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US Federal Reserve seeks prosecution of wrongdoers

vage of BCCI London begins

LONDON, Sept 13: The
British stafl of Bank of Credit

its ruler and major BCCI
sharcholder, Sheikh Zaid Bin
Sultan Al-Nahayan.

She sald they discusscd
ideas for a restructuring.
These included having deposi-
in &

Other clements considered

were equily participation, a
subordinaled loan and a re-

dundancy for stall who
would be lost in a re-
launched smaller bank.

The Abu Dhabi authorities
were offended not only by the
action of the Bank of England
in leading regulators in a num-
ber of countrics to shut down
BCCI on July 5, but also by the
faflure of Dritish ollicials to

Soviet envoy in
Riyadh to seek

economic aid

RIYADH, Sept 13: Soviet
Presidential Envoy Yevgeny
Primakov arrived Thursday in
Saudi Arabia and met King
Fahd amid reports he would be
secking economic aid from the
ofl-rich Kingdom, reports AFP.

Primakov, who arrived at
the Westlern city of Jeddah
from Cairo, talks with
Foreign Minister Saud Al-Faisal
before being received by the
Saudi monarch, informed
sources said.

He is expected to deliver a
mesa to King Fahd [rom
President Mikhail Gorbachev
dealing with the latest devel-
opments in the Sovict Union.

Arab di ts in the re-
gion said Primakov was likely
to seek financial assistance for
his country from the oil- rich
Gulf states.

After Saudi Arabia,
Primakov will travel on to
Kuwail, lran, and the
United Arab Emirates. He
started his Middle East tour in

Saudi Arabia recently
agreed in principle Lo t
the Soviet Union a four- -
Dollar loan and Riyadh told
Moscow after the fafled cou
against Gorbachev that the of-
fer was still valid, the diplo-
mats said.

In Cairo, Primakov met
President Hosni Mubarak and
Foreign Minister Amr Moussa
for talks that he said dealt
largely with bilateral lies and
economic cooperalion.

Efforts by the United States
and the Soviet Union to con-
vene a Middle East Peacc
Conference were .also dis-
cussed. Primakov said Moscow
would still take part in the
proposed forum despite the
political uphecavals in the
Soviet Union.

Bush's threat to
veto loan guarantee
shocks Israel

JERUSALEM, Scpt 13: US

mPrtlﬂcm 'I::.# UNIh.;.l:‘ Bush's threat

lees to

Isracl has lefi Ilrlﬁa;mlﬂcﬂn in

a state ol near-shock, Israel

Television said, reports
Reuler.

"l would say Jerusalem is
almost in shock this evening
They are stunned by what hap-
pened,” diplomatic corre -
dent Gadi Sukenick ur:n
Thursday night after Bush de-
fended his decision to delay 10
billion Dollars in loan guaran-
tees to help resettle Sowvi

Isracl has pressed the re-
quesl despite appeals by the
Bush administration to delay
the guarantees for four months
80 a proposed Middle East
peace conference can get un-
der way.

Bush vowed on Thursday to
veto any bill pushed 'through
Congress.

Hardline Energy Minister
Yuval Neeman said, "The
President took his gloves of
and pitted himsell square
against the state of lsrael,”
Itim news agency reported.
 But opposition semiber of
Parllament Yossi Sarid called

for a halt te iptensive
American Jewish in

S

visit the Emirale to cxplain the
situation, Khan said.

Abu Dhabi was all the more
sensitive because it has sup-
ported the US-led interna-
tional force in the Gull war.

BCCI stall are preparing a
set of detailed for a
new bank will ask
depositors o accepl and then
pul te Brian Smouha, provi-
sional liguidator te ICCI group

Khan said. :

Smouha would then present
the to BCCL

Britain's | Court gave
Smouha unul pber 2 0
comec up with a restructuring

' plan for the British operations

of BOCI.

Before July 5, Abu Dhabi
sharcholders had set asidc 4.5
billion to five billion Deollars in
capital for a worldwide re-
launch of BCCl. That mcans
there could be moncy il a
credible plan could be agreed,
BCC1 sources said.

The original plan for the re-

*

structured bank, whose board

was by the Bank of

E , sl exist. But any
for a licence must

have central bank approval.

Since s action againsi

BCCIL, the British central bank
has made two aticmpis o pul

the bank into liquida-
ton. Bt @t s it will treat any
application a licence on
meril.

AP from W adds
"Sysiematic and liberate
ceriminal fraud® by the BCCI

overwhelmed the Federal
Reserve, making 1t impossibic
o uncover BCCl's llilegal own-
ership of a US bank seoncr,
Fed officials said Friday.
Lawmakers altempt Lo de-
termine how much Fed ofli-
cials knew about the opcra-
tions of BCCI, Lhe foreign-
owned bank enmeshed in a
scandal involving alleged mias
sive fraud, laundcring of drug
moncy and support of icrror-

&
Isls.

in 1981, the Fed approved
purchase of Financial

Bankshares, a
Washinglon-based bank hold-
ny, by a group of

the
General

ing
Perstan

But this summer, the Fed
announced it had discovered
that the Arab investors actod
as fronts for HCCI in its llcgal
takcover of Financial Gencral,
now called First American
Bankshares Inc.

"The Federal Rescrve does
nol have the power lo coerce
truthful testimony from unco-
opcrative eriminal cons -
tors. Nor can the Federal
Reserve offer immunity (o
those willing to come forward.”

The Fed, the Justice
Department and other gov-
cronment agencies have re-
cenlly come under fire for al-
leged faflure 0 pursuce BCCl's
ilhicit activity earlier.

ull investors.

-+
-

MOSCOW: Red Army sgldiers from a local division load bags of potatoes in a state-run shop

here September 12. A serious food shortage is expected this winter and the army has been

called in to help harvest and distribute food stuffs.

Major trading nations' meet

| —AFP/UNB photo -

to decide Soviet food aid

ANGERS(France), Sept 13:
Trade ministers from 15 of the
world's economic powerhouscs
began arriving here on
Thursday for a key mectin
amid calls for massive food -hi
for the Soviet Union and the
trade concessions  for East
Europe, reports Reuter.

The European Community,
United States, Japan and
Canada have sent their top
trade officials to a two-day
meeting that siarts on Friday

Trade Ministers from the
so-called quadrilateral coun-
tries meet informally every six
months. Al this weeck's mect-
ing, the ministers are ex-
pected to renew their now fa-
miliar pledge to try to wrap up
five- year- old world trade

Bush pledges to v

talks they say are a key to
world cconomic growth in the
future.

The meeling comes against
a backdrop of uphcaval in the
Soviet Union and calls for
greater Weslern trade assis-
tance.

Both EC Trade Commi-
ssioncr Frans Andricssen, the
mecting's host, and Canadian
Trade Minister Michacl Wilson
have just completed trips to
the Soviel Union.

On Wednesday, Soviet care-
taker Prime Minister Ivan
Stlayev told Andriessen in a
letter that the Soviet Union
will need massive food aid to
help stave off hunger this
winter.

According to Sovict Esti-
mates, the aid would have a

eto $10b

value of five to six billiorf
Euro Currency Units (six
to 7.2 billion Dollars) and in-
clude grain, meal, sugar and
other products.

EC Commission President
Jacques Delors said on
Wednesday that at least two
billion Dollars of food aid was
needed to help the Soviet
Unidon.

How the developed coun-
trics can best help the Soviet
Union and to which authorities
any aid should be directed are
questions that could be ad-
dressed by the ministers
meeting here, trade olflicials
said.

Delors and French Pres-
dent Francois Mitlerrand have
proposed EC aid be used to buy

loan guarantee for Israel

WASHINGTON, Scpt 13:
President George Bush went
head to head with the powerful
American Jewish communitly
on Thursday, pledging o veto
10 billion Dollars in loan guar-
antees for Isracl to win a 120-
day pause for Middle East
peace, reports Reulcr.

Bush called a hastily ar-
ra.nﬁl news confercnce afler
a usand American Jewish
activists descended on
Washington and lobbied
Congress to defy him and give
Israel the money now.

In an impassioncd appeal,
Bush said that granting Israel

- loan guarantees to help reset-

tle Soviet Jewish immigrants

now would risk uml.ung deli-

cate diplomatic e to con-
vene a historic Arab-lsraeli

peace conference ncxt month.

TOKYO, Sept 13: The na-
tion's economy is now at a
"delicate stage,” with con-
sumer spending and corporate
capital outlays running out of
stecam, economists and busi-

The Economic Planning
Agency reporied that the
economy has continued its ex-
pansion into the 57th succes-
sive month in August to tie the
postwar record growth be-
tween November 1965 and
J 1970. '

ul economisis and even

“including

"Nothing should be done
that might interfere with this
prospect and, il nccessary, |
will use my veto power Lo pre-
vent that from happening,”
Bush declarcd.

"Peace is whal thesce ‘new
immigrants to Israel and In-
deed all Israelis long for. Their
chance for a decent job, a de-
cent life, depends on it,” he
said.

It was the latest escalation
in what is rapidly becoming
the most bitter battle between

a US President and the six-

million-strong American
Jewish community since the

t over the sale of Awacs spy
P to Saudi Arabia in 1981.

Bush defended his record
of supporting Israel, saying
this year alone the United
Stales had given the Jewish

state over four billion Dollars
in aid a thousand
Dollar for every lIsracli man,
woman and child.”

lle accused some of Israel's
supporiers in Congress of try-
ing to prevent him taking
steps vital to US security by
pursuing Middle East pcace
and rccalled that many had
also voted against war with
Iraq last January. :

. ﬁ:tt: an inlecnsive per-
sonal lobbying campaign by
Hkl:ﬂh said he had worn o

telep

E——

ne and onc ear call-
ing members of Congress,
Jewish leaders believe they
still have the suppert of a solid
majority to pass loan guaran-

tecs now
Jewish lcaders reject the
notion that moncy could have

any cffect on the peace pro-
cess.

Japanese econom

some ruling
Democratic Party officials ook
issue with the rnment
, describing it as

overly optimistic.
and

Tokai Research
_ Inc, affiliated with
Tokai Bank, said more than

half of corporations il surveyed
predicted an economic slow-

- down will start within this

year.
An economist at the Fuji

-Research Institule said, "given

recent ecconomic indicators,
the leading index,

the cconomy has already en-
tered a downturn, in f;:c

April-June quarter.”

Liberal

Business

Dollar, gold
fall in NY

it called for a betier under-
standing of the importance of
natural resources, including
medicinal plants, in maintain-
ing human hecalth.

Muslim food
festival in
China

YINCHUAN, Scpt 13: A
Muslim food festival opened

rcgion which is
mainly by Muslims, reports
Xinhua,

More than 400 kinds of
Muslim food [rom more than
30 food manufacturcrs in

Ningxia, Guangdong province
and the Guangxi Zhunang au-

tonomous arc available
at the fes

Wu Mcizhceng, Manager of
the Ningxia Chamber of
Commerce, said that the fest-
val is designed lo add to the
fun of the current

“International Yellow River
Cultural Festival® and to publi-
cise Ningxia's unique tradition
of Muslim food.

China expects
good harvest
despite flood

BEWING, Scpt 13: China's
grain harvest this year will be
the sccond-largest in  history
despite heavy losses from
floods, an official report pre-
dicled Friday, reports AP.

The China Daily newspapers
quoted Vice Agriculture
Minister Chen Y as say-
ing the harvest will be
“milllons of tons” less than
1990's record 433 million
metric tons (478 million short
tons). But he said it would sur-
pass the sccond-largest har-
vest in history.

The size of the grain har-
vest is politically important in
China because the Communist

uses it as an index
of national prosperity.-Oil and
silk is o be higher
than in 1990, while the tea
and flax harvests are expected
to drop. He gave no figures.

The ministry said floods

-damaged crops on 3.3 million

hectares (8 million acres) of
land in Junc through August,
some ol which remains under

Business execulives are also
caulious about the outlook for
cconomic growth, citing a set
of economic data suggesting
that the pace of in cor-
porate capital spending and
personal consumption is on
the wane.

The latest signal came with
the releasce of weak retail sales
figurcs for July, showing salcs
al dcpartment stores, supcr-
markets, and other r re-
tailers registering their slow-
est growth in month.

Moreover, automakers, ma-
jor players in corporate capilal
E ng, are also to-
ward scaling down their
spending plans amid slowing

y enters down

= ITndia

demand

Nissan Motor Co has dis-
closed plans to cut its spend-
ing on t and equipment in
fiscal 1':33 which starts ncxt
April.

.Explaining spending reduc-
tion, Nissan Vice President
Atsushi Muramatsu noted that

the economy is now at a
"delicate stage.”

His eautious view came in
the wake of recent bearish
di‘t‘tn on domeslic aulo salés,
which had Tallen below .
carlier levels for 11 mmn
a row until July.

The steel industry, which
provides sheet stcel for autos,
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Consortium meet next week for more aid -

last 3

latcst largely re-
fltcted the inso n:hu?m
companies which ranked

among Japan's largest-ever
corporales.

AU DIIABI, Scpt 13: A ma-
jor Gull invesiment company,

| the first of its kind in the re-

gion, is being liquidated after
sufllcring large losses, local in-
vesiment sourccs disclosed
Thursday, reporis AFP.

The National Investment
and Securitics Corporation
(NISCORD), a private venture
based in Abu Dhabi, lost more
than 120 million dollars in in-
vestmenl abroad, the sources
said.

"The company is being lig-
uidated. | don't think it
stand on its fect again," one
source said.

NISCORP was set up iIn
1987 by a group of United Arab
Emirates (UAE) businessmen
with capital of more than B0
milion dirhams [21.7 million
dollars).

slump in Japanecse stock
prices and curbs on banks
lending to the sector.

Major investment co
liquidated in UAE

It was the first Gull venture
o invest local private funds
abroad. Most investors through
NISCORP are wcalthy Gull
busincssmen, but the sources
said they numbered no more
than 200.

They said the bulk of the

funds were based in Japan and -

the West and invested
stocks, currcncy and gold.

The sources said misman-
agement and miscalculation
were (o blame for the losses,
which far surpassed Lthe com-
pany's capilal.

The sources said NISCORP's
overscas invesimentls were cs-
timaled at more than 300 mil-
lion dollars and their return

was higher than that from
bank deposits.

China's gold output
‘continues to grow’

BEIJING, Scpt 13: China's
gold production kept growing
last month despite the reeent
disastrous floods in vast arcas
of the country, an official with
the Stale Gold Administration
said, reports Xinhua.

In August, gold output in-
creascd by 19.7 per cent from
the same period last year, and
this was the highest growth so
far this year, China Dalily re-
poried today.

. The momentous increase
had pushed the country's
January-August gold output to a
rise of 11.3 per cent over the
same period last year, That in-
crease in one percen

tage point
higher than the average 10.3

‘per cent growth rate in the

seventh five-year plan period
(1986-90), the official said.

It also helped China's gold
industry to fulfill 69.7 per cent

lakes a similar view, aller steel
roduction in July fell for the
rst time in two and a hall
cars owing to the spreading
itancy among economically
sensitive small and medium
sized companies to build

. plamts and

"The light is lu-rnln[ am-

ber,” sald an official at one

major stecimaker, citing the
highest inventory level for
June since 1979 as signaling a
demand for steel.

Yoichi Shimogaichi, Senior
Managing Direcltor at NKK
Corp, a major sieelmaker, is
pessimistic about the siluation
surrounding the sicel indus-

w- '

of its planned annual produc-
tion target by the end of

Mcanwhile, the flood-hit
gold producers in Hellong
Jiang, Jilin and Anhut
provinces tried their best in
rapid rcsloration of gold pro-
ducltion and brought flood-
causcd losscs to the minimum,
the official said.

Li Guixian, President of the
People’'s Bank of China and
Stale Councillor, said recently
thal gold reserves are a major
indicator of China's economic

power.

Strengthening gold re-
serves would help the country
not only to enhance its reputa-
tion in world economic activi-
tics, but also to balance the
country's international pay-
ments, Li said. -

"Il the current trend con-
tinues with a bitl lower produc-
tion levels, we could say a re-
cession has appeared,” he said.

Pointing to the increasingly
bearish economic outlook,
cconomisis predict the Bank
of Ja will be forced to cut
its ollicial discount rate as
carly as Scplember in order to
prop up the cconomy,

BOJ offictals have mm
denicd they have such a plan.

BOJ Governor Yasushi

Mieno has told his most recent

press conlference that the cen-
lrdhnhhmlmﬂuhgl
|
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India biggest
borrower of
World Bank

WASHINGTON, Sept 13:

India is by far the biggest bor-
rower rom the World

Bank/IDA — cumulatively as
well as in annual borrowings,
reports

World Bank Vice President
Attla lold a
press b at the Bank on

India's cumu-
lative bo tolals over 37

billion dollars, 37,324.3 mil-
lion to be exact, as of June 30,
1991. '

No other country in the
world comes anywhere necar
that figure.

Mexico is placed second,
with its World Bank loans to- |

m':l 9,245.6 million dol '
income countries

not allowed IDA eredits), fol-
lowed by Brazil (18,936.6 mil-
lion dollars).

Indonesia is now doing so
well that it gets only World
Bank loans and not IDA cred-
its. Indonesia, which at onc
time was far behind India in
GNP per capita as well as it
other indices, achieved a per
capila GNP ol 500 dollars in
1989 inst India's 340.
Indonesia’'s growth rate drew
special praise from World Bank
officials at the briefing.

In the year ended June 30,
1990, Indonesia borrowed
from the World Bank 1,637.5
millien dollars. It got nothing
[rom IDA. Its cumulative bor-
rowing from the World
Bank/IDA are 17,398.7 mil-
lion dollars —16,466.9 million
from the Werld Bank and
931.8 million dollars from IDA.

India revises

| Rupee upward

BOMBAY, Sept 13: The
Reserve Bank of India (RBI}
herc today announced an up-
ward revision of the Rupce by
0.45 per cent in relation to the

Pound Sterling, making the
British unit cheaper by twenty
paise, rcports PTI.

The new middle rate now
works out to Rs 44.65 per

Sterling as against Rs 44.85

previously.

The new bu and sclling
rates for spot delivery are
2.2452 and 2.2340 Sterling
per Rs 100, corresponding lo
Rs 44.54 and Rs 44.76 pcr
Sterling respectively.

The Rupee-Sterling rale
was last adjusted on Sept 10,
when the Rupee was depreci-
ated by 0.58 per cent.

IDB grants $ 200m
loans to 11

member countries

RIYADH, Sept 13: The
Saudi-based Islamic
Development Bank has granted
199.568 milllon Deollars in
loans for projects and trade in
11' member countries, inchad-
ing Indonesia and Pakistan,
reporis AFP.

According to an IDB stlale-
ment here Thursday, Indone-
sia will receive 10 million
Dollars for the construction ol
a hospilal and another eight
million Dollars for importing
fertilizers.

Loans have alse been

granted to Bangladesh, Burkina

Faso, Iran, Jordan, Malil,
Mauritania, Moroeco, Tunisia

The 43-member IDB was
set up in 1973,




