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Third World's debt £
stands at $ 1,450 b

qumha

from Libya and

to help Mongolia ecarry out
free-market reforms In its

afling economy. reports AP.
Since introducing a multi-

party political system last year

after 70 years of communist

system.
Japanese Fo Minister
Taro Nakayama in opent

and a free-market economy, to
which they are firmly com-
mited.”

Nakayama on Wednesday
signed a document formal-
tmlang a grant of 2 billon yen
148 millilon dollars to
Mongolia that Prime Minister
Toshiki Kaifu pledged during a
trip to the capital of Ulan Bator
in August.

At that time, Kaifu also
promised 1o organize a meet-
ing of countries interested in
helping the landlocked Asian
country revamp its economy.

Participants at the aid con-
ference, co-sponsored by the
Wrold Bank, include represen-
tatives of the International
Monetary Fund, the Asian
Development Bank, Japan, the
United States, Germany. South
Korea, Australia, New Zealand

and Singapore.

Malaysia to build
new airport
costing $20b

KUALA LUMPUR, Sept 5 :
Prime Minister Mahathir
Mohammad announced plans
Wednesday to build a new air-

E)rt costing an cstimated 20
llion Malaysian Dollars (7.4
billon US) to serve Kuala
Lumpur and surrounding arcas,
reports AFP

Mahathir told reporters in

malacca south of here, that | %8Y®

Kuala Lumpur's new interna-
tional airport would be located
in Sepang district, some 70
kilometers (45 miles) south
east of here, Bernama news

frozen all land transactions in
the Sepang area adding that
Subang International

which now serves Knuala

:m could no longer be ex-
to meet future growth
in passenger and cargo loads.

Japanese Minister
admits tax evasion

of his company

TOKYO. Sept 5 : Japan's
Home Affairs Minister Akira
Fukida admitted Wednesday
that a company of which he
was a Director evaded income
tax for three years, in the sec-
ond case of tax evasion involv-
ing a minister in two days, re-
ports AFP.

Fukida. the architect of a
political reform bill now being
debated in Parllament, said oil
wholesaler Koel Bussan failed
to declare income totalling 62
milion Yen (453,000 Dollars)
in the three years to July last
year.

The company was ordered
to pay 24 million Yen (175,000
Dollars) in penalty taxes in

April.

announcement Tuesday by
construction Minister Yuji
wh

Dollars) over a similar period.

Both clmzmle- used
its to pay for perks such as
secretaries and drivers,

declaring the payments as

up in 1983, is based in
Fukida's constituency in

Ya chi refecture 1
magu p n
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past three years, with a steady
recovery
nancial transfers from the de-

1980's . and a general decline
in debt ratios.
However. it

WARSAW, Sept 5: Poland
and Russia have signed an
"economic pact” which should
serve as a model for the re-
drawing of economic relations
between Poland and Soviet
Republics, press reports here
said on Wednesday, reports
AFP.

The agreement was signed
in Moscow on Tuesday during
a visit by Polish Finance
Minister Leszek Balcerowicz.

Under the agreement each

country would grant the other
Most-Favoured-Nation (MFN)
status. Payments may be made
in currency. in national cur-
rencies and through clearing
arrangements.

Russia accounts for 80 per
cent of Polish trade with the

Asta had not been matched in

sub-Saharan Africa. and said “a
mamiber” of low and lower

-income countries re-
mained :::dl:d "
“protracted service .
culttes.”

It alse stressed that com-
for world
ternational challenges in
Eastern Europe and the

Middle East.-

Reuter adds: Provisional
1990 data put the external
debt of countries
up 4.5 per cent at 1.45 trillion
Dollars. Most of the rise was
due to exchange rate move-
ments.

Financial flows o the devel-
oping world from all sources,

and official. increased

186 per cent in 1990 to an
estimated 142 billion Dollars,
though at constant 1989
prices and exchange rates the
increase was a more modest
four per cent.

Private flows jumped to 61
billlon Dollars from 48 billion
Dollars in 1989, despite de-
clines in flows to North Africa
and the Middle East

But the development ol low-
income countries in Africa in

cular is still handicapped

the burden of debt and a
related shortage ex-

Soviet Union which has fallen
by 70 per cent since the dis-
solution of the Eastern

COMECON trading bloc.

During the last seven
months Poland has imported
Russian goods worth 700 mil-
lion Dollars mainly in the form
of oil and gas, and has ex-
ported products to Russia
worth 250 milllon Dollars,
Poland is expected to have a
trade deficit with Russia of up
to one billlon Dollars by the
end of the year.

Poland has proposed sup-

meat, wheat, sugar and
ruit worth 200 milion Dollars
in exchange for oil and gas.

Similar agreements are ex-
pected to be signed shortly
between Poland and Latvia, and
with Estonia.

China denies fall in

TOKYO. Sept 5: A top
Chinese silk industry leader
has denied worries over a
possible decline in China's ex-
port of raw silk and silk prod-
ucts despite heavy flood dam-
age to its raw silk industry,
Jujif press reported Thursday,
AFP.

Huang Zenghua, Vice
President of China's National
Silk Import and Export Corp,

now in Tokyo, was quoted by
Juji as Japanese re-
porters Wednesday that

Jiangsu province, a major raw
silk production center in
China, was severely hit by the
floods in May and June, caus-
ing damage to thousands of
hectres (Acres) of mulbérry
trees

He said China would scc a

ilk output

output this year, and next
year's production will be lim-
ited to around 4,500 Tonnes,
almost equivalent to the 1990
level, after enjoying five to ten
per cent rises in production
annually in the several years

Huang however said China

would make every effort to
honour export contracts, ful-

‘filling terms such as delivery

dates, quality and quantity.

He was also quoted as say-
ing China would not demand
hikes in prices of raw silk
products because of the flood
damage in negotiations with
Chinese silk importers ex-
pected to be held this Autumn.

Under an agreement signed
in April. Japan has agreed to
halve its imports of Chinese
raw silk from the previous

mhnmmmumum El:l 40,000 Bales to 2.,000.

Oil prices decline

LONDON, Sept 5: Oil prices
slid on Wednesday after re-
ports of high OPEC output and
Saudi Arabia rebuilding stocks
in anticipation of growing de-
mand, reports Reuter.

The October futures con-
tract for North' Sea Brent
crude oil fell 30 cents from
the Tuesday close to 20.28
Dollars a barrel by 16156 GMT
in London.

The New York Mercantile
Exchange's October light
crude contract was done 31

~cents at 21.93 Dollars a barrel.

The International Energy

"Agency monthly oil market
report |:|nuI:ni]ll!fm:n:iI on Tuesday
showed production by the
Organisation of Petroleum

Exporting Countries (OPEC)

year

*rose to 23.0 million barrels

per day (BPD), 3,00,000 BPD
up on July and the highest this

"Concern about recent
OPEC production numbers and
the Saudis attempt to load up
on floating storage is weighing
on the market. It's not new,
but its being reinforced by re-
cent reports,” a New York
Futures trade said.

A Reuters survey last week
of OPEC August output at 23.6¢
million BPD.

Recent reports have said
that Saudi Arabia, the biggest
OPEC producer, has been
adding up to 5,00,000 BPD to
its crud-stocks to satisfy high
demand in the Northern

hemisphere winter.

with I
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with the new in-

——

compound.

Albania likely
to get EBRD
membership

LONDON, Sept 5: Directors
of the European Bank for
Reconstruction and
Development's (EBRD) have
approved Albania’s application
for membership in the bank an
EBRD spokesman said here,
reports Reuter.

The application must now
be cleared by the ldank's Board
of Governors, he added.

The Directors have decided
to recommend that the Board
of Governors approve the ap-
plication, the spokesman said.

Albania which applied to
join the EBRD in July would
become the 42nd sharcholder
of the Bank and its eight
country of oferation.

The EBRD governors may
vote on Albania's membership
in a postal ballot.

Six-storey
building made
of coal, ash

BEIJING., Sep 5: Chincse
rescarchers have buill a six-
storey residential block in
Befjing out of 2,000 tonnes of
coal-dust and ash, the official
New China News Agency aid,
reports Reuter.

It said that everything In
the building except the win-
dows and doors was made out
of the dust and ash

"Express say that the build-
ing encompasses many advan-
tages including waste utilisa-
tion, energy, savings, resis-
tance to earthquakes and low
cost,” the agency said on
Wednesday evening.

it did not say what Beijing
housewives. who fight a eon-
stant battle against polluted air
that leaves thick films of dirt
on freshly mapped surfaces.
think of the idea.

Japanese Co to
buy Kuwaiti oil

TOKYO, Sept 5: Cosmo Oil
Co. Lid will import one million
Barrels of crude oil from
Kuwait this month, becoming
the first Japanese firm to buy
Kuwaiti oil following the end of
the Gull crisis, a source said
Thursday, reports AFP.

The industrial source said
the major Japanese oil whole-
saler and the state-run Kuwait
Petroleum Corp recently

| rcached agreement on the

spot purchasing deal.

Cosmo was the largest sin-
gle Japanese buyer of Kuwaiti
oil before the country was in-
vaded by lIraq, importing
50,000 Barrels a day.
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Soviet republics to create new
economic community soon

MOSCOW, Sept 5: Soviet
republics are behind a
plan by radical market
economist Stanislav Shatalin to
create a new economic com-
munity, possibly embracing
central European countries,
reports Reuter.

“The convention has already
been approved and signed by
experts from 13 (of the 15)
republics. Two more are ex-
pected to sign soon,” Soviet
Television reported.

Shatalin outlined the plan
on Tuesday's Television News
Service (TSN) after leaders of
the Russian Federation, the
biggest Soviet republic. sug-
gested such an agreement
could help stave off economic

collapse in the wake of last
month's abortive hardline
co

" have spoken to

Ambassadors from Hu

Czechoslovakia. Poland l.lidl
They will inform thetr

and within a week we
expect a reply from these
countries.” Shatalin said.

TSN,
broadcast, (llustrated the main
points of the plan. which bore
some resemblance to princi-
ples governing the European
Community.

These included coordinated
taxation and customs policies,
monectary cooperation, free
movement of labour and citi-
zens within the community
and anti-trust measures. But
there are bound to be signifi-
cant differences related to

unique economi¢ problems,
notably the lack of convertible

currency.

a current aflairs

Russian leaders have I'T-
gested a clearing system to
cilitate tr-d:..!ut detatls o
this remain vague.

It was also unclear how
much official backin
Shatalin's plan had. If
by the Soviet Union's
Inter-Republican Economic
Committee, a body still to be
established by this week's
emergen session of the
Supreme re, it might
replace the country’s old cen-
tralised economic structures.

"The main pre-condition is
that it will be a community of
states su to international
law.” said Shantalin, co-author
of the radical "500-day” plan
for introducing a market econ-
omy, abandoned last year in
the face of conservative oppo-
sition.

up.
X T .

BONN, Sept 5:. Braving a
political storm, the German
government on Tuesday sub-
mitted a draft budget for 1992
that clamps spending to a
three-percent increase over
1991 but still leaves a deficit
of 50 billion German Marks
(28.7 billion Dollars), reports
m‘}. -

Economy Minister The
Waigel kicked off the three-day
parliamentary debate with a
defence of the 422.6 billion
Mark (244 billlon Dollars)
plan, saying it reflected fiscal
rectitude and "Germany's im-
mense responsibility world-
wide” in its handling of the
cost of unification.

"We haven't concocted a
ghost budget,” he said.
"Nothing has been hidden.

The draft includes a contin-
uation of the massive transfer
of flunds to the five new lander
(states] of eastern Germany

budget d

that was begun in July 1990.

About a quarter of the total-
109 billion Marks — will be
channeled there in subsidies,
especially for communications
and agriculture.

Other big spenders are
wellare and work programmes
(92.9 billion Marks) and de-
fence. which remains un-
changed at 52.5 billion Marks.

The defence budget was
sharply criticised by the
Opposition Social Democratic
Party (SPD), which argued for

a major cut

But its biggest attack was
reserved for the 50 billion
Mark deficit, which follows a
deficit in the 1991 budget of
66 billion that has been cov-
ered by a combination of hefty
tax hikes and borrowing. |

“Germany's total public
debt will reach 1,300 billion
Marks by 1995," said Ingrid

eficit $29b

Matthaeus-Maier, Secial
Democrat spokesman on bud-
gct matters " for every six
Marks paid in tax, one will be
used just to off interest.”
The head of the Association
il:;l‘ h?:cnll::‘l lnd:llltl:lel (BDI),
c ciss, also
b o expressed

"The s of ng in-
creases followed by tax in-
creases” cannot contirive in-

definitely “without -
ing growth and :m;m.-'
he said '

Ha;uid_ﬂutﬂcrm levels

of corporate and personal tax
now among the highest in
Europe — were dis-

couraging foreign investors.

Investment in Ge this
year is likely to hlai";;’glllk)ﬂ
Marks, of which only three
billion will come from abroad,

the BDI estimated Tuesday.

Manila presents draft economic

MANILA, Sept 5: The
Philippines presented a draft
treaty of economic cooperation
to the Association of South
East Asjan Nations [ASEAN)
here Thursday for considera-
tion during an ASEAN Summit
in Singapore in January. re-
ports AFP.

Philippine Foreign Secre-
tary Raul Manglapus, Chairman
of the Asian Standing
Committee, said at the close of

the Committee's three day

meeting here that the treaty
would "strengthen our
common commitment to

closer economic cooperation,”
He added that the draft

treaty would be later submit-
ted to the United Nations
Development Programme
(UNDP) for study before being
taken up at the fourth ASEAN
Summit in Singapore.

However, Solita Aguirre,
Director-General of ASEAN-
Philippines, said that a copy of
the draft treaty, which was
prepared by the Philippines,
was not yet ready for release.
"It's very rough,” she said.

The ASEAN treaty, an initia-
tive of Manglapus, was first in-
troduced two years ago and has
been endorsed in principle by
all the members of ASEAN
which also inchides Brunei,

ASEAN economic

cooperation treaty to ASEAN

Iﬂm Malaysia, Singapore
and Thailand.

Aguirre said the treaty

would cover cooperation on
economic concerns and would

integrate the varfous existing
) ments
such as the ASEAN industrial

joint ventures and preferential

tariff structures.

She said the standing
committee also called for fea-
sibility studies for the setting
up of an ASEAN university,
which would "encourage
ASEAN studies,” and spread
awareness of ASEAN among
academic and other sectors.

Japanese parliament begins hearings on brokerage scandal

TOKYO, Sept 5 : The House
of Councilors (upper house)
Special Panel began hearing
testimonies from top officials
of Japan's " big four” securities
houses regard the recent
brokerage scandal, Parliament

The upper house's Special
Committee on Securities and
Financial problems 1s to ques-
tion four witnesses — Setsua
Tabuchi former Chairman of
g::lurl Bccurlt.l:u C?I' Ltd.

uya Iwasaki, ormer
PrukLnt of Nikko Securities
Co. Ltd. Masahiro Dozen,
President of Daiwa Securities

Col Lid, and Yukthira,
President  of Yamaichi
Securities Co.

Tabuchi and Iwasaki were
called last Thursday to testify
before a similar panel set up by
the House of Representatives
(lower house) to probe the

scandal.

Tabuchi, who quit in July
after revelations that the com-
pany lent 20 billion Yen (150
milion Dollars) to an under-
world figure, denied alleged
stock manipulation in his tes-
timony to the lower house
committee.

According to government
documents submitted to the
lower house session, the late
Susumu Ishii, former boss of
Japan's second largest crime
Syndicate, Inagawa-Kal who
died iIn a Tokyo hospital

Tuesday. gained 800 million
Yen (5.9 milllon Dollars) i{n
November 1989 by selling the
27 million Tokyo Corp. shares
he had bought with loans pro-
vided by Nomura.

Reuter adds from Tokyo:
The death of garland boss
Susumu Ishii, who wove a web
of dubious ties to Japans top
brokerages, means his version
of a scandal that shook the
worid's biggest stock market
may never be known.

Prosecutors said, however,
that they had sufficient infor-
mation o move ahead with
their investigation of the cozy

links between gangsters and
stockbrokers despite Ishii's
death on Tuesday.

Ishii, who stepped down
last October as head of Japan's
second largest ecrime
Syndicate Inagawa-kai, had
been in hospital for several
months with a brain tumour.

"Ishii's death will not af-
fect our investigation,” an offi-
cial at the Tokyo Prosecutors
office said yesterday.

Kyodo news agency quoted
the official saying authorities
had already questioned Ishi,
although not in as much tail as
they would have liked because
of his condition.

The Prosecutor's office de-
clined direect comment.

Despite his position, Ishii
was relatively unknown in
Japan until he emerged at the

centre of the financial corrup-
tion scandal that has outgaged
the public and dampened in-
vestors confidence in the
stock market.

Nomura Securities Co and
Nikko Securities Co, two of
Japan's big four brokerages
have admitted their afliliates
lent money to Ishif and bought
fake memberships in a golf
course run his com :
Iwama Kuﬂm.:{ il

A Finance Ministry official
testifying to a parllamentary
panel this week said Nomura is
also suspected of illegally
boosting the price of shares in
the Tokyo Railway company tn
which Ishii is known to have
held a large interest.

Press reports said Nomura
and Nikko affiliates bought
memberships in a golf club
owned by lwama Kathatsu to
provide Ishii with funds for
stock market tion.

Ishii raised 38.4 billion Yen
(282.4 milllon Dollars) by

selling the me to 12
companies, including the
Nomura and Nikko lates,

the reports said. He later bor-
rowed 36 billon Yen (264.7
million Dollars) from the same
brokerage affiliates,

According to a Tokyo Stock
Exchange's document obtained
by Reuters, Ishii L some
27.4 million Tokywu be -
tween April and November
1989, :

Pakistan to
build $ 200 m

deep sea port

ISLAMABAD, Sept 5:
Pakistan pians to butld a deep
sea port in south western
Balochistan province at a cost
of 200 million Dollars, offi-

of
said

cial Associated Press
Pakistan (APP)
. AFP.
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Riyadh buys

white sugar
LONDON, Sept 5 : Saudi

Arabia bought six
(10,000 to 12,000 Tonnes
each) of white sugar from

China for nearby

European
Community at a recent tender,
traders said here Wednesday.
reports AFP.

Turkey is rumoured to have
cancelled its previous tender

for white sugar for September-
October delivery.

German imports
at record high

BONN, Sept 5 : German im- -
m:.n reached a record

| of 58.69 billion
(34.6 billion Dollars), the
Federal Statistical office re-
ported on Wednesday, reports
AFP,

This represented an in-
crease of 26 per cent on the
level in July 1990 and of 10
per cent on the level in June
1991,

German exports in July to-
talled 58.69 billion Marks,
representing an increase of 9.8
per cent over the level in June
and of 4.2 per cent in July
1990.

The trade surplus increased
by 200 million Marks in July
after an increase of 400 mil-
Hon in June between January
and July the surplus increased
by 5.2 billion Marks (three bil-
lion Dollars).

The balance of payments on
current account showed a
shortfall of 5.8 billion Marks in
July compared with June, after
_3 fall ;LE.T billlon Marks in

une, m Jan to the
balance has llul::n lJl'::brrtf-ll
of 25.9 billion Marks.

Nissan fights
car noise
with noise

TOKYO, Sept 5: Nissan,
Japan's second largest car-
maker, will fight notse with
noise to t to eliminate
engine sounds from car pas-
senger compartments, reports
Reuter.

The company had devel-
oped a system called active
noise control that will issue
sound waves from speaker un-
der the car seats, a Nissan
spokesman said on Wednesday.
These sound waves will push
back sound waves coming
from the engine.

Engine noise changes ac-
cording to road conditions
and speed, 50 a system com-
puter will calculate the fre-
quency needed to drown the
engine noise, the spokesman
said.

Nissan is considering in-
stalling the system in new
models to be launched later
this year, the spokesman said.
He gave no other details.

"The system will not in-
crease exterior car noise and
its sound waves will be imper-
cepifble to the human ear, he
sabd.



