Former Minister |

sentenced for
tax evasion in

Former Environment
Minister Toshivuki Inamura

laxes on an 1.7 bil-
bon Yen llammm
income while in offiee.

"This is treason against his
voters.” a tor told the
Tokyo District Court in the fi-
nal hearing before sentencing,
expected early next year

"t was a crime committed
when the defendamt was (also)
a Member of Parliament,
someone who should lead the
nation in mx duties.”

In addition to demanding a
three and a half year prison
term, prosecutors called for a
500 millton Yenm (3-8 million

Pollar) fine.

Inamura figured iIn one of
the tax crimes to sur-
face in the J political
world. Since his arrest early
this year, he has resigned his
parllamentary secat.

Inamura, who served briefly
as Environment Minister iIn
1986, amassed the unreported
itncome by have stock market
speculation using insider in-
formation.

His casc was unrelated to
recent scandals in which
Japan's top brokers were ac-
cused of compensating big
clients for investment losses
while letting ordinary in-
vestors suffer.

Algeria devalues
currency 22 pc

ALGIERS, Oct 1 : The
Algerian Dinar is to be deval-
ued by 22 per cent as of
Monday. the Bank of Algeria
announced here yesterday in
an official communique, re-

ports AFFP.

The bank did not indicate
the new value, but the cur-
rency was at |8 Dinars to the
dollar before the announce-
ment, so the new rate would
be around 22 Dinars to the
Dollar Between June last year
and June this year, it lost half
of its official value. -~

The devaluation will have no
effect on exports, 98 per cent
of which eonsist of hydrocar-
bons sold and denominated in
Dollarss But it should make

of raw materials and
semi-finished products con-

siderably more expensive. I

Inflation risks worsening. It
was estimated at 25 per cent
for the first half of this year.
and independent sources put
it at 40 to 60 per cent for the
whole year,

In another move, the Bank
of Algeria also increased the
discount rate by a full point,
from 10.5 to 11.5 per cent.

New o1l wells
open in Yemen

SANAA. Oct | : Yemeni
President Ali Abdallah Saleh
yesterday inaugurated new oil
wells in the vast Hadramout
field that are o be operated by
Canadian firm Canadian Oxy.
official sources reported here,
reports AFP.

Saleh hafled recent discov-
eries in the field, located in
central Yemen, as “excellent
and encouraging.”

The president last week
estimated proven reserves in
the region at more than 490
million barrels, Yemen cur-
rently produces 3,00,000 bar-
rels of ofl a day.

"Ofl revenues must be used
for development and not ori-
ented toward consumption of
luxury goods,” Saleh declared.

Canadian Oxy obtained a
13,000 square-kilometer
(6.200 square-mile) conces-
sion in Hadramout in July
1990 and has so far discovered

eight wills.

$16.8 m German
grant to Nepal

KATHMANDU, Oet 1 :
Germany is to provide a grant
of 16.79 million US Dollars to
Nepal for various nt
projects, the Ministry of
Finance said here Monday, re-

poris AFP.

Under an agreement signed
by the German Ambassador

and officlals at the Ministry,
Germany will provide 9.91
million Dollars for the pur-
chase of fertilisers and the im-
port of other goods.

The rest of the money will
bﬂﬂﬂdlﬂ”hfﬂ'lhlhﬁ
programmes, German a

and a waste disposal
in Kathmandu Valley,
the Ministry said.

MIAMI, Oct | : President
George Bush said on
he was concerned about the
US economy and u the se-
nate to move quickly on his
nominations to the central
h-_llthn-nl‘ reports Reuter.

mﬁutwrmm.
These arce tough times,” he
told a Miami business devel-
opment group.

Bush urged “I; Senate o
approve quickly two nomi-
nees to the Federal Reserve
beard. saying its inaction on
them ts “Just plain inexcusable”
he also urged the Senate to
approve Alan Greenspan as

rman ol the board. which
oversees the central bank.

“We need a full and vigorous
team on the Federal Reserve —
and this is a matter on which
the United States senate needs
a loud wake-up call. Two of the
seyen scats on the FED sit

| empty right now.” Bush said.

Last week Bush blamed the
recession on the credit crunch
and the slowdown in bank

lending. He and Treasury
m -

Bush concerned |
over economy

Secretary Nicholas Brady have
said the banking industry is
being overly cautious In
approving loans and helping to
stimulate the US economy. the
world's biggest.
Economists said
maker at the Federal
are likely to decide at a
meeting on Tuesday that fur-
ther interest rate cutls are
needed to the lackluster
economy a and keep the
recovery from faltering.
Several economists said
they expect the Federal Open
Market Committee — the cen-
tral bank’'s policymaking arm —
to agree at the meeting to
lower rates if signs of eco-
nomic weakness persist.

Some sald the move could
come as early as Friday when
the government reports on
September employment.

The Federal Reserve last
cul rates in mid September in
its latest bid to st the

economy by making credit
more widely avatlable.

icy -

BCCI reduces staff

in Abu Dhabi

ABU DHABI, Oct 1 : A court-
appointed receiver In the
United Arab Emirates (UAE)
has temporarily cut stafl at the
crisis-plagued Bank of Credft
and Commerce [nternational
(BCCI) by sending many em-
ployees on unpaid leave, bank
sources said Monday, reports
AFP.

They said 178 out of 400
employees in BCCI branches in
the country had received let-
ters asking them to take three
months' leave without pay
starting on Tuesday.

Workers at BCCIl's central
offices in Abu Dhabi, where
500 people are employed. also
face temporary or permanent
job cuts, they said.

The letters cited a ruling
from the UAE Federal Court al-
jowing the receiver to impose

unpaid leave on the employees,

whose return to service would
depend on future job require-
ments by the bank.

Those suspended, mostly
Pakistanis, Indians and

. have the option
of continuing to lve in bank-
paid accommodation or col-
lecting one-way tickets if they
wish to return to their home
countries, the sources said.

An Abu Dhabi public prose-
cutor is questioning 20 top
BCCI executives detained since
September 8 to determine
whether charges can be
brought against them in con-
nection with the bank's col-

The executives were taken
under heavy police guard over
the weekend to search for
documents in their homes

_Big oil reserves to be

tapped in ME, USSR

NICOSIA, Oct 1 : Big oil and
gas reserves are waiting to be
tapped in the Middle East and
the Soviet Union and the
world should stop worrying
about future supplies and
Omani oil official said on
Monday, reports Reuter.

The Middle East and the
Soviet Union are among the
arcas richest in oil and that
could be developed in future,
said Rashid Bin Khaled Al-
Birwani. director of the oil and
gas marketing department at
the Omani Ministry of
Petroleum.

He told the Omani news
agency a three-day seminar
that ended in the southern
Omani town of Salaah on
Monday conclude that future

oil exploration promised good
results,

He said 42 officials and and
experts from the United

States, Europe and Gulf Arab
states took part in the seminar
"impediments facing the
world's ofl industry in the
1990s."

One of the problems ident-
fied by participants was the
rising costs of exploration due
to lack of equipment and
technical expeftise, Birwani
told the agency, monitored in

Cyprus.
Hams by poor mainte-
nance and political chaos. the

world's biggest oil producer,
the Soviet Union, has seen its
output fall by nearly three mil-
lion barrels per day (BPD) to
below 10 million (BPD) in the

past three years.

Falling Soviet oil exports
the Gulf crisis and rising world
demand has pushed virtually
all other producers to pump
flat out, Birwani said

I Strike forces

atrikes will

Oil prices to improve,

says Saudi minister

PARIS, Oct 1 : The price of
oil will "improve.” Saudi O1il
Minister Hisham Nazer told
the Petrostrateties specialist
review published here 6n
Monday, reports AFP.

"We shall accept the price
which will be set the mar-
ket, however . We do not
have a price g to put on
the free movement, he made
this remarks after the
Organisation of Petroleum
Exporting Countries (OPEC)
met on September 24 and 25
in Geneva.

Affirming his beliefl in
OPEC, he said that the organi-
sation had "an extremely useful
funection.” While some ques-
tioned it on occasions,

"everything depends on the

criteria used to judge the suc-
cess of an organisation.”

Minimising the importance
of disagreements with other
members during the meeting,
he said that national interest
could "vary from one region to
another.”

He said: "if sometimes you
have to use strong words, it
should not cause undue con-
cern. Perhaps in Geneva we
expressed our views in a
rather frank manner. We re-
spect everyone.”

Different sources said that
during the meeting Nazer
threatened to leave OPEC.
Saudi Arabia refused to reduce
its output below 8.5 million

barrels per day to open the {

way for Iraq and Kuwait.

b

PRETORIA (South Africa) :

ANC supporters march through Pretoria in
Added Tax (VAT) replacing 13 per cent general sales tax (GST). Unlike GST, VAT will be applicable on all commodities

including medicine and basic food-stufY.

DHAKA WEDNESDAY OCTOBER 2, 1991

protest against a new tax, 10 per cent Value

—AFP/UNB pheto

Indian bank to
close in UK

LONDON. Oct | : Briush
branches of state-owned
Indian banks were necarly all
closed here Monday as a result
of strike action by 500 mem-
bers of the Banking Insurance
and Finance Union (BIFU). a
union spokeswoman said, re
ports AFP

The action follows the
breakdown of pay negotiations
between BIFU and the four
banks (State Bank of India
Baroda Bank, Bank of India and
UCO Bank ) on Friday

"This series of selective
continue every
week until we reach a negoti-
ated settlement.” said BIFU of
ficial ray shutt-leworth.

Although the deadline for a
new wage agreement passecd
on April 1, the four banks have
failed to make any kind of offer
on which negotiations could be
based, the union said.

The dispute at the banks.
which mainly serve Britain's
Indian community, comes
against a background of uncer-
tainty about their future be-
cause of a proposed rationalisa-
tion currently being examined

by the Indian parllament

Arr India to make
record profit

NEW DELHI, Oct 1 : Air
India, the country's interna-
tional carrier, is expected to
make record profits in fiscal
1991-92, its Chatrman and
Managing Director was yester-
day quoted as sa . reports
s ying. repo

The airline registered a net
profit of more than 19 million
Dollars in the first five months
of the current financial year
beginning April, S.R. Gupte
told reporters in Bombay
Saturday.

The Press Trust of India
(PT1) quoted him as saying
that it was a 42.4 per cent
jump over the corresponding
five-month period last year.

Egyptian trade
team calls on
Mannan

A five-member Egyptian
trade delegation led by Taufiq
Meseha, Chairman. Egyptian
Cotton Cooperation Board,
called on the State Minister
for Textiles Abdul Mannan at
Dhaka on Saturday, reports
UNB.

The delegation exchanged
views with the Minister about
matters relating to cotton pro-
duction, textile and garments.

The State Minister briefed
the delegation about the vari-
ous measures being taken by
the government for develop-
ment of textiles and ts.
Mir Mahmud Sharif Alj,
Chairman, BTMC. was present
at the meeting.

|

Indian economy reeling under strain

NEW DELHI Oct 1 : India’s
economy continues to groan
under. strain, upsetting hectic
cefforts at liberalisation after
four decades of regimented
trade and commerce., analysis
here say, AFP

A wvariety of factors have
combined o virtually kill the

initial euphoria sparked by the

unprecedented economic re-
forms initlated by the three

month-old government of
Prime Minister P.V. Narasimha
Rao.

The economy has yet to re-
cover from its downward spin.
while inflation has already
touched 15 per cent and is
still rising. Predictably, the po-
litical opposition in New Delhi
has begun firing fts first
salvoes.

India's stock market con-
tinues to boom, but experts
claim that 1t is mostly due to

speculaton.
The silver lining was
Commerce Minister

P.

Chidambaram's announcement
in Washington one week ago
that the US computer gilant
IBM and the F Motor Co
had signed up to invest iIn
India.

A string of other multina-
tionals are also reportedly in
the waiting.

Iut finance ministry offi-
cials here say that the domd
nant attitude among both for-
cign businessmen and Indian
cxpatriates is still one of a
cautious wait and see.

"Investors want to wait and
see how the new system
works, the changes in policy
are encouraging. but the future
is not yet certain,.” added John
Simmons of the us
Department of Commerce,

Who was recently in Calcutta.

Such attitudes are causing
worty in New Delhi, which is
reeling under its worst fiscal
crisis since Indian indepen-
dence.

Finance Minister Manmo-
han Singh said in a candid
newspaper Interview “there
are many uncertainties. ™

He added that the new
policies — including a stecp
double devaluation of “the
Rupee currency and measures
o free rade and industry from
government controls — would
take time to bear fruit. "It is
only over a period of three
years that there will be posi-
tive results of the policies the
government Is introducing
now, “ he said. "So we must be
patient.”

The Economic Times,
India’'s most respected finan-
cial daily, promptly pulled him
up

“The country s not going to
wait for three years to enjoy
the results of the new policy
measures, and some initial
success has to be shown well
before.” it said in a hard-hit-
ting editorial.

- Gap between have, have-nots

widened in Asia

BANGKOK. Oct 1: The Gap
between rich and poor is in-
creasing in much of Asia de-
spite the economic growth of
recent years, a United Nations

report says, reports Reuter.

With little apparent hope of
the situation improving. it
says, civil strife and dissent

could spread.

"Poverty, inequality , op-
pression, inadequate social in-
frastructure and related cir-
cumstances making for social
distress continue to exist
throughout much of the region
despite economic develop-
ment,” said the survey by the
Bangkok-based UN Economic
and Social Commission for Asia
and the Pacific (ESCAP).

The report is due to be pre-

sented to a ministerial eonfer-
ence on social welfare (n
Manila next week.

Traditional ills like drug
abuse, prostitution. violence
and {lliteracy persisted while
new problems such as aids.
environmental damage and ur-
ban overcrowding made mat-
ters worse. it said.

The report said about
three-quarters of the World's
poor, a total of about 800 mil-
lon people, lived in Asia, most
of them in the Indian sub con-
tnent.

"In some of these countries
the number of people living in
abject poverty has increased
and the gap between 'haves’
and "have-nots’ has widened.”

ESCAP reporfed progress in

some fields. Health care had
improved life expectancy was
longer and infant mortality re-
duced.

But migration to the cities
by people in search of a better
life meant that rural poverty
had merely been transplanted
to urban slums

Drug abuse was reaching
epidemic proportions in some
countries apd AIDS (Acquired
Immune Deficiency Syndrome)
would kill millions of men,
women and children by the

end of the century, the report
said.

Thailand alone could have
as many as two million to 3.4
million HIV-positive cases. The
virus that causes AIDS — by the
year 2000, it estimated.

US biggest aid donor in’90

PARIS. Oct 1: OECD coun-
tries paid out official develop-
ment aid worth 54.1 billion
Dollars in 1990, with the
United States recapturing the
top donor status from Japan.
the Organization For Economic
Cooperation and Development
(OECD) said Monday. reports
AFP. -

The total was up by 4.0 per
cent in real terms from 46.7
E-:Hinn Dollars in 1989, accord-

£ to a preliminary report b
the OECD's Dcvelnp;men};
Assistance Committee (DAC),
which groups the 18 major
OECD donor countries

This raised DAC countries of-
ficial aid as a share of their
Gross National Product (GNP)
to 0.35 per cent last year half
the United Nations target of
0.7 per cent from 0.34 per

cent in 1989.

The report normally pub-
lished around mid-year, was
delayed this year for nearly
three months, OECD diplomats
said.

This was because of squab-
bling between the United
States and other major donors
over whether to allow includ-
ing write-offs of military debt
DAC statistics in Official
Development Assistance (ODA).

The diplomats said Japan,
Germany and smaller
European donors including the
Nordie countries strongly ob-
jected to a US attempt to in-
clude a major cancellation of
military debt owed to it by
Egypt in the US aid figure.

They said the embarrassing
quarrel arose from a broader

debate over aid "burden-shar-

ing” in the wake of the Gulf
crisis.

In absolute terms, the United
Statés topped the DAC . donor
list in 1990 with net dis-
bursements of 11.366 billion
Dollars, ahead of Japan with
9.069 bilhon, and France and
Germany with 6.571 billion
and 6.320 billion.

But while US aid as a share of
its Gross National Product
(GNP) amounted to 0.21 per
cent, Japan's ratio was 0.31
per cent, the report showed,

Japan's ratio remained un-
changed from 1989 despite its
1988-92 50 billion Dollar
medium term aid programme
intended to catch up with the
DAC average

Both the United States and
Japan still remained well be-
low the average of 0.35 pc

From day labourer to South Korean billionaire

SEOUL, Oct 1: The rise of in-
dustrialist Chung Ju-Yung from
an impoverished rural child-
hood to the pinnacle of South
Korean business success in one
of the best rags-to-riches sto-
ries — and now he is telling it
fo the world, reports AFP.

In a series of autobiographical
articles in the Donga-Ilbo
newspaper, the 77-year-old
Chung relates his rise as head
of the nation's biggest business
conglomerate, Hyundai.

The group, a mostly mix of
41 companies ranging from au-
tomaking, cement, construc-
tion, electronics, and general
trading to heavy inery
and ships, has 1,73,000 em-

and an annual turnover

of 27.4 trillion Won
(37.3 billion Dollars), almost
equal to South Korea's national

budget this year.

The tumover includes six bil-
lion Dollars in exports, and
this yeat Hyundai is pushing
hard to raise the figure by 28
per cent with an export target
of eight billion Dollars.

In the articles, Chung de-
‘scribed how his father put him
to work in the fields at the age
of 10 so the family could
grown eno to feed his five
brothers two sisters.

was all he inherited
from parents when he ran
from his home village
east of Seoul six years later to
.find a job in the city, con-
vinced that he would never
make a living as a farmer.

His only education was three

years stu Confucius and

five in elementary school.
Jokingly, he says he went to

the prestigious Korea
University in Seoul, since he
worked there as a manual
labourer carrying bricks when
he was 18,

But his hard work in a job as
deltvery boy at a rice store paid
off when the owner turned
over control of the shop to
Chung when be retired,

In the articles, he said the
would have become a big grain
merchant in the country had
the then Japanese colonial
government not closed down
all private rice shops to insti-
tute food rationing in 1939,

When the store was shut. he
took over a small and ailing
auto repair shop In Seoul, and
turned it into a thriving busi-
ness.

This humble start led to
Hyundail motors, now the 10th

largest in the world, whose
three plants produce one mil-
lion motor vehicle annually.

With the US occupation
forces arriving at the end of
World War [l he also went into
the construction business,
winning |lucrative orders to
build barracks.

The business thrived even
during and after the Korean
war of 1950-53 because of re-
construction work.

"l was confident of doing well
in the construction business,
since | was a hard-working
manual labourer after all.” he
said.

His construction company
spread abroad in 1965, bulid-
ing a I-:ﬂl;wy in Thailand, and
eventu hit it big by winning
a 930 million Dollars seaport
project in Saudi Arabia to be-

come a world-ranking con-
struction firm 10 year later,
Chung said his biggest chal-
lenge was the building of huge
shipyard on the barren and
wind-swept Ulsan seashore in
the early 1970s, when the
project was dismissed by many
bankers refused him loans.
But even while the shipyard
was still in the blueprint stage

the proved himselfl by winning

orders from a Greek shipping
tycoon for two 2,50,000-tonne
oll tankers, which led to a 50
million Dollar loan from a
British bank.

He built the yard in record
time and won orders from for-
eign shipowners, attracting
their business by telling of
Korea's famed iron-clad
“turtie” battleships that de-
feated a Japanesc invasion in

the 16th century.

What Chung says he hates
most are lazy people and his
reputation as a ferocious task
master led to the nick name
tiger.

The tiger trademark now
adoms every bag of cement his
plant produces.

Today, Chung is focussing his
attention on the Soviet Union.
which he has visited a dozen
times in the past two years in a
feverish attempt to break into
coal, oil, gas lumber and ma-
rine products businesses there
ahead of his rivals.

Despite the current eco-
nomic crisis in the Soviet
Unton, Chung belteves it could
provide the resources to give
another boost to South Korea's
economy.

immigration
of hundreds of thousands of
Palestinians have thinned the
figures.

The emirate aims to boost
the Kuwait percentage of the
muhuun to 50 per cent. and

deported Palestinians ac-
cused of collabora with the
iragl occupiers before
were driven out by US-led
coalition in Febrary.

Almost hall of the apart-
ments in Kuwait City are
empty. according to the only
official figures available, and
most of the building sites ap-
pear to have been abandoned.

Amid the uncertainties, the
government has repeatedly
postponed its presentation of
the 1992 budget.

is e t a reduction
of around 20 per cent from the
last budget, which forecast ex-
penditure of 3.5 bilion Dinars
(11.4 bilion Dollars) and rev-
enue of 2.4 billion Dinars (7.6
billion Dollars).

Kuwait gets
$3.3 m loan

ABU DHABI, Oct 1 : An Arab
fund recently set up to finance
flagging inter-Arab trade yes-
terday approved a loan to
Kuwait of 3.3 million Dollars to
finance imports for post-war
reconstruction.

Chairman of the fund,
Osama Al-Faqih, s the
loan agreement with the Guif-
Kuwait Bank at the Abu Dhabi-
based Arab Monetary Fund
(AMF), which he also heads.

The loan will be used to ac-
quire furniture from Egypt,
electrical systems from Saudi
Arabia and other items from
Qatar and Oman.

"The loan is a contribution
to rebuilding in Kuwait and ef-
forts to encourage trade among
Arab countries,” an AMF
statement said.

The Fund was set up by the
AMF last year with capital of
500 million Dollars, supported
by the AMF and other regional
and foreign banks and financial
insttutions.

The Fund's operations, cov-
ering only national products,
has received applications seek-
ing financing for deals worth

54 million Deollars from
Algeria, Morocco, Egypt,
Kuwait and Sudan.

Inter-Arab trade dose not
exceed eight per cent of the
170 billion Dollars a year in to-
tal Arab trade.

India's exports
of cashew nuts
rise

NEW DELHI, Oct 1 : Indian
exports of cashew nuts went
up in fiscal 1990-91, and are
expected to earn a record 211
millon Dollars in the current
financial year, the government
said Monday. reports AFP.

A Commerce Ministry
statement here said that ex-

ports totalled 63,294 tonnes
in 1990-9]1 and fetched 167

million Dollars, up from
47,941 tonnes in 1989-91.

India’s financial begins
April 1. e

The statement sald exports
from April to August this year
had already tauched 22,048
tonnes, and the ministry had
projected that earmnings in the
current fiscal year would be
valued at 211 milion Dollars.

The United States and
Europe are the main buyers of
Indian cashews.



