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Soviet central
bank chief

backs emergency
commuitiee
MOSCOW, Aug 21 : The
Chatrman of the Sovict Union's
Central Bank, Viktor
Gerashchenko, on Tuesday in-
structed all banks in the coun-
try to obey the instructions of
the State-of-Emergenc
Committee which oust
Mikhail Gorbachev, reports
AFP.
Cerashchenke warned that
bank directors who refused

wu.llllltﬂull.

Moscow Mayor Gavril Popov

called an Moscow

banks to refluse 0o fAnance

bodics the State-ol-
ncy Committce.

The President eof the
Association of Russian Banks,
Scrgel Yegorov, told the unol-
Nicial Soviclt news agency
Interfax that Moscow bankcrs
had responded favourably to
the Mayor's appcal.

His associalion fssued a
statcment saying it hoped the
new Kremlin rulers would
avoid a return to the “old eco-

system.,

Soviet bank halts
import payments

., Aug 21 : The Sovict
Union's lcading forcign trade
bank has suspended import
paymenis and will adopl new

mecasurcs (o meet priority |

payments within the next two
woeks, a ncwspapcer
rcportied Wedncsday, reports
AFP,

The Nithon Keizal Shimbun
quoted a major Japancse trad-
ing company in Moscow as
saying it had been advised of
the move Tucsday by the Bank
ol Forcign Economic Allairs of
the USSR
(Vnesheconombank).

The mecasurc Signals a vir-
tual halt in trade between the
Sovict Union and Japan as
Japancse banks have alre

stopped accepting letiers of |

credit for exports to the Soviet
Union, the report said.

It was not immediately
clear if the suspension of im-
port payments allects trade be-
tween the Soviet Unfon and
other countrics or not.

The news came a day alter
Kenichi, Suematsu, Chairman
of the Federation of Bankers
Associations of Japan, said
there was no need to fcar a de-
fault on Sovict debt as Lhe new
regime in Moscow had
promised to honour its com-
mitments,

Japan likely to
revise securities

exchange law

TOKYO, Aug 21: Brokers
and their clients who dely
planned tighter curbs on im-
propgr compensation for in-
vesiment Josses could go to jail
under ncw Icgislation being
preparcd by Japan's Finance
Ministry, national dailies said
on Sunday, reports Reuter.

The reports said the
Ministry, struggling to clcan
house after a string ol revela-
tions of scandalous misdeeds
in the Japanese securities and
banking industries, would
make the act of paying loss
compensation and the act of
receiving il eriminal offences.

A Finance Ministry official
declined comment on the re-

poris.

Brazil likely to
resume Iraqi
o1l import
RIO DE JANEIRO, Aug 21:
An Iraqi mission is to visit
Brazfl next month to discuss
resuming ofl salcs here
through the state Petrobras Ofl
Company, an offlicial said
yesterday, rcports AFP, |

Petrobras Trade Manager
Hamilton Albertazzi said Iraq
initiated contact with
Pctrobras afllcr the United
Nations Sccurity Council last
weck authorized Baghdad to
export 1.6 billon Dollars
worth of crude ofl Lo buy food,
medicine and other basic
products

Albertazzi sald Pelrobras
could resume buying Iraqgl ofl
after October, when Iraq s
slated tnbc‘ﬂ‘n ris.

"Before ‘ Iragis will
not negotiate sales of the
product because it is not the
most ropriate moment.,” he
sald, referring to the shake-up
in the ofl market following
Monday's coup in the Sovict
Undon.

Brazil imported 140,000
barrels of Iraqi ofl dafly before
the Gull War.

Under the UN resolution
last week, Iraq will not
access to its ofl rev-

enues. Rather, they will be de-
ted into an account con-

trolled by UN Secc
General Javier Percz de
Cuellar.

Moreover, 30 per cent of

the funds, or 480 million
Dellars, are Lo be turned over
to the compensation fund
687 for — ﬂiﬂ
lo pay ﬁr
A e

Kuwait.

Changes may not affect

PARIS, Aug 21 : The over-
throw of Mikhail Gorbachcv by

hﬂlmm&hﬂm:-r
ports to the Soviet Union, but
industry arc confident

that trade with the world's
biggest Fﬂn buyer will not be
seriously dis

Reuter

rupted, rcports

It may cause some delay in
trade while exporters reasscss
their position on export cred-
its. But the outiook may not be
as pcssimislic as some peoplc
scem to imply, sald Willam De
Maria, Chicl Economist at the
International Wheat Council in
London.

The Soviels are as desper-
ate to import grain as Western
ex rs arc to export il, he
said in a ok intervicw.

The Sovict Union and the
West will be anxtous to nor-
malise thecir trade rcolatigns as
soon as De Maria said
calling ick suspcnsion of
Western hﬁ credits a knee-
jerk reaction.

Most world grain exporters,
including the Europcan
Community which is the
biggest provider of aid to the
Sovict Union, have announced
the suspension of Lheir food
credits, on which Moscow fs

now heavily dependent for its
imports.

Some analysts are ex-

tremely nervous fearing civil

export to USSR

war and a conseguent upsct in
the world grain market.

The market is for
the moment because “::
biggest grain buyer in |
mﬁ:l is not operational. If
there arc demonstrations in
the Soviet Union, with bloody
repression, this could last for
months, a Paris trader said.

chases of US grain.
in June, Moscow was

February

Despite current worries
mosi traders belicve trade will
return to normal shortly.

Analysts said they did not
expect a major change in the
Sovict Union's grain import
needs for the current season.

Due to drought and serious
procurcment problems, the
Soviet Union is expected to
harvest a small crop this year.

It is expected to produce
195 million Tonnes of n,
down from 29 million to mect
its ncods

"

$ 2,35,000 for artificial
rain in Indonesia

JAKARTA, Aug 21 :
Indonesia has earmarked 460
million Rupiah (235,000
Dollars) to ercate artificial rain
and waltcr for drought-
strickcn dams in west Java,
the Antara news agency said
here Tuesday, reports AFP.

Some 160 million Rupiah
(81,000 Dollars) would come
from the Ministry of Public
Works and the rest from the
State Electricity Firm PLN,
Antara quoted Muhamad
Ulama, the Director of the
Jatfluhur Dam Authority, as

The flund would cover the
ncce siudies and the ac-

the Jatiluhur Dam some 60
kilometres (37 miles) south-
cast of herc and two other
ncarby dams, and on 60
heclares (148 acres) of rice
ficlds south of Jatiluhur in
October and November, Ulama
said.

Indoncsia has been hit by a
severe drought this year with
wecather experts saying it may
last longer than the usual six
months. The rainy scason usu-
ally begins in October.

The drought has already ru-
ined more than 30,000
hectares (74,000 acres) of
rice-ficld in West Java, officials

tual rain making process over said,

Cuba asks UN vote to
lift US economic ban

UNITED NATIONS, Aug 21 :
Cuban Ambassador Ricardo
Alarcon announced Tuesday
that his government hopes to
have the UN General Assembly
vote this fall on the legality of

| the US economic blockade of

Cuba, reports AP.

“This blockade is unjust and
illegal. it hurts the Cuban peo-
ple and the General Assembly
should denounce it," Alarcon
told a news conference.

Cuba has put the issue of
the nearly 30-year-old block-
ade on the provisional agenda
of the General Assembly; a de-
cision on the final agenda is
expected to be made next
month by an assembly commit-
tee.
Most nations oppose the

boycott, Alarcon said. The US |

boycott was imposed in 1961,
after the Communist takeover

in Cuba led by Fidel Castro.

“"We are not asking for nor-
malization of relations with the
United States,” he said, "but
we are asking for the end of
this cruel and unfair policy

against us.”

The boycott has caused se-
vere d to the Cuban

economy and hardship to
Cubans, Alarcon said.

"The United States can
trade with Cuba or not that's
not the issue,” Alarcon said.
"But the United States has not
the right to tell others how to

Japan lil_:e_ly to

. freeze

technical aid

TOKYO, Aug 21 : Japan's
Prime Minister Toshiki Kailu
said that his government was
ready to sus technical as-
sistance to Sovict Union in
the wake of similar moves by
the United States and Britain
overnight, rcports AFP.

"Japan wants to consult
with other summit members
and is ready to suspend it," he
told Parliament, referring to
the Group of Seven nations
whose leaders met Soviet
President Mikhail Gorbachev
at their summit in London last
month.

International Trade and
Industry Minister Eiichi
Nakao, whose ministry is co-
ordinating technical aid to the
Soviet Union, was less clear
carlier in the day when asked
by rcporters about the future
prospects of Japancse assis-

PARIS, Aug 21: The Sovict
cconomy is adrift following
thnhI:rl ouster of President
Mi Gorbachev, as the cen-
tralized systcm has collapsed
but reforms aimed at introduc-

market mechanisms have
fafled, rcports AFP.

The Soviet economic crisis
has intensified since the start
of the year, and a confidential
document prepared by The
European Bank for
Reconstruction and
Development [EBRD) noted in
mid-July that the economy was
in a "eritical” situation.

The new London-based
bank is to help Eastern
European countrics shift to
market economics.

Gerard Wild, of the Center
for Studics of the Future and
International Information

tance.

"We are not sure which way
Soviet policies are headed,” he
said. "So many points are un-
clcar. That's why we can't say
we will sus aid.”

Japan has long refused to
provide economic aid to the
Soviet Union because of a ter-
ritorial dispute between the
two countries although it has
reluctantly agreed to offer
technical and humanitarian as-
sistance.

Technical aid being pre-
pared by the International
Trade and Industry Ministry
includes helping convert mili-
tary plants to industrial use,
developing nuclear safety pro-
cedures and reforming the
Sovict distribution system.

The Ministry was also con-.
sidcring resuming trade insur-

a US 1.5 billon Dollar
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being unloaded from a boat before being transported to different
is produced. Curd has multipurpose uses, from cooking to straight consumption, and is contained in these cheap
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Indian stock
markets sober

BOMBAY, Aug 2] : India's

| stock markctis insulated from

international developments
sobcred Tucsday a day after
priccs soarcd despite the
ousler of Sovict President
Mikhail Gorbachev,
AFP.

The Rescerve Bank of India
(RBI), India's central bank also
revised the valuce of the Rupce
against thc Dollar and the
Pound Sterling to keep its for-
cign exchange stable as the
two currencics soared world-
widc.

licavy sclling was rcported
until closing on the Bombay
Stock Exchange (BSE) of
promincnt shares, reversing
the bullish trend that had
stretched into Monday.

reports

World market awaif.s USSR moves

NEW YORK, Aug 21 : Share
prices rosc and the Dollar
dropped Wednesday in Tokyo
tnt] Europe amid speculation
that the coup d'ctat in the
Sovict Union would eventually
fail, reports AP,

On Tuesday, stock prices
rose, oil prices slipped and the
value of the Dollar and gold
sank amid a recassessment of
the damage from the Sovict
coup.

The Dow Joncs average of
30 industrial stocks gained
15.66 points Tuesday to close
at 2,913.69 on the New York
Stock Exchange (NYSE).

Earlicr Tuesday, the key In-
dex was up as much as 28
points bul rcports of tanks
rolling teward the Russian
Parltament building dampened

UNDATED, Aug 21 : The
major stock markets of the
Asia-Pacific Region appcarcd
on the road to recovery from
their dramatic plunges follow-
ing news of the Sovict coup,
while most of the smaller
markets remained shaken, re-
poris AFP.

Bargain hunting prompted a
sharp rcbound on Hong Kong's
Bourse, which had suffered an
8.4 pcr cent plunge Monday,
the region's worst.

The Hang Scng Index
gained 125.69 points or 3.4
per ccnt to closc the day's
trading at 3,848.44.

Turnover also rosc sharply
lo 3.3 billion Hong Kong
Dollars (426 millien US
Dollars) [rom Monday's 2.7 bil-
lion Dollars (346 million US
Dollars).

Asian markets

Monday's six pcr cent plunge,
with the Nikkei Stock avcrage
closing 230.30 Ycn higher at
21,687.06 Ycn, up 1.1 per
cent.

Turnover shrunk [rem
Monday's 383.01 million
sharcs lo an cstimated 330
million in trading marked by
sharp swings in prices.

The US Dollar, afler flying
high on Monday, eascd against
currcncies in the region.
Against the Yen it closed at
137.78, down 0.62 Yen [rom
the previous [inish of 138.40
Yen

Shares slaged a strong re-
covery of the Stock Exchange
of Singapore after plunging 6.1
per ccnl Monday. The Straits

Decalcrs said investors had  Times Industrial Index surged

over-reached to the news of
Corbachev's ouster.

Japanese sharc prices

artly rccovered [rom  markets, the South Korean and  ing losscs by a wide margin. 622.81 points. I
Iraq accuses I

war foes |
for economic

sabotage

BAGHDAD. Aug 21: Iraq ac-
cused neighbouring states in-
cluding its Gulf War foes today
of Mooding the country with
forged banknotes to sabotage
its cconomy, reports Reuter.

"Saudi Arabia, Iran, Kuwait,
Turkey and Syria are taking
part in this conspiracy using
the northern part of Iraq as a
theatre for their practices, the
Defence Ministry newspaper
Al-Qadiss said.

It said Iran had brought
three printing machines to
the border area, where
Kurdish rebels were operating,
and started forging Iraqi
money two weeks ago.

Iraq introduced new 25, 50
and 100 Dinar notes shortly
after it invaded Kuwait in
August last year as prices

ance for Japanese companies. | rocketed.

(CEPH), commented that " the
Sovict cconomy has been ut-
terly drifting for a year now, as
outpul falls and we can sce
the t of local forms
of autarchy. The major eco-
nomic balances are no longer
under control.”

All the signs of a wide-rang-
ing recession and disorgantza-
ton of the economy are pre-
senl: a spectacular plunge of
industrial output and imports,
galloping inflation, a shortage
of hrl_:tl,? Lc:crr;:ﬂ“' an in-
crease o dget deficit,
lower productivity, and ration

cou
‘R: new Conservative

Soviel leadership immediately
Iﬂvnlu-lll":'he specter of *

ler lo
Justify g f

grea
IHWMFM

36.85 points or 2.8 per cent to
1,346.08.

Among Lhe minor Asian

another

buying enthusiasm.

On Monday, the Dow
plunged 69.99 poinils on ncws
of the ouster of Sovict
President Mikhail Gorachev. ¢

Europcan markcts opened
highcr Wednesday but dealers
'saild prices were vulnerable to
drop as tradcrs
watched Sovict developments.

“We can live with the politi-
cal uncertainty, but If fighting
slarts the markel would have
trouble with that,” said Chris
Stallard, a director at Panmure
Gordon Lid in London.

The Financial Times-Stock
Exchanges 100-share index
rosc 29 points, or 1.1 per
cent, to 2,583 5,

The value of the Dollar and
Gold — considered safe in-
vesiments in Umes of turmoll

Malaysian Bourses were the
only oncs Lo recover,

The Korca stock exchange's
broad-based composite price
indcx rose 16.5 points or 2.46
per cent to close at 686.13,
partially recouping the 4.19
per cent plunge of the day be-
fore in heavy turmover.

The index soared in the
alternoon on news that shares
rosc on Lhe Tokyo market, to
which the South Korean mar-
ket is increasi tuned.

Sharc prices closed higher
across the board at the
Kualalumpur Stock Exchange,
whose composite index gained
4.46 per cent to finish 22.56
higher at 528.03. The index
had slumped 6.7 per cent
Monday in ncar panic selling.

Dealers said bargain hunters
dominated trading for most of
the day with gains out number-

— declined In and do-
mestic trading aller posting
galns Monday in a panicky
markct.

The Dallar fell to 1.7886
German marks, from 1.8040
Marks late Tucsday. The pound
rosc o 1.6485 Dollars (rom

L%m in London at a

bid price of 356.10 Deollars a
T Ounce, up from 3565.60
[)::Iurm late Tuesday. In Zurich,
gold opened at 365,90 Dollars,
up from 354.50 Dollars late
Tucsday.

Markct-watchers said muc
of Menday's plunge in stoc

priccs and hoarding ol gold
and the Dollar could be at-
tributed to the psychological
impact of the Sovict coup. But
the move by Sovict hardliners
could have an actual impact.

continue recovery

It had begun to retreat
Monday, with the Bourse about
to close as Gorbachev's re-
moval was announced.

Share markets in Talwan
and Thailand were also still
recling from the news.

Panic selling dragged share
prices on the Taiwan Stock
Exchange down 5.2 per cent
to a six-month low following
its four per cent slump
Monday.

The 235-issue weighted
price index plunged another
240.26 points to wind up at
4,410.09 points, the lowest

lcvel sinee February 8, in huge
turnover.
of

The Stock Exchange
Thailand (SET) plunged 42.89
points or 6.4 per cent on top
of s 4.6 per cent dro
as panic selling continued,
with the market closing at

Concern haunts German markets

FRANKFURT, Aug 21
Events in the Soviet Union
gvershadowed German finan-
cial markets again on Tuesday
but share and bond prices re-

covered slightly in cautious
trading, rcports Reuter.

Dealers said fears that
Soviet dcvelopments could
spark widespread civil unrest
after Monday's overthrow of
Mikhail Gorbachev continued
to haunt markets.

But shares and bonds
inched up in what dealers de-
scribed as a technical :
The mark remained weak
trading just above its 1991
lows against the US currency
at 1.81 to the Dollar.

There are no new factors to
put any additional burden on
the mark, but ft is much too
carly to give the all-clear, said
one foreign exchange trader. |
would still advise investors to
steer clear of the Mark.

During the [irst quarter of
the ycar, Soviet industrial pro-
duction was down by 10 per
cent, according to the EBRD,
while the budget deficit for the
quarter was cquivalent Lo the

one planned for the whole
year.
As to trade with the

former satcllites, it has fallen
to halfl the previous level. The
average monthly exports are
down [from 2.6 billion Rubles
in 1989 to 1.2 billion a month
in the same this year,
while im declined from
2.7 billion to 1.5 billion Rubles.
. The Sovict Union suflering
from an acute s of for-
eign currency suddenly cut its
imports in hall in the first half
of the year, 1o be able to make
payments on its debt-
estimated at more than 60 bil-

German markets were hit
harder than other European
markets on Monday as the first
ncws of Gorbachev's [all

Romania's
Finance
Minister in Japan

TOKYO, Aug 21 : Romanian
Deputy Prime Minister Eugen
Dijmarcsca arrived in Tokyo
yesterday for an efght-day visit,
Romanian Embassy officials
said, reports AFP.

Dijmarescu, who 1s also
Minister for Economy and
Finance, is scheduled to meet
Japanese Trade Minister
Eilchi Nakao and business
leaders, the officials said,
adding that he would seek
more investment in his coun-
try by Japanese firms.

%

Perestroika's failure drifts Soviet

lion Dollars.

But the EBRD experts say

that the lower level of imports
has unfavourably aflfected
Sovict industrial outlput, while
productivity plunged by 11 per
cent during the [irst half of the
ycar, according to official fig-
urcs. )
A loss of purchasing power
is partly responsible for Soviet
workers’ low meotivation, and
the EBRD estimates that infla-
tion may run 100 to 200, per
cent this year. Consumer
prices jumped by a factor of
2.5 between April 1990 and
the same month this year,
while income rose by a factor
of only 1.4.

Exporis have been allected
by the 10 to 11 per cent first-
hall decline of Sovict crude ofl
production, the country’s lead-

ing sourcc of forcign exchange.

As is the case in numerous
other scector’'s the marked ob-
solcgcence  of operating
cquipment cxplains a large
part of the deceline in the out-
put of the world's leading
crude oil producer,

The government's ability to
implement consistent eco-
nomic rcforms in six ycars of
perestroika and uncertainty
about the division of powers
between the Central
Government and the Republics
playcd a major role in the eco-
nomic crisis, analysts say.

Wild says that fact makes it
urgent to conclude a Union
treaty laying down clear rules
of the game as between
Moscow and the Republics but
the treaty is now in limbo with
the lcadership change.

emerged. The DAYX share tn-
dex fcll a steep 9.4 per cent,
with stocks closely linked to
the Soviet Unijon suflering the
most.

Bul the 30 share index
opcned 16.97 points higher at
1,514.90 on Tuesday, recover-
ing some ground aflter
Monday's slump. The index
had plunged 1.55.40 points on
Monday. -

German bonds were quoted
up to-25 Pfennings higher. The
8-3/4 per cent 10-ycar-unfty
fund bond was quoted at
100.89 Marks alter Monday's
fixing at 100.65 Marks when it
shed almost 140 Pfennings.

Dealcrs said uncertainty
about the Soviet Union contin-
ued to frighten the market.
People do not know where
things are going.

Anything, civil war in-
cluded, could happen in the

. Soviet Union, said a bond

trader.

economy'

Sovict oflicials have tired to
get back to exercising the tra-
ditional kind of contrel over
businecsses, which have proven
unable to cope with supply,
distribution and market prob-
lems in the face of lack of clear
instructions. -

President Gorbachev asked
for financial support from the
Group of Seven (major indus-
trial powers), but they offered
him only cautious and condi-
tional

Now, even these promises
have been brought into doubt
because of Monday's coup.
Japanese Finance Minister
Ryutaro llashimoto said on
Monday that it would be nec-
essary to await developments
to sce whether the aid agree-
ment reached at the last G-7
mectling would be maintained.

o g F

Wednesday as nervous traders
reacted to news of clashes
between Soviet tanks and
demonstraiors in Moscow, re-
ports Reuter.

Ofl traders said they
pected a very wolatile
choppy market. “It's going

to
be headline trading,” said the
Singapore broker.

Wii-type crude surged
22.90 Dollars a barrel for

to

October del , from its
Tucsday closc of 22.40 Dollars,
then casced back to 22.70
Dollars .

“The demonsirators are
gctling more carried away and
people are getting killed.” satd
one Singapore-based broker.
“The market fs nervous
and now wa what hap-
pcns during the rest of the
curfew.”

Hardline communists who
overthrew President Mikhatl
Gorbachev on have
imposed a curfcw on the
Sovict capital.

An hour aficr the start of
the curfew, clashcs broke out
and cycwiltncsscs sald Soviet
tanks killed three
of Russian Icader Boris
outside the barricaded

Reuter adds from Jakarta :
Sovict unrest after the
of President Mikh
Gorbachev could make ofl ,
plics [all short of global de-
mand in the fourth quarter of
fl:d year, Indoncsian Mines
and Energy Minisier

Binanjar told reporters afler
opcning an international con-
ference on gas that the
Organisation of Petroleum
Exporting Countrics
was already facing difficu
coping with increased
predicied for
slarting in Sc .

"OPEC cannot do much f
the problems in the Soviet
Union continue. It may turn
into a shortage,” Ginanjar said.

The 13-member organisa-
tion has forccast demand in
the lourth quarter to be around
24 million Barrcls Per Day
(3PD) and present OPEC out-
E.:t.;:lmnd 23 milllon BPD,

Soviet crisis.to

| complicate trade

ties with India

NEW DELHI, Aug 2! : The
crisis in the Soviet Union
could complicate efforts to re-
vive economic ties wilh one of

India’s biggest trade partners
and its most ally,

m Commerce Minister
Khurshid said, reports
Reuter.

"We consider trade with
Russia of enormous signifi-
cance,” Khurshid said.

But a lcading business grou
said India could benelfit il'l.h:

| Sovict Union, denied aid and

investment from the west,
looked to an old friend for
support.

"If the Russians look for
cconomic support and it
doesn't come from the West,
then they might look cast,” BP
Gunaji, Secrctary-General of
the Associated Chambers of
Commerce and Industry, one
of India's major business
groups, said. |

"Basic nceds will have to be
met immediately, food and
that sort of thing," Gunaji said.
"If they are not able to deal in
Dollars they might deal in
goods (under the Rupee-Rou
counter-trade agreemcnt).”

Indo-Soviet trade came-
close to collapsc over the last
yecar as both countries looked
for hard-currency markets to
scll goods to pay mounting for-
eign dcbts, cconomists said.

Nordic donors

O press poor
states to cut

arms spending

SKAGEN (Denmark), Au
21 : The Nordic countries,
among the world's most gen-
erous aid donors, said on
Tuesday they would press de-
veloping countries to spend
less on arms and more on so- .
cial and economic needs, re-
ports Reuter.

The military spending of
poor countries this year is ex-

ted to reach a total of 200

lion Dollars — four times as
much as all the aid they re-

ceived last year, Development

Ald Ministers of the Nordic
Council said in a statement.

"After decades of arms

buildups, military spending in

ing nations



