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Camdessus urges cautious policies

BANOROK, Oet 108 :
Managing Director Michel
Camdessus urged industrial na-

lions to pursue cautious mone-
policies, . that their

z_“

“excessive

ranning at an
rale,” reporls
Reuter.

"These countries should
take steps to ensure that the
(economic) expansionary
phase that is beginning s a
sustained one that 1s not
marred by high inflation or
other symptoms of macroeco-
nomic imbalance,” he told the
opening session of the annual
conference of the IMF and
Would Bank.

Camdessus said the IMF ex-

pects industrial nations to ex-
perience a moderate economic

recovery next year, with
growth of just below three per
cent.

He wamed of a further rise
in real interest rates world-
wide that would crimp growth
uniess “concerted and dectsive
action® was taken to boost
global savings. In that regard,
he urged major nations to re-
duce budget deficits.

"In the United States, it is
essential that the (recent)

fully tm-
mented

budget agreement be
ted and

addittonal measures if these

to achieve the
fiscal goal,

Are NECCSsary
medium-term

‘Camdessus said.

The US last year agreed to
cut its budget deficit by nearly
500 billion Dollars over [ive

IFIC MD

resigns
Star Economic Report
M. Fazlur Rahman,

Managing Director, [FIC Bank
Ltd., has resigned from the
scrviceds of Bank on health
ground. The Board of Directors
accepted his resignation and
appointed him as Adviscr to
the Bank, says a press release
ol the bank fssued in Dhaka on
Wodnesday.

Kazi Mesbahuddin Ahmed,
Deputy Managing Director has
bouvn appainted by the Board as
Acting Managing Dircector

A scnijor Bankers of the
country, M. Fazlur Rahman
scrved as Managing Dircclor of
Agrani Bank & Janata Bank
prior to joining IFIC Bank as
Managing Dircctor in 1983,

years and to eliminate
its deficit completely tn the

moedium term.

In essence, the problem of

global saving is not se much
onc of as one of mis-
use,” Camdessus sald. "We want
to avolid a most unfortunate
new increase in real tnterest
rales.

France urges for
more soft loans

to LDCs

BANGKOK, Oct 16 : France
called on the World Bank (o
make more loans and to make
them cheaper, reports Reuter.

"We would like the world
bank's share-holders to allo-
cate a larger fraction of its
profits to concessional uses,®
Bank of France governor
Jacques De Larosiere told the
annual meeting of the bank
and the International Monetary
Fund (IMF).

Now that it is flush with
capital, the bank should also

increase its lending, De
Larosiere told the annual
mecting of the two

institutions.

“All countries should redou-
bic their efforts to cut unpro-
ductive " he added,
ﬂw out oul.hy.
and government subsidies,
for agriculture.
said industrial

countries could save more than

100 billion Dollar per year f

they abolished ultural
~ :
u:‘hef;a mhn Dnm .:r
more in budget outlays f
reduced ﬂﬂ-yw ur‘g
by 20 per cent 1989
levels, he said.

“Average military spending

in the world is some 4.5 per
cent of GDP (Gross Domestic
PrudTh uct),” Camdessus said.
“This 48 surely toeo ‘
present mly h'l'h N

He called on Industrial na-
tions to adopt tighter rules on
export credits for military
arms sales.

“It 1s most desirable to
avoid a recurrence of a situa-
tion in which substantial hold-
ings of offensive weapons — far
beyond the justified needs for
defense — can be readily ac

cumulated and | fi-
nanced on easy terms,
“Camdessus said.

DCél team
leaves for
Japan today

Star Economic Report

An Eight-Member trade
delegation sponsored by the
Dhaka Chamber of Commerce
and Industry (DCCIl) leaves
Dhaka today for a two-week
visit to Thailand, Japan and
South Korea, says a press re-
lease of DCCIL.

The delegation headed by
the DCCI President, Mahbubur
Rahman, will participate in the
"Global Business Opportunitics
Convention” [G. BOC) ‘91 to be
held in Osaka, Japan f(rom
October 21-24, and
Bangladesh Investment
Seminar in Osaka. G-BOC has
been organised by Osaka
Chamber of Commerce &
Industry, Japan Chamber of
Commerce and JETRO. The
members of the DCCI Tradc
delegation includes: Khurshed
Ali Mollah, Syed Jamaluddin
Haider, A.S M. Quasem, A. Rob
Chowdhury and Khandker A.
Salam, all members of the
[ioard of Directors of DCCI,
MD. Nurul Islam, former First
Vice President of Chittagong
Chamber of Commerce &
Industry and Member DCCI,
Rashed Maksud Khan, Joint
Managing Diréector of Bengal
Fine Ceramics Ltd and mem-
ber DCCI, Santosh Kumar
Dutta, Deputy Secretary, DCCI.

Besides participation in thc
G BOC-9] the delegation will
visit Thailand between October
17 and Ociober 20 and will
hold meetings in Bangkok with
Board of Trade of Thailand,
Thai Chamber of Commerce,
ESCAP and other Tradc
Promotion Organisations &
will have individual business

discussion with their Thai
Counterparts.
The DCCI delegation has

been invited by The Nishio
Chamber of Commerce &
Industry to visit Nishio from
October 26-27 during their
stay in Japan. DCCI & Nishio
are having Joint-Chamber
agreement.

The delegation will visit
Seoul, South Korea between
October 28-31. During their
stay at Seoul the delegation

will attend Bangladesh
Investment Seminar on
October 29 and will hold

meelings with Korea Tradc
Promotion Corporation
IKOTRA), Korea Foreign Tradce
Association, Korean Fedcration
of Small Business and other
Trade Promotion
Organisations.

The members of the delega-
tion #will also hold individual
business talks with the
prospective counterparts at
Scoul. The dclegation is ex-
pected to be back home
around November 3.

Coase's theory
explains fall of

communism

TUNIS, Oct 16: The winner
of the 1991 Nobel Economics
Prize, Professor Ronald Coase,
only learncd of his award a day
later in Tunisia today.

Coasc, 81, heard the news
from a Reuter correspondent
who tracked him down among

the Roman remains in
Carthage. "That's a great sur-
- prise,” he said.

The British-born Professor
from the University of Chicago
is holidaying in Tunisin with
his wife. '

The Nobel commitice an-
nounced on . Tuesday it was
giving him the prize for his
theories which helped explain
why companies cxist, and also
why communist cconomies
collapsed.

‘I'm extremely surprised,
But [ would like to know why
they gave me the prize, I'm
here in Carthage studying the
remains,” an emotional Coase
told Reuter.

Coase asked the correspon-
dmt‘&iﬂch the Reulcr re-
port his bureau so he
could sce the details.

Lobbying in UK parliament

LONDON, Oct 16 : Staff of
the closed Bank of Credit and
Commerce International
(BCCI) said on Tuesday they
would lobby Britain's
Parllament on October 23 in a
bid to improve their redun-
dancy terms, reports Reuter.

The BCGCI was shut down on
July 5 in an international
swoop by regulators as they in-
vestigated what they said
might be the biggest fraud in
the history of world finance.

Meore than 1,000 BCCI stall
were made redundant this
month when the Abu Dhabi
owners of the bank said there
was little hope of reviving its
British operation.

The BCCI Stafl Campaign
Commitiee is sending qucs-

BCCI staff to move for
redundancy pay rise

tionnaires to all members of
Parliament. The committee
sccks a redundancy package
which improve on. statutory
minimum terms now offered.

The questionnaire, a copy of
which was obtained by
Reuters, asks: "are you aware
that any monies given to stafl
as a redundancy payment will
be clawed back against staff
loans | E mortgages or per-
sonal loans, under the liquida-
tor's scheme.?

BCCI is under provisional
liquidation and is managed by
accountants Touch Ross.

Seoul

AFP adds from Seoul
Liquidators of _the Seoul

branch of the scandal-ridden.

-

.i _: |

CHICAGO, Oct 15 : Undated recent file photograph

showing Briton Ronald Coase, Professor Emeritus at the
University of Chicago who was named the recipient of the

* 1991 Nobel Memorial prize in economics.

— AFP/UNB photo

| PDB, Korean

BICC! have told the bank's
73 local employees here

will be fired for lﬂt'ttm
blocking lic tion, bank em-

bﬂl 'n.lud?

< employer reproseniative
said the workers were consid-
cring what course of action to
take after the three liquidators
told them Monday |h|.? would
be dismissed, eflfective
Saturday, if "we do not accept
their offer.”

Liquidators were ted in
reports as saying refused the
73 employees would be [ired
without compensation because
the workers refused their offer
to seek two years' compensa-
tion and were blocking the
liquidation process.

The representative said the
liquidators in their negotia-
tions had not made any serious
offer, only saying they were
seecking upto two years' extra
pay frem the BCCI head office.

On August 28, the Seoul
branch was ordered by authori-
ties here to begin liquidation.

firm sign
accord on Grid
SUhrStation

Bnngllldcah Power
Development Board (PDB) and

M/S Hyosung Industries Co Ltd
Seoul, Korea has an
agreement in Dhaka

Wednesday for construction
and augmentation of Grid Sub-
stations and Transmission
Lines, says a press release of
PDB.

Under the Seven
Transmission Line Project, six
new 132/33 KV Sub-stations
will be constructed besides
augmenting the capacity of
seven 132/33 Grid Sub-sta-
tions.

Other works of the pro-
ject ineclude construction of
359km long 132KV and 8km
long 230KV transmission lines.

The project is expected to
be completed by July 1992.
The project will cost Tk 72
crores of which Taka 66

crores will be provided by
Asian Development Bank|]
(ADB).

The scheme also aims at

recovery of 200 MW load. |

Power supply to be improved
include the ' areas of
Netrokona, Chowmohani,
Lalmonirhat, Sirajganj, Pabna,
Nawabganj, Mymensingh, Feni,
Rangpur, Bogra, Shahjadpur,
Ishurdi and Rajshahi.’

The contract was signed by

Sccretary, PDB and Executive i

Vice-President of M/S

|

F

——

Hyosung C ration, Korea on
behall of their respective or-

ganisations,
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BANGKOK : Michel Camdessus, Managing Director of the IMF speaks
the plenary session of the IMF and World Bank meeting on October 15.

to delegates during
— AFP/UNB photo

K. Europe,
BANGKOK, Oct 16 : East
Europeans and the Soviet

Union are dominating the
World Bank-IMF annual meet-
ing, m-.kin? speeches, calling
news conlerences, {ssuing
statements and even causing
arguments among the rich
about how best to aid them,
reports Reuter.

Poland and Czechoslovakia
will address the plenary ses-
sion today the second day of
the three-day meeting, as the
Group of 24 (G24) rich aid
donors decides who in Eastern
Europe needs more money.

Czechoslovakian Finance
Minister Vaclav Klaus told in-
terview that his country would
need further foreign funding in
1992, "We will nced some ad-
dition for next year,” he said.

"There are indications that
there will be no need for addi-
tional exceptional financial as-
sistance for Poland and
Hlungary,” said a source close

to a report being considered
by G-24. .

The Yugoslavian delegation
said it would issue a wrillen
statcment on Wednesday.

The Soviet delegation,
which has been busy seeking
help to see it through an antic
jpated cash shortage, will hold
a news conference on
Wednesday.

Another message adds : The
Sovict Union needs financial
discipline to get out of Its
decpening economic crisis,
senior offieials of the
International Monetary Fund

and the World Bank said yes

terday.

"Whit the Soviet Union
needs is hard measurcs.”
Lawrence Summers, Chief

Economist for the World Bank,
told a meeting on the fringes
of the annual meeting of the
IMF and World Bank.

John Odling Smee, Deputy
Director of the IMF's Europcan

Department, said the Kremlin
and the republics must get to
grips with swelling budget
deficits ff they hoped to con-
trol soaring inflation and im-
plement successful reforms.

The World Bank cconomist
blamed Sovict
problems on poor distribution

and the population's lack of

purchasing power

He also erfticised fuel waste
at o time of declining ofl pro-
duction.

Jacques Attali, I'resident of
the European [Hank for
Reconstruction and

Development (EBRD), satd 1t
would take decades to resolve
Soviet economic difficulties.
He called for ereation of new
institutions and implementa-
tion of laws protecting en-
trepreneurs,

3 stage Soviet reform plan unveiled

BANGKOK, Oct 16 : Soviet
economic strategist Grigory
Yaviinsky outlined a three-
stage reform plan to lead his
country out of crisis with mar-
ket-oriented policies aimed at
conquering [alling output, high
inflaten and shortages, re-
ports Reuler.

The plan, contained in a
13-page report on the Soviet
cconomy, said no programme
of reforms had yet been
on by Soviet republics, most of
which are expected to form an
economic union as a basis for
cooperation and implementa-
tion of reforms. "There is an
understanding with respect to
the order of steps which must
be taken,” the report said.

Specific and delailed work
on practical measures has al-
ready begun and some aspects
of the programme should not
be publicly discussed, said

Yavlinsky, co-author of previ-
ous Soviet reform blucprints
that have been sidelined in the
face of conservative opposition.

His report, entitled
"Economy of the USSR: over-
coming the totalitarian sys-
tem's heritage” was delivered
to this week's annual meetings
of the International Monetary
Fund (IMF) and World Bank
where Soviet fissues have
stolen the show.

It is based pn the assump-
tion that efforts at creating an
economic union among re-
publics are crowned with suc
CCSS,

Following are the three
stages of the plan, which con-
tains elements of Yavlinsky's
previous "100-day” and "Grand
bargain” reform programmes.

Stage one : A preparalory
phasc depending largely on
creation of a basis for reform,

mcasures include working out
inter-republican agreements
and a procedure for approving
a programme of action.

The plan suggests coopera-
tion with the IMF, World Bank,
European Community and
Organisation for Economic
Cooperation and Development
(OECD) 'using funds provided
by these agencies and industri-
alised nations for technical as-
sistance. i

At this stage, a number of

- urgent measures are needed 1o

strcamline legislation, toughen
monetary policy. reduce the
budget deficit, liberalise
prices, privatise, form cur-

-rency markets, devalue the

Rouble, implement land re-
form and ereate market struc-
tures.

Slage two : Practical im-

food supply

Soviets dominate WB, IMF meet

| main

, reporis Reuter.
"A substaniial

ment of the International

Development Association (IDA)

is crutial te sustain reform

programmes and reduce

.. bank president Lewis

poverty
lmwhmm-

and the

International Dewvel-
opment Association has lined
up 15.1 billion Dollars from 34

ing of his
interna

[ (TMP).

The

| donor nations to lend to poor

countries from 1991-93 under

so-called IDA-9. It started talks
on contributions for the period
afier that on Saturday “simply
the real volume of
IDA-9 will not be adequate,”
Preston said.

At a meeting with ‘World
Bank officials over the weck-
end, industrial nations
warned t their finances
were tight and that they [aced
growing demands for thetir
%t Union and ehe-‘
where. >
Nigeria sets debt

buyback price

LONDON, Oct 16 : Ni

has said it will debt

from ils commer-‘al bank
creditors at 40 per ce it of face

value, as part of a debt
res« heduling kage finalscd
recently with the banks |

bankers, involved in the deal
said, reports Reuter.

The debt package includes
ava of options for reduec-
ing and reschedu the 5.6
billion dollar debt, including
the rtunity for Lo
repure its debt at a dis-

count to face value,

The price sct by Nigeria is
slightly below the current
markels price for Negerian
debt of between 41 and 43
puer cent of lace value.

plementation of re-

forms, including macroeco-

nomic stabilisation by coord$-

nation of and monetary

policies, public spending cuts

Ed increase in indirect taxa-
n.

The banking system must
be reorganised to carry out 4
single monetary policy. :

Stage three : Long-ferm
institutional and struciural
transformations to be intro-
duced, related in ‘to
the increasing role of the pri
vate sector in the econ«umy,
formation of labour, housing
and financial markets.

Stimulation of domestic in-
vestment, especially through
tax benefits, is described as
important at this stage.

Conditions for foreign pri-
vate investments, including for
development of consumer -
goods production, should be
favourable and the country’'s
cxport basis should improve.

Asia succeeds in structural
adjustment: ILO

Adjustment in structural
changes will continue to dom-
inate the development policy
of the Asian Countries during
the current decade, according
to a report of International
Labour Organisation (ILO), re-
ports BSS.

The report will be exam-
ined by the 11th session of the
ILO Asian Regional Conference
which meets in Bangkok from
November 26 to December
next.

The report said the policy
must press ahead with sustain-
able growth and development
strategies which integrate so-
cial concerms to counter the
negative impact of short-term
stabilisation and structural ad-

Jjustment programmes on cer-
tain groups and regions. -

It said the policy should
combine generation of em-
ployment-intensive growth to
absorb the burgeoning labour
force, pursue the war on want
and enhance the technology
capability for restructuring and
protecting the environment,

The report said Asia and
the Pacific as a whole had out-
performed every other devel-
oping region in terms of out-
put and showed that successful
structural adjustment was pos-
sible. In many cases agricul-
tural output increased at a

‘higher rate than population

turning the tide in the battle
against poverty, it added.

In the midst of a hostile
world environment of reces-
sion, mounting protectionism
declining prices, trade deficits
and reversed net resource
transfers, the report said.
These were notable gains but -
Asia still contains in absolute
terms the largest number of
poor, unemployed and mal-
nourished, illiterate and un-
skilled. Some economies have
grown spectacularly, others in

ASEAN and South Asia still
have vast populations in search
ol a threshold standard of liv-
ing.

The report, therefore, em-
phasised the need for careful
examination of Asian successes.

'Nobel Foundation deserve

STOCKHOLM, Oct 16 -
E:!ﬂtaie foundation adminis-
ng the prestigious annual
Nobel awards ii'ifu successiul
that it almost deserves a prize
in conomics itself.
After decades of rebuilding

the eroded endowment of in- -

dustrialist Alfred Noble, the
Nobel Foundation was able to
raise the 199] awards by half
to six million Swedish Crowns
-~ about one millien Dollars —
in each of the six categories.

" That 1s ruugﬁly equivalent
to the value in real terms of
the awards when were

first given in 1901, and com- .

pares with 450,000 Crowns 20
years ago, which was all the in-
flation-and-tax depleted en-
dowment eould sustain,

"We lost two-thirds of the
capital's worth in the first 50

- years, we have now recovered

all the losses

"foundation

Executiye Director Baron. Stig
Ramel told, Reuter in an in-
terview. : '
The Nobel prize season be-
gan on October 3, with the
awarding of the prize for liter-
ature to South African novelist
Nadine Gordimer and con-
cludes with the Physics and
Chemistry prizes to be .an-
nounced on October 16. Other
categories are medicine or
physfology, peace and cco-
nomics. '

1 said the endowment
is now worth 1.7 bdlion
Crowns (about 275 million
Dollars), 70 per cent more in
real terms than the estate
Alfred Nobel, left to endow the
prizes, when he died 'in 18986,

The rebuflding of the en-
dowment has enabled the
foundation to safeguard the
prestige of the Nobel Prize,

and has enabled some award

S prize in

From Randall Mikkelsen

winners to bg¢come donors
th{,mﬁs:hfes, Ramel said. -

nty years , "a lol of
awards went to buaﬁghng a new
roof on the house or buying a
new car, but now the award
has gotten so big that many
feel they should do something
more with it," Ramel said.

"Many prize winners think
that this is such a fantastic lot
of money, that they start their
:lwn fﬂuhjzdhmm. which in turn

ve sc fps for young re-
secarchers,” Ramel said. ng

"In that way, we have gotten
an echo cffect of the Nobel
Prize," Ramel said. Prize win-
ners are exempt from income
taxes in all countries except
the United States, he said.

The endowment began to
erode soon after Nobel's death
due to high inflation in the two
World Wars and a restrictive
investment ‘policy that let the
foundation invest only in gov-

ernment bonds.

The award's value shrunk
from 150,800 Crowns the first
year to an all-time low of
115,000 in 1923, and grew lit-
tle in the next threc decades.

In 1953 the foundation's
statutes were changed, per-
mitting it to invest in stocks
and real estate and freeing it
from the low returns of gov-
ernment bonds.

Ramel said the endowment

rapidly in the soaring fi-
miat ma{kcts of the ]!'-.!EH{}S
and the foundation chose the
right time to shift into more
secure investments.

In particular, the foundation
in 1990 completed a selloll of
a real estatc firm for 702 mil-
Hon Crowns (114 millien
Dollars at current rates), dou-
bling its capital base and just
escaping a virtual collapse of
prices on the Stockholm
property market.

economics itself

"The 1980s were a very
successful time for investors.
The 1990s will be harder. We
were lucky enough to take

‘home profits while they still

were profits,” Ramel said.

Comparing the foundation's
performance with that of other
investors, Ramel said it has
some unique advantages, in-
cluding an exemption granted
in 1946 from national income
taxes and an independence
that allows it to invest for long-
term performance.

"We don't have the same
pressure as some other in-
vestors who need immediate
results,” he said.

The endowment now is in-
vested 20 per cent in Swedish
shares, 40 per cent In gov-
ernment and corporate fixed-
ineome securities, 10 per cent
in real estate, and 30 per cent
in foreign investments, mostly

securities.

The foundation has no ties
to Sweden's Nobel Industries
an arms-to-chemicals Mirm
which has roots in Alfred
Nobel's industrial empire and
which is currently ensnared in
financial and ownership diffi-
culties.

Ramel said the prestige of
the Nobel Prizes had survived
the erosion of the monetary

vglue.

But he said the prizes even-
tually could have lost their ap-
ﬁsl had the reward remained

. "A great prize should also
be big in money terms,” he
said.

"Il it had great prestige, but
the award was low, then the
Japanese or Americans might
have come and launched
a new prize that was larger In
money, and we could have
been in danger,” Ramel added.

crucial to providing
assistance to the Soviet Union,
reports AFP.

Biman Poultry
Complex profit
Tk 17.5 lakh

Biman Poultry Complex — a
subsidiary of Biman — has
carned an operating profit of
Taka 17.5 lakh approximately
in the first three months of
the current fiscal year (1990-
91), says a press relcase of
Biman issued on Wednesday.

Established at a cost of Taka
2 crore with a foreign ex-
change component of Taka 18
lakh, this complex went into
production on 1lst November,
1981. As the pioneer in poul-
try farming in the country, the
complex has provided guide-
lines and material support to
the development of the private
sector poultry industry of the
country.

The Biman Poultry Complex
, which has been contributing
to the revenue earning of the
national airline, markets at
present 4,000 dressed broflers
and 50,000 eggs for consump-
tion on weekly basis. Besides,
the complex commercially
produces 20,000 day-old
broiler chicks and 2,000 layers
per week.

" Soviet republics’
economic ties vital
for Western  aid”

BANGKOK, Oct 16 ;: Britain's
Chancellor of the Exchequer
Norman Lamont said

Wednesday that an economie
accord between Moscow and

the Soviet Republics would be
Western

“The faflure to sign a trealy

of any kind will be a sethack, ”

he told a news confercnee In

Bangkok during

mecting

and the International Monetary
Fund (IMF).

the annual
of the Weorld Bank



