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ASEAN agrees
to form free

trade zone

KUALA LUMPUR, Oct 9
Economic Ministers of thr

Association of South-East Asian
Natioms (ASEAN) agreed

m "subscribe to the
nt" over 15 years of
a Free-Trade Zone, rcports Al

In a joint siatement
Tuesday at the end of their
two-day mecting, the ministers

to combine proposals
from Thailand and Ifduntm
into a single
the creation nr:
zcd ASEAN lnl.rh:t |

Bangkok had proposed that
the group — comprising
Thatlland, Indonesia,
Singapore, Malaysia, Brunei
and the Philippines — form a
free-trade arca. Indoncsia sug-
gested a "common effective
preferential tarifl” system o
harmontze duties on manufac-
tured goods

The compromise calls for
lowering tarills on manufac-
tured goods to no more than 5
per cent as the free-trade arca
is created.

Tuesday's recommendations
go o a summit meecling in
January of ASEAN's heads ol
government, only the fourth in
their 24-year history.

ASEAN was f[ounded to
boost economic and cultural
cooperation. But except for
the service and manufacturing
center of Singapore and the
oil-based economy of Brunei,
the others compele wilh
mostly the same exporis —
palm oil, rubber, tin, collee,
tropical hardwoods and other
commodities.

Indosuez officer

arrested 1n Macau

MACAU, Oct 9 : The Chief
Cashfer at the Macau branch of
Banque Indosucz was charged
Tuegday with embezzling 12
million Patacas (1.5 million US
Dollars) to pay for his gambling
habit, the police said here, re
ports AFF.

The suspect, Surnamed
Wong, was arrested last week
and accused of stealing the
monecy since 1987 by forging
customers’ signatures, police
in this Portuguese colony said.

The alleged crime was dis-
covered in August when Wong
was on holiday, they said,
adding thal the bank had re-
covered about half the money,

The General Manager of the
French bank here, Carlos
Nunes, refused to give any de-
tails of the case, saying only :
‘we participaled in the inves-
tigation by police.”

Thatcher ready

to disown single

Euro-currency deal

LONDON, Oct 9 : Former
Prime Minister Margaret
Thatcher is preparced to dis-
own any British agreement 1o
move towards a single
European currency at a kcy
summit of European lecaders in
December, according to a re-
port in Tuesday's Financial
Times, reports AFP.

The report, which appecared
on the opening day of the rul-
ing Conservative Party annual
conference, cited closc asso-
ciates ol Thatcher as saying
she was considering a cam-
paign for a national rcferen-

dum on British backing for
amendments to the Treaty of
Rome to pave the way for a
single currency.

Thatcher aides quickly de-
nied any such campaign was
planned, bul renewed specula-
tion about her opposition to
any compromuse at Lhe kecy
Eu Community Summit
in Maastricht threatens o un-
dermine Prime Minister John
Major's attempts to unite the
Conservatives contentious
European issues.

Major is expected to indi-
cate al the December Summit
that Britain is willing to go
along with moves towards a
single Euro-currency while
siriking a deal whereby a [inal
decision on the Pound's mem-
bership will be left to a future
decision of the British

Parllament.
New policy to
slow'S Korean
economic growth

SEOUL{South Korea), Oct 9;
President Roh Tae-Woo said
Wednesday the government
will slow the nation's eco-
nomic growth next year by
tightening the money supply
and curbing domestic con-
sumption, reports AP.

Meanwhile, tax authoritics
said they would investigale
9,500 people suspecled of
evading taxes while maintain-

ing extravagant lifestyles.

The probe is part of a gov- F

ernmenl-led frugality cam-
pagn, which began in August

alarms over rising trade
deficits, imports of expensive
foreign goods and extravagant
consumplion.

Roh's speech s led an
economic policy shift from ex-
pansion to stability next year.
Critics contend that the gov-

ernmentl’'s growth-orfented
zllcy has resulted in high in-

tion and a huge current ac-
count deficit.

Mahathir

Ope

ns Commonwealth meet

nors warned not to link

aid with human rights

KUALA LUMPUR, Oct #:
Malaysian Prime Minister
Mahathir Mohamad opcened a
mecting of Commonwealilh
Finance Ministers loday with a
warning that donors shouid
nol link aid 0 perfofmance on
human rights or the environ-
ment, reports Reuter.

“We should use whatever

we have to spread the

| of democ and hu-

man rights. said Mahathir. But

we sl nol dustroy the very
peoplc we wish o help.

lle samd the cxperience of
the Sovict Uniun and Eastern

Europc showed thal moves to
wards doemocracy and f[ree

markels did not always lead 1o

wealth, prosperily or stability,
ln muany countrics — wu are

seeing increasing poverty and

stability and civil wars, death
and destruction, Mahathir toid
the meeting ol 48 Finance
Ministers [roni the grouping of
Uritain and its lormer colonics.

Mahathir said the World
Bank, which holds its annual
meeting with the International
Monctary Fund (IMF) in
Bangkok next weck, is about
o insisl on new conditions for
aid and loans to developing
countries.

The Commonwealth should
not just go along with the
World Bank, he said.

[iut Mahathir rccognised
that profligate and irrvsponsi-
ble countries should not be
protecied, adding that debtors
should accept guidance and df
reel help.

Recaleitrant debtor coun-
irics “should nol just be con-

ceonomic chaos, political in-

Creation of UN Economic
Security Council sought

MANILA, Oct 9 : Mahbub Ul
Haq, Special Adviscr to the
Administrator of the United
Nations Development
Programme (UNDP), said
developed countries cannot
continue collecting debts [rom
poor nations while denying
them Lrade access, reparls
AFP.

Mahbub proposed the
creation of a UN Economic
Sccurity Council to mediate
the writc-off which he said
should involve a reciprocal
gesture [rom debtor nations.

AP adds: Mahbub called on
Wednesday for international
talks to write off developing
countrics' debt if they agree to
divert savings o education and
technology and not to corrupt
rulers.

Developing nations cur-

rently owe about 1.3 trillion
Dollars to foreign govern-
ments, banks and other lend-
ing institutions.

"l am certainly in [avour of a
very major global bargain to
writc ofl this debt,” Mahbub,
former Finance of Minister of
Pakistan, told reporiers. “This
kind of debt can never be
paid.”

Mahbub said that without
debt reliefl and economic im-
provements, developed coun-
trics like the United States,
Japan and Western European
nations will face a tidal wave of
immigrants and illegal workers
form the Third World secking
a betler Hvelihood.

"They have a high stake in it
becausc in a few decades, peo-
ple will start travelling il the
opportunitivs do not,” he said.

Nepal happy over secret
water talks with India

KATIIMANDU, Oct 9: A
high-level Ncpalese water re-
sourccs dclegation has re-
turned here alter "very salis-
factory” talks with Indian
Power Ministry officials in New
Delhi, an oflicial source said
Tuesday, rcports AFP.

The five-member declega-
tion, led by a newly-appointed
Secretary for Water Resources
Gauri Nath Rimal, had been in-
vited to New Delhi by Indian
power Sccrctary S Rajgupal for
talks on a wide range of waler
resource projects, the source

No announccment of the
visit was madc cither beforc or
afler it took place, apparently
to avoid the criticism frem thc
opposition Nepal Communist
Party which has wamed the
government not to enter into
negotiations or agrecements on
water-related issues that run
counter to Nepal's national in-
terest.

Qn the second day ol fts
visit, the Nepalesc dclegalion
which retlurned here Monday
flew (o Uttar Pradesh's

Tanakpur district to sec a 120
megawalt hydro-power pro-
ject.

Lying close to the bordcer
with Nepal, and just 390 kilo-
meires (243 miles) southwest
of Kathmandu, the project's
dam and related irrigation
nctwork were built by India
without consulting Ncpul said
the source.

They had alfected the flow
of water and increased thc
threat of floods near
Bramhadcev Mandi in the upper
part of Mahendra Nagar Lown-
ship in Nepal, he added.

"During the Lalks, India as-
sured Ncpal it would provide
some irrigational facilitics and
powcr supplics [rom this pro-
ject free of charge as compen-
sation,” the source said.

The Ncpalese dclegation
and the Indian Power Ministry
official tcam, during two
rounds of Lalks, also discusscd
possible cooperation on devel-
oping Ncepal's huge waler re-
sources.

AIDS to hit developmg
states’' economies

MANILA, Oct 9: AIDS will
deal a major blow to the
economies of many devcloping
countries in Asia and Africa
over the next decade, throcat-
ening key industries and de-
terring foreign investment, a
Thai minister said on Tucsday,
reporis Reuler.

Meechai Veeravaitaya, min-
ister in charge of Tourism and
Social Affairs, said thc sprecad
of AIDS would cost developing
countries billions of dollars in
lost earning and medical
treatment.

“It's coming home much
[aster than any of us think,"
Mcechai lold a conference of
Asia-Pacilic media and non-
government organisations.

le said AIDS would kill the
mos i pmducuvc scclor ol so-
cicty, "thosc in the 25-40 age
rangc They will die alter they

have becn trained. The only
saving could be on the pension
fund.”

Mccechai, who became
known as Thailand's "condom
king" for his work in encourag-
ing [amily planning, said
tourism and the export of
labour would suffer badly be-
cause of the the sprcad of
Acquired Immune Dclicicney
Syndrome (AIDS).

"Tourists won't come ff
Lhere's AIDS, other counlrics
won't Lake your labour il a high
percentage of the population is

infected, and fnrt[t@,n invest-
ment won't come Lo a counlry

where AIDS is prevalent.”

lle said AIDS would hit
stock markcis and the insur-
ance industry throughout the
world. It would aflect savings
rates and could force individu-
als and countries to default on
Ltheir loans,

demned but solutions should
be found for them, he said,

that, conditions of hu-
man rights and the environ
menl should not be tied to aid
and Urade.

Do not just hold back aid

of alleged breaches of

human rights or whatever, he
said

Alfeady some vulnerable
counirics are fecling that they
arc being put under surveil-
lance like criminals, he said.
But now Lhere is a new twist to
the ehvironnwntal conditions
goods musi be recyclable.
This policy would allect
poorer counlirics which are
less able Lo produce such

e and would lcad lo re-
uced demand for Lheir rmaw
nalerials.

C’wealth chief
calls for Third
World debt cut

KUALA LUMPPUR, Oct 9 :
Commonweallth Secretary-
General Emeka Anyaoku told a
me¢cling of Commonwealth
Finance Minisiers the vast

rity of developing coun-
tries still [aced great dillicul-
ties which were often wors-
encd by external debt, reports
Reuter. _
He told the meeting ol 46
Finance Ministcrs [rom the
frﬂuping of Britain and fits
ormer colonics that the
Commonwealth must follow up
Britain's proposal, known as
the Trinidad terms, which
aims to slash Lhe official debt
of the world’'s poorest nations
by 18 billion Dollars and
reschedule the remainder on
morce favourable terms.

"The Commmonwealth musi
now give that final push Lo sc-
cure acceptance of thesc
terms in Bangkok which is the
only kind of response that can
make an impact on the scvere
indebtedness of many low-in-
come countrics,” Anyaoku said.

Finance Ministers from the
Group of Seven (G-7) meet
next weekend in ok.

The Trinidad proposals arc
being discussed by the Paris
Club of official creditors, but

o —

Anyaoku _said they were being
held up by objections from the
US.

It’s just a

- rumour

MOSCQOW: A Kremlin official
said Wednesday he knew noth-
ing about rumours sweeping
far east financial market that
Soviet President Mikhail
Gorbachev had been shot, re-
ports Reuter.

The oflicial, an aide to
Gorbachev's Chiefl of Stall
Grigory Revenko, said: "It's just
a rumour. | don't think there's
any basis to it.”

There was no sign of
unusual activity around the
Kremlin.

Gorbachev last appeared in
public on Tuesday when he at-
tended a meeting with U S
businessmen.

Rumours spread through far
cast markets on Wednesday
that Gorbachev had been shot,
moving the' price of the dollar

up
Chinese industrial

output rises 15 pc

BEIJING, Oct 9: Chinese
lactorics increased output 15
per cent in July and August but
consumer interest rcemained
sluggish and unsold stocks
conlinued to swell, official re-
ports said Wednesday, says AD.

The newspaper China Daily
said industrial output in the

two months totaled 581 billion -

Yuan (109 billion Dollars), up
15 per cent from the same pe-
riod of 1990,

It said state-owned enter-
prises’ pre-tax profits were up
19 "per cent compared with
July and August 1990. Statc
scclor profits plunged 17.5
per cent in January-Junc com-

with the f[irst hall of
1990, and it was not clcar how
such a dramatic turn-around
was possible.

g | e

Selling of cheese, a nutritious food is in progress at a busy hty fmrlpﬂlh

DHAKA THURSDAY OCTOBER 10, 1991

b}l’ Shafuddin

e

India cuts credit to curb inflation

BOMBAY, Oct India,
battling a foreign l.IEhdn!.,t
crisis and 15.3 per cent indla-
tion, announced a major credit
squecze, reports Reuter.

The Rescrve Bank of India
raised the bank ratc by one
point to 12 per cent and min-
imum lending rates for com-
mercial banks by 1.5 points to
a new range of up te 20 per
cent, effective immediately.

Given strong inflationary
pressures — and the antici-
paled slowdown in the real
iDP (Gross Domestic Product)
growth rate, there is an im-
perative need to bring about a
significant slowdown in mone-
tary expansion, the central
bank said in a statcment. It
has forecast a slowing 1in GDJP’
growth to three per cent in
1991/92 (April-March) {rom
five per cent in 1990/91.

India’'s three-month-old
minority governmcnt has initi-

alcd a radical overhaul of the.

highly controlled economy o
ease a crisis over India's 72
billion Deollar foreign debt. It
has said it aims to make the
Rupee freely convertible
within three ycars.

Initial measures, including a

sharp Rupce devaluation in
June, have boosted prices.
Mfanwhtl::, the World Bank
has said India needs lo reduce
its current account deficit to
six billion Dollar in 1991/92
from an estimated 10 billion
Dollar in 1990/91.
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Kuwait caps 80 p.c.

of o1l well fires.

KUWAIT, Oct 9: Firelighters
have capped ncarly 80 per
cent of Kuwait's burning oil
wells, damaged or sct alight by
rctrecaling lraqi lroops, a
Kuwait Oil Co offlicial was
quoled on Tucesday as saying,
reports Reuter.

Local newspapers quoted
Saud Al-Nashmi, in charge of
firclighting ellorts, as saying
that by Monday only 160 morc
wells remained to be capped.

Iragqi forces set fire to and
damaged 732 wells in
‘ebruary.

Kuwait expccts all the wells
lo be capped by the end of the
year but firclighters say their
mission could be over before
that. The Emiratc had carlier

scl next March as the target
date.

Announcing the moves, RD3I
Government 8. Venkataraman
told a news conference he
sought to spare cxporticrs,
planning a scheme to allow
them access to foreign cur-
rency denominated credit.

Venkitaramanan said he ex-
pected (o announce Lhe
scheme within two wecks but
gave no [urther detadls.

An RBI statement detailing
the rate rises, the second set
in three months, also an-
nounced interest rate riscs on
new or rencwed term deposils
up to two years and curbs on
many personal loans. It an-
nounced measurcs aimed at
aiding exporters, including an
easing of emergency cash mar-
gins on some export- linked
imports and increasecd incen-
lives to banks to extend credit
to them. Bartks have bcen
asked to bring about a signifi-
cant and enduring increasc in
the flow of credit to the export
sector, it said.

Venkataraman said of Lhe
squeeze, | am aware that Lhis
mdy affect production but I
hope it will be offset by belter
cash managci:nr:nt and cffi-
{"ILHEY

- EC favours more development aid

BRUSSELS, Oct 9 - Wealthy
nations should make good
their commitment to spend
0.7 per cent of GDP on aid to
developing countrics and may
need to free extra [unds to
help them tackle giobal envi-
ronmental threats, the
Europcan Commission (EC)

said, reports Reuter.
The commission said rich

nations should sct a timutable
for meeting their 0.7 per cent
pledge at next Junc's UN
Conlerence on Environment
(UNCED) — the carth summit

Rio De Janeiro.
LPhL organisation [or eco-

nomic cooperation and devel-
L-Puu:nt's assistance commil-
lee has comumnitled its mem:
bers 1o the 0.7 per cent Larget,
but few have mel it and most
arc wcll below., _

"AL UNCED, industrialised
countrics should agree on a
timctable for the Mullilment of
their commitment, the com-
mission said in a strategy pa-

per recommending the posi-
tion the 12-nation community
should take at the conlercnce.

It said donor countrics
should emphasise that such aid

OAS imposes trade

embargo on Haiti

WASHINGTON, Oct 9 : The
Organization of American
States (OAS) Tuesday i sed
a trade embargo on llaili 1o
remain in effect until ousted
President Jean-Bertrand
Aristide is returned Lo power,
reports AFP.

After 11 hours of debate,
the 34-member OAS unani-
mously approved the measure
that takes effect immediately,
and also [roze llaitian govern-
ment assets that would be
freced once Aristide resumes
his post.

The OAS resolution strongly
condemns the use of violence
or military coercion,

had to be uacd for projects and
programmics that contributed
lo suslainable, or environmen-
tally benign, development.
Most assessmcnis agreed
that poverty, together with
population growth and rapid
urbanisation, was among the
major rcasons for the emer-
genee of environmentally un-
sustainable patlerns of devel-
opment in third world coun-

lt‘lq?h{l cﬁqnub&lun added that

new and additional funding on
top of the 0.7 per cent of GDP
may be needed to support de-
veloping countries’ eflorts to
achicve susTainable use of their
natural resources and tackle
global environmental prob-
lems,

As well as dircel aid, the
commission urged urther debt
scrvicing relicl to enable third
world and castern and ecentral
European countries to spend
more of their own funds on
cnvironmental protection.

'$2.5b Japanese

TOKYO, Oct 9 : The 2.5 bil-
lion Dollars aid package for the
Sovict Unfon announced by
Japan today is a message of
support for reforms and not a
bargaining chip in a long-run-
ning territorial dispute, a se-
nior foreign: ministry official
said, reports Reuter.

The package consists of 1.8
billion Dollar trade insurance,
200 million dollar in export
credits and 500 million Dollar
in emergency food and medi-
cal aid. :

Foreign Minister Taro
Nakayama was scheduled to
visit Moscow later this week to
discuss dctails, such as which
government— the federal or

the republic — would receive
the credit.

Nakayama was to meet both
Sovict President Mikhail
Gorbachev and Russian
President Boris Yeltsin.

This does not mean we have
abandoned our position to scck
the return of the northern ter-

ritories,” the senfor ministry
oflicial said.

"Rather, this fs meant as
Japan's clear message

for the cause of post-coup re-
forms."

The northerh tegrilories
dispute involves four islands
north of Japan occupted by the
Soviet Unfon jin the closing
days of World War two but

aid package for

claimed by Japan.

The foreign ministry official
said the package did not rep-
rcsent an answer to Moscow's
long-sought [inancial aid for
large-scale projects such as
overhauling infrastructure or
tapping Siberia's natural re-
sources,

"We could not just sit and
walch the siluation after the
failed coup altempt of August

18," he said.

A ministry of finance official
told reporters Japan will not
start considering large-scale
financial aid until the Soviet
Union comes up with a recon-

struction programme f[or its
economy.

The Europcan Community
yesterday announced it would
offer 1.5 billion Dollars in new
credit guarantees for food and
medicine,

This brought total EC food
assistancce [or Moscow o 2.4
billion Dollars.

The US has offered 2.5 bil-
lion Dollar in agrcultural loan
guaraniees and Canada was ex-
pected to follow suit with its
own package.

Presidenl Gorbachev asked
for 10 billion Dollar in food aid
from G-7 countries— Germany,
Britain, France, Italy , Canada,
the US and Japan — to mect a
threatened winter shortfall,

The lorcign ministry official

Soviet reforms

said the amount of Japan's ncw
package had nothing to do
with EC demiands that Japan
match its ofler.” That is a cuin-
cidence in figures,” the official
said.

Details of the G-7 aid would

be thrashed out by the group's

finance ministers at a meeling

on Friday in Bangkok. A scpa-
rate mecting of financial offi-
cials of the G-7 would also Luke
place shortly in London, for-
cign ministry official said.

Japan has been refusing to
extend the massive aid Lo
Moscow says Ils needs until
the Sovict Union agrees Lo re
turn the four islands in the
Kuriles chain.

The issues has blocked the
signing of a World War Two
peace Lreaty.

The 500 nmillion Dollar in
[ood and nmwdical aid would
bring to 600 million Dollar the
amount pledged by Japan so
[ar in humanilarian aid.

Negotialions for the first
100 million Dollar tranche
which Japan extended last
December, were in their final
slages, Lthe foreign ministry ol-
ficial said.

The food aid, which also
covers costs ol Lransportation,
would mest likely be oflered
directly to the far Eaglern re-
gion of the Russian republic,
he said.
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ESCAP adopts
strategy to
fight poverty

Commission for Asia and the
Pacific (ESCAP). delegates ap-
proved a "Manila Declaration”
mapping out a social develop-
menl strategy into the next
century.

The improved international
political climate had opened
up new opportunitices o re-

cial development, the declara-
lion stated.

Taiwan to hire
15,000 workers

from outside

TAIPE], Oct 9 : Talwan will
hire 15,000 workers from
Thailand, the Philippines,
Indonesia and

!.H: industries -'III be al-
lowed to hire, 15,062 workers
[rom South East Asia
this month, the Council
Labour Aflairs said.

"We will re-evaluate

or restrict llf;,
workers,” sald Chen Yi-Min,

halfl the total requested by lo-
cal firms becaube officials
fcared too many workers could
cause social problems and hold
back modemnisation by sustain-
ing old-fashioned, labour-in-
iensive industrics, he said.

Previously, the government
had only allowed 1,200
labourers to work legally in
Taiwan on state infrastructure
projects under a special pro-
gramme launched last ;

Tens of thou s have
slipped into Taiwan in recent
years drawn by its economic
bgom and the promise of
higher wages. The unemploy-
menl rate was just 1.37 per
cent in June.

ANC announces

programmes {o
protest VAT

JOHANNESBURG (South
Alrica), Oct 9 : The Alrican
National Congress and South
Africa's main trade unions an-
nounced plans Wedncesday for a
gencral strike to protest a
new govesnment tax. A unfon
oflicials warned of "action on a
scale not seen before,” reports
AP.

The strikc and plans for
nalionwide demonstrations
threatened to spark a major
confrontation with the white-
led government and add to
growing political tension.

The ANC has said the
protests would be a
"nightmare” for Prcsident FW
de Klerk.

Officials of the ANC, the al-
lied Congress of South Alrican
Trade Unions (COSATU) and
12 other unions outlined plans
for the sirike Nov 4 and 6 to

_protest the new Value Added

Tax (VAT).

The unions represent mil-
lfons of black workers and
leaders said they would bring
the country to a halt. COSATU
Sceretary-General Jai Naidoo
sald the strike would unlecash
"aclion on a scale nol seen be-
fore.”

Pollution becomes
permanent feature
in Gulf

ABU DHABI, Qect 9 :
Pollution caused by the dump-
ing of ofl and wasle has be-
come a permanent [eature in
the Gull, the world's largest oil
producing region, a Saudi ex-
pert has said, reports AFP. |

"Pollution of the Gulf|is no
longer a passing phase,
accdrding to Naser Al-Saleh,
Manager of the Saudi Fisheries
Company. It has become a per-
sistent and nt feature
of the region's life.

Saleh's view was outlined in
a paper to be presented to an
international conference on
the environment in Dubai later

this month. A summary of the
paper was received by AFP on

Several regional and world
experis will participale in the
October 22-23 forum, organ-
ised by Gulfl arca oil com
and the Dubai World Trade
Centre.

It comes amid growing en-
vironmental concern afler a
massive oil slick caused
fighting in the Gull War
thousands of sea animals and
threatened the region's vital
dJesalination p]ll’lll

“The oil spill of 199] in the
Gull has altracted world-wide
allention bécause il has had no
other parallel”, Salch noted.



