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Egypt to bail out BCCI

Central Bank
of Japan tops

iIncome list ban, Sl Sosouliaiings with
TOKYO, Aug 17 : The | the government, will deposit
Central Bank of Japan topped a rt of their cash holdings w0

list of taamble incomes in the

hm.m‘I.l
mtn Yen ltl‘hl billion
Dollars), re-
“m-ﬂm
reports AFP.

the Caire allliate of the
disgraced Bank of Credit and

Commerce International
(BCCH), Nnancial sources said
yesterday, reports Reuter.

A western economist said
state-owned and joint-owned
banks would dcposit 0.5 per
cent of their Deollar and
Egyptian Pound heldings at the

MF chiclly because Binh of Credit and Commerce

an increase in revenucs
lending to commercial

’E

The survey
114,273 corporations across

Misr (HCCM) without interest
or at below market rates.
Al-Ahram newspaper on

covered | Friday quoted an official source

as saying the banks had already

., cach with an income of | deposited 0.25 per cent of

at lcast 40 milllon Yen
(294,000 Dellars) in fscal
1990.

Toyota Motor Co., the

largest Japancsce carmaker,
was sccond with a taxable in-
come of 820.9 billlon Yen [six
billion Dollars)
Telccommunications giant
Nippen Telegraph and
Telephone Corp (NTT) ranked

third with 434 billlon Yen (3.2 |

Billion dollars),
said.

Japanese finance
houses pay
compensation

TOKYO, Aug 17 : Four more
Japancse sccuritics firms have
admitted paying 6.4 million
Dollars to 26 local companics
and 68 individuals in compen-
sation for stock exchange
losses between 1988 and
1990, the Security Dealers
Assoctation said Friday, reports
AFT,

The Association said the
firms were Naigal Securitics
Co. lzumi Securitics Co, Alzawa
Securities Co and Meiko
Securities Co., which are small
and medium-sized [irms.

The latest revelation brings
to 1.27 billion Dollars the
amount of compensation paid
by 21 securities firms includ-
ing Japan's big four — Nomura,
Daiwa, Nikko and Yamaichi —
to favoured clients to offset
stock exchange losses,

The President to Nomura
and Nikko securities have been
forced o resign because of the
ongoing scandal, which first
became public in June.

Opposition parties have
warned that they will demand
an explanation from the gov-
ernment during the nexi par
liamentary session, which re-
sumes Monday after a weeks
break.

2 arrested for
breaking into
Tokyo bank

TOKYO, Aug 17: Japancse

the institute

police identilicd two men who | Times-Stock Exchan

broke into a branch of scandal-
hit Fuji Bank brandishing a
sword on Friday as members of
an extremisl right-wing group
that took a hostage at a scan-

dal-tainted securitics firm last
weck, reports Reuter.

The men drew a sword on
the banking floor of the branch
in Akasaka, a Tokyo enler-
tainment area, in a prolest
againslt a scries of [inancial
scandals that have rocked
Japan in recent wecks, police
said.

Police arrested the two

men, identificd as members of
the Tokyo -based right-wing
Shokojuku Group. No onc was
injured.

They carried a letter
protesting against improper
financing by Fuji Bank, police
sasd

{frnc threatenced a bank em-

ployee with the sword,
screaming: “let us mect the
president.® The other de- |

stroyed a television set with a
hammer, police said.

$140.2m Japanese
bank loans

to Hungary

BUDAPEST, Aug 17 : A
Consoriium of 20 Japanese
Banks, lead- by Long-
Term Credit Bank of Japan,
are to loan Hungary 140.2 mil-
lien Deollars, Hungarian
.National Bank offlicials said

Friday, reports AFP,
The eredit ment is o

be signed on August 23 in

m credit, des to in-

crease Hungary's foreign ex-
change reserves, will have a
five-year maturity and a lhmc
year grace period.

Apart from the Long-Term
Credit Bank, Japanese leul-
managers include
Industrial Bank of Japan and
Mitsui Taiyo Kobe Bank, and
co-lead ma rs include the
Bank of Tokyo, Dai-Inchi

Bank and Nippon
Credit Bank.

it is the first consortia
credit the Hungarian national
bank has raised in four yecars
after concentrating activities
on the Eurobond and Samurai

h.'.l.ﬁ markets.
Export-I Bank of
Japan - 1 50-mil-

the World Bank in July. oy

their holdings, worth about 60
million Dollars, and would
place the remainder with
BCCM

Egypl's Middle East news
agency saild last week that
bankers were meeting to dis-
cuss contributions after BCCM

| faced a run on its deposits.

Investment cut ordered

deposits in its par-
ent HCI between 340
and 400 -ﬁt Dollars, the
agency sajd.

President Hosni Mubarak,
worried about possible domes-
called top banking executives
on Sunday to discuss the fssue.

“The President listened to
the views of the heads of the
banks and their on
support (for BCCM) which rep-
resents a real support to the
national economy,” the agency

Information Minister
;l.ﬁnt Sharifl as saying alter
the meeting.

The central bank last week
appointed Egyptian American
Bank Chairman Abdel-Ghani
Gami'e to run BCCM — 49 per
cent owned by BCCIl and 51
per cent by Egyptians — under
ils supervision.

Al-Ahram said on Friday
that United Arab Emirates
President Sheikh Zaid Bin
Sultan Al-Nahyan, a major

in Indonesia

JAKARTA, Aug 17
Indonesia President Suharto
ordered slatc companies Lo
slow down their investment
activitics and help ecase pres-
surc on domestic inlerest

| rates and the country's balance

ol payments, reporis AFP.

Suharto said rapid eco-
nomic growth rates, reaching
7.4 per cent annually in the
last two years, have strained
the country’'s economic re-
sources as rcflected in the
current high interest rates and
rising balance of payments of
deficits.

"I appecal to stale-owned
companies to review thor-

oughly their investment plans,
especially those projects re-
quiring substantial invest-
ments, both in local currency
and in foreign exchange,” he
said in a specch on the eve of
Indonesia’'s 46th indepen-
dence anniversary.

"When we succeed in cool-
ing down the economy, subse-
quently interest rates gradually
will drop,” he addcd.

He also appealed to private
investors to implement only
productive projects and shelve
the rest given the current high
interest rates, and to refrain
from taking more commercial
borrowings oflshore.
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The Chamber of Deputies
late Thursday ook an un-
precedented step toward

stripping former President
Alan Garcia of his constitu-
tional immunity by accusing
him before the senate of al-
leged embezzlement, extor-
tion, fraud and breach of public
faith.

The action allows the
Senate to start a preliminary
Hearing 1in which it will de-
cide whether to withdraw
Garcia's constitutional tmmu-
nity, granted under his siatus
as former President from 19856
to 1989 and as a Scnator for
lfe.

Garcia's alleged crimes in-
volve a wtal B0 milllon Dollars

held in bank accounts,
his relationship with the scan-
dal plagued Bank of Comm-
erce and Credit International

(BCCI) and his purchasc of two
houses in Lima whose price
had been cut for him.

Dollar rises as US production up

LONDON, Aug 17 : The
Dollar rose shayply against
other major currcencies in
Europc after better than ex-
pected news on industrial
production in the United
States, reports Reuter.

Production rose 0.5 per
cent in July, above the 0.3 per
cent expected. The United
States also announced a mer-
chandisc tradc deficit of 4.02
billion Dollars for June, below
the 4.3 billion Dollars forecast.

Soon after the two [igures
were announced, the Dollar
stood around 1.7550 Marks
and 136 .90 Yen, about half a
Pfenning and hall a Yen Higher
than in morning trading

The US currency had
closed in Europc on Thursday
at 1.7335 Marks and 136.35
Yen

European sharc prices were
mixed, with London’s Financial
Index
of 100 leading shares racing to
new highs while German
shares rcmained virtually un-
changed afler digesting
Thursday's ncws of higher
German interest rates.

Oil prices were only slightly
lower alfter the United Nations
Security Council passed a reso-

lution allowing Iraq to export
up to 1.6 billon Dollars worth
ol oil over six months.

The October futures con-
tract for Brent blend crude oil
was down threc cents at 19.54
Dollars a Barrel in London.

Gold dropped about 50
Cents (o 358 Dollars an Ounce.

Dealers said the German
rate rises, which would nor-
mally move investment away
f[rom the Dollar and into
marks, were widcly expected.

But now said they wuere ex-
pecting to the US central
bank, the Federal Reserve, to
cut fts intercst rates and
thought the Dollar may well fall
again soon.

"There's a real risk the FED
will cut the discount rate half a
point next week. So there's
plenty of room to ecase again.”
said Jonathan Griggs, econ-,
omist at Barclays Bank in
London.

Frankfurt's 30-share Dax
Index closed just 0.96 points
down at 1,6563.33, .

London's Ftse-100 jumped
10.6 points to a record
2,627.8, spurred on by strong
bank stocks.

French marketls were

closed for the second day of
two-day holiday.

AP adds [rom Washinglon :
The US Dollar will remain
strong in coming months due
in large part 10 the weakncss
of the German Mark, the US
Congrcssional DBudget Oflice
predicled Thursday.

According to the
Internatiorml Monctlary Fund
the price of the Dollar rose by
4.86 pcr cent  against the
Mark in Junc, a large ipcrease
for a single month. German
Marks were selling Thursday
for less than 58 US cents each.

The Dollar has been weak
since 1989, but it star'>d ris-
ing again carly this year, ex-
cept in lcrms of Ja Yen.

A strong Dollar encourages
people in other countries to
buy American stocks, bonds
and rcal estate, and American
travellers to spend money
abroad. It makes American
goods harder to secll abroad
and encourages imports of
fore s.

Ti%ncmg:t Office, which
advises Congress on the econ-
omy, made its prediction a

scmi-annual update on the
state of the US economy.

US army fights Kuwaiti oil fire

AHMADI, Aug 17 : The US
Army on Friday atlacked a
Kuwaiti oil well firc — and
won, reports AP.

The mission pitled a
Combat Engincering Vchicle —
a modified M-60 tank
against a 4-meter (13-foot)
mound of coke and dcbris that
had built up around a burring
well, making it diflicult for

- firefighters to reach the well

to repair it.

Shortly alter dawn Friday,
an army CEV opened [ire with
10 high-explosive rounds and
broke the hardened coke into
chunks that now can be
scooped away.

“They've done a good job,”
said Danny Clayton, manager of
the Red Adair Inc firefighting
team that will extinguish and
cap the well. "They probably
saved us three or four days of
work.”

Clayton said that normally
his crew would use dynamite
tp blast through the coke,
which is a hardened mass of
sand, hydrocarbons and salt.

BG-93 in the Burgan Field
near Ahmadi. is among more
than 730 oil wells that Iraqf
troops blew up with plastic
:nplnltw: during their seven-

month occupation of Kuwait.

Britain inflation declines to 3

LONDON, Aug 17: Britain's
annual rate of inflation fell to a
three-ycar low of 5.5 per cent
in July, from 5.8 pcr cent in
June and May, the Central
muuu-al Office announced on

Itﬁovnm'lhu:l'l was heavily
lnﬂucnced lower mortgage
paymenis lmd a 6.9 per cent
drop in the price of seasonal
food, was exactly in line with
analysts’ expectations and
brings Drilish inflation close to
the European average which
stood al 5.2 per cent in June.

“These [igurds were pretty
much as expected and they

Larry Flak, who coordinates
ﬂrtﬂghun for the Kuwait Oil
Co, said that 30| of the dam-
aged wells have been capped
by Friday. Kuwait estimates it
will take until March to extin-
guish most of the wells and

Millions of dollars to repair
them

London stocks

risc

LONDON, Aug 17 : Britain's
financial Times-stock ex-
change index of 100 lcading
shares rose on Friday to its
third consecutive record clos-
ing high but dealers said mar-
ket secmed to be losing some
of 1{ts direction, rcports
Reuter.

"We've seen action in indi-
vidual stocks or sectors but no
rcal momentum in the market
one way or the other,” one
dealer said.

"It's actually been a loL qui-
eter than the volume would
su " anether dealcer said.

FTSE-100 index closed
at 2,621, a risc of 3.8 points
on the day and 50.4 points on
the week. Volume was de-

scribed as sluggish al 506.2
million shares by the closc.

keep us on track for inflation
to average 3.75 per cent  in
the final quarter of the year,”
said Simon Briscoe, U K
economist at Midland

Wtzgunﬂng the fall, which
came after retail prices fell 0-2
per cent in July from June, a
treasury spokesman said ft
showed that inflation was on
cursé to meet the rn-
ment's year-end target of four
per cent.

Underlying inflation, which
excludes the costs of
repayments and is the gov-
ernment’'s preflerred indicator

Help on Friday came from
the 58th Combat Engineer Co
of Fulda, Germany. It is among
the support units assigned to

Kuwait with the 11th Armored |

Cavalry Regiment.
Each of the 10 rounds fired

" Friday was preceded by the ra-

dioed warning : "On the way."

Fired from 350 meters
(yards) away, nine of the 62-
pound (28-kilogram) shells

.scored direct with hits on the

mound and one skimmed the
top.

- Each hit sent a ball of black
soot into the air and chunks of
coke [lying [rom the site. The
wartime of CEVs would
be enemy bunkers, buildings
and bridges

“It's excellent training,”
said Capt Kevin Woods,

Commander of the engineering
unit. "It's a live mission with a
real outcome instead of an in-
ert target.”

Brig Gen Robert A
Goodbary, Commander of the
US troops in Kuwaiti, said he
was pleased "that we can use a
piece of equipment of war for
peaceful and humanitarian

purposes.”

of price rises, fell to 6.8 per
cent from 6.9 in June, The
continuing toll of the recession
on consumer confidence was
reflected by a 3.7 per cent fall
in clothing and footwear prices
in July alone.

But while inflation appears
on course to dip below four
per cent by the end of the
year, public hlfctnr finances
seem sct to p far deeper
into the red lh::flhe govern-
ment has

Although mrnmnt fi-
nances were in surplus by 960
million Pounds in July afler a
revised deficit of 1.45 billion

Business

There has been a bumpe

US company

admuts 1llegal

bidding

NEW YORK, Aug 17:
Salomon Brothers, one of Wall
Street's leading investment
firms, has admitted that
"several times” it bought more
than the legal limit at treasury
bond auctions, reports AFP.

The [irm also disclosed
that in illegal bidding on trea-
sury bonds between December
1990 and May 1991, it had
submitted clients' names with-
oul their permission.

Salomon Brothers, which is
currently being investigated by
the Justice Department and
the Securitiecs and Exchange
Commission, revealed that in
February 1991 it bought 57
per cemt of the five- ycar
bonds, although its legal limit
was 35 per cent, by present-
ing a bid in its own name and
two others under the names of
customers without their autho-
rization.

In April 1991, the firm
bought 2.5 billion Dollars’
worth of five-year notes for a
client. it later rebought 600
million Dollars of that pur-
chase at the auction price.

Salomon, the nation's
biggest trader in treasury se-
curities, also disclosed a prac-
tical joke that backfired on
one of its executives and left
the firm with one billion
Dollars in bonds it did not
want.

A bid that was not intended
to go it was submitted in the
name of a customer, the com-
pany accepted ownership of
the securities purchased and
failed to disclose its purchase.

Inflation rate
falls in Canada

OTTAWA, Aug 17 : Canada's
annual inflation rate fell in July
to 5.8 per cent, compared to
6.3 per cent in June, Statistics
Canada reported Friday, re-
ports AFP. '

This is the first time the
country's inflation rate has
fallen below six per cent since

beginning of the year when
thi: federal government intro-
duced a fnrm of Value Added
Tax, known as the goods and
services tax.

Statistics Canada said there
was a one per cent fall in the
consumer price index between
June and July, with a 0.6 per
cent fall in food prices more
than compensating for a 0.3
per cent increase in housing
costs and a 0.5 per cent in-
crease In transportation
prices.

Pounds in June, is was
sharply lower than had been
expecled.

In a month which tradi-
tionally sees a surge in com-

pany tax receipts and in which
receipts from privatisation
(mainly from third installment
payments relating to the sale
of the water industry) werce
1.24 billion Pounds, ana] sts
had expected a surplus in the
region of 1.9 billion Pounds.

For the first four months of
the fiscal year, government fi-
nances were in deficit by 6.1
billion Pounds indicating gov-

r production of guava. Vendors are selling the item mﬂory nnk
-ndmrmrofthcnty-nddumn larg .

number of b

Ugandan sugar empire
rehabilitated

JINJA (Uganda), Aug 17:
East Africa's biggest sugar
complex — The Kakira Sugar
Works Limited covering
22,000 acres of fertile lake
Victoria Hinterland ncar here
— is back on {ts feet after lying
dormant for ncarly three
decades, reports AFP.

The complex crumbled as
soon as former Ugandan
Dictator Idi Amin expelled its
Asian owners, Muljibhai
Madhvan, the Mulu-millionaire
family that virtually owned the
whole of Uganda's industrial
city of Jinja.

Kakira sugar Works,
Madhvani's flagship now em-
ploying 7,000 workers but
hoping to raise the number to
10,000 by the end of next
year, has already produced
18,000 tonnes of while sug-
arworth 12 million U. S. dol-
lars in six months of produc-
tion.

"After full rehabilitation of
the machinery and estalc,
which we hope Lo accomplish
by the beginning of 1993, we
shall produce 90,000 tonnes of
sugar per ycar,” complex
Managing Dircctor Kamlesh
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Madhvani told in Kakira on

He brushed aside reports of
a family dispute, in which the
wile of his Jate brother and
her son, Nitin Madhvani, were
reportedly advocating dis-
mantling the industrial empire
by apportioning it to [amily
members.

“This is a small matter
which has long since been re-
solved,” he said.

So far, 19.000 acres arc
under sugarcane and, another
2,000 acres have been planted
by outgrower farmers adjacent
to Kakira, " our larget is lo
have 40 per cent or 350,000
Tonnes of our anc re-
quirement supplied by out-

grower [armers,” emphasised
K. P. Eswar, Company
Secretary,

Ugandans, who have de-
pended on imported sugar for
some ycars, are al feeling
some relicl because of falling
market prices of sugar. The
government has decontrolled
sugar prices as part of overall
economic liberalisation.

Aeroflot loses passengers

MOSCOW, Aug 17: The
Soviet slate airline Aeroflot
had 4.5 million fewer
gers during the first hall uf
1991, primarily due to steep
fare increases, a news agency
reported Friday, reports AP.

The cost of tickelts on the
country's only domeslic carrier
went up an average of 180 per
cent when price increascs
took effect April 2, the inde-
pendent Interfax news agency
quoted a Civil Aviation Ministry
official as saying.

Acroflot, the world's largest
airline, 1s known for ils out-
moded aircrafl, late flights and

.abysmal service. But because

the stale-owned monopoly has
limited compectition interna-
tionally and no compeltition
domestically, most Soviets
have no choice but Acroflot.

More than 74 million peo-
ple flew Aeroflot in the first
half of this ycar, 5 million of
them on international routcs,
news agencies reported,

Deputy Civil Aviation
Minister Alexei Goryashko said
that amounted to a 6.1 per
cent decrease in the number
of Acrofllot passengers in 1991,
comparced with the first six

year low of 5.5

ernment borrowing for the full
year is likely to excced
Chancellor of the Exchequer
Norman Lamont's target of
eight billion Pounds.

Excluding privatisation re-
ceipts, the deficit for the first
four months was an estimalced
9.7 billion Pounds compared to
a deficit of 4.3 billion in the
same period last year

According to Briscoe, the
deterforation of the govern-
ment's financial position re-
flected the impact of the year-
long recession.

Midland Montagu are fore-
casling a public sector borrow-

months of 1990.

Goryashko blamed the
price increasc for the drop in
passengers. loweve, he also
acknowledged that chronic
problems p
Ariline have not been resolved,
Interfax reported.

Among these were a lack of
fucl resulting in flight delays,
the rising costs of new tech-
nology, and the low level of
scrvice and comfort on
Acroflot Mlights, Interfax quote
him as saying.

Long-suficring Soviet con-
sumers routinely endure -the
poor level of service en
Aeroflot because the vast dis-
tances in the country makes

train travel an unviable option.
The price increases , however,
are steep enough to make
many people caneel flights.
Aerollot has several joint
ventures operating with for-
eign air companies, including
Pan American World Airways.
The American company used
to have Soviet [light attendants
on {ts international routes, but
dropped them because of poor
performance, according to a
Pan Am crew member who
spoke on condition of

anonymity.
ing requirement uf‘ iﬂ billion

Pounds for the full fiscal ycar,
a figure which presumes in-

come of some two billion
Pounds from the rnment's

planned sale of part of ils 47.8
per cent stake in British

Telecom, to take place in

November.

However, Briscoe said, the
overshoot on the PSBR s un-
likely to have much impact on
the markets or the Pound un-
less it looks Ilike moving
deeper into the red as reeov-
ery gets underway around the
end of the year.
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commitments to export 60
million Tonnes this year.

Strikers occupy
Polish truck

factory

- WARSAW, Aug 17 : More
pied one of Poland's
largest truck factories, the
news agency PAP reported yes-

, says AFP.

strikers were calling
for the government to accel-
erate efforts to save the factory
from impending bankrupilcy
and for prplection of jobs at &
time when company officials
have said the restructusing of
the firm will involve cmplny-
ment cuts.

The strike, which on
Tuesday at the plant in the
central city ol Starchowice,
followed the collapse of talks
between government and
union delegations.

The [actory's debt report-
edly totals scveral h of
billions of Ziotys [tens of mil-
lions of

Two thousands trucks, or
almost halfl of the plant's an-
nual produclion, remain un
sold and the [actory has
functioning under its capacity
for some time as a result.

Beer drinking
falls due to
UK recession

LONDON, Aug 17 : Britain's

year-long recession, soaring

and changing attitudes

to health have finally suec-

ceeded in dampening enthusi-

asm for one of the cnunl.ra;:
most hallowed traditions —
pint of beer, reports Reuter.

A market research study re-
ienn:d on said consumer

pending on beer fell between
IEH and 1991 from 10.6 bil-
lion Pounds Sterling (17.9 bil-
lion Dollars) to 8.8 billion
Pounds (14.8 billion Dellars) in
real terms.

With Britons sulfering the
cffects of the recession, th~
soaring price of a pint ar
changing attitudes to healf.
ng fit have taken
to the

and k
their toll, aecordi

study based on 858

Among 20-24 year olds,
who are among the most fre-

nt beer drinkers, six in 10
said they were cutting back.

Recent figures s beer

have risen by more than

18 per cent in past 12
months — way ahead of infla-
tion. The average cost of a
is now about |1.40 Pounds
Dollars).



