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Spain fails to link
BCCI with drug
trade
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Stock
Average gained 163.66 points,

225-1ssue Nikkel
or 0.68 cent, to stand at
24,131.74 after the first 15
minutes of trading.

On Thursday, the Nikkei
gained 390.66 points, or 1.66
per eent, to close at 23,068.08
points. The average has gained
a total of 775.34 points in the
past three days on active trad-
ing encouraged by lower do-
mestic interest mates,

The Tokyo Stock Price
Index, or TOPIX, of all issues
listed in the first section stood
at 1,837.11 points, up 6.32
points, or 0.356 up 17.94
points, or 0.99 per cent, on

rrency dealers said dollar

was trading in a narrow
at the u 133-yen
-HHHmP:fhurt.lri:r-
exchange dealer at the
Tokai Bank.

“The dollar is not going to
be bought back in a big way In
Tokyo,” he said.

cover short pesitions, alter

sclling the currency on the
release of worse-than-ex-

PG & rrae et e e
ing a report
declined at an annual rate of

0.5 per cent in the spring.
The negative indicators en-
speculation about a
further cut in US interest

points as of §
am. (0000 GMT), up from
Thursday's 102.47-point close.

UK firm wins
contract to manage
Malajsig's LNG
project

Malaysia's National Oil
Corporation, Petronas.

Malaysia is currently the
world's third largest pro-
ducer, after Algeria and
Indonesia.

Petronas holds a 60 per
cent stake in the the
Sarawak state t 10
per cent, and Gas and
Japan's Mitsubishi 15 per cent

A senior Petronas official

sald Malaysia had exported
41.7 mildon tonnes nfowu

S.anduls force

EC threatens trade | Japanese Finance
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hurts European in-
contravenes the
ol the OQeneral
nt on Tariffs and
(GATT), the sources

SHHL
: *gg

conclusions were car-
in a confidential note out-
the findings of a scven-

Inmll‘lllnn-h—- re-
—il:'l’tn the mnllvm

Preferring to hold off on

tradc uniil HT'.“‘
tions have been held with the

Japanesc authorities,
Commission Is to demand the
tax be lifted from March 31,

181

]

ban against Japan

TOKYOD, Sept 28: The
Commission Iis

1992.
If the 12 member countries

au-wc.m

the tax will not ina
different guise that the
sums already levied under the

by
aimed at
ensu a
m and lar of
port labour at the

of Japan imports distribution
system.

The Commission takes a
compietcly different view, con-
lending that the sums
"extorted” [rom Eurepean
shipping firms are not used for
the improvement of pert fa-
cilities.

It also views thc tax as
‘discriminalory,” as Japanese
vesscls only pay onc-fifth of the
amount. According to the con-
idential report such practices
not only contravene GATT reg-
ulations but also international
lovw

SINGAPORE, Scpt! 28"
Environmental activists have to
be put "out of business” if the
ofl industry is to continue to
survive, a Asian petroleum
conference was told yesterday,
reports AFP.

Bob Willlams, Associate

Editor of the Oil and
Cas Journal said the llnﬂ:
meost important priority of
U.S petroleum industry “is to
put the environmental lobby
out of business.”

"It must seck to make the
environmental lobby and fits
political xies totally irrele-
vant,” “El!- said at the last
day of the Seventh Asian
Pacific Petroleum Conlference
(APPEC) here.

He said that the environ-
mental movement has become
so imbued with a sort ol reli-
gious fervour that the interests
of the people had become sec-
ondary to the worship of na-

| 0il industry seeks exit
| of environmentalists

ture.

Williams said that industry
must also move beyond com-
pliance and stop appeasing the

eco-political lobby. He

that a change ol attitudes to-
wards the environmentalisis
was nceded.”

Don’t think of them as
flower-power advocates held
over form the '60s. They are
extremely sophisticated and
well-versed in science and law
and far better at manfpulating
media access and public opin-
jon than any oil executive will
ever me, " he said.

“You are compeling wilh
them for resources, you wani
access to hydrocarbons, thcy
want them locked up undcr
the wilderness or wetlands
law. You want to market your
products, they want to man-
date use of other products,” he
said.

Taiwanese traders leave
for China defying ban

TAIPEL, Sept 28 : A 38
member strong Taiwan trade
mission representing small
and medium-size companics
left here Thursday for the
mainland despite a m-
ment warning that it would
punish them when they re-
turned, reports AFP,

“"We to buy a great va-
riety products, including
construction materials, plas-
tics, toys, medical equipment,
hardware and art works,” a
spokesman for Fernando Chen
Industrial which orga-
nized the mission said in an
interview.

The offlicial, who declined
to be identified, attacked the
government for trying to re-

gtrict this kind of activity

*Group purchase is all the
more advan us comparcd
with individuals buying in a

lace like the China main-
," he said.

Individuals buyers could be
cheated or waste a lot of time
sceking out the products they
wanted, he said.

Helping the mission are
Chinese members of the Asian-
Pacific Entrepreneur Coope-
rative Association for China
Market (APECACM).

The Association, registered
in Hong Kong last December,
operates in Taiwan and was
founded by Fernando Chen
Corp and some other local
companies to organize Taiwan
firms' purchasing missions on

US legislator; warn Kaifu
over AWACS' deal

WASHINGTON, t 28 :
Sixty-four members of the US
House of Representatives
warned Prime Minister
Toshiki Kaifu not to renege on
Japan's commitment to defend
its secalanes and urged Tokyo
to American surveil-

lance place to carry out the

mission, reports Reuter.

The House members, led by
New York Democrat Charles
Schumer, said in a letter on
Friday that failure to assume
defence of airspace and sca
lanes, 1,000 miles (1,600 km)
E'om\'.l::nn would be inconsis-
tent traditional US-Japan
cooperation.

MOSCOW, Sepl 28 : Beggars
-rmhyouuntl- treets in
oscow these dny-.. there's
pornography on sale in the un-

derground and derisive taxi
roar away in a could of
low-octane exhaust fumes if
you decline to pay in Dollars.
Six ycars after leaving
Moscow following a Cold War

The letter followed reports
that Japan might be forced to
or stop plans to buy a

t of Airborne Waming and
Control System (AWACS)
surveillance aircrafl because of
differences with the United
States over price.

Japan was to have paid
about one billion dollars for
four AWACS, which is made by
boeing corporation, but re-

ports said the cost was ex-
pecled to rise,

The House members urged
Kaifu to commit fiscal year
1992 defence funds to begin
buying the planes.

|

Minister to resign

TOKYO, Sept 281 Japans
Finance Minister taro

would forego the

nual meeting of
Bank and the International

Monctary Fund (IMF) which is
scheduled to in the Thai

financial scandals, one of

Business

EC tax plan worries OPEC

which forced his own personal

secrclary to resign. I

The aide arranged loans for
three acquaintances of
Hashimete — an actor, a
restaurant owner and a gymna-
sium owner — through an em-
ployce of Fuji Bank Ltd., ar-

ings on the various scandals
draws (10 a close ahead of the
cnd of the current session of
Parllament on October 4 and
the election of a new Prime
Minister at Lthe end of next
month.

The sources
in the ruling Liberal
Democratic Party (LDP) as
saying that the timing re-
flected the virtual certainty
that proposed amendments to
Japan's securities and ex-

change law would be passcd in
the current session.

The amendments would
make it illegal for securities
[irms to compensate clicenis
for losses as well as prohibiting
clients from recciving such

paybacks.

Japan's big four securitics
firm admitted in July to con:
pensating favoured clients for
almost one billion Dellars in
losses

Soviet bank

issues credit
card

MOSCOW, Scpt 28: In the
latest small step towards capi-
talism in the Soviet Union, a
private Moscow Bank is-
suing credit cards

Wednesday for a deposit of
10,000 Dollars apiece, reports

gor Lipanov a Director of
the Kﬂuht;l; commercial
bank, at 1 compa-
nies would be to apply
for the cards, the first issued
in the Soviet Union apart from
small pilot schemes by state
organisations.

Individuals would be invited
to subscribe after two to three

months.
“In just one day we have re-

ceived about 20 application,”
he said in telephone intervicw.
"l think there will be signili-
cant demand. We are looking
to the future optimistically.”

Weslerners have long been
able to shop with their own
credit cards in the Soviet
Unifon. But their use by Soviet
cilizens was confined to mem-
bers of the old eommunist
ruling elite. :

Owners of the new
Kredobank cards, issued in
conjunction with Visa
International will be able to
buy goods on credit at nine
million outlets worldwide, of
which more than a thousand
are in the Soviet Union.

The latter include a wide
sclection of Moscow stores
sclling Western luxury
some of which accepl credit
but not cash. Li said the
10,000 Dollar feec was a re-
fundable deposit 10 guard
. gl e b Pt

are in
for just six months. i

state airline Acroflot is as hair
raising as ever.
With an efficial tourist rate

MbE- them a walletiul of
Rou for just a few Dollars
foreigners rarcly need to
change money furtively now.
But. Russians are desperate as
never before to get their hands
on hard currency as inflation
eats into their Roubles.

now have access to a
few hard-currency stores
which have sprung up in the
spots, in-
cluding the central Kalinin
Avenue where most shops still
basic selection of goods.

On the roads, some
Russians are driving Western
cars, a head-turning
the early 1980s. Some foreign
vehicles are of ancient vintage

GENEVA, Scpt 28 : A dect-
sion by lhe Organisation of
Petroleum Exporting Countries
to ratse “the lotal OPEC pro-
duction ceilin o 23685
Million Barrels a (MBD) for
the Oetober- r quar-
ters was announced
by OPEC's Secrctary General
Subroto here yestcrday, re-

ports AFP.
He was out a com-
munique adopted by the organ-

isation's ministerial Market
Moniloring Committee (MMC)
afler two of talks here.
The, text also said OPEC
ministers remained
‘commyjicd o the protection
of the environment™ and were
concerned with a pro-
energy lax being con-
sidered by the European
Community. .
The commu said the
decision to set a new produc-
tion ceiling took into account

to siabilise oil markets.
in a clear reference to the
Soviet Union, the text also

counirics “commilment L
OPEC's July 1990 resolution
on production and pricing "in
ils entlirety.”

The resolution, adopted
less than a week before the
Gull crisis erupled last year,
sct individual country produc-

tion quotas and a new
price of 21 Dollars a barrel lor

a basket of OPEC crudes.

Delegation sources said the
reference to the pre-crisis de-
cisions was included on pres-
sure by lran and

They were to en-
surc that countries which have
substantially boosted their oul-
put during the crisis will
make room for Iraqf and
Kuwaiti crude when the two
countrics resume cxports in
carnesi, presumably well into
1992, the sources said.

Saudi Arabia, which secured
a 5.4 MBD offlicial quota last

. has firmly made it clear

it wants o stick to fts

present  production level of
8.5 MBD.

The comnmu said Lhe
panecl believed the new ceiling
would “direct s lowards
the achievement of the mini-

"mum reference price.”

However, the next said, ~
The Secrctariat shall closely
monitor this aspect so that the
wiﬁuldcnlmhhar
propriate action if necessary.
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where we want. the president
is empowered Lo convene
R
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a half short of the level.
He also said 'lro».
al

He was echoed by
Laoussien, the

Minister, who said, !

‘Il the prices don't go
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BUCHAREST: Some of nm;h-r 4..000.

miners arrive

best we ean do.”
"'—..’ F‘ "'"' '

ptember 26 min te miners who

came to the capital September 25 to protest against the government and pay agreements.

—AFP/UNB photo

EC postpones talks with Romania

BRUSSELS, Sept 28: The
Europcan Commission said
Friday it had postponecd talks
wilh Romania on an association
agreement until it could ascer-
tain who exactly was governing
the country, AFP.

We think it useful to wail
for clarifications an commis-
sion spokesman told journal-
ists stressing that the talks
were being postponed rather
than su ;

The current situation
makes it impossible to estab-
lish contacts with the
Romanian government,
"because we do not know who
to talk to,” he added.

Rioting in the Romanian
capital by thousands of miners
forced the government to re-

sign Thursday, and political

partics began talks on forming
a ncw government carly Friday,

The European Community
has frozen trade talks with
Romania on several oceastons

in the past first to protest the
Japan ready to

attend G-7
ministers meet

TOKYO, Scpt 28: Finance
Ministcr Ryutaro Hashimoto
said yesterday that Japan was
ready to attend a mecting of
Finance Ministers of the Group
of Seven (G-7) nations befbre
their planned meeting in
Bangkok next month, reports
AFT.

"Il requested, Japan could
attend it," he told Parliament
in response to a question

communisl regime of Nicolae
Ceausccu and then afler his
ousier at Lthe end of 1988, 10
proicst al the repression of
the opposition by current
President Lon Ilescu.

Romania recently asked the
EC for food aid worth more
than 500 millon European
Currency Units (600 millien
dollars) the commission's
spokesman said.

Bucharesl's shopping list
included 1.5 million tons of
wheat and 3,00,000 tons of
potatoes.

The EC's exccutive com-
mission will send a mission o
Romania (o look al the possi-
bility of providing aid for
Bucharest to buy the supplics
from a neighbouring East

European country.

f)ebt burden likely to remain on Kre

MOSCOW, Sept 28:
Management and repayment of
the Soviet Union's forcign debt
will remain under a central-
ized authority aflter the
Republics sign a treaty on eco-
nomic union, economist
Grigory Yavlinsky said in an in-
terview published Thursday,
reports AFP.

He also said that inflation in
the Soviet Unjon was currently
running at a rate of around two
to three per cent per week
and called for urgent measures
to prop up the Rouble.

« "It would be absolutely in a
admissible to parcel (debt) out
among each of the Republies
because foreign creditors
loancd*moncey to a single con-
crete body,” Yavlinsky said, re-
ferring to the State Bank for
Foreign Trade, the

Vnesheconombank.

"We can't turn around now
and tell them they must deal
with 15 individual sovercign
states, we cannot abuse the
trust of our creditors’,
Yavlinsky said in an interview
with the Trud ncwspaper.

He said discussions were
continuing on setting up a
"coherent” debt repayment
plan among the republics and
warned that foreign creditors
would cut off loans unless they
were given concrete assur-
ances that the money would be
used and repaid elficiently.

Western bankers here were
unable to give an estimate on
the Soviet Union's overall for-
eign dcbt, saying they did not
have enough information from
Soviet authorities.

However Soviet expcerts

earlicr this week
foreign debt at around 76 bil-
lion Dollars, and said it was

twice as large today as it was
five

negotiations involving
from
cenire on a new cconomic
union
“very, very dillicult,” but added
that agrcement on several key
issues had been reached.

had agreed on a new banking
~and finance system that in-
cludes provisions for a central
banking authority along
lines
Reserve Board, Yavlinsky

allow signatlory Republics to is-
sue Lheir own national curren-
cics-

e

placed the

Tnvl!nnhyllaid the current
experis
the Republics and the

lrealy were proving

In particular, the Republics

of the U.S Federal
sajd.

The drall treaty would also

an called P David
ought his
Mercedes in the depths of

from army officer
turned from

d:;t;k:‘n habits have
ttle. Even 70 years
of Communist rule, now eflcc-
tively at an end, were unlike
to change centuries o

und,
Muscovites crane to get a look
at what is on sale at the small

bookstalls sct up in the foot
tunnels. Solt-porn magazines
are on offer alon books on
martial arts and manuals on
how to succeed in business.
"One Rouble for a look, 45
Roubles a copy,” read the no-
tice on one well-thumbed
newspaper quality porno-
graphic ine. At the
tourist rale, a Rouble is worth
three cents, the average Soviet
mmh about 300 Roubles a

On the showpiece Arabt
Street, still being renovated in
1985, Jazz bands play and
stalls sell trunkets. Privately
run booths there and else-
where offcr Western for
Roubles. A packet of German
coffce for BO Roubles, for cx-
ample.

In many places buildings

are more dilapidated than ever
and a walk down the pavement
is an excreise in missing ankle
decp pubbles and ankle twist-
ing holes.

In the dark old days, for-
eign journalists studies the of-
ficial press word by word and
scrutinised television broad-
casts beflore consulting
Western diplomats on what
they read between the line.

Now newspapers have
news. The range of new publi-
cations stiretches from hard-
linre communist to traditional-
ist and rcligious, meaning you
can never keep up with it all.

Television reports more
than lectures. It takes a while

for it to sink in that newscast-
ers do not nced to repeal

Gorbachev's full title each time
they refer to him and that for-

society

eign televisfon fs availlable by
satellite in the office.

Ministrics have information
departments that give you in-
formation, including the KGB
Security Police. |

As for the KGB, the fecling
of being under scrutiny has
gone and the organisation is
beginning to cruble following
last months' fafled coup and
the appointment of a liberall
chief, Vadim Bakatin. He even
relented and allowed double
agent Olcg Gordievsky's lamily
to jein him in Britain.

If more proofl were needed
Moscow has changed, you need|
look no further than the small

the |

Labour Party
promises not to
devalue Pound

Pound Siterling In the
European Exchan Rate
Mechantsm (ERM) it wins
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Filipino firm offers
Pinatubo tiles for

volcano victims '

MANILA, Sept 28 ; The
Philippines’ largest tile marker
is - tiles made from wvol-
canic ash spcwed oul by Mount
| Pinatube, with 7
profits going to
eruption, com
Wodneaday, reports AFP.

Spokesman for M
Manufacturing said ' the
“Pinatubo Tiles," now adver-
tised in Manila dailics, are
made of 35 per cent volcanic
ash and wilh 95 per
cent ash [rom the volcano,
which erupting in June.”

Part of the profits from the
tiles will go to a special foun-
dation providing drinking wa-
ter for evacuation centres for
hundreds of thousands of peo-
ple displaced by the eruption,
they added.

The government has called
on the private sector to try to
[ind uses for the tons of vel-
canie ash from the voleano,
and has been sou-
venir items and ormamental
figurines made from it.

Tons of ash buried towns
near the volcano during the
eruption. Although the eru
tions have tapered off,
mixtures of water and volcanic
ash continue te rampage
through communities
volcano after every rni:lgf

Food shortages and diseases
are reported to be common-
place at the evacuation cen-
Lres

Japanese bond
prices soar to
highest level

TOKYO, Sept 28: Japanese
government bond prices
soared to their highest levels
in almost two years Tuesday
amid widespread expectations
of a cut in the Bank of Japan's
official discount rate, reports
AFP |

The benchmark No. 129 is-
sue of 10-year bonds ended at
102.33, driving the yleld down
from 6.06 pcr cent Friday to
5.98 per cent, the lowest level
since December 1988, Future
prices also rose with the
Dceember conlract closing at a
record 99.50 Yen, reducing

of the
of the

| the yield from 6.12 per cent

to 6.06 per cent.

The rally followed the re-
lease Friday of money »
data for August showing

annual pace of expansion grow-
ing at a record low rate of 2.8

It was not immediately
clear how a one-month ban on
Japan's big four securities
firms underwriting ™m-
ment bond Issues allect
the market. Finance Minister

advertisement of the ex-
patriate weekly Mosce
Guardian.

Rywtaro llashimolo anneounce
the ban aller the close of trad-

ing.



