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(-7 meet likely

to talk Soviet
Union problems

LONDON, Oct §: Finance
ministers of the Group ol
Seven [G-7) countries will
mevl (0 discuss Lhe problems
of the Sovict Undon on Octo-

ber 11 in Bangkok, European

Monclary sources said, reports
Rewuler.,

The sources said the US
had suggesicd a meeting in
Washi tomorrow but this
had been rejected by the other
members as they were due to
meet In Bangkok on October
12 any way to discuss the usual
wide ol cconomic issues.

The G-7 meeting precede
the annual of the
international Fund
(IMF) and Worki Bank.

The ministers are
to discuss food aid to the
Soviet Unton as well as the lat-
est reports on the Sovict eco-
nomic siluation.

Yesterday, British Prime |

Minister John M
Eu

ajor said the
an Community had
a substantial package of
emergency humanitarian assis-
tance for the Sovict Union to
be approved at a mecting in
Luxembourg next Monday of
EC finance ministers.

This is expecied 1o be
maiched by the non- Europcan
members of the G-7 group.

Good demand for

tea in India

CALCUTTA, OcL 8: There
was good demand for all cate-

of lea on offer al this
week's auction with prices

showing signs of firming up,
reports PTI.

In the CTC (ea category, the
USSR entcred the market but
operaled selectively. All sold at
fully firm to dearer rates,
while good Assams were
slightly lower.

The USSR was active in this
category oo which saw only
fmir interest from Iran ship-
pers. Brighter sorts attractled
sclective interest from conti-
nent buyers. Whole leaf grades
were steady.

Clean and good Whole Leal

of Orthodox tea sold at
ly firm to dearer rales with
remaining Whole Leal grades
becoming irregular. Better
Brokens were {irm to occa-
sionally dearcr while the re-
maindcr sold at barcly steady
rates.

Fannings werc [irm to
dearcr there was some cxport
interest in tippy and liquoring
variclies.

in the dust lea category,
Gold liguering dusts gencrally
sold al stcady rates. Plain and
medium varieties were barely

steady .

Wall Street faces
old obstacle

NEW YORK, Oct 5 : In what
has become a [amiliar exercise
over the t couple of years,
Wall Street is batiening down
for another round of adverse
news on corporate earnings,
reports AP.

Most analyst agrec that
profit reports due out over the
next few weeks for the third

That has been the dominant
theme in the estimates and
projections issued by a varicty
of companies, including scv-
eral in technology. since
the July-September quarter

last
while individual disap-
pointmcnils may still cause a |
vocal analysts argue
t surprise may
the market
them.

“Earnings prospects will
better soon, which sollen

disappointment of the last of
the bad comparisons,” says

Greg Smith, (nvestment
strategist for Prudential
Securities, in a current com-
menlary.

"l believe there's a good
chance thalt even bad third-
quarter carnings many bec
grected with contained dismay
by investors, because of the ar-
gument that it is the last bad
earnings comparison.”

n, for most companies,
earnings comparisons starting
in the fourth quarter of this
year and all through next ycar
and 1993 should be positive.”

To some observers, Lhis
prospect goes a long way lo-
ward explaining why stocks
have been able (0 hold so
persisiently at levels that
look very high by mwost stan-
dard gauges.

"Many concerned investors
point to the fact that Standard
and Poor's 500-stock indcx is
selling at 20 times latest 12-
month earnings, vs. a historic
average of 14 Umes,” says
Jack Shaughnessy, rescarch
director at Advest Inc. In
Hartford, Conn.

“This ‘is inappropriate, be-
cause equity markets scll|on
future and are cur-
rently accorded a multiple of
less than 14 times our 1992
estimatc excluding nonrccur- |
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NEW DELHI: As United States trade representative Carla
Hills arrived in the Indian capital a young lady holds a
#cnrd during a small sit-in protest against Hills' visit.
e US has cited India under Super-301 and Special-301 of
its trade act for New Delhi's policies of excluding foreign
insurance companies and barring foreign investment.

— AFP/UNB photo

Sherman at Shéarson Lehman
Brothers Inc. Many pundits
who are warning of an immi-
nent collapse duc o the over-
valued state of the stock mar-
ket are misreading history.

Bush worried over slow
€conomic recovery

WASIHIINGTON, Ocl 5:
President George Bush has ex-
pressed concern aboul the
strength of the US cconomy's
recovery [rom recession but
insisted Lthat matters could be
a lot worse, reports Reuter.

Bush al a news conlerence
on Friday appearcd on the de-
[cnsive at times aboul the
economy, blaming the demo-
cratic-led Congress for failing
to approve his growth pack-
age.

Since becoming President
in January 1989 Bush has
shown a mastery ol handling
loreign policy crises [rom the
Gull war to the disintegration
of the Sovict Union.

But the economy entered a
reccssion under his walch, in
July 1990, and is making a
slow recovery thal is worri-
some Lo the White [louse.

Democrats, who would like
to take back the presidency in
the 1992 poll, are seizing on
the issue as evidence of Bush's
disintcrest in domestic allairs.

"Thank god Lhis rccession
hasn't been as decp as previous
recessfon,” Bush said. llc said
cvidence of this was that Lhe
so-called “misery index” of
uncmployment and inflation
added together was rclatively
low.

"Thank god, even when
pcople are hurting, that mis-
ery index is lowcer than at
some of the times In the re-
cent past — within the last 15,
20 years. It's not doing badly,”
he said.

Bush was hcartened by
Labour Dcpartment statistics
showing the uncmployment
rate casing to 6.7 per cent in

September from 6.8 per cent

ANC fears loan burden

JOIIANNESDBURG, Oct 5:
The African National Congress
(ANC) said on Friday a futurc
Black government in South
Alrica would be entitled to re-
vicw loan obligations inherited
from President FW De Klerk's
Whitc minority administration,
reports Reuler.

The ANC's policy-making
national working committee,
hcaded by ANC  President
Nelson Mandela, cndorsed a
stalcnwnl on the issuc by the
organisatlion’s Sccretary
General Cyril Ranaphosa.

lle told diplomats on
Monday a post-apartheid gov-
crnment would review the
purposcs for which loans were
made before deciding whether

to honour them.
Ramaphosa later said re-

ports suggcesting an ANC-led
government might renege on
debt commitments have mis-
rcpresented his views.

"The [commillee) discussed
the matter and wishes to reafl-
firm that the Seccretary-
General's statements on the is-
sue of loans accurately re-
flected the ANC position,” the
ANC said in a statement.

Ramaphosa, [ormer leader
of the powerful National Union
of Mineworkers, said on
Monday the purpose [or which
loans were made would be rel-
cvant.

"We are not keen lo take
over a burden imposed on the
country undcr an apartheid
government. We would have to
discuss whether we would
honour foreign loans.”

Rumours

TOKYO, Oct 5: The Yen has
firmed against the US Dollar
and the Deutsch Mark amid
reports partly confirmed that
Japan will let its currency ap-
preciate to reduce external
surpluses, dealers said here,

AFP.,

Alter going below 130 Yen
in the moming for the first
time since F ., the Dollar
closed Friday at 130.20 Yen in
a nervous market. The US unit
closed at 131.15 Yen the day
;cfure and at 133.11 Yen

The Deutsch Mark lost two
per cenl against the Yen
within two days to close Friday
at 78 Yen. ,

Fuelled by official Japanese
statements reported by the lo-
cal press and inflated by ru-
mours, the market is buying

boost Yen

the Yen.

It is counting that Japan
will respond f[avourably to
pressurc from its partners in
the Group of Seven (G-7)
leading industrialised nations
to let the Yen strengthen to
boost its trade surplus.

On Friday, the finance min-
istry announced that the cur-
rent account surplus had in-
creased for the [ifth consccu-
tive month.

The surplus — mcasuring
trade in goods and scrvices
along with certain financial
transactions such as gifts and
grants — rose more Lhan six
times [rom 850 million Dollars
a ycar to 5.48 billion Déllars in

August.

LONDON, Oct 5 The ruler

a rescue of Lhe
bank, reporis

ty sharchold-

-hit

BCCl's majort
ers, the ruler of Abu Dhabi
Shetkh Zadd Bin Sultan Al
Nahayan and the Emirale's
government and investment
authority, said thcy saw litile

prospeet of pulling together a
rescue

There is Hlll:: real prospect
of restructuring the Eanh as

originally cvissaged, the share-

Gorbachev backs
down on private
land referendum

MOSCOW, Oct 5: Soviet
President Mikhaill Gorbachev
withdrew his support for a ref-
erendum on private land own-
ership, saying individual re-
publics should decide on the
issue, the Interfax news agency

reporied, says Reuldr.
The decision rcflects the

growing power ol the republics
since August's falled coup by
Communist Party hardlinors.,

Given the pro-market blas
of many rcpublican govern-
ments, il makes more lkely
the introduction of private
land.

Many Soviet and Westcern
cconomisis believe that private
farming, along with more elli-
cient food distribution, is the
key to easing acule food short-
ages, expecled o worsen this
winter.

Gorbachev originally sup-
ported the idca of a referen-
dum on the issuc al a mecting
of the Supreme Sovict legisla-
ture last year. But Inlcrfax said
he now thought the vole could
lcad to divistons between rural
and urban arcas.

"The city might vole for
private property and rural ar
cas against, or vice versa, and
then lension will enwerge”, the
agency quoled him as saying at
a meeting of farm industry
represcnlatives,

Expansion of
foreign exchange
business urged

Quazi Baharu) Islam, Mana-
ging Director, Agrani Bank,
urged upon the DBranch
Managers and the Zonal |lcads
to gearup their cfforts to ex-
pand the Jorcign exchange
business of their respective
branches. lle was addressing
the Branch Managers and
Zonal licads of he Bank han-
dling forvign exchange of
Dhaka, Narayanganj and
Chitlagong Zones on Thursday
at the Board Room of the
Bank's llcad Offlice, says a
press releasc of the Bank.

While reviewing the per-
formance of the branches in
respecl of financing of export,
import and overall foreign ex-
changce business, he advised
them to put up their individual
cfforts according Lo the poten-
tialitics of the branches 1o
makce their success more pro-
nounced. lle also reviewed Lthe
various aspects of the recovery
of overdue, stuck-up and
classified advances of their
branches in details and cm-
phasised the nced for immedi-
ate recovery of the same for
the steady crowth of the bank.

The mevling was attended,
among others, by all the
General Managers of the Bank,
Hlead Office Executives of con-
cerncd division and Zonal

LHcads' of the respective Zones.

Business

Abu Dhabi won't reopen UK BCCI

holders, who own 77.4 per
cert of the bank, sald In a
slatcment issuced in London.

I'he Bank of Credit and
Commerce International
(BCCI) was shut down by bank-
ing regulutors in many coun-
trics on July B o end what in-
vestigulors said was the biggest
fraud In Uhe history of world
finance.

The Bank of England de-
manded the bank be wound up
in Uritsin, bul the courts gave
Abu Dhabi untfl Deecmiber 2 to
come up with a radical re-
structuring to kecp Lthe bank
goin

Thursday's slatement spells
the ¢end to atlempts Lo re-
launch the bank.

[But the nugority sharchold-
ers indicated that they waniod
o scck a middle path which
would avold immediate liquida-
ton

3CCI sull carns moncy from
a number of oulstanding lvans
and according W Lthe new plan
Noalced on ursday, thuse
would conlinuc 1w be managed
to carn cash am! ncreasce the
chance of paying back deposi-
tors whosec accounts have
been [rosgen.

The Bank of England said:

"Wy pote Lhe statement and we
will be considering impl-

calions of this dcevelopments
for the interesis of BCCl's UK
deposilors.

Abandonment of a rescuc
plan means nost of BCCI's stall
in DBritain will lose their jobs.
Three million pounds (5.26
milllon dollars) have been sct
aside for redundancy packages
and a specialist agency will ad-

vise on jobs, the statement

said.
BCCI stall will be given a
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three-month meralorium on
repayments on pome 49 mil-
lon pounds (86 milllon dol-
lars) in loans they musl repay
to the bank.

The Abu Dhabi authoritics
had invested hundreds of mil-
lions of dollars in capital and
sct aside up o five billion del-
lars for a worldwide restruc-
turing of the Luxembourg-
based bank.

But their plans were
thwarted when Lthe Bank of
England closed down its op-
crations in July.

Regulators allege that at
lcast four billion dollars was
lost to fraud in BCCI around
the world and that drug moncy

Poland to abolish

state farms

WAISAW, Oct 5 The Polish
parltament on F voled to
abolish state farms, one of the
relics of the Communiist econ-
omy which is being phased out
under free market reforms,
reporis Keuter.,

The Scjm (lower house)
voled 198 to 13 with 30 ab-
sicntions o pass the bill which
has 1o bc approved by the sen-
alc and signed by President
Lech Walcsa,

Under the
500,000 stale farm workers
will be able to form companies
to work the [arms of individu-
ally rent some of the 4.5 mil-
lton hectarces (10.8 million
acres) of arable land they oc-
cupy.
MuslL of the 2,500 sLale
farms, which were hcavily
subsidised under Communism
aflter their creation in the
1950s, arc bankrupt.

law some

was laundered through some
BCCI branches.

Lord Justice head
of an oflictal into the
closurc of the BCCl, said he
planned o go to the United
States this month (o meet rep-
rescnlatives of the Justice
Depariment and the Federal
Rescrve Board, the US contral
hank

Depositors may get
compensation

Another report adds: The
British government may con-
sider extra compensation for
dcpositors of the BCCI (f
banking regulalory authoritics
arc found to be negligent, a
member of parliament said.

Keith Vaz of the o
Labour Party,

rate mectings this mor
with Chanccllor of the Ex-
chequer Norman Lamont and
the Treasury's
Vaz has cham the
cause of thousa of small

depositors, lobbying for a res-
cue of the scandal hit bank.

Their hopes were dashed
yesicrday when Lhe ruler of
Abu Dhabi cffcctively shut the
door on a UK rclaunch of BCCI.

Vaz, spraking to reporters
aflter the. meetings, said the
government had” left the door
open lo looking al compensa-
tion when the issue of negh-
genee is setlhked.”

But he said this probably
would not happen until altler
publication ngxt June of a re-
port by an afficial inquiry into
BCCI's closure headed by Lord
Justice Bingham.

USSR gets IMF associate memb;shi-[;

MOSCOW, Oct 5 : The
International Monctary Fund
granted the Soviet Unjon asso-
ciatc membership on Saturday,
which opens the way for 1t to
tap the IMF's technical re-
sources, reports Al

IMF Managing Director
Michel Camdessus sald he and
Sovict President Mikhatil S
Gorbachev exchanged offiedal
letlers on associale member-
ship during a mccting at the
Kremlin.

The agreement will take
ellect immediatcly and the
first team of IMF experts will
armive on Monday to begin pro-
viding technical assistance in
budget planning, banking,
managemenl techniques and a
whole spectrum of ecgnomic
Aclivilics designed o tamn the
country into a [rec market.

The agrcement extends to
both the weak central govern-
ment and individual republics,
Camdcssus told a news confer-

cnoe.

Leaders of the seven major
industrialized nations ap-
proved associate membership
in the IMF for the Soviel
Union at their July Summit
mecling in London as a [irst
stcp o inlegrate the former
Communist supe¢rpower into
the world cconomy.

But the lcaders from the

United States, Britain,
Germany, France, Japan, lialy
and Canada rejecled

Gorbachev's request for full
membership which would have
enabled the Sovicts to borrow
moncy [rom the IMF.

Earlicr, Reuter report adds:
A meeling between President
Mikhail Gorbachev and IMF
Chairman Michel Camdessus
has been  put ofl, postponing
Moscow's application to
become an Associale Member
ol the institution, Interfax
news agency reported today.

Interfax said Gorbachev told

its rcporier that the mecting
between the two men had
been put off for at least 10
days to allow the Soviel re-
publics to sign a Lrcaty setting
down their economic links
under new federal structure.

“Then many questions will
be clearer and co ucntly
the topic of the meeting will
be better defined.” he told the
agency.

Gorbachev said the post-
ponement had been decided
by mutual agreement.

The mecting would have al-
lowed the two men lo ex-
change the oflicial letters ncce-
cssary lo eslablish Lthe special
associate mcmber  status

agreed on by the sceven leading

industrialiscd nations at their
London summit in July.
Twelve Soviet republics
agreed in principle this week
on the basis for an economic

agrcement atl

‘Japan Euggesbed to give more aid

TOKYO, Oct 5: Japan should
give more foreign aid and send
morc disaster reliefl tcams
abroad, the Forcign Ministry
said in its annual report on aid
today, reports Reuter.

Tokyo's immediate Larget
was o deliver on international
pledges to pay 50 billlon dol-
lars in Official Development
Assistance [ODA) in the five
years ending March 31, 1993,
the ministry white paper said.

However, Foreign Ministry
olficials said a tight national
budget and uncertain currency
rates meanl Japan mighl not
be able to achieve Lthe larget.

A long-term commitment to
raise Japan's ODA disburse-
ments to 0.7 per cent of gross
national product [(GNP) also
scemed improbable now given
Japan's high economic growth,
they said.

Japan's accumulated ODA

payments lotalled 27.3 billion
dollars between 1988-89 and
1990-91.

Its aid totalled 0.31
per cenlt of GNP in 1990,
comparcd with 0.19 per cent
for the United States, Britain's
0.28 per cent, and former
West Germany's 0.42 per cent,
Foreign Ministry [igurcs show.

The whilc paper sald Japan
mustl help needy countries in
Alrica and Latin Amcrica while
sticking to its policy of giving
top priorily to Asian ncigh-

Irs.

It showed Japan's aid pay-
ments to Asia [ell slightly in
calendar 1990 while those to
the Middle East and Europe
rose.

Last year Japan focused on
helping Middlc East countrics
through the Gulf crisis and
East European nations sctling
up democracies and markct

cconomies.

Japan was the world's sec-
ond largest aid donor in 1990
paying out 9.2 billivn dollars,
according to Forvign Ministry
figures. The United States was
first with 10.1 billon dollars.

In 1990 Washingtun con-
centrated two years of contri-
butions to intcrnational bodics
and the dollar appreciated
against the yen, in which
Japan's aid is mcasured.

The while papuer said Japan
should increasc the propor-
tion of grants in its ODA (o im-
prove the quality of its ajd. Bul
in some cascs yen loans werce
betlter because they encour-
aged aid recipients to help
themsclves, it said.

Japan should send bigger
mecdical and disaster relief
tcams abroad and improve
transport to back up reclief
missions, the paper said.

i | ' |
Quazi Baharul Islam, Managing Director, Agrani Bank addressing the Branch Managers of the Bank handling Foreign

Exchange of Dhaka.,LNnrayangam and Chjttagong zone on Thursday at the Board room of the Bank Head Office, Dhaka

"ASEAN

KUALA LUMPUR, Oct 5:
Economic Ministers of Lhe
Association of South East Asian
Nations (ASEAN), among the
world's faslest growing eco-
nomies, will discuss plans to
expand regional trade at an-
nual talks beginning Monday,
officlals said Friday, rcports
AFP.

Rafidah Aziz, Malaysia's Mi-
nister for International Trade

Indus(ry, said the mecting
Id discuss an Indonesian
plan for an ASEAN Common

Effective Prefecrential Tarill

(ACEPT), a Thai proposal for
an ASEAN Free Trade Arca and
a call by the Philippines for a

meet to talk plans on regional trade expansion

trcaly on economic co-
opecration.
"The proposals are nol mu-

tually exclusive,” Rafidah said,
adding that they well all in-
te to improve upon an
existing ASEAN Prefercntial
Trading Arrangement (PTA)
under which the ASEAN coun-
tries have cul tariffs on thou-
sands of products bul failed to
substantially bolster trade
among them.

The ASEAN grouping Bru-
nef, Indonecsia, Malaysia, thc
Philippines, Singapor¢ and
Thalland was lormed in 1967
to promole economic coopera-
tion and has launched a host of

economic projects without
successfully integrating their
cconomies, analysts said.

"We have been more suc-
cessful on the political front
mainly in solving other peo-
ple's political problems, not
our own,” Ralidah said, citin
the recognition ASEAN ha
won for its cflorts in resolying
the Cambodian conflict.

“Now is the time for ASEAN
to look into its own economic
housekceping. So [ar we have
been quitle slack in realising
our leaders call for bold and
innovative initiatives,” she said.

Rafidah said that although
trade under the PTA grew

[rom 121 million Dollars in
1987 to 578 million Dollars in
1989, the value of transactions
accounted for only 3.2 per
cent of intra-Asean trade.

She sald the Indoncsian
proposal for an ACEPT could
serve as an inlcrim measure
leading up to Thafland's plan
for a [ree-trade area.

The Thai proposal, pro-
moted by Prime Minister
Anand Panyarachun for imple-
mentation on a sector-by-sec-

tor basis over the next 10 to

15 ycars, has already won cn-
dorsement from Singapore,
Brunei and Malaysia.

Anand told a conference in

Bangkok earlicr this week Lhat
his proposal did not mcan the
creation of a single common
market immediately. "We wo-
uld like to see these six
fragmented ASEAN markets
merging gradually into a larger
market,” he said.

Thai Commerce Minister
Amaret Silaon said ASEAN
leaders should seize the op-
portunity presented by a pro-
posed summil to be held In
Singapore in January (o estab-
lish a free trade area or “fall
behind the rest of the world.”

“In my opinion, the Lop pri-
ority over the next few months
before the summit s o ensure

that there is a universal accep-
tance of the idca of a [ree trade
arca or somcthing close to it,”
he said.

Malaysian officials said the
rule of o for items traded
would call for a local content of
al least 40 per cent for prod-
ucts lraded within the [ree
tradc area.

Philippine Trade Secrelary
Peter Garrucho, who will at-
tend the talks, said Manila was
supportive of both the ACEPT
and [rec trade area proposals.

Raflidah said the ministers
would also study the report of

a working group

Economic |
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US
capitalism to

to export

ket economy. '
Komplektov alse rcad

commenis from Arkady
Volsky, one of Gorbachev's top
"

Jn 1,000 Soviet high schools
and and will later be
expand to elementary

ment Chairman James |
the publisher of Fn::z::
magazine,
The is sched-
uled to -off in Moscow In
the flirst weck of December in
conncction with a US-Soviet
business conference there.
Some 50 junior achievement
students, teachers and busi-
ness consultants will allend
the Moscow conference.

Manila demands
Marcos' $ 356 m
from Swiss Bank

MANILA, Oet 5: The Phili-
ppines demanded that Imelda
Marcos roturns 356 million
Dollars deposited in Swiss
Banks accusing the exiled
former First Lady of un-
paralleled greed while her
country wallowed in poverty,
rcports Reuter.

"The Marcoses uncon-
scionably cmptied the diffcr-
cnl government [inanclal insu-
lutions to enrich Lthemsclves at
the cxpcense of the starving
Filipno pcople,” solicitor gen-
eral Francisco Chavez said in a
case {iled with the government
Ombudsman.

Imelda Marcos, who has
lived in exile in the Uniled
States since 1986, said in a
statement she would fight the

chargcs.

Power failure
hits production
in Patuakhali

_PATUAKIIALI, Oet Bb:
Frequent power [ailure has
been affecting life and living of
the town-dwellers and ham-
pering production in mills,
faclorics, workshops and hos-
pitals in the locality, reports
UND.

Residents complained  that

the lown and its adjoining ar-
ecas plunge into darkness

paralysing normal life almost
everyday giving rise to the
anti- social activities.

Besides, students and hos-
pital paticnts, rice mills,
flower mills, small workshops,
talloring shops and collage in-
dustries have been worst af-
fected.

Mill owners said, they are
incurring huge loss as produc-
tion [alls in their industrial
units for erratic power supply.

Morcover, vol Muctua-
lions have damaged valuable
cleetric and clectronic gadgets
al the residences.

Janata Bank
writes off Tk 105 cr

more farm loan

Janata Bank has written off
Taka 106 crore advanced as
agricultural loans o 177,488
borrowers, a bank press re-
lcase said Saturday, recports
BSS.

It said, a meeting of the
Board of Directors of the Bank
took Lhe decision aller review-
ing the cases of borrowers who
took upto Taka 5,000 as agri-
cultural credit.

The bank has so far writlen
ofl Taka 140 crore agriculiural
loans, which s 90 per cent of
the amount eligible for exemp-
tion, the press release men-
tioned.



