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New bid for GATT world trade pact

reports

of a long-dclayed

ment reducing
tarill basrriers, setiing rules for
trade Iin wservices and
protectin intellectual

mm.hmcmrd

was launched in 1986 in
Uruguay at a ministerial

irade sources said
would be at the centre of the
discussions which started on
Monday .

Dunkel, who said in July the
resumplion of what is known
as the "Uruguay Round” of
ncgolialions would mark a
decisive phasc, was himscll
leading vilal agricultural
discussions, a GATT
spokesman said,

Al the centre of the dispute
are EC farm subsidics, which
the Uniled States and other
major agricullural producers in
the developed and developing
world wanlt cut dccper and
faster than the Europcan

is ready lo acccpl.

GATT officials say that a |
failure Lo resolve the squabbic
and complete the round in
coming months could causc a
progressive collapse of

international cooperation.
"WitLh the

Communist

Europe calling out for help
Businessmen lack [
confidence : Thai PM

BANGKOK, Scpt 17 : Thai
businessmen have built up a
repulation for aggressivencss
in some quarters but Prime
Minister Anand Panyarachun
thinks the image is unwar-
ranled and that all too ofien
they lack confidence, rcports
AFP,

%

The 59-ycar-old Premier,
commenling on his govern-
ment's cflorts lowards dercegu-
lation al a gala dinncr of lead-
ing busincssmen here yester-
day, chided Thai busincssmen
of oo ofien being like oysters
not daring to come out of their
shells.

"Sometimes they want to
come out of their shell. But
sometimes they don't have the
courage and conflidence to be
on their own. They keep wa- |
vering between the two,”
Anand said.

The Premier, however, said
he had confidence in the Thai I
business community. "1 know
thcy have the capability to face
compeltition” in the world
market, he said.

Bul he warned, "it is now
lime for industry to adjust and
improve itself”.

When he took over the
premiership following a mili-

coup earlier this year
Anand resigned from the
chairmanship of the Saha
Union Trading Firm, one of
Thailand's business giants.

Thailand steps up
security ahead of
WB, IMF meet

BANGKOK, Scpt 17: Thai
Eh arc lighiening security

preparation for the meeting
of the World Bank (WB) and
International Mone Fund
(IMF) here next month, a sc-
nior police official said

Monday, reports AFP.

Deputy Metropolitan Police
Commissioner Charuk
Mekavichien said police would
take a tough line against crime
and tighten measures to pre-
vent “"blacklisted people,”
mostly those linked with ter-
rorist activitics, from entcring
the country.

“This doesn't mean that
Bangkok is a crime-hardened
city. We arec and have been
tough on these things. But as
the meetling is coming near,
we just want to make sure that
every thing will proceed

Crimes high on the police
list are robbery, merchandise
scams, overpricing and arms
smuggling, he lﬂl;‘

Around 8,000 police are to
be mobilised to provide secu-
rity for the upcoming World
Bank/IMF meeting, which will-
allended by more than 10,000

ﬂru- from around the
T;frl: between ﬂctn:per

toget Lheir ecconomies

operational. and mnrl:f

growing in the Third World,

we cannot afford to let this

on much longer.” said onc
close to the talks.

Afer the Angers meeling,
US Trade Carla
Hills said she described
as a “candid sharing of
position” t have given a
political n to the GATT

negotiations — likely to focus
on technical issucs until mid-
October.

EC Trade Commissionecr
Frans Andricsscn said he was
more conlident that therc was
strong delermination to
complete the Round sct as a
key priority by the leaders of
the Group of Seven (G-7)
major indusirial powers In
London in July.

But there were clear signs
of continuing differences, with
Hills insisting that the ball was

now in the court of the EC,

itsell sirugglin with

agricultural u‘r- ﬂm vould

pose¢ a political and soctal

threal w0 some Europcan
nments.

Andriessen rejecled her
asscriion Lthat a GATT accord
would have (o wait up 0 six
months after the EC
its own reforms. arguing that
agreement  within  the
Communitly would be a
sufficient sl

At the same¢ time, Trade
sources in Geneva say the
French refusal last week lo
allew the EC o Increase
import quotas fer mecat from
Eastern Europc suggesied that
the political muscle of farming
lobbies could still underminc
any agreement.

The outcome of Lalks on the
other key arcas ol the Round
resuming over coming days

will largcly depend on ¢

e ordonff gl i rrg

the sources sald.
Last Deecmber, deve

countrics pulled out

ions when the EC and

“the Untied Siatcs fafled o

resolve the farm row. In July,

they called on the West to give
thetr cconomics

Industrialized countries are
secking commitments [rom
the rest of the world o reduce
resirictions and open up trade
in ﬂ‘tr"l scrvice industries,
suc unL.nhln‘.
telecommunications
marine lransport.

On Lhe protection of
intellectual property — which
includes palents, copyrights
and ltradcmarks — sources
closc 1o the GATT talks said a
detatled text of an agreement
was rcady for discussion in the

coming woeeks.

and

| OECD predicts upturn

in world economy

DRESDEN (Germany), Sept

-l'?:hh-ldinggmupol'ccu-

nomic forecasters predicled
on Monday an upturn in the
worild but said infla-
tion remained a major prob-
lem, reports Reuter.

The Working Party 3, a
group ol finance ministry and
central bank officials from
countries in the Organisation
for Economic Cooperation and
Development (OECD), also said
that budget deficits were sitill
too high.

Bul the experts were salis-
fied with exchange rate levels.

Deputy Dundesbank Presi-
dent llans Tictmcyer, who
chaired t(he mecting Iin
Dresden, said inflation in
Western industrialised coun-
tries was likely to average
some four per cent in 1992
after 4.5 per cent in 1991 and
five per cent in 1990,

"But inflation of four per
cent continues to be a problem

internationally,”
told journalists.

Priccs were rising at a very
high rale given the [act that
several countries were emerg-
ing from a recession.

The cxperts saw economic
growth in the industrialsed
world accelerating to about
three per cent in 1992 from
around 1.3 per cent this year.

The higher growth rate
masked a slowdown in both
Japan and Germany. In
Germany Lthe economy would
expand only -ruumi lwo o
three per cent next year afler
rising by a powerful 4.5 per
cent in the first hall of 199].

Tietmcyer

The OECD experts had been
told by US olfficials that a con-
tinuation of the moderale
American upswing was to be
expected. The group believed
there were signs that in
Britain thc worst of the reces-
sion was over,

'Swift transition can't
s "or| Prevent rapid inflation'

MANILA, Sept 17: A "big
bang” transition to a market
economy could bedisastrous
for socialist nations in Asia de-
spite the political attractive-
ness of tLhe strategy, an
American cconomic expert
warned here today, reports
AFP.

Ronald Mckinnon, a pro-
lessor of Stanford University,
told dclegates to an Asian
Development Bank (ADDB) con-
ference on planned Asian
economics here that a swift
lransition cannot prevent
rapid inflation unless a new
system of [inancial controls
and an cntircly new set of in-
stitutions were in place.

A statement quoted him as
saying that Yugoslavia and the
Soviet Union, which are expe-
riencing high inflation, were
"unravelling too quickly to
serve as an cconomic labora-
tory," for the change from
planncd Lo market economies.

The world's attention

.....
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should turn away from Easlern
Europe to the planned
economics of China, Laos,
Mongolia, Burma, and Vietnam

which have achieved consider-

able successes in Lhe process
of reforms and offer uscful
lessons to Eastern Europe, he
was quoted as saying.

Mckinnon said that on the
fiscal side, a modern tax sys-
tem has to be developed 1o re-
place the [ormer mcthod of
approprialing surpluses from
state enterprises, the state-
ment said.

Evidence from China and
Vietham shows that as an
economy moves from a
planned to a market one, state
revenuecs decline as more
profit remains in private hands
resulting in growing budgetary
deficit and increasing infla-
tionary pressure.

Mckinnon advocated some
form of land tax in the agricul-

tural sector as well as a
broadly based value added tax,

. dex fell 1.4

Rejection of base
treaty lowers
Philippine stocks

MANILA. Scpt 17 : The
Philippine siock markcts fcll
loday on Lhe Scnale's fon
ol a trealy extending the lease
of US military bases in this
country, Dourse kesmen
said here, reports .

At the Manila Stock
Exchange, Lhe composite in-
2 per cent to 906.7
points ic the composite at
the suburban Makati Stock
Exchange fell 1.3 per cent to
915.58 points.

The stock market has becn
performing poorly for th:rll
weck due o the impending
rejection of the treaty, com-
pclling US forces to pull out of
this country by September
1992,

The American military pull-
out is widely cxpected to cause
an cconomic slowdown due to
the loss in US assistance and
bascs-rclated compensation.

Food supply to
Soviet republics
may not be
disrupted

MOSCOW, Scpt 17 : Supply
ol lood to the Soviet Republics
will not be severely disrupted
despile a nation wide shortage
of grain and sugar, Russian
Prime Minister Ilvan Silaycev
said Monday, reports AFD.

The country will live
through the forthcoming win-
ter normally, the official Tass
news agency quoted Silaycev as
saying

According to Tass, Silaycy
said shorlages of other food-
stuflls varied regionally and said
the rcpublics were coordinat-
ing Lheir cllorts, through the
central authorities in Moscow,
to purchase lood from abroad.

lle also said Soviet
President Mikhail Gorbachev
and the other 10 members of
the Execulive State Council
would sign an agreement on
radical agricultural reform be-
forc the end of the month but
the report gave no morce de-
tails.

Business

succussiully.

insurance, |
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Prime Minister Khaleda Zia addressing a three-day national seminar on ‘Bangladesh in
Nineties: society, polity and economy’ at BIISS, Tuesday.

Govt firm to remove economic

disorder, indiscipline : Khaleda

Prime Minister Begum
Khaleda Zia on Tuesday said
that secio- political and eco-
nomic infrastructures should
be buflt up of an emergency
basis to mect the needs of de-
velopment and democracy, in
the country, reports UNB.

It is the greatest need of
the hour in the backdrop of
existing realities and resource
constraints, she said Inaugurat-
ing a seminar on "Dangladesh
in the ninctics * Socicty, Polity
and - Economy " at the
Ba esh Institute of
International and Strategic
Studies (BIISS).

the cou ‘s pre-
sent rate as [rustrat-
ing, the Prime Minister said
conscious and educaled citi-
zenry are the precondition for
the success of democratic sys-
tem.
The government will under-
take vigourous sicps lowards

removing illiteracy and expan-

sion of adull education, Begum
Zia said calling for motivating
people in Lhis regard.

The Prime Minister satd ru-

G

sclf-reliance were the keys to

tional .
n."\\hl -g:.uuuy our

. and ensure op-
timum wuse of avaflable re-
sources,” she said nting
that “"we ourselves ::'t Lo
work Lo change our own fate.”
She underlined her gov-
ernmeni’'s firm delermination
to discharge the -
ties with of real-
ising the 19-point devclop-
ment programme of Lale
Mentioning the current na-
tional budget, she said it de-
picts the condition of the na-
tional economy as well as the
government's firm Lo
remove Lhe cconomic r-

der, indiscipline and corrup-
tion set by the past autlocratic

rule.

She said despite shortcom-
ings, we have o be
careful to ensure that we cnter
with all preparation conform-
ing to Lthe needs of the com-
ing century.

BSS adds: Begum Zia said
the impacts of the
April cyclone had focussed
the country's attention 1o the
environmental problems. The
problems of cnvironment has
adsumed an alarming dimen-
sion for the whole world in
general and the Third world in

particular,” she said.

mqﬂnmﬂrhl

deve sirategies and lech-

o mainiain cnviron-
menial balance, she said Lhe
devcloping counirics today
nced o be alerted aboul Lhis

environmental hazard.

Bush-Kohl agree on Soviet need

WASIHIINGTON, Sept 17
President George Bush and
German Chancellor Helmut
Kohl agrced en Monday that
humanitarian aid must be
provided quickly to Lhe Sovict
Union but refused to endorse
an overall weslern aid
until economic reforms
been implemented, reports

Reuter.
"The United Stales
positions and the German

posilions are very, very close,”
Bush told reporters following
talks with the German leader.

Kohl, Soviet President
Mikhail Gorbachev's closest
friend in the West, said he and
Bush agreed that overall aid to
the Sovict Union was
contingent upon economic
reforms.

The pre-conditions for
everything clse is that in the

Soviet Union a sound, and
stable cconomice framework is

launched, Kohl said.

“O:;E:nn the basis of thal is
then West in a Lo
actually help n.;'ld Wmc
Soviet Union in s further
development, said Kohl, who
has becn s ing a drive
to support the Soviet Union
with vital financial  backing
from Lthe West.

Both men said they did not
discusscd specific
humanitarian aid or gencral aid

"We still fcel and | think the
Chancellor docs, they've gol o
get on with the reforms, "Bush
said, "so people know who
you'rc dealing with.”

"We'd like Lo move as
expeditiously as we can, but we
are nol there,” the President
said.

Treasury Sec
Brady and Fcderal Rescrve
Chairman Alan Greenspan fly
lo Moscow Lloday to meet
Gorbachev, Russian President
Boris Yelisin and other senior

Nicholas .

Aid depends on economic reforms

oflicials for talks on economic
reforms.

Bush has bucen concerned
that an immediate influx of
Wesicrn help would be wasted
unicss markel reforms are
carried; out in the Soviet
Union. Kohl has becn
impalient with Lhe eautious
response of the West, sayi
funds must be npprnvzs
quickly for the struggling
country,

Gorbachev last week asked
the European Community for
up o 7.3 billion dollars in
emergency lood aid to help the
country through the coming
winter,

Bush, discussing the need
for lood aid, said, "we arc in
agrecement — It should go
forward very soon in order to
averi hunger.”

The huge country faces a 20
per cent drop in ol
produclion this year,
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addressed the Branch

Managers Conference of EICL on Thursday last. Seen on his right are: S. M. Rahman and

Khondkar Habibur Rahman Managing
on the left Md. Rafiqullah anﬁnu

Director & Executive Vice President respectively and
President of the Company.

LONDON, Sept 17 : A sur-
prise [all in British consumer
spending announced on
Monday jolted hopes of an
early end lo the recession and
dampencd speculation of a
November gcneral clection,
reports Rcuter.

Government [igures

showed retail sales unexpeet-

edly fell by 1.4 per cent in
August compared with July,
reversing a two-month trend
that had suggested a recovery
in consumer confidence.

A government official said

| Prime Minister John Major

was "in no hurry” to call in
election, decspite mounting
speculation that he might do
so in November.

"The Prime Minister's view
is that the economy is getting
better....... prospecis are
but he's got an enor-
mous amount of work to do,"
the official said.

Th government says it ex-

Consumer spending falls

pccts a recovery from the
year-long recession to be led

by a resumptions of consumer

spending. But economics has
said a lack of public confidence
was hindering that

The August sales fall com-
pared with markel forccasts of
a decline of just 0.2 per cent.
Year-on-ycar retail sales fell
0.3 per cent compared to
market forecasts for a 0.7 per
cent rise.

A treasury spokesman said
the August fall was a blip and
did not reverse the bctter
trend scen over the last few
months. :

"After the surprisingly
strong sales gain seen in June
and July some [all in August
was nol unexpecied,” he said,

"However, underlying
trends show the through is
behind us and we scen no rea-
son why thc recovery in con-
sumer conlidence s not
continue.” '

MOSCOW, Sept 17 : Sovict
republics have cautiously ap-
proved a plan for linking their
collapsing cconomies but the
country's stability was dealt
another blow by ethnic vio-
lence and political unrest on
the volatile southern fringe,
reports Reuter.

As Western efforts to help
Soviet Union get through the
winter gained momentum,
Caretaker Prime Minister Ivan

valu:;nmmt
:mﬂmlln;purc}:nutol‘
food from abroad and on its
distribution.

A meeti

| _of President
Mikhail Go

and 10

Republican leaders ended with

an agreement in principle on
Mm:nu economic
to the European Community.

In Georgia, about 10,000

- people demanding the resigna-

tion of President Zviad
Gamsakhurdia marched on his
headquarters and demon-
strated oulside the republic's
television station. '

Most Republican leaders
were in Moscow for Monday's
meeting of the State Council, a
transitional body set up to rule
the country until creation of a
new political confederation.

Only the three newly-inde-
pendent Baltic states were ab-
sent along with Georgia and
Moldova who are also secking
to secede.

Moscow Radio said the
State Council members ap-
proved in principle a plan for
an economic union drawn up
by a team of economists led by
radical Grigory Yavlinsky.

Earlier reports says : Soviet

Soviet republics approve

Republican lcaders on Monday
considered joining together in
an economic union that would
respect their independence
and might save the country
from financial collapse and a
winter ol hardship.

Radical economist Grigory
Yavlinsky, the main author of
the restructuring proposals,
told a meet of the State
Council that his plan recog-
nised independence declara-
tions and was aimed at tack-
ling the grave crisis.

Its main provisions include
free cnterprise and privatc
properly [ree movement of

commodilics and services over

the entire Lerritory of the con-
ccived union, the Soviet news
agency Tass quoted him as

It discussed food shortages
looming this winter and coop-

plan for economic links

eration with the West as well
as Lthe economic treaty.

Yavlinsky said thc market-
oricnled plan would allow
former Soviet republics lo
create Lheir own currencics
but there would also be a
common monetary unit pre-
sumably the Rouble. |

Soviet bankers and officials
have spoken in recent wecks
about cslablishing a Rouble
zonc as Lhe foundation of a new
sysiem of economic coopera-
tion that would avoid a break-
down in vital trade ties.

Since last month's [ailed
coup scveral republics have
declarcd their indcpendence
from Moscow and the cen-
tralised sysicm which they
have been locked into for
decadcs.

But most acknowledge 1
need for some kind of interi

in UK

Major, who is mulling the
best for an election, could
draw some comfort [rom a
rise of 0.1 per cent in indus-
trial production reporied on
Monday by the central statisti-
cal office for July over June.
Manufacturing rose 0.8 per
cent.

The treasury said figures for
unit wage costs and productiv-
ity in July were also encourag-

ing.
These showed wage cost
growth slowing to 8.8 per

cenl for the three months to
July from 10.8 per cent in

the preyvious three months.
Produclivily rose by 0.7 per

“cenl in July alter a 0.9 per

cent drop in June.
Monday's figures followed
sitive economic indicalors
r the rnment last week,
including a fall in inflation to
4.7 per cent from 5.5 per
cent, that fuelled talks of an

carly poll.

coopcration mechanisms until
their economies arc able to
stand on their on feet. Some
already have plans to crecate
their own currencies, 'includ-
ing the Ukraine and the Baltic
stalcs.

Some Weslern leaders are
wailing on the outcome of
talks on the economic union
before delermining the level of
aid to olfer Lhe Soviet Union,
or whalever new assortment of
stalcs emerges o replace Lhe
old union of 15 republics.

In the meantime, ald efforts
are likely 1o conecentrale on
alleviating the expected food
and fuel she this winter.

Caretaker me Minisler
Ivan Silayev told reporters

and sugar shortages al-

tween rcpublics on coordinat-
ing purchases of these goods
abroad and on the priority relc
of the centre in this, Tass
quoted him as saying during a
break at the mecting.

Saparmurad Niyazov, leader
of the central Astan
Turkmenian Republic saw lit-
tle hope of a quick agreement
on an economic union. We
need two or thrce months Lo
get rid of all the problems that
have arisen in recent times, he
lold Tass.

"But | think every leader
should declarc today at the
state council whether his re-

public will join the new
(confederative) unien of
stalcs,” he said.

ky has cautioncd that
Russia may act un
reforms i republics hesitate o
agree an economic union.

1| Wire
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Seoul denies
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provisional res

showed on Monday, rcports
Prices had risen by 0.4 per

cent in July, and have risen

by 2.1 per cent between

w-ﬂmh“
The French

increased Lhe be-

tween French and German

rates lo |.] percenlage points
from one percentage point the
month.

previous

In August the 12-monthly
increase in was 4.]
per cenl, other cxamples of
rates in Eu in August
were : Spain 3.8 per cent,
Britgin 4.7 per cent, Naly 6.7

Inflation falls
in Finland

HELSINKI, Scpt 17 : The
annual inflation rate in Finland
fell below four per ¢ent in
August, the ccntral statistical
;’.‘Fﬂ IHMI“d l'lﬂ'l. lmh
3.6 per cent in August from
the samec month in 1990 after
a four per cont inflation rate
in July.

Annual inflation stood at 6.2

| per cent in August last year,

UPI begins
partial layoff

WASHINGTON, Scpt 17 :
United Press International be-
gan laying ofl some of its stall
on Monday and more layofls
were planned for today, a
spokesman for the American
Service said, reports
Reuter.

"We have begun the layofls,”
saild UPlI spokesman Milt

"It is the first of a
planned, phased series of lay-
offs,”" he said.

But he would not disclosc

| the number of employees to be

laid off it would
be fewer the 150 that UPI
has said it needs to let to
attract a buyer for the -

ch.gltnppud news .
pps said some UPl em-
had recetved layofl no-
on Monday and others
would receive them on

UPI, which on Au t 28
filed for protection its
creditors under Federal
Bankrupticy Law, announced
last week it wants to lay off
138 unionised staffers and 15

managers.
11:!4—3:.:-:-“ wire ser-

the resu

and othe
he said.




