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Algerian Dinar
loses half of

cent during the first hall of the

the Minister said.
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agreement with
international Monetary Fund
(IMF), but the fund has report-

edly agreed to ease the rate of
devaluations to avoid causing a

sudden slump of the Dinar's
buying power.

Japan's money
supply declines
record low

TOKYO, Scpt 20 : Japan's
supply In August cx-
2.8 per cent from a

earlier for the slowesl
on record, the Bank of

growth
J;;nn said yesterday, reports
The

B

Banks remained cautious
aboul lending while some
funds were shifted into vehi-
cles such as postal savings that
are not catcgorized in moncy
supply central bank officials

The August moncy supply,
measured by M2 (cash plus
demand and time deposiis
time) and certificates of dc-
posit, totalled an average 502.2
trillien Yen (3.7 trillion
Dellars), the bank said.

The ol money sup-

ply has been on the decline

i

Ghana- Aussie

gold project to
start soon

in ol the construction

and
expected to begin in less than
a year.

International Finance

Corporation (IFC), the private
sector investment arm of the

will boost Ghana's
by an estimated 10 per cent.
Golden Bhlmrnck an-

nounced Lo the Australian
Stock Exchange this week that
the nt venture had negoti-

a 556.4 million US Dollars
I-nn with a consortium of len-

Kenyan coffee
market plummcts

NAIRODI!, Sep
of 36,780 bags of Kenyan col-
fee were offcred for sale Lo
markets at Nairobf's weckly
auction and 36,621 were sold

of 2,6511.99
s (1,756.63 dol-

Nars.

Kuwait lost only 3 pc of oil reserve

KUWAIT, Sept 20
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£31

sent o United Nations,
includes 43 billion Deollars

1S to replace those lared
unprnducuu work is cur-
renily going on the Magwa
field declared unpreductive,

work is curre on Lhe
hicld nnmi;tu Fach

well needs three mk- to
start producting.

The Minister did not say
how many wells had been de-
clared u . He said
Ist month that 30 wells had

been Milled with coment and

100 new wells July.
Y w-ﬂz-nw

Kuwait to drill up to

the right to produce 1.5 mil-
dion Darrels of erude Per Day

(BPD), its OPEC quota belfore
the Iragl invasion in August
1990, '

Ragba said in August Kuwail
would be able to produce
400,000 BPD by the end of the
year and 800,000 BPD by next
July domestic consumption is
around 100,000 BPD.

Ragba expected ofl prices
to go up by the end of the ycar
but said it would be difficult o
achieve the 21-Dollar a Barrel
targel price sct by the
Organisation of [Pctroleum
Exporting Counilries.

He sald the
Kuwail and lraq

KUWAIT : Camels covered with oil, lie desd in minefield attached to lht \.l [hnh in Oillield

14 September. Greenpeac

es mnmtnﬂng team in Kuwait reports severe damage to the

country's fragile dulrt ecology. It is estimated that between 50 and 75 per cent of Kuwaits
land surface is covered in thick oily soot. Scientists from the Kuwaiti Institute for Scientific

Research told Greenpeace that they were appalled at the lack of action on the

. rnment. — AFP/UNB photo

part of the

Shortage linked to influx of immigrants

Nepal to import food from India

KATHMANDU, Sept 20:
Nepal is to import nouuu
meiric tens of wheat and
25,000 metric tons of rice
from India beforc Ociober 1, a
state-run Nepal Food
Corporation (NFC) official said
yesterday, reports AFP.

This will be the [irst time
the mountainous has
imported food grains from
India to which it used o ex-
port belween 150,000 and
200,000 metric tons of food
grains’ annually, the offictal

ring fiscal 1990, ending
mid-July, Necpal produced
about 5.7 million metric tons

ul' [ood an amount
’.; ﬂlﬂtnl to meet do-

ing of restriction
on border u-:lc had led many

* BRUSSELS, Sept 20
Finance Minisicrs l'mm the 12
EC countrics will seck a tran-
sitional link between members
with Itl‘ﬂl‘lie and weak

n they meet
hclt to discuss a compromise
for creating a single currency,
reports AFP.

The widely dilfering per-
formances of the strong
cconomies, mainly in the
North of Europe, and weak
economies mainly in the
South, remain the key obstacle
to the scheduled adoption. of a
drall treaty on Economic and
Monetary Unfon (EMU) at the
next EC summit in Maastricht
in December. '

The Ministers, meeting in
Apeldoorn in the centre of the
Netherlands, under the
Chairmanship of Dutch Finance
Minister Wim Kok, would dis-

Nepalese businessman to ex-
pori food to India where
theﬂ could rmhie’ incrcased
profits of up to 30 per cent.

Due to the visible shortage
ol food s in the run up to
the annual festival of Du
in October, the Nepalese gov-
ernment has banned the ex-
port of food grains to India and
Tibet.

At the same time, raids
aimed at exposing those
hoarding feod grains to kecp
prices high uncovered aboul
100,000 metric tons, the
oflicial said.

While not taking any legal
action against the hoarders,
the government has ordered
them to scll at least 25 per
cent of their stockpiles to
stalc-run ‘food corporations,
according to a ministry of food
and agriculture official.

Demography cxperts here
say Lhe recent food shortages
arc partly the result of an in-
Mux of Indian migrants which
has scen the population risc by
2.1 per cent in the pasl
decade.

In a bid to alleviale the
shortages, the government is
to import some 40,000 meltric
tons ol chemical fertiliser from

India during fiscal 1991, the
NFC said.
The chemical [fertiliscrs

were sold at subsidised prices,
but the devaluation of the
Indian and Nepalese curren-
cies against the US Deollar in
July meant they were still cx-
pensive.

To discourage black mar-
keters, the government has
opencd 55 shops in
Kalhnmndu and elsewhcre,

cuss the issucs informally,
diplomats said.

At dinncr on Friday they
would also discuss a Sovict re-
quest for food aid of six billion
Dollars this winter.

But officials here said dis-
cussion ol aid would concern
mainly an exchange of informa-
tion since decisions had widcer
implications involving the
Group of Seven (G-7) most-in-
dustrialised nations.

In recent wecks the
Netherlands has suggested
that EC members suflering
from a high lcvel of inflation
and state borrowing should not
participate in EMU initially.

This provoked opposition
[rom countries in Southern
Europe, somelimes referred to
hy bankers d as the

"Club Med Group.” It has since
been shelved.

EC meet on EMU transition

Belgium has proposed a
compromisc¢, under which
members unable to meet EMU
qualifications concerning infla-
tion, interest rates, budget
deficits, borrowing and trade
balance would participate in
the decision to create EMU
but would join only at the cnd
of a lrnnsiUunal period.

"The history of the EC has
been woven transitional peri-
ods”, a scnior Belgian official
said. *

The debate also reflects dif-
ference between those with a
monetarist points of view and
thosc with a political approach.

The monectarists, led by
Germany and the Netherlands,
hold that maximum powcrs
should be given to an indepen-
dent central bank.

IMF talks with
Moscow marks

cprogress
WASHINOTON, Secpt 20:
International

its talks with the Sowvict
on the ecconomic situation

in a lt-ttmtnt releascd
here, Masstimo Russo, Dircclor
of the IMF's Eure
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$ 5.9b US trade
deficit inJuly '

WASIHINGTON,

The United -Frlﬂ
5.9 bl

ﬂ.ﬁrmmh

the Commerce
Department revised down
from iis carlier estimmtc of 4.0
ex that the
July 4 would fall between
five 5.5 billion Dollars.

6.2
41 l.mblg-ﬁ-n':

_ cxporis rosc
0.8 per cenl to 36.27
Nellars, Lthe Commerce

Department said.

Foreign firms in
China likely to
set new export

record

BEWING, Sept 20 : Total
cxports from Foreign capi-
laliscd business in China are
on the way this ycar to a ncw
record of 10 billion Dellars,
the Xinhua news agency has

reporicd, says AFP.

During the first halfl of the
year, exports of the 34,000
forcign, backed firms in the
country rcached 4.73 billion
Dollars, Xinhua said in a report
overnight yesterday.

Mostly joint venlures
formed with Chinese
the companics cxported 7.81
billion Dollars-worth of prod-
ucts last year, an increase of
58.9 per cent over 1989 and a
12.6 per cent share —up from
nine cenl— of China's
overall experts.

Most of the busincsses, built
following the libcralisation of
China's cconomic policies
starting in the ecarly 1980's,
are found in the country's five
special economic zones and its
largest cities.

Executives of WB,
IMF to get copters

if Bangkok flooded

BANGKOK, Sept 20 : Top
execulives from the World
Bank and the International
Monctary Fund will be pro-
vided with helicopters during
the organisations October 15-
17 meetings here i there is
Mlooding, a Thai official said
here, reports AFP.

A brand ncw flect of
Swedish-built Volvo
Limousines and luxury coaches
will be provided for other
banking representatives from
around the world, the official
said.

The meelings are taking
plat:c during the area's rainy

thes.

Sept 20 : The
“ “ 14 7 bithon
Dollars in food atd and credits
from Lhe International
Communily o cover its entire
food import needs in the com-

ing ycar, a European
Commission said
on Thursday talks with a
visiting Sovict delegation, re-
ports Reuler.

The said Deputy
Sovict Premer Yurl Luzhkov
told the Commission, the
Eu 1 8 execu-
tive au , that seven bifl-

Hon Dollars of the total should
come from the 12-nation EC.
Luzhkovy told
Commissioners that Moscow
waniced 1.8 billon ECU's (2.18
billion Dollars) of the EC con-
tribution in the form of food
gifts.
The remaining 4.2 billion

BEWING, Scpt 20: China's
cconomy is beginning

to L, posing a scrious
dilemma for -makers and

Daily average outputl value
grew 3.] per cent in A
over July, the second-
growth rate since 1979. The
highest was in 1988, officials
data in the Economic
information Dally said on

Urban Inﬂ-l.hn continued

an upward spiral, rising 10.7
per cent in over Augusi
1990, , according to official
media oling the Staie
Statist Buresu. Prices of
services jumped 23.9 cent.

The State Burcau
urged a slowdown. “The overall
coonomic siluation has contin-
ucd to improve. llowever, we
arc still ng quite a few
contradictions, most obviously
financial difficulties and low
cconomic cfliciency of enter-
prises.” the Economic daily

and
Osaka, have peaked afier yonrs
of ru advances buoyed by

speculative real estate deals,
the National Land Agency said
Thursday, reports AFP,

But a survey on some
25,000 sample lots across
Japan showed an average 2.7
per cent rise in land prices —
with more than 10 per eent
gains regisicred in arcas sur-
rounding Tokyo, Osaka and
Nagoya s woll ns other big of-

According to the survey, av-
crage residential land prices in
greater Tokyo in the year to

July | dropped 1.9 per eent o
504,300 Yen (3,735 Dollars)

Soviets seek $14.7b

foodmd,credlt

biflion Dellars)

ECUs (5.)

Indusirial production con-
tinues to sicam ahead,

A st, far ou the
13.8 per cent for the
first seven months 1991.

televisions, rators and
other goods that plled up
in Information

Average residential land

prices in greater Osaka also

plunged 19.4 per cont to
44?“ Yen (3,310 Dolkars)
per square metre.
represented the first
annuiil drops since the ageney
startvd such surveys 16 voars
agn,
in particular, average resi-
dential land prices in Tokyo
proper’'s 23 wards dipped 2.5
pcr cent to 832,000 Yen
(6,160 Dolars), the agency
seuid.
Curbs on lending to finance
real cstaic lransactions have
"finally put the breaks on land

pdu: -pirnll said an agency

I'It: was referring 1o o dirce-
tive imposed by the Finanee

per square metre (square Ministry in April last ycar to
Erdl. the agiency said. prevent speculative land deals.

World Bank group evaluates
future role in S. Africa

: The

Finanecc

HARARE, Sept 20
International

~ Corporation (IFC), the privatc-

sector investment arm of the
World Bank, has been cvaluat-
ing its possible [uture role in
the new South Africa, a senfor
IFC offictal said yesterday, re-
ports Reuler.
- "But we are somec way away
yet from making any invest-
ments in South Alrica,” Tom
Milton, the IFC Represcentative
for Southcrn Afriea, told a
news conference to present
the IFC’'s annual

He said the World Bank
group has been discussing and
evaluating with South African
authoritics in Washington and

with academfcs and anti-

apartheid groups in South
Africa its future there.

Asia has greater access to capltal markets,

TOKYO, Sept 20
International Finance Crop.
(IFC) boosted its capi-
tal market activities in Asia last
year while relying less on
equity investments to promote
regional private-sector devel-
opment, rcports AFP.

"Domestic capital market
development is really the key
to development,” said Judhvir
Pgrmar, Vice President for
Investment at the World Bank
affiliate.

Parmer, specaking at a re-
cent news conference fn
Tokyo coinciding with the re-
lease of the corporation's an-
nual report, noted that Asia
"has grealcr access to capital
markets than most of the

The

other of the world."
But, added, com-
panies in Lhe region still relied

un*nci;ﬁ:;:huﬂ:l!ﬁln

act as a t in mebilisi

financial resources direetly. e
In the year to June, Asia

surpasscd Latin America and
the Carribean to become the
biggest absorber of funds ap-
proved by the Washington-
based agency.

Financing to Asia on the
IFC’'s own account grew 11 per
cent from a earlier to 534
million Dollars, more than a
third of the teotal approvals
worldwide of 1.54 billion
Dollars which were up by only
2.3 cent.

But while loans and guaran-
tees in Asia jumped 18 per
cent to 439 Dollars, equity in-
vestments [ell 13 per cent to
95 millon Dollars —  despite
the record volume of 317 mil-
lion Dollars of cquity invest-
ment approved worldwidc.

The p-holml}nttnnd-
dition to the funds provided by
the IFC § Iadl’dlmu:tllmnr:inl

fold to 644 million Dollars.
The increase in what the IFC
calls "direct resource mobili-
sation” was faster than any
other region.

The unusually high figure
exceeded the IFC's own ap-
rovals to Asia and mainly re-

ed 634 million Dollars in .

icaled loans — almost half
record 1.3 billion Dollars
worldwide last year.

Gross approvals to Asia —
financing from the IFC plus
that from syndications and un-
derwriting — came to 1.8 bil-
lion Dollars of which 257 mil-
lion Dollars went to
capital markets and finan-
cial sector.
income from dividends and
profit participations and more
than two-thirds its total net
income for the year.

Parmar estimated that sales
of cquity in Asian companies
had risen from about 10 per
cent of the total to more than

60 per cent in the past 15
ycars, with selling prlt:t:a ofien
scveral times higher than the
original investment. "It's that
kind of which accounts
for these capital gains,” he
said.

Parmar particularly hi
lighted a 150 million Dﬂll::"l
loan to Siam City Cement Co.
Ltd. in Thafland. The IFC,
whose initial commitment to
the company dates back té
1979, provided 30 million
Deollars while syndicating the
rest to other institutions,
es small banks, through

ting ralc note issue.

"Our ewn funds were not so
important,” the Vice President
said. "But we made sure that
the issue went to the right in-
stitutions at a good rate, bene-
fitting both the borrower and
the lenders.”

Among other innovations in
Asia last year, the IFC also
acted as co-lead manager In

' venture capital

the underwriting and phm:-
ment of Indonesia's first con-
vertible bond issue which
raised 125 million Dollars for
conglomerate PT Astra
International.

Other devclopment in-
cluded the establishment of
funds in
Indonesia, Malaysia and
Thatland and a fund Lo invest
in stock markets in
Commonwealih countries.
Some 7.5 million Dollars has
been allocated for Bangladesh,
India, Malaysia, Pakistan,
Papua New Guinea and Sri
Lanka.

An additional 50 millon
Dollars has been allocated to a
multi-country loan facflity by
the IFC and Credit Lyonnais

Milton told Reuters laler in
an intcrvicw the IFC had con-
sidcrablc experience over the
years in working with South
African companies which had
already invested in other coun-
tries in the region.

"We have also noticed a
mushrooming of intcresl by
South African companies that
so far have had little interest
outside South Africa in making

‘investments in neighbouring

states,” he added.

This could possibly be ox-
plaincd by a growing fecling
that South Alrica was part of
Africar and that its luture lay
with the rest of the region.

“Perhaps these companies
arc in the vanguard of the new
South Alrica,” hc added.

say IFC

notes that while IFC stratcgy

Asia is adapied o ﬂu vlrhu
nceds of individual countrics,
overall economice policy in the
region is " favourable”
to fts capital market opcra-
tions.

*ﬁb:ncht sectors in Asia
are w liber-
alised, n‘m Ii? scclor
involvement and administra-

and Irish opcrations.

economy
. to privatise land and produc-

Swedish ferry
operator Stena
to close English
Channel route

LONDON, 20:. Swedish
ferty operator Line an-

nounced on Wednesday Lthat its
British subsidiary H-cihlh
Stena Line, is 1o cut 1,500 jobs

and close the Folkstone-

Bou line across the
channel, reports AFP
The Dover-Calais

the workforce untfl
1983,

The drastic job-cuts, which

t a quarter of

mary by unfons.

Questioning the compe-
tence of Sealink's -
ment, Merchant Marine

in a letter to empiloyees,

Scalink Managing Director
Gareth Cooper the com-

s survival was dependent
on t cuts.

On . Stena Line, the
world's largest ferry operator
warned it was pre-tax
losscs of around mifilion

which are
Scalink losscs.

Scalink-Stena railcs
three Dﬂu--lnh-?' lines,

up-
with an 8)]-million-
investment.
The closure of the loss-
Folkstone-Bou

brough
| to the end of this year, will

cost 568 jobs. The remain
redundancies will be

through the 's British

Moscow Mayor
calls for sweeping

reforms
MOSCOW, Sept 20: Moscow
Mayor Gavriil Popov said
Wednesday that the victory of
rclormers in defeating the
August coup might be mcan-

arc inumz-

-t&
Ht naiul'llllﬂf

pace of reforms and the lack of
a basic plan

rior sccurity apparatus and le-
galisation of a multi-party
tem. The Communist mm
can remain legal but "the ma-
terial base of its
must be liquidated,” he said.
Most important, Popov said,
is the introduction of a com-
pctitive market and

tion means.

"We have not moved an inch
here,” he said. "We don't have a
right to be optimistic. The
success of democratic forees
might turn into nothing.” !

also unveiled his re-
form plan for the Soviet
tal, promising privatisation of
rcal estate o.nd a "half-market"
system of trading dcficit goods.
: addressed several
thousand members of the
Democeratic Russia Movement,
a loose coalition of radicals
that brought him to power as
City ﬂm.mél: head last year.

The meeting was held -t
the former Skyscra
Comecon, the "now-
Communist trading
Popov's office seized the hulﬂ
ing after the coup.

The Mayor faced his elec-
torate as criticiam against him

was growing in this mammoth,
rundown and starved city of 9

million. Popov scored a land-
slide victory in the July

¢lections, but a TV

Ahﬂdnudqr the radical

Demeocratic Union group

blasted for “dictator-

lmﬂﬂ called for a city-wide
to remove him.

arcuse m. a

55-year-old economist, of

and law, espe-

lttrfhutlhh to
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