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RIVATIZATION has ta-
ken  different  lechni-
qucs

in different

Economics” are now [ast turn-

off the cnicrpriscs and unils,
which were carlier taken over
by the government the
cuphoria of "Socialism™ im-
medialcly aller the indepen
dence, o the highest bidders.
This was Lhe sc¢ ol disin-
vesimenl which was followed
by “de-Nationalisation”. And
since the late eightics, a new
fosm of privatisation-divest
ment — has taken shape, load-
sale of 49% of the
public enler-

scclor,

15% cquity ownership in Lhe
units under the holding com-
pany scheme.

In mosl cases, this rescrved
quota are yet to be subscribed
and there is apparently no
time frame for rclated sub-
scription thereol. The Sector
Corporations as Lhe holding
companics of the divesied
units still rctain 51% ol their

:

holding company
scheme, as the latest tech-
nique of privatization in
Bangladesh, a direct bear-
ing on aclivitics in the stock
exchange. The public issucs,
i.e. stock and shares of the
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Public policies in developing economies need to help promote the necessary conditions for
economic growth. And the necessary elements here are savings and capital, educated people,

entreprenewrs and organisation, technology and a well functioning state.

outcome of its operations, yet
it dacs, of course, offer sub-

stantive ground for an cvalua-
tion of the related course of
privalization in lerms of fils
staled goals and objectives.
This is an imperative need in
view of the reported govern-
ment move under the forth-
coming Fourth Five Ycar plan
to give a new thrust of privati-
zation the holding
company scheme to help over-
come the continuing stagnat-
ing situation and the financial
losscs in the public sector.
The question naturally
arises here whether the basic
goals of privatization under the
holding company scheme have
been served in any meaningful

O1l Sheiks Must Keep the
Barrels Rolling

The old debate about whether to sell more oil at lower prices or cut production and
boost prices is about to be replayed at the Organisation of Petroleum-Exporting
Countries (OPEC) meeting in Geneva. The new variable this time, reports Gemini
News Service, is the effect of the Gulf War on Iraq and Kuwait, and the expected

drop in production in the world's largest oil producer...the country they used to
call the Soviet Union. by Mohammed Aslam -

ULF oil producers are

sci o play a decisive

role once again in
determining pricing and
production levels in the
Organisation of Petroleum-
Exporling Countries (OPEC).
And since thcy want prices to
remain stable to pay off their
Gulf War debts, that could
mean no ofl bargains this
winter.

iraq and Kuwait are still out
of the picture and the uncer-
tainty gripping the Soviet
Union — the world's largest
producer, though not an OPEC
me
countries in the 13-nation
organisation hold greater
responsibility.

In the face of higher
demand for efl during the last
three months of this yecar, the
Gull stalcs are being pressed
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to keep the international oil
market stable, so the focus
UP;LDPEC meets in Geneva
wi on pricing policy and
whether to t production.

Ever since OPEC was
formed in 1960 as a forum for
discussion among major ofl
producers, pricing and pro-
duction have been the theme
of almost every conference.

The difference with the
agenda now is that the OPEC
is the first since the
Gulf War at which producers
will be able to discuss
increased demand for ofl as
the northern hemisphere
‘heads into winter and with
'three important exporters —
‘fraq, Kuwait and the Sovic
Union — probably unable to
‘meet thelr commitments.
the

: n:z is allowed
Us Nations to only
limited quantities of oil to
cover humanilarian
::MLMA
'* ex » altho
"mearly m:a -elhu:uh
- ablaze the war have now
chief Celestino
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mber — means that other

Armas, of Venezuela, says |
and Kuwait may remain uum
OPEC's output accords for
another year.

The remaining OPEC mem-
bers (Algeria, Ecuador, Gabon,
Indonesia, Iran, Libya, Nigeria,
Qatar, Saudi Arabia, United
Arab Emirates, Venczuela),
particularly the Gulf produc-
ers, have been pumping more
oil tham usual to meet the
shortfall of four million barrels
a day caused by the Gulf War.

Meeting demand was easy
enough in the middle of the
year, but with wintér coming
u; there may be a need for
changes in cin licy.
Since the M'Bbpgull'gmpduu::n
— and lran — have the greatest
surplus capacity, meeting extra
demand will fall to them.

Any producer should wel-

come the t of selli
more ofl, but ﬁcnmnplhn
process also means keeping a
delicate balance between sup-
ply and demand to keep con-
trol of prices.

This meeting will no doubt

uc-

ng
tion cuts and those pushing to

pump more.

In August, the group's crude
oil tion soared to 23.69
mil barrels a day — a 17-
month high — as exporters
geared up for winter demand.
World demand is projecied to

be around 23.7 million barrels
a day in the last threc months
of 1991 and 25 million barrels
in the New Year.

This means OPEC members
will have 1t maintain at lecast
their Augusi production levels
and produc: more if they want
io replenish their stocks in
preparation lor the New Year.

The OI't ¢ refercnce price

now is 821 a barrel and mest |

member states — particularly
the Arab Gulf countries — will
want to keep prices pegged at
that level in order to meet
their cash crunch following

the Gulf War.

The six Arab Gulf Co-opera-
tion Council states — Saudi
Arabia, Kuwait, United Arab
Emirates (UAE), Bahrain, Qatar
and Oman — hold over half the
world's proven c¢rude oil
reserves of 996 billion barrels
and in April produced nearl
halfl ﬂP{LI:E“ output (althou
Oman and Bahrain are not
OPEC members).

Since August 1990, when
the war pushed prices to 840 a
barrel and earned producers
tens of extra ofl billions, prices
have fallen back to around $19
a barrel.

That cut the trade balance
of OPEC states from about $72
billion in 1990 to a forecast
846 billion in 1991 — aehinst a
$17) billion surplus in |80.

The act continues
in Geneva, but this tinw there
are new is not ouly on
the scales, t also on the
minds of the OPEC ministers

— GEMINI NEWS
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the Times of India.
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Japanese-Brazilians Flee Hyper-Inflation

P to halfl a million Bra-

zillans of Japancse

origin have left for Japan
in the past five years, fed up
with the deterforating ccon-
omic situation and high
inflation.

The ancestors of thesc
J came to Brazil al the
cm century to work on
the coffce plantations or in
commerce, pushed out of
Japan by the harsh economic
conditions of that time.

They have made an enor-
mous contribution to the im-
provement ol living conditions
in Brazil, and their leaving is
symplomatic of the decp crisis
which has penetrated Brazilian
socicty.

Go to any university campus
here and you will be su
at the number of students of
Japanese origin, far more than
the proportion of the racial
group in society as a wholc
would indicate.

Go to Lthe wholesale [ruit
and vegetable markets and you
will notice: that the de-
ltvering the food from the
farms are mainly of Japanese
origin. Japanese market gar-
deners w almost all the
fruit -ntrm tables produced
in Brazil they have broad-
ened a diet which used to con-
sist of rice, beans and bananas
out of all recognition. Brazilian
fruit is now exported world-
wide. '

If you visit a doctor or go
into hospital, the chances of
being looked after by a
Japanese doctor or nurse are

again very high.

There is a large oriental
quarter in Sao Paulo, packed
with shops and restaurants,
but these days the old dy-
namism has gone and I'.ru:
shopfronts and strects are as
tired looking as the rest of
Drazil.

Almost on the day that
President Fernando Collor, 47,
cclebrated his first year in of-
fice, fgures dctailing Brazil's
economic performance last
year were revealed. 4.6
cent less was
1990 as in 1989, while indus-
try made 8.1 per cent fewer
goods.

More than a million jobs
have disap in the past
year and with the lation
growing by three million a
m'. the average Brazillan now

8.5 per cent less to spend
than in 1989,
Not every Brazilian has been
hard hit the eco-
Equmdlyﬁmmu 'z'-the past
decade. Statistics show that
the richest 10 per cent are 30
per cent better off now than a
decade ago, the poorest half
are 10 per cent worse off.

The economic textbooks

produced in

ervr-nﬂlhtﬂlrprht.
rivatization is aimed al
bringing with it more dynamic
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how the
divesture is carried. out. the
issue relating to how the
equity ownership can

are not excessive and
relatively open access 1o the
international economy”. Bul
the situation in the devcloping

countries is not neccssarily Lthe

same. Here it is more likely
that a resirictive legal frame-

o operate in. This includes

laws Lhat who can be
hired and fired, a degree
of proteciion es in the

The Brazilian Government has just announced that its ambassador to Washington,
Marcilio Marques Moreira, a former banker, is to become economy minister. His job
will be to enable Brazil to escape from the current price freeze without an explosion
of inflation. As it is, many citizens are escaping from Brazil itself, fleeing from
inflation and a poor economic performance. Among them, reports Gemini News

Service, are hundreds of thousands of Japanese-Brazilians. by Patrick Knight

fice a year ago, Collor teok
what seemed to be the most
drastic action in the
effort to hailt inflation. Bank
and saving ts of more
than about 81,000 were con-
fiscated for 18 months. The
idea was that by off the

mm&:

ts, which gave specula-
tors a return of up to 10 per
cent a month, inflation would

collapse like a burst balloon.

Although the state sector
was Lhe main borrower on
financial markets, the govern-
ment would be able to use the
confliscated money to finance
itsell while it pult its house in
order. But the calculations
reckoncd without the
power of the public sector.

Pampered for as long as
anybody can remember and
with jobs used as a bait for

votes politicians, the public
sector long been lving far
beyond its means.

th'l'hingn mﬂfrr-de worse by
injections of foreign tal
which entered the country in
the 1970s. Civil servants and
executives siphoned off much
of the money to pay them-
sclves far more than their
cquivalents abroad, while
perks doubled or tripled their
incomes.

An acquaintance in the
telephone company who has a
chauffeur driven car, owns
several flats and stays at the

H

Khurshid Alam in the
President of Dangladesh
Cenire for Econemic OGrowth
and former Chairman, Dhaloa
Siock Exchange Lid
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investing
again until infllation is really
undcr control.

But with powerful groups
such as banks with a vested in-

terest in keeping inflation

high, prospccts are gloomy.
Mcanwhile, Air Japan has
added a fifth weekly flight to
the Sao Paulo-Tokyo run, and
is now considering a sixth.

— GEMINI NEWS

AVING made a global
success out of the
obscure Chinese goose-
berry by changing its name to
kiwifruit, New Zcalanders now
face a hard task to keep their
share of the world market.
After the kiwifruit indus-

try's meteoric th over the
last two cs, many New
Zcaland are finding it

diMicult to make a
income from the furry
brown fruit with green flesh.

The Kiwifruit Marketing

Board says there has been a
drastic drop of about 65 per
cent in retafl prices in all

markets over Lhe last ten
years. And the 'New Zcaland

industry cannot afford to see ~

these erode further.

The stren of the New
Zealand kiwifruit industry —
worth about NZ$700- million
(US8400 million) — {Irm

sharply aflected by inc

competition, particularly from
Chile and Italy.
First brought to New

Zealand from China in the
1900s, the [ruit was orig-
called Chincsc goosc-

the
namec was ;
afler New Zecaland's Mighticss
bird, the kiwi.
it was launched on the
world market in a massive
campaign. New
pent scven (o t

did and all benecfitted from
that, says Bruce
chairman of the
Marketing Board.

The campaign was a great

Kiwifruft

Boom is Over

it: NZ

by Derek Round

success for New Zealand. New
Zealand was the biggest pro-
ducer of kiwifruit in 19885,
contributing about 58 per
cent of the 190,000-tonne
world production.

But the success also at-
tracted other countries to be-

come kiwilruit . Over
the last ten years, New
Zealand's share of al pro-

duction has decl from vir-
tually 100 per cent in the early
1980s to 36 per cent in 1990,
and is likcly to drop to about
25 per qent.

Italy, which produces 35
per cent of the world's ki-
wifruit crop, is expected to
produce 40 per cent by 1995,
It has boosted production by
75 per cent to over 270,000
tonnes, compared with New
Zcaland's 280,000 tonnes.

Chile s likely to be selling
40 to 50 million trays of ki-
wifruit on warld markets in
two yecars' time. There have
also significant increases
in production in Japan, France
and the United States.

New Zecaland's Kiwifruit

indicated the 1091

should earn rs about
NZ$6 (US8$3.40) a tray. But
growers c t on
hout NZ8S (USe2.68), barcly
covering production costs.

This year the Kiwifruit
Markecting Board is spending
NZ$30 million (US$17 mil-
lion) on promotion, with indi-
vidual fruits carrying a sticker
with “the world's linest" logo
on it. The Board beclieves it is
vital New Zealand gets pre-
mium prices for fruit to
give growers an te re-
tum.

Last year the Kiwifruit Mar-
keting Doard sold over 33
million trays of kiwifruit in
Europe, its biggest market
which takes over halfl the ex-

port crop. The Board says it is
continuing to increase sales

and expand markets, espe-
clally in Taiwan, South Korea,
mmmudthe

“This marketing effort s
only by the high
tarills import duties into

Taiwan and Korea and the high
cost of containerised ship-

u‘;m‘mﬂn
© Japan remains the
single market, taking 16

millilon trays in 1990, or a
quartcr of New Zealand's total

kiwiflruait :

Mr H noles that “while
Ncw pioneered the
kiwifruit industry, we are not

excmpt from facing protec-
tionist measures in the coun-
tries in which we sell.”

Hurhhndlfmm
been hit in the United States
with an anti-dumping petition
filed by Caltfornia growers who
claim New Zealand seriously
hurt local producers by dump-
108 ke bt yeuw a8 peioes yol
‘ t at we
PR oy ogpre w e

ol a

mmuc‘:gmm:t
had been rejected z.thl
Japanese while still on wa-
ter

But the Kiwifruit Marketing
Board chairman, Mr Hone-
ybone, denies New Zealand is

trying to wundermine local
producers. "The real villains in

terms of escalating erop vol-
umes -:r-lu cu are the
Italians Chileans,” he says.
The fecling is that because
of scasonal differences New
Zealand complemented Calif-
ornia growers and ensured the
American consumer could
enjoy kiwifruit all year round.

A Harvard U

hae! Porter,

mar-
mm—
time is
the New

out for
kiwilruit




