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Bush's threat

to Israeli loan

positive : PLO

TUNIS, Scpt 14 1 A PLO
leander said on Friday thal
Prosident George Bush's threat
to veio an_lsracll 10 billion
Dullar joan guaranice was a
positive stcp In the right di-
rection, reports Reuter,

Uussam Abu Sharil, Political
Adviser to PLO leader Yasscr
Aralat, said in a statement that
similar sic could only
strengthen the eredibility of
the Amwrtcan admintsiration
with the Pakstintan people.”

Bush on Thursday said he
would vwle any Cungressional
cffort w ghve lsracl the re-
guestud loan guaraniees in the
next 120 day o prescerve a
histuiwe opportunity w medi-
al Mwidic East peagy.

e sought the delay W try
W aveid any advaese Aab e

action which could Joial his
I’H}m or a H!Hk Eaast Moo

Conference.  planned  Tur
Oclobwyr.
Isracl wants the guarantees

o get low-cost momy o help
it rescitle hundreds of Lhou-
sands of Sovicl Jews, raising
Palestinian fcars Lthe fmmi-
grants will move inlo Isracli-
occupied Arab land.

The esscntial thing now is
that President Bush pursucs
his efforts to stop Lthe selling
up of colonics (in the occupied
territorics) so the peace con-
fercnce can start, Abu Sharil
added

US considers
food aid for
Soviet Union

WASHINGTON, Sept 14 :
The Uniled Stales and other
countrics will be able 1o mect
the Sovict Union's food aid
need during the coming win-
ter, US Agriculture Secretary
Edward Madigan said yester-
day, reports Reuter,

"I feel quite sccure in say-
ing the nceds of the Soviel
Union will be met by thosc
who choosc (0. be of assistance,
and that ccrtainly would in-
clude the Uniled Stales,”
Madigan old a ncws confer-
ence.

Madigan refused o discuss
the specifics of possible US aid
and said hc expected the US
contribution to be part of a
larger, multilateral effort.

He also said the help would
continue through the winter,
and that US technical person-
nel might be sent Lo the Soviet
Union.

Sovicl officials have said
they need help in modernising
their food processing and dis-
tribulion systems, and well as
their methods.

Most analystis think the
While House will proposc a
mix of food grants and low-in-
terest loans, as well as long-
term credits and direct gov-
ermment loans.

President Bush so
far has limited food assistance
lo Lhe Soviet Union to 2.5 bil-
lion Dollars in export credits,
which musl be rcpaid in three
years.

Sevcral analysts said they
thought the Bush administra-
tion would shiflt from rclying
on credil guarantees to more
gCNCcrous programmes nor-
mally rescrved for poor coun-
trics.

Sovict officials said the old

financing 1s cxhausted and |

they will not be able to use the
more than 200 million Dollars
remaining in current eredits
until they get new financing.
Moscow is slaied to receive
an additional 585 million Do-
llars in credits after Ocfober 1.

UK warns US on
interference in

trade with Cuba

LONDON, Scpt 14: Britain
will continue to press US
Congress to reject an attempt
to prevent foreign subsidiarics
. 8.
with Cuba, a

companics Lrading
kesman for the
tradec and in-

WASHINOTON, Scpt 14 ;
The US central bank, the
Federal Rescrve Board, has
lowered fls key discount rate
to the lowost level in 18 years
but alre

ycar lo shake the country loose

from its 14-month recession.
"It's nol going to stimulate

any greal cconomic growth. It

will prevent o shippage into an
her recession,”
Mccarthy, Managin
al Stonc and Maccarthy.

"I expeet they will casc

that began in July 1990, and
some fedr it might be slipping
back into recession.

In announcing the discount

|

' France wages economic

war against US Cos

NEW YORK, Scpt 14 : The
French government's sceret
scrvice has been fighting an
cconomic war against US
companics by lpyll:! on
Amcrican excculives cor-
porations in France for at lecast
a decade NOBC television re-
porticd on Friday, reports
Reuler.

The former head of the the
French Seccrcl Service, Pierre
Marion, told NBC's "Expose”
ncws programnic that 10 years
ago he had pul into effect the
claboralc cspionage plan “for
the good of France®,

Maron said il had been his
own decision 1o lct the secret
scrvice oblain conflidential US
plans and that he had "no re-
grets whatsocver™ about his
actions.

lie pointed to a clear dis-
tinction between military and

economic es Elﬂﬂ_ﬂ.‘s.

"It would not be normal that
we do spy on Lhe states in po
liical matters or in military
maliers. We are rcally allied,
but in thc cconomic competi-
tion, in the technological
compclilion, wc are competi-
tors, we arc nol allied”, he
said.

Marion said he had ass
20 agents to hunt for confiden-
tial busincss plans of certain
US concerns and admitted to
havin mru‘d in on conyer-
salio intercepling phone
calls on bechall of French firms.

NBC said intelligence cex-
perts werc warning US busi-
nessmen travelling to Paris to
take precautions to saleguard
their secrels.

The neciwork said France's
intelligence network may have
hidden microphones inside
seals on Air France jets to ob-
tain classificd information.

The Ruily Star S
US key discount rate lowered |

rate cutl, (he central bank said
it acted because moncy supply
growth was weak, infllation was
meodcerate and It was con-

cerned about the potency of
the cconomic recovery.

The move came on Lhe
heels of government ris
that showed retail sales 0.7
per cent in August and con-
sumer prices moved up only
0.2 per cenl

The Fed's action had some
immediate effect — several
major commercial banks low-
ered the prime lending ralc
they give their big corporalc
cuslomers. New ;:.rlll:

Guaranty Trust :
mﬂﬂhﬁl fourth , slashed
its ratle o 8 per cent from 8.5
per cenl.

The While llouse, which
has long cncouraged lower in-
teresl rales as a away to pull
the economy oul of the reces-
sion, weicomed the moves by
the Fed.

"I's news,” White
llouse spokesman Marlin
Fitzewater told reporiers I
don't think there's any dould
that we're coming out of the

. reccssion.
Treasury Nicholas
Brady said he »

move would be
others, add s

important that Fed policy
support the cconomic recov-

The White House had
pushed for lower rales to spur
the economy ahead of the
presidential election next ycar.

But Democrats said the Fed
action to be lollowed by com-
mercial bank culs in interest
ratcs (0o consumecrs,

Charles Schumer, a
Democratic Congressman from
New York, said the Fed had
lowered Lhe discount rate four
times in the past 10 months ~
but the big banks continue o
charge oulrageous credil card
rates of 19 per eent and 20
per cent.”

Bt

BUENOS AIRES:

Zulema Yoma (L), estranged wife of Argentine President Carlos Menem.
and their son, Carlos Facundo Menem, enter a Buenos Aires courthouse

-
| e

Zulema Yoma is in court to demand that Carlos Menem fulfill his alimony payments, and

denied charges by Menem that she has links to a branch of the

the

against Menem.

Soviets

BRUSSELS, Scpt 14 :
Europcan Commission (EC) is
considering a Sovict ucst
for massive food aid worth
between five and six billion
Europcan Currcncy Units
(ECU), (six to seven billion
Dollars), a Commission
spokesman said here yester-
day, reports AFP.

Moscow has asked for 5.5
million tons of whecat,
8,00,000 tons of meat,
9,00,000 tons of sugar,
3,50,000 tons eof buller,
3,00,000 tons of four,
3,00,000 tons of vegetable fal,
50,000 tons of tlobaeco,
50,000 ons of baby food and
30,000 tons of malt, thc
spokesman said.

Imterim  Prime Minister
Ivan Silayev made the request
in a lefter to Europcan
Commission President Jacques
Delors, which he gave to for-
cign rclalions  commissioner
Frans Andricsscn in Moscow.

The aid was nceded to
stock up the shops for the
winter and showed "What a
state of shortage they are in,"
the Commission spokesman

geek $6b E

The EC will be discussing
the request with the Group of
Sceven (G-7) lcading industri-
alised nations as il "involves
the cntire intcrnational com-
munity,” hc added.

"It is a major humanitarian
and political dccision. The 12
EC member countries are ex-
pected Lo discuss the request
at a special summil next
month on the Sovict aid issuc.

The EC agreed during the
Rome summil in December to
provide direct food aid in the
form of grants totalling
250,000 ECU and credit guar-
antées lotalling 5,00,000 ECU.

But the credit guarantee has
not yet been put in place as
the consortium of banks
managing the operation have
not been able to establish who
they are supposed to deal with
on the Soviel side.

Europcan Commission
President Jacques Delors on
Wednesday urged the
European parliament in
Strasbeurg Lo give the Sovict

Union al least two billion '

Dollars to cnable it to buy food

C food aad

from cast Europcan ncigh-
bours. :

lle was not aware al the
tme of the request in the let-
ter from Silaycv.,

AFP rceports from Dresden
of Germany : Top oflicials from
the Group of Scven (G-7), the
wealthicst Western nations,
meel here Sunday in a fresh
allcmpt to solve the Soviet
dilemma.

When should the West start
pumping aid into the Sovicl
Union? How much should it
contribute? And wheo should
get it — the central govern-
menl in Moscow, or individual
republics?

The questions, leflt unre-
solved by the G-7 summit in
London in July, are now caus-
ing alarm in Western capitals,
as wcll as simmer in frustra-
tion In Germany, the biggest
donor Lo date.

According to AFP estlimatces,
45 billion Dollars has becn
given or pledged to the Soviel
Union from the G-7 and other
member of the European
Community (EC).

Oman to sell BCCI stake soon

AU DIHIADI , Scpt 14 : The
National Bank of Oman (NBO)
is soon o begin selling a 40
per cent  sharcholding con-
trolled by Lhe troubled Bank of
Credit and Commerce
International (BCCI), the sec-
ond regional Bank Lo take such
a step, rcporis AFP.

Discussions with people
acting on behall of the 40 per
cent sharcholders have
reached an advanced slage,
NBO, Genceral Manager Aybun
Hill old AFP by telephone
from Muscat. :

We cxpecl the process Lo be

successful and we will finish it
within wecks from now, he
added.
NBO, a privale venture, is
the lar bank in Oman, with
capital of 51 million Dollars
and assets of 823 million
Dollars.

The bank, which has 52
branches in Oman, is the sce-
ond in the Gull to announce
plans to disposc of BCCI
sharcholding after Britain and
other countries shut down
BCCI for allcged fraud.

Abu Dhabi owns 77 per cent

of BCCI, which was given until
December by the Bank of
England to [ind an acceptable
rescue fornwla.

The Bank of Credit and
Commerce Emirates, which
was forced by the BCCI prob-
lem to ¢ its name to the
Union National Bank (UNB),
has also said it will sell BCCI's
40 per cenl slake.

But it has yet to start
selling, pecnding the comple-
tion of BCCI investligations, lo-
cal bankers said.

UNB has not changed its
plans. It will begin selling once
the turn of the BCCI allair be-
comes clear. It will probably
start after December, accord-
ing to onc banker.

But UND, with assets of 5.7
billion Dirhams (1.55 hillion
Dollars), scems Lo have over-
come the impact of the BCCI
scandal, as dcaling in its
sharcs has resumed and its
price increased. :

Dealers said UNB share
price has risen to 116 Dirhams
(31.6 Deollars) from 90
Dirhams (24.5 Dollars) a

said

month ago. They said they cx-
pecled it o inerease further.
The main recason for the
increasc is that investors have
hecard that the Abu Dhabi gov-
crnment has supported the
bank with 100 million Dirhams
(27.2 million Dollars), a dcaler

Abu Dhabi, owns 45 pcr
cent of UNB and bankers ex-
pcet most of the BCCI sharces
to be sold to the State-ownod
Abu Dhabi investment author-
ity, which has a 10 per cent
stake tn BCCI..

In the interview, Hill said
the BCCI scandal had litte im-
pact on the National Bank of
Oman, most of which is owned
by Omanis.

It first causcd concern, bul
with the unqualified support of
the mnnu:nl and the cen-
tral bank, we managed (o allay
fears and reduce the BCCL ef-
[ect, he said.

~ "Now Lhat the BCCI sharc-
holders will be sold, we arc
looking to a beller future for
Lthe bank. | also think we will
be in a good position this ycar
if the BCCI problem is settled.”

BCCl-owned bank
loaned money to
former US officials

WASIIINGTON, Scpl 14 -
The US Federal Reserve Bank's
top attorncy told Congress
Friday that unnamed former
government oflicials reccived
loans [rom First Amcrican
Bankshares Inc., the
Washinglon bank the govern-
ment says was illegally ac-
quired by a forcign-owned in-
stiluiion.

Federal Rescrve Geoeneral
Counsel Virgil Mattingly did
notl say whether any impropri-
ely was involved.,

He was testifying belore the
House DBanking Commillcc,
which is looking inlo the
scandal surrounding Lthe Bank
of Credit and Commerce
International (3CCI).

Inflation hits
Swiss economy

ZURICH, Sep 14
Inflationary pressures remain
the biggest headache for the
Swiss cconomy and the na-
tion's central bank should
avoid casing ils monctary grip
too soon, the OECD said on
Friday, rcports Reuter. Ovcerall
economic clliciency could also
benelit from structural reform
through the dismantling of
cartel arrangements and tax
reform, the Organisation for
Economic Cooperalion and
Developmet said in its annual
Swiss survey. ;

Stubbornly high infllation
stands oul as the most press-
ing problem, largely as a result
of loose mone policy in
1987 and the first hall eof
1988, Lhe Parts-based think

R

o

Underlying inflation had
now risen to unusually high
levels by Swiss standards and
the task of reducing inflation
was likcly take longer than
previously thought.

Switzerland's year-on-year
rate of inflation fell last month
lo six per cent, its lowest
since April and aflter 6.6 per
cent in July. But the figure was
al the upper end of indepen-
dent analysts’ forecasts an
Swiss inflation is still one of
th¢ -highcst among major
Western countrics.

Argentine military kmown as

intadas,” who have been accused of plotting the December 1990 milri‘m coup
photo

—
=

Russians for J apanese aid
against Kuril islands

MOSCOW, Scpt 14 : A se-
nior official from the Russian
Federation said on Friday that
his Republic, not the Soviet
Union, would handle relations
with Japan and sctile a territo-
rial disputc dating back to
World War two, rcports Reuter.,

Ruslan Khasbulatgv, Acting
Chairman of the Russjan
Parliament, said it was time to
abandon a iong-held Soviet po-
sition of viewing rclations with
Japan as those between
wartime victor and loser.

Naturally what we have in
mind is Russo-Japanese rela-

+ tions, not relations between

Japan and the Soviet Union, he
told the Soviel news agency
Tass alter returning from a
visil o Tokyo. ,
"Conscquently, the entire
spectrum of problems will be
rcgulated within the frame-
work ol Russo-Japanese rela-
tions. Wc arc taking it upon
oursclves o scttle the disputes
and sign a peace treaty.”
Khasbulatov said the terri-
torial dispute over four islands

occupied by the Soviet army at
the end of World War two
should be solved within the
framework of preparation for
the signing ol a peace trealy
and the islands should be de-
mililariscd.

Tokyo has rcfused to sign a
pcace Lrealy or grant substan-.
tial economic aid to the Sovict
Union until the dispute over
the four islands off northern
Japan is resolved.

During his visit Khasbulatov
handed a message [rom
Russian President Boris Yeltsin
to Prime Minister Toshiki
Kailu calling lor pcace treaty
ncgotialions lo be speeded up.
Khasbulalov said Russia was
rcady to take up the dispute
over the islands and wanted
billions of dollars in asd.

Ycltsin's Russia, by far the
biggest and most powerful
Sovicl Republic, has taken a
scrics of steps to take control
of its vast rcsources from the
Kremlin.,  The Russian
Federation administers the
dispuled islands.

New Thai law ]ikély
to protect tourists

BANGKOK, . Sept 14
Thailand is to proteet [precign
lourists [rom scams and shady

uﬁcralura with a new law
which will closcly monitor the

cntire local tourist industry

-and slap heavy fines on viela-

lors, a Thai official sgqid herc
on Friday, rcports AFP,

The draft bill, initiated by
the Tourism Authority. of

Thailand (TAT), wasg approved

by the government on
Wednesday and is to be sub-
milted .to the National
Legislative Assembly for fur-
ther serutliny next weck, the
TAT olficial said.

The bill is to impese a

"Mutlual Guarantee Fund” con-

tribution on all local registercd
firms in the lourist industry 1o
bc uscd for compensation to
forcign visitors, who suflcr
losscs, damage or injury in-
currcd by local operators. |
Tourist firms, tour guides,
restaurants, hotcls, land, sea

and air transport companies -
! and other lourist-related bust-

BOLOGNA (ltaly), Sept

14:Tank chassis now used as
tractors, cranes or bases for
mobile power stations arc

muﬂumm“m
on to promote the out-

| Soviet military

42, hundreds of which were
destroyed by allied pilots

ting Iraq at the beginning
of the year. »

These stalwarts of Soviet
military might have been

as a tractor, a
crane and a mobile electricity
generator.

The Vice President of the
State Commission for Arms
Industries, Yuri Matzak, said
here that help from western

- companies was vital if 1,400

military factories were to be
reo ised within four years

“ .

e purpose of the show is
to attract western investor's
interest in the massive pro-

little to offer a

tanks turn into tractors

to change the modern
"swords” of the Sovict military
complex into the technelogical

® equivalent of "ploughshares"to

promote a markct economy.

The exhibition has becn
utnf:d by six Soviet ministrics
and hundreds of agencics
working for the Soviet military
effort which have presented
1,400 ftems of military equip-
ment.

While some of the tech-
nology on offer is at the lead-
ing edge of development, in-
cluding the processing of tita-
-nium, lasers and optic fibres,
many of the :xam:L of con-
verted military hardware have
market econ-

But also being shown are
salellites capable of taking
photographs identilying Lar-
gets measuring only three me-
tres (about 10 feet).

The best western civillan
satcllite, spot, can only identily
targets mcasuring 10 metres
(33 feet).

Oflicials of Aviacxport have
displayed engines of mig air-
craft which ean be reeycled,
and are offering giant Anlonov
AN-124 and AN-225 transporl
afrcralt for rent.

However, these officials ac-
knowledge that international
salcly regulations pose prob-

lems for the conversion of
Sovict military afreraft to civil-
lan use,

Sovict officials here say that
thousands of arms [actlorics
employ eight million people.

Matzak said that conversion
would posc "many problems of
unemployment.”

Furthermore the Soviet re-
search sector was accustomed
to working with limitless re-
sources and was having dilli-
culty in adapting to cost con-
trols,

Several .products here have
becn made for non-military use
but with methods and accom-
panying prices familiar to the
army, ltallan experts, particu-

b4

‘slars and red and

nesses will be required to reg-
ister for membership with the

TAT, while unliccnced or un-

registered operators will face a
finc of between 100,000 to
500,000 Baht (4,000 to
20,000 US Dollars).

Opcrators will also be re-
quirced Lo furnish the TAT with
precisce informatien on their
opcrations, including business
licenee, type of operation,
numbcer of employces, types of
vchicles, description of ae-
commodation, facilitics type
and number of meals offered as
well as advertisement mate-
rial, while guides will be re-
quired o wear uniforms in
the near future.

The scale of contributions
by privale companies to the
Mutual Guarantce Fund will be
determined by Lhe size and
type of busincss, which will
probably become a " progres-
sive regulation * which could
be up-dated, the official said.

cranes

larly necgotiators for the Fial
and IRl groups, said.

The show is also an cxam-
ple of the extraordinary
changes caused by the cco-
nomic crisis. It has something
of the air of a major auction
housc as old naval vessels are
offcred for sale alongside un-
der watcr cables and other
items, including souvenirs of
the Red Army, from complcle
uniiorms down to badges and
medals,

Collectors from Dritain and
France have come toward
themselves enough rows of
gold crosscs
to make a Soviel marshal look
insignificant.
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Latvia faces
Rouble liquidity
Crisis

MOSCOW, Scpt 14: The
Latvian Central Bank has
been hit by a Rouble Nquidity
crisis it Lo
block chent scoourita, the WA
ncws agency reporied on
Friday, rcporis AFP.

Clients wanting to cash pa-

' per creditls are permitied 1o
- withdraw a maximum of 700

Roubics. Amounts abowve
“hﬁmhhﬂhl-ﬁﬁ’
accouni for al least three
moniths, RIA said.

To discour
from depositing in Lthe
ncighbouring Republic of
gan lo credit any cash
of 100,000 Roubles with
150,000 Roubles, represent-
ing deposit bonus on big sums
of 50 per cent,

of

Latvians

GATT talks likely
to be wound up
by year end

ANGERS (France), Sept 14:
The Uruguay Round of Global
Trade Talks under the aus-

s of the Genecral Agre-
ﬁnl on Tarifls and Trade
{CATT) could be wound up by
the end of this ycar in spitc of
recent blockages, offictals from
some ol GATT s most
AR T
Friday, reports AFP.

Etichi Nakao, who hecads
Japan's Ministry of Interna-
tonal Trade and Industry
(MIT1) said he was
aficr talks with three other
officials rcpresenting the

Uniled Stalcs, the European
Community and Canada. ]

“All four of us cxpressed
strong dctermination to finish
the round by the end of this
ycar, Nakao said. The talks

were original to
have becen zn:m‘hﬂ
December in Bruscls, but have
been stalled by major dis
agreements over farm trade.

Rufus Yerxa, a lop aide to U.
S. Trade tative Carla
Hills, who 1s also the
talks, saild Lhe participants
still very much hope to con-
clude the talks, which have
been blocked by disagree-
ments over farm tlarifls, by the
cnd of the ycar,

lie added (hat the talks

were taking place in a con-

structive atmosphere, although
there was a conecrned lone o

that a failure of the Uruguay
Round would be a

for the world. lic added that
there was a very good | chance
that the talks could be wound
up by the end of the year.

Japan to amend
‘securities
exchange law

TOKYO, Sept 14: Japanese
Prime Minister Toshiki Kaifu's
cabinet approved a draft
bill d to prohibit the
compensation of securities
investment losses, officials
said, reports AFP,

The bill to amend the
Securities and Exchange Law
is to be presented lo parlia-
ment next week for approval,
they said, adding that it would
take effect three months after
its passage.

Securilics company em-
ployces will be imprisoned for
up to onc year or fined up to
one million Yen (7.5
Dolldrs) for compensating
vesiment losses, while the in-
vestors will .be imprisoncd for
up Lo six months or [ined
500,000 Yen (3,750 Dollars)
for accepling compensation,
the o said. i

Financial ex ) the
proposcd pcna.ﬁ;: werce loo
weak to prevent unfair securi-
tics Lransactions. '
- The government proposed
the law changes f[ollowing
criticism which blamed loop-
holes and a vague definition of
terms in Finance Minisl
guidclines for a series of stoc
scandals. '

In violation of the guide-
lincs, 21 J se securitics
firms have paid at lcast 172.8
billion Yen (1.3 billion dollars)
lo compensale big clients for
stock and bond investment
losses.

The draft bill dclines
"compcnsation” as an acl’lo
ofler, promise or actually pro-
vide financial returns to in-
vestors.

Meanwhile, an official advi-
sory panel submitted recom<¥
mendations Friday to Kaifu,
sccking the establishment of a
securities market walchdog
within the Finance :

The administrative
council recommended in a re-
port the formation of a sceuri-
ties and financial inspeclion

s flloge u-unﬁlr lr:
prevent fllegal or u .
ing, officials said. :

Private-sector specialists
have said such a walchdeg
mh . of p-lﬂhl

in view
collusions” between officials
and the industry.



