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HE role of small enter-

prises u-hd: s mall
industries in eco-
nomy of our country
elaboration. Government policy
documents regularly lm
nized the importance of -
opment of amall and cottage
industries as remover of
poverty through employment
generation. What however ~
ernment policy papers en

missed was the equally impor-
tant small enterprises ¢

in wholesale, rciatl and other
trades. Siatistics show that
small and cotllage industries
(including informal sector)
employ over B0% of urban
work-foree and contribute
60% ol total industrial contri-
butions in GDP.

The sftuation in wholesale
and retall business will not be
any different. Although there
have bcen some surveys on
‘small and cottage industries in
tase ol small enterprise iIn
wholesale and retall business,
fransporiation, consiruction,
restaurant cic. There is not a

single comprehensive study to
gauge Iils economic impact.
Thus demand and supply sides
problems concerning these
Amportant agenis of growth
remained unattended al na-

‘tional kevel

It is painful o see that
though small and cottage in-
dustrics are somewhat defined
in policies other small enter-
prises in Bangladesh are still
undefined and in fact there is
ne offictal recognition of these
enterprises and no special ef-
jorts have been made for up-
grading them. It may be inter-
esling to see how the Asian
Economic Giant Japan handled

HE tiny patrol beat run

by just one policeman
' and two civillan “fish wa-
. vdens® caught! the trawler red-
handed. It had a crew of 139
and had already cast its {llegal
ncis just ofl Alabat island in
Quezon Province of the
Philippines.

"We apprchended the ves-
scl and brought #t into port,
where we conliscated the
equipment before releasing
the crew.” says Magtlanggol
Villabrosa, the mayor of Perez,
one ol Lhe island’'s three
towns. lle is proud that they
have been able to deliver a
blow nn behall of the island's
belcaguered fishermen.

It is lllegal in the
Philippincs for commercial
vessels weighing three tonnces
pr more lo [ish inside the
scven-kilometre coastal zone.
It is also unlawful to use meth-
pds such as muro ami
pounding on coral and scaring
fish inte nels), dynamite and
cyanide lshing, which destroy

marific Ki¢ indiscriminately.

Implementing these bans is

art of the government's am-
r}ilinu-; % 155 million Fishcrics
Scetor Programme, which
could scrve as a medel for
many other countrics in the
" Asia-Pacilic region.

The programme, launched
cdast year, is the first phasc of a
scomprehiensive scheme aimed
Ll combating destructive fish-
{ing practiccs, rchabilitating

coaslal arcas through resource
s management, alleviating the
ipuw:rly ol subsistence fisher-
*mcn and strenglthening the
tcapablilities of the implement-
flng agcncics.,

+ M is [inanced by an $80
imillion loan from the Asian
' Development Bank (ABD) and
*875 million from the Overscas
 Economic Co-operation Fund

vof Japan.

Burma'

their small enterprises.
The econonnic super pow-

the year 1988 shows that small
enterprises including small
industries accounted for
99.1% of all manufacturt

units employing 72.9% o
work- force and asccounted for
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FISHERMEN STRU

A Case for Loan

Business Finance
rntbl Law (¢} Small and
tum Enterprises Basic

Laws (d) \Small Business

|

As carly as in 1937 Japan
set up Credit Guaranteg

Corporation of Tokyo under

private banks on stff terms.

2
2
2
:

lem was further su
through setting up of Credit

CGuarantee Insurance

Corporation by national gov-

of Japan. The

Insurance Corporation was set

up for supplementing the
Credit Guarantee '
eflort 0 loans ob-

tained by small and mocdium
enterpriscs under the systcm.
When a Credit Guaranice s

iven by a Guarantce
Earporllhn it is automatically
insured and Lhus Credit

Guamaniee Corporation is salc-

guarded against major loss In
the event of borrower going o

hquidation.
The Credit Guarantee
Corporation reccives a sum

equivalent to the amount in-

GGLE TO

ESCAPE POVERTY TRAP

Dynamiting and cyanide poisoning are two of the indiscriminate methods used by
commercial trawlers fishing illegally in the coastal waters of the Philippines. The
devastating effect on the environment and destruction of fish spawning grounds is
forcing more local fishermen and their families to live below the poverty line. Gemini

News Service looks at a ﬂ'ﬁf

replenish the resources o

Papua New Guinea has sent
cxperts to study the pro-
gramme, which could also
beneflit other countries with a
significant fisheries scctor,
such as Sri Lanka, Indoncsia,
mmh and China.

programme s cur-
rently being implemented in
three priority bays — Caluuag
Hay (including part of Lamon

¢ and Panguin Bay in
Mindanae — bul il is planned
to vxtend il Lo ninc other bays
by the end of this year.
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FOR NEW IDEAS|
Subsistince fisherfolk in
Quezon Province learn
»out caastal resources
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Fisheries resources in Lthe
Philippines have declined ten-
fold in the past decade, creat-
ing great hardships for local
[is — who make up five
per cent of the total labor
lorce — and their familics.
Currently, BO per cent of the
subsistence [ishermen earn
lcss less than the poverty line
figure, which is the equivalent
of US$93 a month.

The use of muro ami nets,
dynamile and sodium cyanide
poisoning, plus souvenir hunt-
ing, hawe destroyed 70 per

ramme to help alleviate that poverty and to protect and
archipelago’s 30,000 km coastline. by lan Gill

cent of the shallow-water coral
recfs which arc the spawning
grounds for fish. The marine
environmenl has also been
polluicd by municipal and in-
dustirial waslte and has bocen
clogged by sediment as a result
ol deforestation.

And while fish rcesources
have dropped sharply: the
population of subsisicnce fish-
crmen has doubled.

"We have o change poo-
ple’s autitudes,” says Alub
Akanda, an cconomisl with the
ADI3, which is also advising on
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s Teak

Forest Intact

HE world's largest

L, I teak forest is far from
B :ndnnﬁmd. according

! In [act, it will continue to
Burma'd mafjor source of
reign exchange.
' A government official has
tplnn:d criticisms that the
untry has opened its teak
frests to Thal loggers. The
rnment, he said, is fust
king over what is rightfully
unnn":-::nrcntn which insur-
ts been exploiting in
last 40 years. ;
; Now that the border area is
nder state control, logging
have been granted
o the Thais to improve politi-
and trade relations, the of-
cial sald. But no one has
mplained of the loggin
'Dudc by rebels bcfnﬂ:g.ghts
mplained.
ncessions have in fact been
anled, says Lt. Gen. Chit
. the minister for agricul-
re and forests. Existing con-
ions will not be extended.

{ Indeea, the short-term
fons under state stew-
hip only allowed the Thais
fell marked trees of fixed
rth. Clear cutting and the
lling of undersized trees
re prohibited.

The Thal firms were al-

! Ninety per cent of the

world's tcak trade comes from
Burma. In the fiscal year that
ended last March, Burma tar-
geted the Iel:gglng of 418,000
cubic tons ol tcak and 1.9 mil-
lion tons of hardwood. From
that, foreign firms would ex-
tract 98,000 tons of teak and
431,000 tons of hardwood.

Forestry becamc the major
dollar earner in 1989-90
when it fetched USS8163.58
million, or 32 per cent of total
exporis. The traditional major
earncr, agriculture, went down
to second, with only 19 per
cent of tgtal exports, down
from 40-50 per vent.

The private sector handles
all forcst produce, but teak
logging is strictly controlled by

the government. In 1990,
Burma cxporied 177,000 tons
of tcak logs.

Forestry officials say that
satellite photos show that
Burma has a [orest cover.
Gen. Chil Swe said the country
could go along with the annual
cxtraction rate of 35000 cu-
bic lons of teak and 1.3 million
tons of hardwood until the year
2000,

In the last 10 ycar, he said,
::t:: 800,000 acres of Lree

tations have becn led.
Of this, necarly half ::: for
timber for domestic use and
exports. The rest were ear-
marked for village (irewood,
posts and poles, catchment
protection and erosion control

- and 50,000 acres for paper

mills.
Gen, Chit Swe said Burma's

forest cover i8 57 per cent in-
tact, while a“forestry official
puls the figure al 50 per cent.
Critics have said the [orcst
cover has gone down from 57
per cent to 40 per cent.
Official press reports in the

1980s say that a fourth — or |

25,700 squarc miles — of
Burma's forcsts were depleted

in 1980 alone. Offlicial pro- |

nouncements in the 1980s

warned of an alarming rate of |

forest depletion due to indis-
criminate logging and slash-
and -burn farming. In the
19805, i1 easily accessible ar-
eas, logeing was four to eleven
times the normal.

But Burma also boasts of
722 forcst reserves covering
38,667 square miles. Public
forests cover another 111,123
squarc miilcs. The plan is to
cxtend the protected area
sysltem from 1 per cent of total
forest cover now o 5 per cent.

The 722 forest rescrve cur-
rently represents 14.8 per

cent of the country's forest
cover while public forests
make up about 42.5 per cent.

The World Bank and the UN
Development Programme
(UNDP) have lunded forestry
projcets. The UNDP, for ex-
ample, has contributed US8$2. 1
million for a pilot fuelwood

project which ends in 1991.

The World Bank and
Finland have co-financed a
plywood factgry, the country's
fifth and the fArst for northern
Burma. The Asian Development
Bank has also assisted in the
construction of a sawmill in
Amaparapura, ofl Mandalay.

Gen. Chit Swe, in opening
the plywood factory, said it was
aboul time b; Burma to reduce
it export of raw and
switch o finished I;'r'nducu
with added value.

The Study of Loan
Guarantee System of Japan for

enterprises would re-
main | if varfous

auxiliary institutions en-
gaged iIn financing small en-
lcrpriscs are not even briclly
mentioned. Govt of sct

ri

long-tcrm low-interest (2.5%)
loans w0 small and medium en-
lerpriscs for asequiring fixed
asscis SDFC which annually

(USs

implementa-
on. * communitics
have (o hdundcntuld that com-
munily - resource  manag -
ment, together with Lthe dewel-
opment of viable alternulive
livelihood projects, will be the
only way (o  relieve the
Lrenwe
fished coastal waters and o
allow rcgencration of fishery
resources.”

Commwunily involvement s
particularly important in Lhe
batlle against the “tllcgals”.
The Philippines archipclago
has 30,000 km of coastling,
making law enforecment by
the Coast Guard a practial
]I'Il-lll!-lfh“]li‘.

The communily-bascd ap-
proach is alse crucial in other
arcas of the progrumme, such
as coastal rcsource manage-
ment — including mangrove
reforestation — and in finding
altcrnative livelihoods for fish-
crman asked Lo make
the considerable sacrifice of
nel fishing in areas designated
a5 sanctuarics and artificial
reyfs.

"This is hard,” says
tiuillcrmo Morales, pro-
etammes director for the
Department of Agriculture.
"Fishing is all they know.”

Fishermcn can be cncour-
aged 1o make a living [rom
riising crops or livestock, and
anothcr allcrnalive is maricul-
ture, the controlled rearing of
aquatic plants and of animals
in coaslal arcas.

“This is alrcady practlised in

a few regions eof Lhe
Philippincs and can easily be
expanded to other arcas,”

Zhou Weidong, a Chincsc -

erfes specialist with the ADD
programme. “They can culli-
vate oysiers, musscls, scawced
and differcmt kinds of fin-fish
species in fish cages.”

— GEMINI NEWS, |

ndous pressure on over- |

Small Business

were scl up lowards

capital base of small and
medium enlerprises with
equity helping them 0 reach
security markct and subscrib-
ing lo bonds issucd by them
Veniure Capiial Co

grew as subsidiarics of banks
and Sccurily Companics under
the law. Therc are now as
many as 90 Venture Capital
cstablishments in operation in
Japan. These institutions were

ing small family business into

markets Whic
Vhich
veslmenl opportunities
SavVeTS.

In order that small and
mcedium enterpriscs can out-
grow Lhe challcnges from large
cnlcrprises and external

compclition adap to
h-.::lni tn:rkn-:::. of

govi set wp
Japan Small Businecss
Corporation SDC). The five
objeciives (a) CGuidance of

o

System for small-scale enter-
rises. (¢) Management of
t!ulull Relief System for pre-
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mFeatire messessssssseeessennnnns DanKing and Finaimn Ce

Guarantee Scheme for Small Enterprises

venting chain reaction
bankrupticies for small and
medium enterprises of JSBC

te.
medium

and
mained in maiiers
of credn fi

without
any [urther delay by govt on
the patiern used in Japan.
Experts from Japan can help
us in this area. What is alse
s Lthe seund hﬂ
o be set up
Japan so Lhat institutions can
grow W cater
and medium
in the area of
equity finance or
loans. in all (these
role.
Formerly
of Sonall

:
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'Soviet Changes put India

- : EC L ‘ﬁ r] L] 1
The sweeping changes in Moscow have shaken India. Its dependence on trade, arms
and technical help from the old Soviet Union since the Fifties has been huge.
Suddenly New Delhi is feeling economically naked. A rupee-rouble agreement
meant that India did not pay for Soviet goods in hard currency. Now it may have to

do so. And on the political side, reports Gemini News Service, it can no longer
count on Soviet support at the UN on matters like Kashmir. by D. K. Joshi

NDIA has been greatly
unnerved by the cata-
clysmic developments
in the Union of Sovereign
States (USS — known
disturbed Indian political,
cconomic and strategic

Over the years, India has
come to depend on Sowviel
supportl in putes with fts
immediate neighbours — par-

on Lhe Kashmir issuc
— and in the supply of sophis-
ticated military hardware and

The extent of its cconomic
and strategic dependence on
the Soviet Union can bc
gauged from the fact that 25
per cent of its crude oil and
other petrolcum products and
70 per cent of fts armaments
come from the former
Communist giant.

What is more, India does
not have to spend its precious
hard currengy to buy Russian
goods becausc of the rupcce
trade agrecement, valid on pa-
per at least until the end of
1995.

Now not only the supply of

'MADHAVSINH SOLANKI

crucial commoditics is in

ardy, but also the mode of
payment. India’'s balance of
paymcnts crisis will deecpen
further if the USS and the in-
dependent republics dismantle
the rupee trade — as other
former eastern bloc countrics
fexcept Czechoslovakia) have
done.

India, wunder (its new
Forcign Mintster Madhavsinh
Solanki, is anxious to resume
contacts with Moscow at the

Chinese Crack Down
ONn Tourigm@ Rackets

N the back from the
O Badaling scction of the

Great Wall, a group of
Japancse tourists sitting in an
air-conditioned coach listened
altentively to their Chinesc
tour conductor.

“It's a hol day loday,” said
the tour guide. "All of you want
a cold drink. Not far away
ahead, on Lhe roadside, Lhere
is a souvenir shop where you
can refresh yourselves and buy
some small things il you like.”

His suggestion was hailed by
the travel-weary visitors, most
of whom werc on their first
vigjt to China. They did not
notice the grin that stole over
their guide's face. Nor did they
rcalise that the lour guide and
the driver would get a com-
mission on lhe sales of the
rather souvenirs that
they would be pressed to buy.

This is one of the tricks
used by some Belfing Lourist
guidcs and drivers, in conspir-
acy with "black shops” to ¢n-
lrap overscas travellers. In July
the city launched a campaign
against such profiteering.

Sixteen hotels, restaurants
and stores have been banned
from tour group itihcrarics and
13 have rcecived warnings.
Every travel agency and taxi
company in town is being
asked to check il its guides or
drivers are gullly of taking
bribes or kickbacks.

The erackdown is aimed at
tamping oul Lhcese malprac-

tices and so restoring the capi-
tal's somewhat tarnished repu-
tation, said 3o Xicheng, dirce-
tor of the Beijing Tourism
Administration (I3TA).

He said most of the victims

of the rackcts are Japanese,
and overscas Chinese, who are '

more likely to be attracted by
traditional Chinese paintings
and medicines which are easily
counterfeited, "The conspira-
tors often profitéer by selling
cheap counterfeits,” Mr Bo
said.

A painting, wholcsaled at a
price of 120 yuan (US8$22),
could be sold for 14,000 yuan
(US82,570) at the Greal wall

Fricndship Store. Another
store ‘'sold a counterfeit paint-
ing under the name of Xu
Bethong, Lthe late great Chinese
artist, for 21,000 yuan
(USS3,850),

According to a BTA report,
a lour guide may have a 30 per
cent share of the total sales of
ordinary commodities, rising
to 40 per cent on medicines
and over 50 per cent on eoun-
terfeil paintings.

There are other tricks, too,
the re said. A guide might
lake his tourist group to a
restaurant, which was not on
the ilinerary, of dinner. He.
would colleet 100 yuan
(USS18) from every member
of his party but only pay 50
yuan (US89) to the restaurant. '
The balance went into his own

"There illegal acts have se-
riously dcefamed China's
tourism and made a bad im-
ression on pcople both at
and abroad,” said Mr Bo,
leader of a crackdown en-
forcement group composed of
officials from BTA, municipal
burcaus of culture, public
health, and industry and com-
merce as well local police and
representaiives ol legal bodics.

To dale, shopowners and
vendors have been fined a total
ol more than 400,000 yuan
(US$73,395) for their mal-
practices. The enforeement
group also conliscaled over
260,000 yuan (US$47,700) of
their illegal income and 1,440
counterfeit paintings.

The BTA has designaled, for
each of the city's more than 80
travel agencies, a 5 per cent
quota of the number of tour
guides aghinst whom action
should be taken.

State-run shops such the as
Friendship Store and the
Rongbaozhai Art Gallery, which
do not give commissions to
tour guides and drivers and
therefore had been less well
patronised by overseas
tourisis, seem to have benefit-
ted from the erackdown.

Said a lour guide, "There
days | take tourists to Lhe
Fricndship Siorc only, lost |
an sald to be cheatingtthem,”

Tourism is one of Chinas
leading sources of non-trade
forcign currency income.

Probably oul of a fear that a
cleanup might backfire, offi-
clals had been turning a blind
cye lo corruption within the
industry.

However, complaints from
both domestie and foreign
lourisis made Lhec BTA deter-
mincd to check these anti-so-
cial tendencies. “Although the
old saying holds that 'domestic
shame should not be madc
public,” we decided we'd bet-
ter expose our own cvils rather
than waill to be cracked down
on by somconc clse.” Do

Xicheng said,

He said the swoop on (raud
and corruplion was paving the
way for a hcalthy development
ol Beljing's tourtsm and would
assist China's tourist promo-
tion year and lcijing's golden
travel year in 1992, "We have
reccived support form people
in all walks of lifc.,” Mr Bo
addcd.

Tourism in Beijing, which
was crippled by Lthe events of
Junc 4, 1989, has recovered
from a low ebb. The number of
overscas tourists to the city in
the first halfl of the year was
560,000, cqualling that of the

ycar 1988, amount of
orvign currency earned dur-
ing the period was USS8380
million, an increase of 28.8
per cend over the 1988 record.

According 1o the BTA,
eijing is cxpecied 0 receive
1.2 milllon tourists by the end
of the year. — Depthnews

Germany

of that
Union and, despite diversifica-
tion in the
still stood at about 70 per cent.

difficulties cannot be solved at
tht technical level.

Defore the abortive coup.
India and the Sovict Uhion had
not had political-level dialogue
for aﬂnﬁﬁ a ycar. New Belthi
was looking forward (o a visit
planned for the end of this
ycar by former Soviet Foreign
Ministcr Aleksandr Bessmer-
tnykh, a victim of the coup,

Ironically, the advent eof
President Mikhail Gorbachev's
perestroika and glasnost was
the beginning of Indian wor-
ries. Indcpendence of the
ecaslern Europecan countries
from Soviet dominance and

the » USSR role in the
Us- war against Saddam
Hussein gave India a fright.

The worry is that Moscow
may no longer act as a coun-
terveiling [force against
Pakistan in international fo-
rums by using its veto on the
Kashmir issue in India's [avour
in the Security Council.

Th;i close Indo-Soviet rela-
tionship began in the
Filties with the htﬂﬂmm‘y
of the Cold War and Indian re-
fusal te be rt of a
Washington-le military
alliance nst Moscow.

India adopted the Sovict
model of in 1056 and
Nehruvian soclalism was dove-
tafled with that of Lenin, The
Sovict Union provided exten-
sive ceconomic and military aid
to India.

When the West hesitated to
:mvlde sophisticated military

ware (o India while the
US armed Pakistan, it was
Moscow that
to New Dtth:lth MI ':;?
craft, missiles, tanks and hely-
copters.

Well-advanced Indian basic
industries like steel and ofl are
largely the result of Soviet
inspiration and technical assis-
tance,

When Indira Gandhi
returned to power in 1980 she
began to diversify arms pur-
chases. The rst major
Western order was a contract
with Britain for Jaguar aircraft

Then came contracts with
Bolors of Sweden for 186mm
howitzers, HDW of West
for submarines, and
Mirage 2000 a#rcraft from
France.

It is estimated India has

spent Rs 45 billion a on
arms for the past two
In the Seventies, 95 per cent

went to the Seoviel
Eightics, the figure

The MIO afrcraft from the

2] to 20 series, T-66 tanks
and Ml series helicopters in
full use now need

many spare
rts. India senses a growing

k of interest in Moscow (o

supply India.

— OEMINI NEWS _



