| First Islamic
bank soon

in Indonesia

JAKARTA, Aug 28: Indonesian
President Suharto Tue

3.5 billion Rupiah (1.
million Dellars) to help set
the ‘s first Islamic
which will waive inlerest
charges on loans and deposits,

reports AFP.
I The hm:l. interest (ree and lent
for an tindefinite time, would be
taken from the private fund of
the Yayasan Amal
Muslim Pancasila, a Muslim
charity foundation chaired by
the President, said Hasan
Basri,
Council (MUI) which is the
bank's main sponsor,
The fund would be used to-
wards the new bank,
to be called Bank Muamalat |
lslam Indonesia [(BMI]), with |
the 10 billion Rupiah minimum
capital required by banking
regulations, Basri said, adding

help find the remainder among
rich Indonesian Muslims.

capped in Kuwait

KUWAIT, 28: Almost half of
(the oll wells set ablaze by

I!tl'nlﬂ* i troops during
the Gulf r:ilr have been

and the 15 firms
in charge of operations are
capping 80 of them each,
month, a senior Kuwaliti O1l

O'I'Ichll-lﬂ‘l‘uﬂd-y reports

ﬂlmul Al-Nashami said that
338 oil wells out of 732 which
were set ablaze by the Iraqi
troops have been already
capped, the offlicial Kuwaiti
news agency KUNA quoted him
as saying

He reiterated plans by the

national companies to pump,
filter and recycle crude oil
which has formed huge lakes
around the oil wells.

expect this wa
20,000 barrels of crude ofl per
|day and that the work to clean

months.

Suharto had alse promised to |

government to draw in inter- |

up the lakes should last l.hrﬂ:|

| World trade hits record $6.79 t

|

World trade

Chairman of the Ulema |

J

|
338 oil well fires g

Nashami said the nul]'lorluv::-
to recever!

1 5,500 gold miners |

reinstated |

JGHAHHESHURG Aug 28:
Snulh African mining house
Gﬂ]d Fields said Tuesday it
'had reinstated some 5,500 |
miners sacked last week from |
its Doornfontein mine west of |
- here, reports AFP. |
'A dispute between mine!
t and the National |

lumun of Mineworkers (NUM) |
' had been amicably resolved late |

'Monday night and the mine
(would be back in [full
| production within days, the
 company said in a statement. |
| The miners went on strike last
Tuesday alter objecting to
| conditions of a retrenchment |
package offered them by Gold
'Fields, which has cut back
drastically en operations at |
Doornfontein in order to heep it |
| profitable.

Th:]r also resisted offers of|
|alternative employment at
lower grades to avoid re-
trenchment.

On Friday, Gold Ficlds 1uund.
'an ultimatum to the miners to |

ignored
dismissal notices.

Unemployment rate

. TAIWAN, Aug 28: Taiwan's July |
unemployment rate inched up
io 1.82 per cent compared with |
the 1.37 per cent the previous
month, the Council for
Economic and Planning

Tuesday, reports AFP.

The July

cenl over June's 1,17,000 said

economic llnncr

Total 'lrnrll force in July was
8.65 million people, up 1.07
per cent over the previous
month,
seasonal surge in the number
of job seekers following college
g:duntlun was mainly blamed

the un:mp-loyntnt growth.

However, the CEPD said, the
construction, manufacturing
and textile sectors were
suffering from acute labour

as job hunters were
increas unwilling tostake
blue-collar jobs.

it said, adding that a |

| return to work. When thiami

rises in Taiwan |

Development (CEPD). said |

un:mplnym:nt!
represented a jobless popula- |
tion of 1,568,000 up 34.7 per|

the CEPD, the island’'s top!

1

Dollar rises,
gold down

up sh
Tucldn:r in kluster tradin
[?H dipped, reports AFP.

llar lradcd al 1.7508
ﬂennm Marks against |.7480
at Monday's close,
136.95 Yen

The US currency traded at
5.94356 French Francs nst
5.9350 at 0.5953 Pounds
Et:rllni against 0.59490 |t
dropped against the Swiss
mr;;gg at 1.562356
GCold lost B0 cents to close at
354.40 Dollars an Ounce.
The market was hollow and
z;mlz: dir-:gtlnn the entire
+ largely due to technical
factors, one trader.

WASHINGTON, Aug 28:
climbed to a
record 6.79 trillion Dolllirs last
year, up from 85.92 trilllon
Dellars in 1089, but trade with
the Soviel Union dropped and
would have fallen further i oil
prices had not increased, ac-
cording to the International

lhnﬂnq Fund (IMF), reports

1'h¢- United States was Lhe

leading global trader with 910
billlon Dollars in combined ex-
ports anpd imports, a 6.2 per
cent increasc from 857 billion
Dollars in 1989, according to
the IMF's 199] annual direc-
tory of trade statistics issued

Monday

The directory deals with
sales of goods in 1900. It does
not cover the salc of scrvices.

Germany took sccond place

WASHINGTON, Aug 28: The
World Bank said on Tucsday
that it a 30 million-
Dollar fund to help the Soviet
Union and its Republics over-
haul their economy and im-
prove the lot of their people,
reports Reuter.

The fund, which falls far
short of the billlons of Dollars
that some analysts say Moscow
nceds, will be used to pay for
advice on cverything from pri-
vatisation to housing as the
Soviet Union shifts its econ-
omy [rom communism to capi-
talism.

The bank's board had been
scheduled to consider estab-
ishment ol the fund last weck,
but put ofl the discussion until

Tuesday because of the at-
tempted coup by Soviet hard-
liners.

“The Trust Fund can make a
valuable contribution to the in-
tegration ol the Soviet Unijon
into the world economy, to the
evolution of its etonomic sys-
tem and an improved quality of
life for the Soviet people,”
World Bank President Barber
Conable said.

The bank said it was rcad

with 788 billlen Dollars In
trade, up 34 per cent from the
previous ycar.

Soviet imporis plunged w0
64.0 billon Dollars in 1990
from 67.7 billlon the previous
year, while cxports slipped Lo
49.8 billion Dollars from 50.2
billlon.

The valuc of Soviet trade.
which had been climbing
since 1984, was increasingly

based on imports.

The IMF report did net
provide an estimate of what
prices the Sovict Union or any
other producer received for its
oil in either 1989 or 1990
The report, however, credited
rising ofl prices with offsetting
the decrease in Soviel Lrade.

The Soviet Union is lh:

world’'s biggest niimf
nnly o~

and has been seco

to advise the Soviet Union and
its republics in a number of ar-
cas, including ways to proteet
vulnerable groups from the
pain of economic reforms.

The fund will be financed by
moncy the bank earns on (ts

loans lo devcloping countries,

Little change in

oil prices

LONDON, Aug 28: Oil
prices were little changed on
Tuesday as markets sctiled
into quiet trading range ahead
of next month's meeting of the
Organisation of Petroleum
Exporting Countries (OPEC) in
Gencva, traders said, reports
Reuter.

At 1630 GMT US light
crude oil futures for Oclober
delivery on the New York

Mercantile Exchange were
four Cents weaker at 21.93

Dollars a Barrel.

In London North Sea brent
crude oil futures [or October
loadings were up 10 Cents at
20.08 Dollars a Barrel, catch-
ing up on Monday's gains when
the British market was closed

Saud! Arabta in ofl
But Sowviet -llmm
e 10681 millien
Barrels a day in 1990, down
from 11.42 millon Barrels a

in the previous year, the
Energy Department said.

Soviel exports 1o the
United States grew (o 1.08 bil-
lion Dollars, up frem 713 mil-
llon. Soviet imports from tLhe
United Stales, mainly agricul-
tural products, fell 10 3.4 bil-
on Dollars from 4.7 billion.

Overall Soviel trade with
industrial countries rose

sharply.

Germany nearly dou-
bled its exports to the Sowviet
Union from the ycar before, 0

13 billon Dollars [rom 6.76
billlon.

$30m World Bank loan to USSR

but offictals said that contribu-
tions from wealthy nations
would also be welcomed.
Eveline Herlkens., the
Duich Representative on  the
bank's board, said her country
would be willing te contributc
to the fund In coordination
with other wealthy nations /
The Sovict Unfon applicd
late last month to join both

the World Bank and the
International Monctary Fund.
Mcmbership would allow
Moscow 1o borrow billions of
Dollars from the bank and the
fund to reform its bailtered
economy.

But the United States and
Japan, which together holds
way in the two international
organisations, have been reluc-
tant to allow the Soviet Union
to join.

By allowing bank stafl to
deal with the Republics as well
as the central government. the
board gave them flexibility to
cope with rapidly changing
circumstances in the Soviet
Union.

Moldavia on Tuesday joined
Republics voting to opt out of
the Soviet Union.

Denmark drafts austerity budget

COPENHAGEN, Aug 28:
Danish Finance Minisler
Henning Dyremoss on Tuesday
unveiled a dralt austerity bud-
get Jor 1992 with a deficit of
30.5 billion Kroner (4.35 bil-
lHon Dollars) despite cuts of
somc 7.7 billon Kroner, re-
poris AFP.

But the Minister siressed
that the 1992 projected
deficit, which is equal to some
3.5 per eont of Gross National
Product, is an improvement of
five billion Kroner over that of
199 which according to the
latest estimates will total 35.8
billion Kroner.

The government had origi-
nally forecast a 1991 budget
deficit of 16 billion Kroner.

Total state spending in
1992 including interest on the
country's 58 billion Kroner
domestic and foreign debt and
its contribution to the
European Community budgct is
put at 126,2 billion Kroner
(46.6 billion Dollars] with net
spending lotalling 245 billion
Kroner, the same levels as

this year.

But if this ceiling is to be
respected it will mean cuts of
7.7 billion Kroner which will
be achieved by reductions in
unemployment and sickncss

benefit, early retirements and
housing aid.
Prime Minister Poul

Schulcter warned that no in-
crease in public spending can

Kuwait imports
27,000 cars

DUBAI{United Arab
Emiratles), Aug 28: Kuwaitl has
imported more than 27,000
cars including 13,111 US

made, through neighbouring
Dubaf in the past four months,
a port official said on Tuesday,
reports AFP.

Saeed Rashid, Dcpuly
Direclor of Port Rashid, said
6,125 ol the 13,111 US-made
vehicles had already been
shipped 1o the war-ravaged
Gul Emirate,

s R

.....

HRC Grnup nrgamu-d a dinner in honour of Marc Dumetz, the ou

be accepled if 1t is not [i-
nanced Kroner for Kroner by
real savings.

Total revenue for 1992 is
pul at 295.7 billlon Kroncr, 4.7
per cent higher than 1991,
with 98.7 billion Kroner
coming Ifrom income tax and
76.5 billion from Value Added
Tax. against 13.5 billion in
company taxes.

The Minister stressed that
the budget contained many
positive elements, pointing to
the fact that the country's for-
cign debt would be reduced by
15 billion Kroner in 1992 to
76.3 billion Kroner against 119
billion in 1990.

The Social Allairs Ministry
has the largest slice of the
cake with 77.7 billion Kroner,
a 700 million Kroner increcase
over 1991, while the Labour
Ministry's spending s pul at
46.3 billion up 4.4 billion
Kroner due to the rise in the
number of jobless.

But the Defence Ministry
budget is to be cut 50 million
Kroner to 14.8 billion. .

tgoing Country Manager

und JP Raynaud, the new Country Manager of Banque Indosuez recently. The function was
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Computer viruses
hit 90 businesses
in China

BEWING, Aug 28: More
than 20 compuler viruses have
infected computers in
Guangdong province, prompt-
ing police 1o call for a halt to
using sofliware of unknown ori-
gin, the China News Service
[CNS) rcporied Tuesday, re-
ports AFT.

More than 90 businesses in
the province bordering Hong
Kong were hit by the viruses,
the semi-olficial agency said.
Three-fourths of the comput-
ers in somc businesses were

infected, causing huge losses,
it added.

The virusces have names
such as "Friday the 13th°
"Caterpillar and "Pakistan.”
Some compleicly wiped out
memory banks, crasing docu-
ments and reducing efliciency.

Police called for all busi-
nesses with computers 1o stop
using soltware whose origin

was unknown, CNS said.

Taiwan's economy

improving

TAIPEl, Aug 28: Taiwan's
economy kepl improving in
July with the monthly eco-
nomic performance posling a
two-year high, the Council for
Economic Planning and
Development (CEPD) said yes-
terday, reporis AFP.

The CEPD, the island’s top
economic planner, attribuled
July's performance to surges in
money supply and banking
loans as well as value of bills
processed.

Sales in the manufacturing
sector, the pillar of Taiwan's
economy, inched up 2.1 per
cent in July [rom the previous
month and showed an 18 per
cent growth over a ycar ago in
terms value, the CEPD added.

According to a recent poll
conducted by the CEPD, 25
per cent of local manuflacturcrs
expected slronger economic
activity in the coming three
months

push.Soviet Union to accelerate market economy. So, brokers are bung tau
exchange dnnll at the school of brokerage of the Moscow Central ‘Stock Em:hlni‘
ovosti
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Sharif orders action
against fraud by
finance companies

ISLAMABAD, Aug 28 : Prime
Minister Nawaz Sharil has
ordered tough action against
private finance companies al-
legedly involved in misappro-
priating public savings worth
millions of dollars, officials
said Tuesday, reports AFP.

Mcasyres were already un-
derway (o bring the "culprits”
to book, they said following
demonstrations by depositors
alleging malpractice by about a
dozen privalely run finance
companies, cooperatives and
corporalions.

Banking sources said the
firms lured depositors by offer-
ing interest rates [ar higher
than those of commercial
banks and invested the money
mainly in real cstate.

Deposilors became con-
cerned alter the firms failed to

Japanese economic boom
| equals post-war record

TOKYO, Aug 28 : Japan's
booming cconomy cnlered it

57th month of uninterrupted

expansion in June, equalllng
the previous posi-war boom
sct more than 20 years ago,
the economic planning agency
said Tuesday, reports AFP.

"Domestic demand is ex-
panding steadily and the econ-
omy is still in an expansio
phase,” the agency said, adding
that a new record was likely to
be set next month. The previ-
ous expansion record, known
as the [zanagi boom after a le-
Fendar_-,r Shinto figure, lasted
rom November 1965 to July
1970.

The report, citing previ-
ously released figures, said the
continued expansion reflected
a steady increase in capital in-
\rcnlml:nl as well as consumer
spending. Investment in plant

pay promiscd dividends and
ignored demands lo relurn

~ deposits.

Aggricved dcpositors, re-
portedly numbering scveral
thousands, staged demonstra-
tions in various places which
led 1o press articles on the al-
leged fraud.

Reports said at least 10
companies, out ol scores of
such organisations registered
with provincial governments,
were involved in serfous irreg-
ularities involving about a bil-
lion dollars.

Most of the firms eny
the patronage of inflluential
people including Deputies and
Senators, press reporis said
Tuesday.

This is the second time pri-
vate finance companies have
been accused of defrauding

and equipment in June rose
7.1 per cent from a year ear-
lier while household spending

was ap five per cent.

Housing starts, which have
been slowing down, are ex-

pected to bottom out soon, the
agency said. Industrial produe-
tion, which shrank 0,7 per
cent from a year earlier in the
three months to June, is
meanwhile expected to im-
prove with a recovery of do-
mestic vehicles sales.

The report also noted that
imports were increasing, led
by merchandise goods, while
exports were fluctuating.
Domestic wholesale and con-
sumer prices are steady while
both short and long-term in-
terest rates are [alling, it

added.

Economies of Soviet breakaway republics not viable

PARIS, Aug 28: The re-

. " publies declaring Indepcen-

stvomnuﬁna:m Dollar
in New York

|
i

and at
against ISE.BE. It |

ed at 137.05 Yen and
U e o

dence from the Soviel Union
will probably have to maintain
a joint economic stiruclure
with the rest of the Union,
economic experts say, as their
economies would not be viable
if links with the Unfon were
completely broken off, reports
AFP. .

Experts on the Soviet econ-
omy say it would take almost a
generation Lo rationalise the
production structures of the
various republiecs now becom-
ing independent or moving in
that direction.

“It will be necessary to
establish the market and find

the objective, as opposed to
forced, specialisations of each

republic if they want to man-
age all transformations within

15 to 25 years,” a specialist at
the Centre for Future-oriented
Studies and International
Information (CEPI) here said.

Territorial development in
the Soviet Union, aimed at
supporting military power and
centralised development, has
been bascd on forced speciali-
sation in the light of the lack
of natural resources in some
republics.

The result is that the
Republics are highly depen-
dent on their trade with the

others. e eight republics
that have mnvu? toward inde-
pendence (Estonia, Latvia,

Lithuania, Belorussia, Ukraine,
Georgia, Uzbekistan and
Moldavia) export an average of
more than 60 per cent of
goods they produce to other

republics.

In Ukraine, it {s 39 per
cent — but that represents
much higher dependence than
marks the Russian Federation
(by far the biggest Republic),
which delivers only 18 per
cent of the goods it makes to
the rest of the Union,

The specialization logic has
left its mark in all scctors, in-
cluding the processing indus-
tries. For instance, Estonian-
made - safety-belts equip all
Soviet vehicles, while all of the
?ulrry dump-trucks come

Belorussia.

"A complete break with the
rest of the Union would be ex-
tremely damaging,” says
Gerard Wild, heads the CEPII
Eastern Department.

He compares the Republic's
secession with the breakup of
COMECON, the former

Communist Bloe economic

grouping — “modificalion of
the rules of the game, when
cach side tired to follow its
own development policy,
brought a breakup of the set of
physical lines created over the
years, and led to acceleraled
disorganization”.

The strong points of the
Baltic Republics, plus
Belorussia and Muldlvia. are
the food industry (especially
ltﬂch [arming) and manufac-

turing industrics — particular
those making consumer gnod!:
such as optical goods, photo
equipment, walches, and fo-
torbikes.

“Belorussia and the Baltic
Republics, to some extent,
have played the role vis-a-vis
the Soviet Union that the
newly industrialized nations of

Asia hﬂ'lul"t" played in the world
economy,” an economist said.
But they have some critical
handlnapn. including depen-
dence on basic materials (the
Baltic Republics and Belorussia
get all of their oil from the
Volga Region, Ukraine supplies
steel, and s¢ on) and inability

1o meel world standards.

Such flems, as Latvian b
cles and Estonian food prod-
ucts — adapted to Soviet stan-
dards — are utterly uncom-
petitive in the outside world.

Ukraine, which specializes
in heavy industry, suffers from
the ineffliciency of its process-
ing industries. Morecover, the
economy fs disjointed, the
West being a farming region
cercals and sugarbeets, above
all}] with a poor essentially
Ukrainian population. The

eastern part has the stéel in-
dustry and heavy machinery,
and the labor force is primarily
Russian.

The potential for complemen-
tarity exists,” il big invest-
menlis are made,

Hence the maintenance, in
some form or other, of a cen-
tral institution coordinating
economic links and preserv-
ing a minimum amount of
physical solidarity between the
independent Republies and
the rest of the Unfon would
scem (o be a sine qua non for
survival.

The challenge is even more
complex due to the absence of
political stability. Sovietologists
comment that within each
Republie, "many polential
Yugoslavias are potentially pre-
senl.”

1991 annual
while Amsterdam’s
Schipol Airport was second
with 14 per cent and Zurcich
scored six per cent o take

French jobless
level hits

from a 3.78 billion
frane (630 million dollars)

in July,

shortfall in Jupe, taking the
cumulative foreign trade
deficit for the first seven
monihs of the year to 26.07
billion franc, up from Ii.u.‘.t
billion in the same period of
1980, °

But Prime Minister Edith
Cresson said that the country
should sec an economic recov-
ery "belore the end of the
year." |

"We musl be for it
This is not the moment to give
up the fight,” Cresson said in a
radio interview, adding that
the failure of a Soviet coup at-
tempt earlier this meonth
would encou recovery.: ‘'

The Labour Ministry said
the stecp rise in Ju un:m-
pluymml was largely

of an influx of school I.nd col-
lege-leavers onto the job mar-
ket.

Experts noted that the level
or trade as very high in July,
taken by some cxperts as a
sign of renewed economic ac-
tivity.

July imports rose to a
record 109.7 billion franc from
103.12 billion in June, while
exports were up to 105.4 bil-
lion franc from 99.33 billion.

Industrial trade, inclu
military items, hbad a deficit o
3.3 billion franc, against a 4.58
billion franc shortfall in June.

The surplus in trade tn mil-
itary items fell from 1.46 bil-
lon franc in June to 949 mil-
lion in July.

The agro-food trade surplus
also fell, to 3.19 billion franc
frnrm 4.00 bﬂlinn the pmiuul

Suharto urges

cooperatives

to help clove
farmers

JAKARTA, Au
President Suharto nhry
urged village cooperatives to
provide advance payment to
clove farmers to help them
maintain a level -
able for purchase by the coun-
iry's sole clove agency, reports
AFP

by ot ey formums gt
P - a
fairer price for their ::h':l.
Trade Minister Arifin Siregar
said after mecting Suharto.
said farmers were
P to seel cloves without
the necessary quality control
. money for their pressing

governmental set the

of cloves at a minimum

of 7,000 Rupiah (3.6 Dollars ) a
kilogram but bad quality levels

have ecarned farmers only
around 4,600 Rupiah (2.3
Dellars) or less, he said.

Siregar said an eight-
month-old clove trading ar-
rangement which gave an
agency the sole up
the commodi vi
cooperatives (KUDS) has also
not yet been able o ralse
prices for farmers.




