantees

BANGKOK, Oct 17: Israel,
while secking a US guarantee
for about 10 billion Dollars it
necds to cope with a wave of
Sovict imm nts, also is
looking el re for such
backing, the nation's finance
minister said Wcdnesday,
reports AP,

Finance Minister Yitzhk
Modai in k for the an-
nual Worl Bank and
International Mone Fund
(IMF) meetings, said was
conflident that the US
Congress would approve the
guarantee. President Bush had
asked that consideration be
delayed, presumably so ft
would not become an issue in

sctting up a Middle East peace
conference.

When asked whether Israel
was exploring other guarantee
options, Modai responded ,

'\.‘

He declined to elaborate.

Modai said Israel is a reli-
able borrewer that has cut its
forcign debt from 30 billion
Dollars five years ago to 15 bil-
lion Dollars.

Costs related to the inflow
of an estimated 1 million im-
migrants are replacing military
expcenditures as the b
item in the Israecli b t.

Waorld Bank and IMF officials
have been urging to reduce
military expenses to make cap-
ita] available for more -
tive uses such as th and
education, but Modat said such
culs will depend on the polit-
cal situation in the wvolatile

Middle East.
"I haven't heard that in
our part of the there is a

willingness to cut mililary ex-
penditure,” he said. -



