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As is true for any other area of our sociely,

journalism and newspapers are also guided more
by taboos and the easiness of sliding along age-old

ruts than breaking out of these constrictions.
Foremost among the taboos are justice and police.
And the habitual exercise in meaningless [illing
up of newspaper space relates most to printing
infantile platitudes of politicians 365 days a year.
Come (o think that, just for a change, newspapers
decide on investigaling corruption and malprac-
tice in the judicial administration — not the dis-
pensation of justice, (o0 be sure — or the mazy un-
derworld that is called police, what will their
pages read like. Imagine also the papers pulling a
ban on publishing the politicians' high-minded
exhortations and fire-eating fulminations most of
both being mostly platitudes of a wide variely —
and you will see the papers leaping into life
leaving behind their spell of somnolent existence.

An unbeatable piece of news on a vernacular
national daily the other day forcefully points to
what a glorious mine could be the police. Rustom
Ali, a constable, was arrested by a contingent of
other policemen come [rom lown on thal very
mission, while he was handing over a bundle to
known miscreants ol Gaibandha. The bundle con-
tained a rifle and rounds of live cartridges.
Rustam was letting out on hire the gun. He has
been doing this for some time, that's how the
town police got an inkling of that.

Can it be that Rustam's is a case ol [reak?
Perhaps not. It is possible that the more brainy
among (he policemen will show a predisposition
towards an innovalive approach to the all- perva-
sive atmosphere of corruption they work in. And
Rustam's hiring out firearms is not a brilliant
plece of criminal inventiveness either. He was
making good use of the policeman'’s [irst [acilily —
intimate contact with his supposed quarry, the
criminals. It cannot be that many do not fall for
the same easy allurements.

As things are we can talk only ol our suspicions
and apprehensions. What we need is exact and
broad knowledge of the individual policeman's
selling out to lucre and even organised criminal
practices resorted to by groups ol them. Dacoilies
perpetrated on trucks by policemen may be less
rampant than the inescapable extortion of truck
drivers or even drivers of passenger scoolers by
police — but they are not few and far between.

Rustam did not hire out his service rifle. That
shouldn't mean the dacoils do not use service ri-
fles. They get them by snatching. This fact is not
particularly flatlering.

The police are plagued with problems. There is
little use calling them no good and doing nothing
about their malaise. They are also victims of a
kind. A special kind of victims that are continu-
ally being pressured into corruption from above

by their controlling authority, namely, the state
power and {rom beneath by the criminal and the
vulnerable. One of the ways of helping them out of
this could be a broader and deeper newspaper at-
tention to their situation. Police must be a very
open Lhing to be a healthy and clean thing.

Thatcher and the Lords

Margaret Thatlcher, prime minister of Britain
for nearly 12 long., unbroken years until she re-
signed last year, recently denied that she was
seeking a hereditary peerage in next year's
honours list. She made the denial in a letter to
the Times, the newspaper which earlier. pub-
lished a story claiming that the Iron Lady was in-
terested in the title Countess Finchley. Thatcher,
a well-known proponent of hard work, merit and
driving on straight roads withoul U-turns, did not
deny that she might not be averse (o being made
a life peer — meaning she would be a Baroness or
something equally lowly and automaltically have a
seal in the House of Lords, but that her children

would not inherit anything (except her Dulwich
home, of course).

The report and the rejoinder show that
Britain's peerage business is alive and well. and
that the House of Lords isn't about to die.
Although many inside and outside the UK con-
sider Brilain’s unique second chamber to be
rather anachronistic, given that the vast majorily
of its members are there by virtue of birth, the
Lords still manage to provide an equally unique
service to the legislative process. The House to-
day only has a delaying power over legislation
passed by the elected House of Commons, but
that means it can persuade the elected politicians

Lo reconsider a bill or segments of a particular
legislation.

To some, even that power is too much since
the House is not elected and therefore not repre-
sentative of anybody. Bul the mere fact that an
active and hands-on politician like Margaret
Thalcher is interested in a seat in the Lords.
means one cannot call the House a waste of space
or an old people’s retirement home.

Recently, the government took a significant
decision and reserved seats for the leaders of the
country’'s Jewish community. Since the Lords are
going (o be around some (ime yet, we can hope (o
see some more such decisions to bring it in line
with the needs of the times. For instance, along
with the Bishops and Rabbis, how about reserving
seats for representatives from Britain's substan-
tial Muslim, Hindu and Sikh communities? True,
the latter three do not represent distinct ethnic
minorities or nations in the same way Judaism
does, but it would still make the Lords more rep-
resenlative of existing social make-up of the UK.

At least since 1988, the
signs ol dissolution were visl-
ble to all whe carcd 10 look.
The cmergence of m
popular fronts, the deviamation
of sove by all the re-
publics, the absunce of six re-

ublics frem the now mor-

und 9-plus-1 acvord, and the
Ukraine's refusal o e
conditionally hail

m-wﬂ-m»

treaty were persuasive evi:

dence of the sertousncss of re-

4. the contre Imph-dud whatever
cremained of
. tract” with the periphery was

prnduud chaes in Lhe polity,

economy, and soeciely.
Republics sought 1o break ties
with the centre, not because of
irrational nationulist

or a juvenile desirc for Hmit-
less [reedom, but because of a
supremely rationul, almost
cold-blooded, calculation. In
the terrifyingly dangerous
Hobbesian state ol nature cre-
ated by Gorbachev, survival be-
came paramount — and survival
meant rclying first and fore-
most on onescll, and not on an
impotent leviathan state.

The impolence of the le-
viathan became¢ manilcstly
clear, even to Western pelicy-
makers, on Aug 21, when the
Yanayev coup collapscd. The
days that lollowed wilnessed
the emergence of a nco-
iolshevik Russian president,
Boris Yeltsin, and of a Russta
proud of its national heritage

CONOMIC success has
E consolidated the power

of Sir Anerood Jugnauth,
the Prime Minister ol Maauri-
tius who swept away the old
guard of politicians nine years
ago. In a election, he

| has just won 57 of the 62 seats

in the Legislative Assembly.

Mauritius has diversified its
sugar economy in a remarkable
way. Standards of Hving in the
small Indian Ocean island,
which has a population of just
over one million, are high

| compared with most other

Third World countries. And

unemployment is down to 2.6
per cent.

In 1990, the economy grew
by 6.8 per cent. Gross National

Product was the equivalent of
$2,000 per capita. The coun-

try's {ree zone been a great

success, bringing in a revenue

of $263 million in 1990 — up
nine per cent. Tourism is
booming, with 85 per cent ho-
tel occu , and investment

| and savings are at a high level.

Elections in Mauritius are _

full-blooded aflairs, but ther-
oughly and fairly carried out. At

| huge rallies, politicians attack
ponents in colourful -
| language, and lurid stories ap-

their op

pear in the party newspapers.

This time there was a shift
lowards radio and television
coverage as Mauritians settled
lo a political pattern a little
more in the European style.
The two party ups [ighting
the election the same ba-
sic economic policies and so

Sir,

May | compliment you
on the exccllent nrlickl you

publish. And most warm
thanks for the Opinion (Oct 3)
'Hartal and Democratic Rights.’
The writer has done an excel-
lent ing to insert a lt-
tle ml:'.jr into the minds
of our people who subscribe to
the original meaning eof.
'democracy’ — meaning in
Socrates’ time to delineate
the word "demos” —in Greck,.
the mob.

Discussing the article with
two foreigners, we agreed that
in Bangladesh for years therc ™
has ncver any account- -
ability for actions. An:r
pnlitlcﬂnl* gang of hoo

who perpetrate ant-

the chaos that now exists
In this country, why are et
the '
sued by |
Department o mlﬁ
financial loss. Our present .
condition here is
ravening animals in a jungle.
The trial of such h
should be publicly followed so
that citizens many nulc the -
improvement, The

caused to the mmponmu 'ﬁr W
economy which consists for-
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- comprising Rajshahi

_zone,
- negative cost of production
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Soviet Disintegration and the W

The West must accept the reality of the Soviet Union’s disintegration and take the initiative
in forming the destiny of the dissolving Soviet empire. This initiative must come from

Western Europe, particularly Germany, writes Alexander J Motyl, associate professor of
political science at Columbia University in New York.

and impcerial past. No less (-
portant, the coup and Iils
aflermath represcited whal
Armenian President Ter
Petrosyan termed (he "suicide”
of the centre.

The collapse of all central
Soviet institutions and the rul-
vgation of Gorbaclicy o whal
Sovicl pro usced o call
the dustbin of history mecant
that the republics were ellec-
tvely on their won. As soon as

its “social con-

annulled and the republics ef
fectively became int;pvcndtut.
In recognition of the new re-
ality, most have proceeded 10
declare | ence as well
Can Gorbachev makc a
cameback? |s a union that rep
resenis more than a very loose
still
possible? The answer to bulh
qucstions is "'no’. With the
party’'s dissolution, the dcath
of communism as an deology.
and the scif-assertion of Russia
and the other republics,
Gorbachev represents no one

~ but himsclf. He can bluster as

much as he likes, he can
threaten to resign, he can hold
innumerable telephone con

versations with George [Bush
and John Major — nothing will
change the fact that he has be-
come Lhe Alexander Kerensky
of 1991, with about as much of
a political future as the former

Russian prime minisier had in
1971.
" Ncither can the union be
revived. Declarations of inde-
pendence are, as bolh Lhe
United Stales and DBritain
should appreciate, serious
malters initiated by serious
copk. They are never mcre

rgaining ploys that arc ca-
sually abandoned once a
sweeter deal Is oflered. To
make malters worse, there is
no one to ofler such a deal.
Gorbachev has no sticks and
no carrols. Yeltsin represents
Russia and, thus, an “oldur
brothcr” whose hegemony no
non-Russian will accept. The
West will never induce the re-
publics to give up their indc-
pendence to discredited cen-
tral institutions — for the sake
ol possiblc aid to theso very
same instdtutions.

The reality is thal the
Sovict Unton is quite dead, and
that reviving a cadaver makos
no scnse. [ the Wesd 18 Lruly
interesied in stabtility and,
darc | suggest, cven some jus-
tice in the former Soviel 1m-
pcrium, it would do well Lo
undcrstand that dissolving Lhe
Soviclt Unton as quickly as pos-
sible Is the necessary slarting
point ol radical cconomic re
lorm and genuine democrati-
sation. The longer it takes o
begin ancw, the more ime,
encrgy, and resources will be

waslcd on r siru
Gerbachev, Yellsin, and
thec republics, and the less
likcly will come reform — any
rcform. For, contrary to the
opinion of Gorbachev, who has
becn proven so lerribly wrong
on virtually everything dissolu-
tton would not mean
“calastrophe.” Rather, denying

reality, by attempting to force
republics 1o abandon their in-

dependence and hoping o re-
draw republican boundaries on
the order of Milosevic's bloody
attempt to create a grealer
Scrbia, arc a recipe lor disas-
Ler.

Whal, then, should the West
do? Unlortunatcly, Washingion
cannol be expected to see past

Gorbachev. Decades of
Moscow-centred policy have
crealed a blind spot to suicidal
impcrialism. It will be up to
Western Europe, and espe-
cially Germany, to take the
infllative. After all, it s
Western Europe that will bear
the brunt of the instability and
ceonomic dislocalion thatl will
follow il Lhe former Soviel
Union descends into conflict
it i1s Weslern Europe, there-
fore, that has an immcdiale
and vilal interest in thc
USSR's managced conversion
inlo a sluble sysicm of stales.
Moreover, L is Western
Europe that has the vision and
expericnee required for deal-
ing with thcse realitics. The

by George Bennett

Europcan Community’'s roeent
lnsistence on Lwo principles
rcgarding Lthe indcpendcice of
Lthe republics — thal bordors
not bv changed untlatcrally asd
forcibly and that minorily
righis be ruspected — Is en-
couraging, since mosl rec-
publics, cspccially Lthe impor-
tant Ukrainc, subscribe 1o the
samc principles. The EC's dis-
aslrous policy vis-a-vis
Yugoslavia, which encouraged
the military Lo launch a war
Slovenda and Croatia, is
also a uscful rceminder of what
not o do in Lhe Soviel case

Morcowr, Germany's his-
lorical appreciaton of Lthe non-
Russian pcoplcs may also, fi-
nally, be put o goed use.

A ncw “oslpolitik” is Lhe
order of the day. Just as Willy
Brandl's Inilatlive slabiliscd
Europe by acccpling realitics,
s0 Wwo, a ncw ostpolitik can
help refashion Europe by pro-
ceeding from Lhree proposi-
Uons: 1) that the sovict inter-
nal cmpire, like the Soviet ex-
lcrnal empirc in Poland,
llungary, and Czcechoslovakia,
cannol be held together, 2)
that the republics in general,
and as their recent agreement
shows, the Ukmainc and Russia
in particular, are perfectly ca-

ke of developing rational so-
utions Lo their problems, 3)
that the economic condition of
the republics is no lcss scrious

The economic development of the tsland of Mauritius in the Indian Ocean in recent years is
one of the success stories of the developing world. Last year it notched up 6.8 per cent
growth. An economy based almost entirely on sugar has been diversified with the creation
of free trade zone and tourism.

SIR ANEROOD JUGNAUTH
Sweeping election victory

voters knew that a change of
government would not mar-

‘kedly alter their way of life.

Apart from two attacks on
oflicials of the national broad-
casling corporation, who are
appointed by the government
and therefore open to charges

“of bias, it was a clam election.

Unlike most ex-colonies,
Mauritius stuck to the institu-
tions it inherited at indepen-
dence in 1968, [ts mixed
French and British past means
that parliamentary debates are
conducted in English, French
and Crcole, despite the pres-
ence of a speaker and a par-
Hament that is based on the
onec in Westminster.

The legal system is still
bascd on the Napoleonic code,
while the education syslem
stems from that of Britain,
which won the island from
France in 1810.

Since independence, poli-
tics in Mauritius have been
dominated by two men — Sir
Scewoosagur Ramgoolam, lea-
der of the Labour the Labour
Party, and Jugnauth.

After 14 years, Ramgoolam
was deleated at the polls by a
group of younger politicians
led by Jugnauth and became
for two years the country's first
President after it ccased to be
a monarchy. He died in 1985
at the age of 85.

Jugnauth first led a coali-
tion dominated by the radical
Mouvement Militant Mauricien
(MMM). When this collapsed
he adroitly kept himself in
power by forming his own
party. An alliance of his Move-
ment Socialist Militant (MSM)
with the MMM has now
produced a sweeping victory.

Only three seats went to the
Labour Party, now led by the
inexperienced son of Sir
Scewoosagur, Dr Navin Ram-
goolam. The government's
economic record and the
coalition's betler organisation
were too much for the union of
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Neglected North
Sir, 1l is one the problem of

ncglected regions of Bangla-
desh. One such region s thL
western part of Bangladesh
and
Khulna Divisions. The region
covers about 52% available
land of Bangladesh but less
than 48% ol population. The

- river Jamuna divides the ecoun-

try into two zones — eastern
and western. In the major part

- ol the country i.e. western

zone comparcd to easlern
there is the absolute

nﬂi'u::ul.lrly due to the abscnce
[‘ﬁm insufficient electricity,
difliculty on procuring and
the products par-

~multipurpose Jumuna Bridge
and the poor condition of
Mongla Port, the single natu-

xal portl in Lhe country. In the
‘perspective of the SAARC, Lhe
port can well also be used as a

.Arunchal provinces of India as
wul.‘l ‘a8 Ncpal and Bhulan,

Bcim: partition the region was
hintcrland for Calcutta. Now it
Is so for Dhaka, Chittagong.
Industrialization is signilicantly
“poor there and a glaring dis-

parily cxisls,

cign aid, also concerns the | -
rumlglmwhn,_l.h;nkl’nru_& '

socicty. ; ‘;
: h¢  grealer districts  of
LEl‘I.Il’I“m ﬂ' hhuhl Bogra, Rangpur and

% % - now popularly called

1 Bengal was named in
lnm m to*

ﬁ’Wl pasL as "DBarind” hislor-
them, and who is m civilised. The great reli-
impunity, as alleged.

ous and spiritual leader
aulam DBuddha, famous inter-

Md Abul Kashem
Johnson Rpad, Dhaka.

The ancient and lamous
L of the western region i.c.

- national Chincse traveller
Hiener Tsang visited the pre-

A = i

senl DBogra district, the then
capital of the region. In reeent
ycar, UN Sccretary-General
Mr. Javivr Percz de Cudllar
visiled Lhe region of Paharpur
in Naogaon distriet to sce [irst
hand (he ancient historical
rclics there. We believe necces-
sary lorcign aid will surcly be
available for development of
the region.

In respect of the produc-
lion of sugar, tabacco, mango
the whole country is fully de-
pendant on North Bengal. In
respecl ol the production of
paddy, pulsc, onion, ginger
and supply ol skins and hidcs,
aboul 70% of the country's re-
quircment is met by North
Bengal. There is no fertilzier
factory. Sciting up of a fertil-
izer factory will help reducce
the costl of agricultural prod-
ucts. Progressive deforestation

- aggravates Llhe agricultural

problem. Signs of decertifica-
tion are apparent. Droughts
and flvods have been common
phenomena. North Bengal is
blessed with enormous min-
cral resources like coal, China

clay, hard slone, cement cte.
Bul its exploraldon and cxtrac-
tion and complelely depen-
dent on foreign technology and
[unds.

Discriminatory approach
lowards devclopment in the
p:st was responsible for imbal-
ance in development among
vartous parts of the country.

Development is synonymous
with democracy and vice versa.
Would the govt agencies now
full-Nedgedly come forward to
help develop the neglected re-
gion 7

Md. Anwarul Afzal
Raninagar, Naogaon.

the Labour Party and Sir
Gaectan Duvla's Parti Mauricien

Social Democrate (PMSD),
which are both to re-
claim something of thdir

former glory.
Two MPs eclected by the

small island ol Rodrigues are
expected to vote with the gov-
ernmenl. Under the constitu-

tion, four "best losers” have to
be clected by the Electoral
Commission. Even 80,
Jugnauth has a masstve major-
ity

Mauritius is one of the nwisi
racially mixed small countnics
in the world. It was on(« an

uninhabited island, so all 1~ .

lizens are descended 10001
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and no lkcse destabilising than
th.! of Peland, |lungary., and
Ca« hoslovakia

In a word, the future of the
West depends on abandoning a
dciad cmpire and its uselcss
imslilulions and lcaders and
on assisting Lthe post-Sovict

tions within a framework
dominated by Europcan values
— dcmocracy, human rights,
and a market i

Specifically, the West
should considcr the flollowing
slcps.

— Immedialcly recognise all

rcpublics declari indepen
rllic Ukrn!nt

dence, especially
and Russia, and do busincss

only with them.

— Incorporatec the post-
Sovict stales into European
and inlcrnational instftutions.

— Offer to mediale between
Russia and the rcpublics, iIn-
cluding the Baltics, with re-
spcect o such contentious is-
sucs as property, borders and

— Link cconomic and tech-
nical assistance 1o the re-
publics to Lheir abiding by in-
lcrnationally accepled human
rights norms.

Recvolulionary times de-
mand rcvolutionary thinking.
Whilc Was is still won-
dering whether Gorbachev has
been weakened, Weslern
Europce should scize the initia
tive and boldly forge a ncw
Europc. Now, morc Lthan cver,
is Lthe time for the West to
manage Lthe USSR's collapsc.
Doing nothing by courting the
meddlesome Gorbachev and
ignoring Lhe recal rcasons for
rcpublican drives 0 indcpen-
dunce can only scrve lo hlp
the hapless Sovict president
bring about thec calastrophe

nobody wants.

Success Isle Sweeps its PM Back to Power

immigrants. Sixty per ccnl are
Hindu, with Creoles, Muslims,
Chinuc and Franco-Mauritians
J) most of the rest.
ominance of the
Hlndu population, whose anc-
estors were brought to
Mauritius to work as inden-
tured labourers in the sugar
cane plantations after the end
of the slave trade, means thal
prime ministerial candidatcs
are always Hindu, and that
casle is important in the bal-
ancc of political power.
— GEMINI NEWS
GEORGE DBENNETT was
formerly head of tlw African
Service of the BBC World
Service.

Double/Multiple Taxation through VAT

Among the many virtues
Lthat have been attributed to
thc Value Added Tax (VAT),
“avoidance of double taxation”
is said to be one of the most
important advantages. Bul in
actual practice, it is seen that
double, even multiple, taxation
does occur under VAT, not in
isolated cases, but in hundreds
of thousands of inslances all
over the country. This is espe-
cially evident in the case of
Secondary Raw Materials,
which are finished products of
one industry, but the raw ma-
terials for another, whether
imported or manufactured in
the country, somc instances of
which are given below.

One such seco raw
material i{s Nail Wire, used for
making wire nails. A few units
in Tejgaon, Dhaka and probably
one or two in Chittagong,
make this commodity. And
there are numerous wire-nail
making units all over the coun-
try. But the hitch is that the
nail wire making industries do
not sell in small quantities —
only by the truck-load or mul-
tiples of five tons. That is all
right for the very few large in-
dustries manufacturing wire
nails, but the small units —
hundreds of them: — cannot

‘alford to buy more than one or

lwo, or even half a ton, at a
time. They have to depend on
the wholesalers at Moulvi Bazar
in Dhaka, whose stocks do not
come under the purview of
VAT, as a result of which the
unit cost of wire naifls made by
the smaller units is enhanced
bcecause of the double fnci-
dunce of VAT, because they do
not get the credit for the VAT
paid by the nail wire manulac-

-turer. |
Similar is lht case of

Paraflin Wax which is used in
candle- :

packaging. While there may

unturtumhrg:M:ht:h- )

ries, there are also hundreds
of small units in almost all
parts of Bangladesh. Similarly,
packaging indusirics, espe-
cially those which manufacture
cartons for the 100% export-
oriented Shrimp Freezing
Plants, need paraffin to wax
the carton surfaces to protect
them from soaking. But paral-
fin wax is not manulfactured in
the country, and it cannet be
imported in five or 10 ton lots,
lét alone one or two fons. As a
rcsult, it has becofme a com-

mercial commodt hnportod
by big parties in &n

100-ton lots, and dhuthuml
and re-distributed ({11 {1

reaches the wholesalers of
Moulvi Bazar, [rom whom Lhe
actual users obtain their re-
quirements. In this case also,

ﬂwﬂium'

the final users do not got any
credil for the VAT already paid
by the tmporter, though their
products using thc VAT-im-
posed paraffin are again
assessed for VAT. Another im-
ported product used in thc
manufacture of Corrugated
Multi-ply Master Cartons is
imporied glue. As a result of
this, the cost of packaging ma-
terials for shrimps is en-
hanced, which is reflected in
the export price, which in
turn makes Bangladcshi
shrimps less competitive in
the international market.

From Lhe above it is evident
that, while the large industrics
which either import or buy di-
rectly [rom the manufacturcr
their requirements of scc-
ondary or tcrtiary raw maleri-
als get exemption for VAT paid
at the initial stage, and smalicr
units which number hundrcds
or even thousands are de-
prived of this advantage. As a
rcsult, the unit cost of Lhe
products of smaller units tend
to become higher than that of
larger industries. Thus the
rich become richer while Lhe
smaller units are forced Lo
close down.

Anolher advantage claimcd

for VAT is that its imposition

will not enhance the cost of
manufactured articles, be-
cause, il is claimed, that VAT
only replaccs Sales Tax and
Excise Duty. But some simple
statistics prove that this claim
too is a mere

Suppose an 1mportcd Coml-
modity has to undergo three
different manufacturing pro-
cesscs in three different fac-
tories. At the import stage, the
commodity is charged VAT @
15%, that is Lo say Tk. 15.00
for the commodity worth Taka
100.00. The first proccssor
uses it to produce a commod-
ity, the unit cost of which
comes to Taka 200.00, for
which VAT is charged at Taka
30.00. The sccond stage manu-
facturer enhances its value Lo
Taka 400.00 for which the
amount of VAT charged is Taka
60.00. Then the [inal proccs-
sor maukes Lhe finished prod-
uct valued at Taka B00.00 for
which VAT comes to Tk.
120.00.

Although at each slage the
processor gels exemplion for
the amount paid as VAT by his
immcdiate predecessor, the
consumcr i{s charged an in-
credible Taka 120.00 as VAT
for an article produced from
raw malerial costing only Taka
100.00. The rate of taxation
thus stands at 1209%.

It s true that Excise uscd
to be charged on industrial

products before the introduc-

tion of VAT. But the rcality is
that out of some three thou-
sand articles manufacturcd in
the country, only about a hun-
dred or so had to pay Excisc
Duty, and that too, ncver at as
high a rate as 120%. But now
VAT is payable on all the 3000
products.

None of the instanccs men-
tioned above are imaginary or
hypothctical; there are hun-
dreds of instances of such
things happcning. As such, a
thorough survey of Lhe cffects
of VAT thus becomes impera-
tive, and mcans Lo eradicate
double or multiple laxation and
olther harmlul cflfccts of VAT
have to be evolved.

Eradication of double or
multiple taxation is easy
enough. Il a chain of VAT pay-
crs is established, such as (a)
importer-bulk tradcer -whole-
salcr-user industry, or (b) pri-
mary processor-sccondary
processor-ieriiary proccessor-

. [inal processor, etc without

any break in the links, inci-
dcnce of double or multiple
taxation can be avoided. If all
industrial uscrs of such prod-
ucts arc provided with proofl
that VAT has been paid for the
prodpel in question — such as
compulsory issuance ol VAT
Ccrtificates or copics of VAT-
paid Bills of Entry by all the
links in the chain, this can be
achieved.

But not being an cconomist
or taxalion cxpert, | am nol in
a position to undcrstand or
rccommend ways ol avoiding
tax escalation as illustrated in
the case of multiple processing
above. That is a mallcr for the
cxperis Lo sorl oul.

Unless, therefore, intelli-
gent steps are laken urgently
to cradicule the evil cflects of
the hasty imposition ol VAT,
thousands of small industrial
units are likcly o closc down,
rcsulting in an unprecedented
scale of uncmployment. Also a
large number of potential en-
treprencurs, cncouraged by
the recently achieved political
stability, will be discouraged of
investing, thus dashing all
hopes for Lhe rapid industriali-
salion of Lhe country.

It is thercfore requested
that the prucedural inadequa-
civs in the VAT administration
be reviewed thoroughly, and
ncccessary reforms undertaken
as urgently as possible, so that
VAT instcad of being consid-
cred a curse, may become, in
the minds of all concerned,
the really progressive laxation
policy that 1t 1s.

Anwar Firnze,
Ideal Chemical & Printing
Works le: Khulna-9100.




