Two Unresolved Issues

Business circles here will welcome the assur-
ance offered on Wednesday by the minister of
planning and Mnance Sailur Rahman that the gov-
ernment proposes (o set up a “practical mecha-
nism" to recover defaulting loans advanced by
various banks in the country. At the same time
he indicated that a “sizeable portion™ of the in-
terest could be waived In the case of some loa-
nees for the redress of their genuine difliculties,
if any.

.l?lylht absence of a detailed policy statement
on the subject it would be diflicult to say to what
extent the proposed concession olfered by Mr.
Rahman would resolve the continuing stalemate
on the defaulter issue. However, the minister's
statement made at a brieling meeting with the
Council of Editors underscores the concern of
the government to settle an issue that has caused
a great deal of difliculties for a section of en-
trepreneurs whose names had appeared on a list
of defaulters in May. Despite a number of clarifi-
cations and rejoinders issued by the parties con-
cerned a substantial number of so called default-
ers were denied further credits by their banks,
which resulted in a crisis in many of their busi-
ness transactions. In the middle of this dead-
lock, many business houses and industrial con-
cermms, especially in the garment sector, were hit
by the collapse of the Bank of Credits &
Commerce International (BCCI). In the opinion
of many experts these developments have
brought the entire economy to a stage of near-
stagnation.

It is very important for the ministry of finance
and Bangladesh Bank to work out detailed guide-
lines for resolving the problems created by the
publication of the list of defaulters. We assume
that the banks concerned are in the process of
reviewing the individual cases, mainly to separate
willul defaulters from those who have had gen-
uine difficulties in meeting their financial com-
mitments. The minister's statement made on
Wednesday merely suggests that some steps are
being contemplated. This assurance is good as
far as it goes. What is important is to expedite
the process and to announce definite specific
measures, as distinct from assurances and
pledges, to remedy the situation. Unless this is
done the crisis of confidence that prevails within
the business community will not give way to
resurgence of trade and commerce which is so
anxiously sought by the government.

The authorities should look at the BCCI crisis
with the same sense of urgency. Here, some
hopes have been raised by the report that the
UAE President Sheikh Zayed Bin Sultan Al
Nahyan would soon visit Bangladesh mainly to
discuss bilateral relations between the two
countries. However, since the Sultan owns 70
per cent of the ill-fated BCCI the visit is already
being linked with efforts to revive the bank, in
one form or another. The longer this institution
remains in a state of suspended animation the
harder it will be to maintain the confidence of
the depositors which include many established
business houses. It is, therefore, very important
that the authorities make their moves on both the

issues — one relating to the issue of defaulters
and the other to BCCI — expeditiously and
judiciously. Let us also hope that the forthcoming
visit of the President of UAE will lead to concrete
results, including a firm- time-table, on the
reopening of BCCI in Bangladesh.

Dhaka, Friday, September 6, 1991

Renewed Hopes of
Repatriation

The leader of the Pakistanis stranded in
Bangladesh, Mr. Nasim Khan, on Tuesday told a
press conference that Prime Minister Nawaz
Sharif had told him categorically that Pakistan
will start taking back Mr. Khan's hapless flock
before the current year is out. To make the said
assurance by the Pakistan Prime Minister more
convincing Mr. Khan cited certain recent actions
taken by Mr. Sharif one of which was to accept
the chairmanship of Rabita-al-Alam-al-Islami. the
organisation volunteering to undertake the repa-
triation of the stranded ones. We are not sure as
to who Mr Khan was convincing — the journalists
attending his conference or himself and his peo-
ple or both. But we want to hang our best hopes
on the slim chance that he wasn't bluffing about
Mr. Nawaz Sharif telling him his true intentions.

The question of the stranded Pakistanis form
the worst of the many issues outstanding between
our two states If only because it directly and very
adversely affects a mass of people. This stands
positively in the way of wiping off bitter mema-
ries and start a new chapter in good-neighbourly
relationship between our two peoples. If loyalty
is not a two-way traflic between Pakistan and its
stranded citizens, that should be Pakistan's
problem to mend. And Pakistan has for the last
two decades been less than understanding with
regard to this. The result has been abject suffer-
for tens of thousands of people including
children and women and a ludicrous and intoler-
able situation of a state compelled to harbour a
pocket of population that not only réjects the
state and its entire people but also hates them in
the bargain.

There have been assurances coming from
heads of state and government of Pakistan under
évery succeeding regime regarding the repatria-
tion of the stranded ones. The presence here of
this hostile pocket of people so different in every
aspect from the native population, serves only to
keep the scars of '71 raw which cannot in any
way be congenial to a true normalisation of our
::u with Ptk.l::;n.h:f: are as such one with Mr

asim Khan people in praying that Mr
Sharil Nawaz's assurances show concrete result
without adding more years to the ones already
lost in suffering by the stranded unfortunate and.
Wwe must allow it, patriotic Pakistani nationals.
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ITH the jute goods
manufacturing sector
ayash in losses and on
the brink of collapse, it is high
time to re-assess the onece
proud position held by the
"golden fibre” in the national
he. In 72-73 fiscal year
FY) raw jute and jute goods
accounted for a full 90% of
sh's export earnings,
while by 1990-91, this
dominant position had
considerably declined, exports
from the sector accounting for
23% of total exports. This is,
however, a misleading figure f
we analyse the leading export
category, readymade garments
(RMG). more closely. Against
the Tk 2637 crore total export
of RMG, there is a h import
of Tk 1900 crore ol raw
materials and accessories, so
that the "net export” or actual
value added figure is only Tk
637 crore. Since the other
major exports like leather.
frozen s and tea, are, like
jute, almost 100% net e
we can handily deflate the total
exports by the extent of the
adjustment in the RMG sector
to see what the underlying
position really is. The adjusted
net export figure therefore
comes to about Tk 4000 crore,
of which the golden fibre still
contributes a hefty 35%, by far
the highest share.
In other words, jute contin-
ues to contribute to export

carnings in a substantial way.
But at what cost ? Staggering
figures of jute goods manufac-

turing sector losses since
1972 (liberation) are pre-
sented every now and then. To
put the matter in perspective,
export earnings from the mills
sector have been about Tk
8000 crore from July 1982 to
June 1991, while losses have
been about Tk 1850 crore. We
are therefore talking about a
23% loss on the export figure
of Tk 8000 crore. However,
there is no doubt that the
Bangladesh Taka is persis-
tently kept overvalued [or the
Dollar undervalued) for a num-
ber of reasons. If we assume
that the extent of overvaluation
has been at least 23%. then
the jute mills sector has not

S country has moved

from one grand success to
another. The passage of the
Twelfth Constitutional
Amendment Bill, for instance,
is a historic legislative step
towards the country's
transition to parliamentary
form of government.

The unanimity displayed in
dealing with the question is
clearly reflected in the fact
that the Bill was passed with-
out any dissent or division. Nor
was there any abstention.
August 6, on which the Jatiya
Sangsad passed the Bill. can
therefore, claim to be yet an-
other day to remember,

It even provided an occa-
sion for public celebration.
Processions were brought out
by cheering crowds chanting
slogans hailing the process of
return to parliamentary
democracy as a triumph of the
people’'s will and a turning
point in the history of the na-
tion which for the most part
was a history of autocratic mis-
rule. The unopposed passage of
the Bill in favour of parliamen-
tary form of government can

INCE the historic mass
movemenl of 1990 the

Lucky ones

Sir, Opportunity like OP-]
comes as blessing to an LDC
like Bangladesh that won about
one fourth the allotted 20,000
special visas worldwide.

In contrast to the recent
restrictions on immigration
imposed by a number of
European states, OP-1 was a
dream-come-true to the win-
ners among the millions of
fortune-seekers, although the
purpose or justification of such
an offer is thought-provoking,
while thousands of illegal im-

migrants (mostly Latin
American) increase USA's
population every day.

USA — 4th most populous
state on earth — is ¢ cter-

ized by "Home for homeless",
‘Land of opportunities”,
"Country of rich and famous”,
and so forth, and the images of
"Slaves' country” and "Racist
society” have been transformed
into cross-cultural habitat.

A state of states, USA estab-
lished civil liberty over the
decades and has now been
cam ing for human rights,
but still identifies her citizens
by racial background (e.g.
Black, Hispanic, Chinese, etc.)
as s bedecked with the
world's highest crime rate.

Faced with over 6% unem-

loyment rate, USA 1s lkely to
a problem market for
eshi OP-1 winners,

Letters for publication in these columns should be
addressed to the Editor and legibly written or typed
with double space. For reasons of space, short letters
are preferred, and all are subject to editing and cuts.
Pseudonyms are accepted. However, all communica-
tions must bear the writer's real name, signature and
| address.

A FOCUS ON JUTE SECTOR

Is 'Golden Fibre' Image Tarnished ?

been losing at all from the
macro-economic viewpoint.
The losses then merely repre-
sent the cost to the jute mills
sector of the deliberate
Government policy of overvalu-

ation of eur currency, which
should naturally be by
the governmént itself, or, bet-
ter still, by the direct benefi-
claries of overvaluation.

if we this

then it will be foo to talk
about closing the s since
the economy would be discard-
ing productive and actually
profitable capacity which only
appears to be loss making — a
typical example of the wrong

The denationalised jute mills failed to
private sector mills had in reality very

by Feisal Siddiqi

drawn and the industry was
nationalized, along with

other poor policies in vi

every sector. The whole econ-
omy. including jute. rotted.
BJMC accumulated losses
by 1982, when parts of it were
denationalized. The denation-
alized jute mills, however,
fatled to escape the debi-
iitating stamp of BJMC —
consisting of huge financtal
liabilities, overmaning, entre-
nched unions, and of course
the usual public sector malaise.
Add to this the fact that the
private sector mills had in

subsidy/incentiveg of 15%
(through a bonus voucher

system) on top of the
substantial devaluation — high-
lighting the Indian Govern-
ment's genuine commitment
to against our rather
indifferent attitude, which
obscures the fact that we

more so than
. but s now embra-
cing the market mechanism
with gusto. Indeed, through
these reforms, even I(ts

i

perhaps
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imports (even today our im-
port bills are twice our
carmnings). that we now it

escape the debilitating stamp of BJMC. Add to this the fact that the
to deviate from the BJMC norms in

virtually all matters,

-mﬂuquﬁyﬁcMwﬁmmuldﬂthnﬂm

signals resulting from a distor-
tion of market price. By reduc-
ing jute capacity, Bangladesh
will simply end up exporting
more raw jute o other eoun-

tries who will take up the
manufacturing slack. Our In-
grained common sense tells us
that there is something wrong
with this scenario, and a little

bit of history supports this gut
reaction.

What's Wrong, Where

In 1947, most of the jute
mills were in West Bengal
while East Pakistan most
of the jute, lnltﬂ::r being
content with exporting raw
jute, the then Pakistan
Government opted for large
scale investment in the jute
goods manufacturing sector,

boosting both employment and -

hard currency earnings.
Recognising the true scarcity
value of hard currency, or the
hidden overvaluation of the
(Pakistani) Rupee (whichever
way one would like to look at
it), the Pakistan Government
introduced the bonus voucher
system for the jute industry in
January 1959, which yielded
an effective export incentive of
63% |

Immediately after libera-
tion, this scheme was with-

justifiably be said to mark the
beginning of the politics of tol-
erance and pragmatism.

There evidently are two
faces of democracy — the
presidential system and the
parliamentary system. A mixed
type is dismissed by most po-
litical scientists and constitu-
tional experts as a hybrid of no
consequence. In many coun-
tries like ours, presidential
system of government tended
to take the form of one-man
rule. Even in a so-called demo-
cratic dispensation with pre-
determined election results
and nor real accountability to
the people who are reduced to
a mass of faceless and rightless
humanity, a President could
scldom resist the propensity
to exercise absolute power and
turn the country into a sort of

personal fiefdom. Perhaps, this
is why the Presidential system,
in spite of its being a demo-
cratic one has been voted
against unanimously by the
Members of Parliaments.

reality very little fMexibility to
deviate from the BJMC norms
in virtually all matters (due to
union Intransigence and
continuous government inter-
ference for political reasons),
and we can understand why
the entire jute sector
continued as a sickly step-

fact. due to poor analysis and
policy making the entire ex-

port sector is getting a step-
sisterly treatment.

So what is the answer ?
Well, we needn't look very far
for it. One glance over our
shoulders at our glant -
bour can teach us a lot. India.
though belatedly, has been
forced to address the folly of
its own ways and has simply
decided to adjust the exchange
rate of its Rupee closer to fits
so-called "shadow” rate (or
“real” [ree-market rate),
thereby attempting to re-
duce /remove the dis ef-
fects of an artificially pegged
price. At the same time, other
government interventions, wh-
ich in essence partially com-
pensated exporters for the
overvalued Rupee, have simul-
taneously been reduced/rem-
oved. Interestingly endugh
though, the jute rnlﬁ sector in
India now enjoys an effective

What happened in the Jatiya
Sangsad on August 6 this year
was a rare phenomenon, an
event of good omen, a great
moment in our history. The
consensus was unprecedented.
It was a House united and no
division for counting of votes

On the face of it, ‘the expla-
nation appears to be obvious —
India is suffering from a severe
foreign exchange

1

impact
would be
would be
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tervention/involvem-

mechanism,
the {ll effects
inevitably follow
distortions in market prices.

in the jute sector itself, the
of differential incen-
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volvement jute mills
sector - indi-
vidual have
to sink or swim on their own.

There are no genuinely
rmﬂhr-
dmthut-u—-.h
results should be cbvious — the
m-j-:‘-ﬁlﬂh-l-
effects on
whole. The
the current
be
tainly
gramme
ender
business.
have
time
wha
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men

Professor at the Institute of
Business Administration,

which we are not. The reality ther liberalized — an effective  Dhaka University.

Great Moments in Our History

by Obaidul Huq

almost unbelievable.

It is reasonably expected
that in future too this Ele:-tmjr
will repeat itself and the same
spirit of co-operation and con-
sensus will be extended to
other areas of public interest
and national concern. What

The amendment question has been referred to the
direct vote of the citizens or voters. It will be part of
the constitution and become law only after it has been

approved by the people in the coming referendum

was necessary. In this voting
none lost and the nation won.
When it came to the gquestion
of upholding the national cause
the government and the oppo-
sition could rise above party
considerations and become
ayes. All the MPs embracing
one another and exchanging
bouquets presented a specta-
cle which was not only rare but

could be attained once should
not be unattainable if and when
needed.

This spirit is most urgently
needed again and now on the
occasion of the referendum to
be held on September 15,
1991. The amendment ques-
tion has been referred to the
direct vote of the citizens or
voters. It will be part of the
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since the government did not
guarantee employments to
those special visa holders.
Complaints are already afloat

regarding the lucky ones' ad- -
justment difficulties in their
dreamland.

Now that the OP-] program
is complete in Bangladesh, the
disappointed Bangalees who
are desperate to go abroad
have to console themselves
with the realities of life or
must look on the bright side,
or are going to look forward to
another opportunity.

M. Rahman
Zila School Road
Mymensingh , 2200.

Quail, not Quelle

Sir, Regarding the letter
published in your newspaper
on Sept 1, written by Munira
Khan, titled "Save the singing
bird”, I would like to make few
points clear about the subject
matter which it seems to me
that she does not know what
she is talking about. As such
she may be giving wrong
information arising out of her
ignorance, and even the
spelling of that particular bird
is wrong — the right spelling
should be Quail, but she wrote
Quelle, which may mean
completely two different birds,
— which means her thoughts
are mixed up and she has

mistaken Quail with cuckoo.

The following information
about the bird Quail whose
egegs and meat are being sold
in the market should clear up
the mess,

Normally its a desert
dwelling bird found in the
Middle-Eastern deserts, Iran,
desert of Sind in Bakistan, in
the mountains of Afganistan
etc. In Pakistan, it is known as
Bater. And in the far northern
districts of Bangladesh and in
parts of Chittagong Hill Tracts
a certain variety of quails is
found locally known as
"Vaduri”. Now, the qualils in
question that are being farmed
in many parts of the world
including Bangladesh,
known as "Japanese qualils”, as
Japan was “country to do
rescarch on the wild variety
and develop it into its present
farm variety. :

It's a un bird — it has
the shurtﬂt'qﬁ;-zubatinn period
(15 days) among all birds, it
starts laying eggs at.the age of
only six weeks, and a female
quail can lay upto 300 plus
eggds a year.

There are huge quail farms
in Europe, USA and even in
India. | myself visited one quail
farm in Germany where the
number of birds were two mil-
lion and one in USA consisting
of 20 million birds. This is the
present situation how quails
are being farmed these days. In
Bangladesh quails are being
farmed in a tiny farm in Savar.
By the way, these quails, spe-
cially the female ones do sing
but they are not famous for
that,

The present stock that are
being farmed in Bangladesh
were imported from USA. It is
some thing new to- the
Bangladesh st and those

are
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who tasted this delicacy are
getting very fond of it; those
who did not as yet. should try
it immediately.

Mahmudul Farug
4, Engineer's Court,
Naya Paltan, Dhaka- 1000

Extortion

Sir, Our attention has been
drawn to a news item pub-
lished in almost all the leading
dailies of August 31 on snatch-
ing of about Taka 50,000,00 or
so from the office of a cinema-
hall in Tikatuly area of the city
by a group of youths belonging
to a club in the area.

The business houses in and
around Motijheel on that day
had a similar experience. A
group of youths visited com-
mercial offices for extortion in
the name of subscription or
donation for the club. Their
proposal was very simple,
either agree to their claim on
the spot or a visit to their club
for 'settlement’ in the matter.

The 5th Jattyo Sangsad in
its first session passed a bill to
make extortion a punishable
offence. But the law enforcing
agencies seem to be least both-
ered. As we know, one of our
senior ministers s probably
the president of this club and a
state minister, its patron. We
wonder, {f such extortions
have been sanctioned by the
club authorities and manage-
ment.

As a democratically elected
government is now in power
and it's ministers' names are
related with the club in ques-
tion, they owe an explanation
to the general public in the
matter.

Anis Ahmed,
16 Motijheel, Dhaka.
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‘disciplines. In indus

approved
by the ple in the coming
referendum. It is expected
that the people will turn out in
large numbers to express their
opinion on the question of the
form of t. They are
the final authority to decide in
this regard and they will, no
doubt,
right and authority not only to
choose the form of govern-
ment but also to say how the
government will rule. are
expected to be aware (if nec-
essary they should be made

aware) that by their
tion in the re
can institutionalize and stabi-

control and au to create.
governments and how
much state a the gov-
ernments shouid vested

makers, that is,
August 6,
in

oo oo ol B day

the political history
Bangladesh as the people
this will act as final arbiter
in a choice on the
form of government that will
suit them.

OPINION

Academic Knowledge and
User Requirements

A. Mawaz

The feature on technical
education. ‘Urban Bias in
Technical Education Should
Go' by M A Sattar (Star, Aug
24), 1is timely for the new
policy makers. There are a few
more areas which need atten-
tion.

With the cessation of World
War 11, after a short recession

‘for rehabilitation, the world

has been moving fast,
Electronics developed rapidly,
breaking down the communi-
cation barriers. The Age of
Information was ushered in,
disturbing all niches of disci-
plines. The academicians have
now to keep pace with new
try, a close
tab has to be kept on the new
technologies, emerging so
rapidly.

The output from the aca-
demic institutions are utilized
by the users in various fields.
The users of trained and
skilled personnel have their
own requirements. Therefore
it is very much necessary to be
aware of these ever-changing
user requirements, and be in
turn with it, otherwise those

assing out find difficulty in
tting in (square pegs in round
holes).

This shortcoming is rather
invisible, even to the candi-
dates who are entering their
professional fields. It is likely
to be missed by the academi-
cians, unless there are proven
feedback machanisms to keep
in tune with the user require-
ments.

Are such mechanisms satis-
factory in our country, at all
levels of education, (say, voca-
tional education. to cite one
example]? It means constant
monitoring of the existing syl-
labi, to maintain it uptodate. It
also means close co-ordination
with the users, so that the lat-
ter are satisfied with the out-
put from the educational nsti-
tutions.

The issue might look de-

ceptively simple, but unfortu-
nately, it is not. There are
many gaps. It {s the job of the
specialists on both sides to
bridge these gaps. There are
two Ellchf the m ’ and
the users’. These circles
should id , overlap, as is
the case in industrialized
or developed countries. In the
Third World, there are mainly

two situations: two circles
are separated [(do not even

touch in some cases), or over-
lap a little. It is fairly good if
the overlapping is 50 per cent,
but the target should be
around 75 to 80 per cent; the
rest being made up from iIn-
house or on-the-job training.
To reach this figure is a
formidable task.
- These are several ways in
which the users co-oper-
ate with the teaching staff
(and /or vice versa): at the syl-
labus-making stage; at the set-
ting of the question papers;
as external examiners for
the practical tests. The out-
siders see the tip of the fce-
berg in the exercise known as
visits by the students to the
industrial units or establish-
ments. The existence of
Review and Co-ordination
Panels at top level might be
helpful.

We are weak in applied and
localized R & D. The industri-
alized countries would not do
that for us. And we have no R
& D for application in the rural
areas, or in the cottage and
indigenous industries. Some of
these activities might fall out-
side the purview of academic
education, but there should be
no water-tight compartments
in transitional exercises.

For boosting export of fin-
ished goods, design and
finish depend on the back-
ground of the new entrants,
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which at present is practically |

zero.
It is a long road ahead in

updating education.



