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economic development and
history of economic thought.
Prof Rashid recenlly came to

Dhaka on a specific assignment
by the | Commission to
do some work for the mone-
tary sector of Bangladesh.

The Daily Star interviewed
him his vicws about
the opcrations ol “free-market
economy” in and
other related issues. The ex-

cqm:nlhemm
= 5

a free-market economy imply
Jfrom the point of view of polit-
ical economy.

Answer : In the past, the
fundamental question facing
any developing economy was
the choice between socialism
or capitalism. With the col-
lapse of the socialist

ton

g7z

be fair and is
democralic

such as,
of ty and wealth. We
the [act that some
succeed more than
has to
ut also

present, we have a
‘double standard.’ If someone
-:::- well because of an inher-
i voice and family back-

‘ground, we are never sparing

in our praise. l.owever, wee

of thetr inheritance and family

There is no law as eflective
as social opinion. Bangladeshi
society must adopt a posilive
Aattitude towards Lhose who
succeed. It goes withoul saying
that the whole rcason for set-
ting up an equitable legal sys-
tem is to ensurc that such suc-
cess was fairly achieved.

Question : In your opinion,
for today's DBangladesh
economy. what are the
necessary conditions Jfor
beginning te opt Jor a
complete [ree market econ
omy and what are the syl
cient conditions ?

Answer : The term 'Com-
lete Free-Market Economy’ is
Elghly misleading. The first

-requisite for a successful
market is the 'Rule of Law'. By
definition, the legal system
must be above the market.
This, il you like, is a sceming
contradiction whose impor-
tance must be grasped Il a
free-market is Lo be success-
fully established.

For example, il the market
is used but the right to set-up
a busincss is obtained through
political influence, then this is
not a free market. Rather it
should be called 'Patronage
Capitalism.' It may be asked
why we should cxpect the legal
sysliem and the bureaucracy lo
be immune from the very
greed that we are encouraging
everywhere clse in the ‘free’
economy. This goes back to
the seeming contradiction
mentioned ecarlier: capitalism

The .
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Growth strategy under a free-market economy
Dhaka should focus on the poor's productivity

Star Economic Report

achieving a lcgal system, and there is such demonstrate the know, in a historical context,
evidence, | will be glad t0 how laissez faire does

bureauc that is beyond the
reach of the profit motive is
the payment of satisfactory
salaries to the entire bureau-
cracy. As Lee Kuan Yew of
Singapore said, "A good gov-
ernment does not come
cheaply.” | have long felt that
we should quadruple the
salaries of Class-| Class-II
officers and double the salarics
of Class-lll and Class-IV offi-
cers, laking the money out of

Prof Salim Rashid

project Aid, il necessary. Then
we can expect and enforce
competence and honesty from
those who are enlrusted with
making the [rec-market work.

Question ;: We are aware
that a free- market by-passes
those who do not possess any

purchasing power. Given the
widespread poverly I(n

Bangladesh how do you think

the poor will survive without
government intervention ?

Answer : It is notl at all

cannot exist i everyone be- chear lo me that the poor have

lieves only in money .
One necessary condition for

survived in Bangladesh because

of government intervention. If

change my vicews. As a general
rule, people creale wealth and

government re-distributes
wealth. Therefore, if the
government is inlervening, it
is doing so using someone
clse’s wealth. This can be a
good and necessary thing
afterall the government
represents the entire ple.
However, we must the
proper orders of magnitude in
mind. Whenever the govern-
ment thinks ils primary
responsibility is to re-
distributed wealth it has a
good change of fallure. First
things first. The wealth must
be crealed before it can be re-
distributled. Therefore, while |
am fully in support of a growth
strategy which depends on the
productivity of the poor, | do
s0 because | see the most
wealth being created by this
ltriu.-ﬁ--nd not because |
think t we can by-pass the
inherent logic of capitalism by
governmenl intervention.
What the ople of
Bangladesh should Lthink hard
about is the definition of “what
is a good life in Bangladesh 7
Do we want every Dangladeshi
to own a care ? Do we have the
room for it ? Will Lhe country
sink under Lthe weight of so
many cars and so many roads ?

As we Lry 0 accumulaile wealth
there must be some
acceplable norm of what
constitulcs a balanced life-style
that leaves room for leisure,
culture and religion, even
while are encou the hard-
work which will make such
letsure pleasant

ccircumstances.

fare in crisis-ridden

economies 7 We see in the list

of your work an article on this
subject published in the
1980s in the much
Economic Journal of London
Answer : In a historical
context, particularly during
famines, the market mecha-

performed badly in particular
1 have

repeatedly mentioned the
importance of a legal system
and for the

functioning of capitalism.

Those at the top musl possess

the ability and confidence to
violate ordinary rules iIn

extraordinary circumstances,

are willing to help, tf properly
approached. Howewver, il is a

Question : We would likke to sad thing o note that almést

Focus on Dholaikhal-III

Small units facing
operational problems

The small industrial units in
Dholaikhal face operational
problems because ol non-avail-
ability of adequate land for
factorics.

Rajdhant Unnayan
Katripakkha (RAJUK) invited
applications from the opera-
tions in Dholaikhal for allot-
ment of some plots as factory
sitcs.

Two hundred applicants
submitlied applications with
Taka 20,000 as security
money. RAJUK announced that
the plots would be alloted at
the rale of Taka eight lakh
each

Bul RAJUK later distributed
land among 50 applicants in
Shyampur arca.

The allotices said the plots
they were given are nol suit-

By Inam Ahmed

able for indusirial growth. The
land was not developed com-
munication system is still bad,
disrupting supplies. The small
industirial operators in
Dholaikhal said that RAJUK,
after Lthe first phase of allot-
ment, told other applicants
that they would have to pay a

rate for the plots. This
time RAJUK demanded Taka
16 lakh per bigha which, if
paid in instalment, would with
interest, cost Taka 32 lakh per

bigha most of the en-
treprencurs were shocked at
this decision of RAJUK.

The owners of industrial
units told this correspondent
that they waited for four ycars
in the hope of gelling plots
from RAJUK. They did not
look for plots in any other

Marked fall in DSE trading

smwmn

The week began at Dhaka
Stock E (DSE) with a
marked decline in trading
Saturday.

In volume terms 4,450
shares changed hands com-
pared with Wednesday's
10,091. Traded issues valued
Taka 3,563,405.00 compared
with Wednesday's Taka
6.97,424.00.

Decliners dominated trans-
actions. And the DSE All Share
Price Index, which is the
broad indicator of price
movements of all the &lﬂd
stocks, declined 0o 301.9722
points from Wednesday's
302.0292.

Transactions involved twen-
tyfour stocks. Of them nine
lost, seven gained and eight
remained u at their
previous quoted prices.

The Ist ICB Mutual Fund

declined Taka 10.00 to Taka
390.00.

Chitltagong Cement and 5th
ICB Mutual Fund lost Taka 1.71
and Taka 1.97 to Taka 173.29
and Taka 102.03 respectively.

National Bank, 6th ICB
Mutual Fund, Bangladesh
Autocars, Eagle Box, Dulamia
Cotion and Quasem Silk de-
clined within the range be-
tIH.'l ﬂﬂn Taka 0.10 and Taka

The 2nd ICB Mutlual Fund
and 3rd ICB Mutual Fund
moved up Taka 5.00 and Taka
166.00 and Taka

Green Delta Insurance,
BGIC Insurance, Oxygen,
Usmania Glass and Eastern
Cables advanced within the
range between Taka 0.10 and
Taka 1.00.

Quoted Prices of Traded Stocks

August-10
=. OE EBEE-TI T
SN WM M ey Mt e B2 MY
SEIT mEw 22 B EE ORFE B8
S mom om B E I
et~ tesm °*FV= Face Value, ML= Market
Radoame. o ime el Lot
R A A mwes &C : Plus signs mean
Aty YR 88 3% gain (-) signs losses.

Dhaka Stock Exchange

Market Profile
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[134 Listed Stocks]

7 Gains 9 losers [118 Unchanged

118 Unchanged stocks include eight traded on the day at

its previous prices.
' mum‘mw-amm
Issued Capilal=Taka 5,439,680,500

Market Capilalisation =

403
" Turnover = Taka lmwﬂlﬂ] 4,450 (Volume).

places. Now that they are told
that the plots will cost higher,
they have no allernative left.
"We did not look for any other
plots because of RAJUK." said
Md Chunnu Mia. "Now there
are no other plots lefi for us as
alternative.”

Some of the enilrepreneurs
lamented that if they had used
the sccurity deposil of Taka
20,000 with RAJUK in any
productive ventures, it would
have yielded some profits for
them.

The small scale en-
trepreneurs in Dholaikhal in-
dustrial belt are innovalive.
Many indigenous devices have
been devcloped by the opera-
tors in the arca. They have
converted a lathe machine into
a shaper machine also. The
procurement of a separale
shaper machine would be
costlier. Besides, it would not
be used to its full capacity be-
cause the works are limited.

The enlerprises in
Dholaikhal also use simple drill
machines as honing machines.
However, such substituling
sometimes affect the quality of
the products. Using a drill ma-
chine for both boring and
honing may cause defects in
the products reducing their
longevity.

This correspondent found
in Dholaikhal that most ma-
chinery used by the units were
very old and without
maintenance. The bearings of
the lathe machines can be
cited here. These neced re-
placement. Due Lo use ol old
machines, quality of the prod-
ucts sometiimes f[all below
standard.

The technicians at work do
not have any formal training.
They learn the trade from ex-
perience. This also impairs the
quality of products. The own-
ers of the units observed that
some institutions should be sct
up to train up Lhe personnel.

proper
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Deposilo?s besiege
Standard Chartered
in HK for 2nd day

10

HONG KONG, Aug
Jittery Hong Kong dcpositors

besicged Standard Chartered
Bank for a second day today

Idtspilt firm denials of ru-

mours the bank was in trou-
ble, reports Reuter.

Local deposilors of the
closed Bank of Credit and
Commerce Hong Kong
(BCCIIK) angrily rejccled a
government claim they might
have started the run by spread-
ing malicious rumours.

"I believe it's a totally irrel-
evanl, ruthless and scnscless
stalcment. There's no way we,
BCC depositors, could make
such a thing work,” said
spokesman Danny Tang.

Standard Chartered. the
fourth bank in llong Kong to
be hil by a run since the gov-
ernmcnt closed the scandal-
hit BCCHK in July, handed out
cash to thousands of deposi-
tors until midnight on Friday.

Long queues had formed
outside the bank's head office
well before opening time to-
day, afler hundreds still wait-
ing for their money late on
Friday evening were told to
come back the next day.

Standard Chartered's Hong
Kong Chielf Executive, lan
Wilson, said the bank was
ready [or a second day ol heavy
cash withdrawals.

TOKYO, Aug 10: Ja
Prime Minister Toshiki Kaifu
brushed aside charges Friday
that cosy ties between gov-
emment and business were
behind Lhe financial scandals
that are threatening the posi-
tion of his finance minister,
reports AFP.

Mcanwhile, Finance
Minister Ryutaro llashimoto
denicd thal the scandals im-
plicating Japan's top 17 bro-
kerages houses had involved’
any of their overseas sub-
sidiaries.

Hashimoto, under pressure
to resign afler one of his aides
admitted involvement in the
granting of illegal loans, also

told an upper house plenary
session that his ministry

should coordinate work in
monitoring the activities ol se-
curities firms.

However, he remainced non-
committal on a suggestion that
Japan should creale an inde-
pendent watchdog along the
lines of the US securities and
exchange commission.

At Lthe session, held just be-
fore the Japancse parliament
goes into a nine-day summer

Albert Mehr, Charge d Affaires of Switzerland in Dhaka,
called on Mahbubur Rahman, President, Dhaka Chamber
of Commerce and Industry (DCCI) on Wednesday. They
discussed various issues relating to balance of trade
between the two countries, promotion of increased import
from Bangladesh and further economic co-operation.

Thai civil servants e

BANKOK Aug 10: Civil ser-
vanis once one of Thali
Society's most privileged
groups are becoming part of
the New Poor, people left be-
hind by Thailand's booming

cconomic growth, reports

Reuter,

In the Seventh National
Economic and Social
Development Plan, coming

into force on October 1, the
government says civil servants,
policemen and soldiers are
among groups being excluded
from the burgeoning middle
class. _

I hate to be called a
(member of the) new poor, but
that's what we are said an offi-
cial of the office of the Civil
Service Commission, which

the civil servants.

In the old days civil ser-

vants formed one of the most

privileged groups in society,

along with the best educated
workers and members of the
Royal Family.

But in recent the new
poor, fixed salary workers have
simply failed to keep up with
most private-sector employ-
ecs, cconomists says.

The government is suffering
as its highly skilled employeces
quit lo join private companies
offering bigger salaries and
better fringe benefjts, fewer
people are applying for work
in the Public Service. '

The Foreign Ministry,
where recent reports of pos-
siblc resignations by senior of-
ficlals made headlines, is get-
ting fewer applications for
Diplomatic posts.

in 1990, 1,300 Graduates
applied for 25 junior
Diplomatic o . half the
number that applicd for the
same job opportunities in

'Kaifu denies
with brokerages

Bator. -

reeess, Prime Minisier Kaifu
dismissed an allegation that
large donations from the secu-
rities industry to his ruling
Liberal Democratic Party (LDP)
had lkcft his government soft on
brokerages.

Such donations are “not the
concern of the government, as
long as Lhey do not contravene
laws, said Kaifu, who is to use
the parlamentary holiday to
make a landmark five-day tour
of China and Mongolia, starting

He will be the first leader of
a major industrial power to
visit Betjing since Lhe bloody
military crackdown on pro-
democracy protests at
Tilananmen Square in June
1989. He will also be the frst
Japanese Premier 1o visit Ulan

BCCI crisis to
prompt Arab
banks' merger

ABU DIIABI, Aug 10: The
Bank of Credit and Commerce
International (BCCI) scandal
should prompt closer ues be-
tween Arab banks and encour-
age mergers, Arab banking
and economic officials have
said, reports AFP.

The conspiracy against BCCI

was not the first of its kind
and certainly will not be the
last in the absence of Arab sol-
idarity in the banking sector,
saild Hassan Al-Nouman,
Chairman of the Sharjah
Chamber of Commerce and
Industry.

Nouma's remarks in the

Chamber's magazine this week
were the strongest reaction
yet by a UAE official to BCCl's
closure in Britain and other
countries for alleged fraud.

An oflicial .at the UAE
Central Bank said the BCCI
roblem should motivate Arab
Eanlu in the region and abroad
to merge.

1988.

The ministry has this year
reccived only 680 applicalions
for the same numiber of posts.

I'm looking for a job with
private companies and will
certainly quit 1l 1 gel an offer,
said a junior Foreign Ministry
Diplomat interviewed by
Reulter.

Major government-owned
enterprises
earning income for the nation
are also being hit by the Brain-
Drain.

The Petroleum Authority of

Tlij;tllnd l!;'I'T} is facing a
L] ol engineecrs, [rom
Oet:b‘cf, 1990, to June this
year, 23 engincers quit the
State enterprise, most of them
to work in the private sector.
The authority , which employs
213 engineers, now has 42
engineering vacancies.

PTT offers a starting

merge as the

that have been

new poor

monthly salary of 4,660 Baht
(186 Dollars ) for enginecers
while private companies pay
two or three times that
amount

We are facing a major Brain
Drain especially at middle
management level, "PTT gov-
ernor Luen Krisnakr said in a
recent interview with a local

newspaper.
We are very concerned

with the quality of the new re-
cruits. They can hardly substi-
:.l&t for the people who have

Government salaries can
only be increascd with cabinet
approval. Otherwise their
wages move up by aboul five
per cent a year, [ar below the
level of other workers espe-
cially in the capital.

Thailand's inflation rate in
the last five years has averaged
five per cent.

collusion

h—tlfrh : il
: highcst esttmaite
of Bangladeshis abroad is about
onc million. How can such
immigration ever provide a
solution to a nation of
110 million people ? This
craze distracts attention from
the more fundamental issues:
i how shall we define a good life
- Bangladeshis 1 Bangladesh and how do we
abroad are entirely indiffcrent plan 1o achicve 11 7
about Bangladesh. This is
particularly because Question : What
some of Lhe richest general opinion .h't“
Bangladeshis, such as, doctors,  Bangladesh! students you know
being to this category in the US universities ? Are
The fArst for doing well academically ?
activating the greal potential of
these s Answer : Those Bangladeshi
to emphasise to them the real students | am personally
help that can be - Too familiar with are doing very
many expatriaies think that well and have considerably
does not contain forward the cause of
scifless and dedicated Bangladesh. However, | hear of
showering information mmdm#hl—t
t such organisations as gone before they have
BRAC, Swanirvar and the had the maturity to withstand
Grameen Bank, the the temptations of American
government of h life. | am afraid, many of them
should make ft § for will end up as second class
these misguided expatriates 19  itizens abroad.
continue with their cynicism.
One. specific measure that Question : |lave
would be extremely helpful in MW#"::
Wﬂ’lr:h- ties is the economics students from
growth of -rate boarding Bangladesh who want o study
schools in Bangladesh which in the USA i the near future 7
cater to the expatriate as well
as the local po Such Answer : The Lalent
l:hﬂhﬂlu\ﬁlgnm_ that is rvwm the
to give their children an Economics Profession today is
education that is at once analytical ability. This means
international, yct developed the capacity 10 conceptualise
within culture. | precisely an economic
will maintain close contact problem, (o formulate in
with ‘& a and
with Bangladeshi culture,
norms and rcligion. By these
means ecxpalriales will
gradually feel Increasingly

invoived in the economic and

social development of
Bangiadesh.
.. is the most single
Question : What (s your view criterien for graduate

Jrom out of Bangladesh as we
see @ lo-day ?

Answer : From Lhe social
point of view, the ‘immigration
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SELLING AND BUYING RATES. sffered by
Camvwneroinis Bucks o ek Chegues. (B a) and

One Umit of Foreygn Cusvencies (FCal o Taha

The Prime Minisler's re- |
marks came on the final day of En-n- n"& 36 1390
a three-day questlion-and-an- UK Pound Swerling 627122 6] 9s4n
swer forum on a policy speech | Otman Deutsche  21.4230 211277
}Emm-lh.m“ﬂ. ::-:hr“ 6 2uns 62121
a 6)-day cxtraordinary session | Saudi Riyal 97974 96680
of pariiament. Dutch Gutlders 19.0008 147443

m:'l Mupee 1. A806 | 4695

Kaiflu was replying to Stngapore Lollar 212564 uﬁ:
F;rlifunlll MP Shoichi | UAE Dirham 1000863 9
c wa, who charged that | Muwsit Dines Not availabie
donations worth 3.5 billion Yen | Ian Rupee ke o
(26 million Dollars) to the LDP | 5. Kroner S 9088 53242

over the past 10 years had
been behind the governments’

Wage Eamners Fund/ Export

*AMU -Asian Moneiary | nion

loose regulation of brokerage
houses. Performance Beneflit (XPB) Fund
Tht Premier m said hll US Dollar 37.19 37.24
government would be more | Uk Pound 63.71 6378
‘strict” in examining cases of | Seudi Riyal 2.95 10.00
UAE Dirham 10.16 1021

former finance ministry bu-
reaucrats who were subse-

quently employed by brokecrage
houses.

* The rales

of Pound Sterling are

Md .". ’r Mt m an 'Ih CIoe -
rates of New York market

Shipping Intelligence

Chittagong Port

Name of Vessel *Berthed *¢* ETD Berth No.
Al Swamruz 01/8 18/8 J/1
Armada Agung 06/8 12/8 J/2
Khanak a/c CPA 20/56 - J/3
Tanary Star : o8/7 11/8 J/4
Sea Glory (Combi) 06/8 11/8 J/5
Fong Yun (Combi) 03/8 10/8 J/6
Shezan (E/L) 04/8 08/8 J/T
Samudra Raj 28/7 12/8 J/8
Al Mohammed (a/c. Food) 30/7 08/8 J
Coaster Caravan (MOP) '(Sunk) a/c. Sumadija. out %
Commission W.E.F. 30/4/91. ) J/1

Valicta -1l (Attach : 2907/91 29/7 - J/11
NGS Ranger (Combi) 03/8 o8/8 J/12
Pauline Olivicri 26/7 10/8 J/13
Vaship 06/7 10/8 MPB/1
Valleta - 1 26/7 10/8 MPB/2
Salina-e-Najam 22/7 07/8 (8 o)
Fair Runner 28/7 09/8 GSJ
Red Deer (Attach 265/7/91) 11/7 B N.A TSP
Hansdoot 03/8 07/8 RM/3
Al-Tajwar 28/7 08/8 RM/4
Alyn 15/7 13/8 RM/5
will remain vacant for a day RM/6
New Dolphin Jetty under construction W.E.F 24/3/91 ‘
Al Tabith 0l1/8 15/8 DDJ/1
Bangla Swapna 23/4 15/8 DDJ/2
Global Mars 30/7 08/8 CUFJ
Vessels Due at Outer Anchorage.
Name of Vesscls = = 2t ETA
Bintang | larapan 8/8/91
Continent - |1 (E/L) 10/8/91
Banglar Sampad 8/8/91
Kota Buana (Combi) 9/8/91
Vishva Kaumudi (E/L) 11/8/91
Dmitrly Furmanov 9/8/91
New Genlord [Combid) - 9/8/91
Peter Starostin [Combfi) 10/8/91
Shaplaeverett 12/8/91
Swan Glory 11/8/91
Dchkhoda 16/8/91
Greenvallee 13/8491
Paocla 12/8/01
Fong Shin (Combi) 13/8/91
Neustadt (Cont) 15/8/91
Antcos 16/8/91
Kallol 19/8/91
Banglar Gourab 28/8/91
Asian Venture 22/8/91
Gold Asia 26/8/91
Banglar Kakol 15/8/91
Tanker Due :
Thita Atlas 8/8/9]
Product Splendor 11/8/91

* BDerthed = Vessel At Port Jetty.

= Expected Time o rture.
** ETA = Expected Time of Arrival.

B NA = Not Available.

Source : Aquamarine Limited.



