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Prudent Action Needed
on BCCI

The governmenl's decision to allow account
holders of the Bank of Credit and Commerce
mmmuﬂﬂmtummuurlu
50,000 taka advance, is a most welcome gesture
on humanitarian grounds. We take this opportu-
nity o commend the Prime Minister on whose
directive the initiative was taken.

What remains (o be seen now is whether this
conslilutes a slarl towards resolving the serious
lem out of BCCI's closure worldwide

, and suspension in this country in par-

ticular. A humanitarian gesture is useful for the
very short term, but that is not a solution in itself.

Assurances Lthal were Bangladesh Bank

concu'runf hmm Cl commitments have
not been lully ¢

out. It was said that the
(LCs)

Bank would handle all Letters ol Credit
reality, so [ar, has been far from satisfactory.

nts entered into by BCCI, but the

Bank is yel lo organise an eflicient system
meetl the requirements of importers and
exporiers. Obviously, this is one problem thal has

to be solved with as much urgency as the gov-
emnmeni has shown in the case of small deposi-

tors' cash holdings.

But it is the long-term solution that requires
the greatest, and most careful, evaluation. There
is no reason why desh Bank should follow a

nlch of liquidation. After all, the BCCI in
Eang desh is not only a solvent bank, hav
more Lthan enough liquid assets to cover its credi
advances, il is also a bank that handles, or rather
handled till July 4, 33 per cent of the country's
foreign trade transactions. The impact of liquida-
tion on the economy would be too detrimental to
be an acceptable oplion. We simply cannot alflord
to have confidence in the seclor shaken

at this stage ol the country's economic develop-
ment.

One option open to Bangladesh Bank is to
merge BCCI with an established commercial
b with the latller taking on all the former's
assels and liabilities. However, the government
needs (o be extra careful in choosing the bank
with which to merge BCCI, since the success or
fatlure of Lthe new set-up will hinge exclusively on
public perception of its long-lermn viability. In
that case, a degree of state involvement to begin
with, may be in order.

Another opuion is re-floating BCCI under a dif-
ferent name, but that too might leave the ques-
tion of confidence unsolved, leading to a run on
the new set-up the moment it opens its door to
trading. Here, involvement of other banks, local
or foreign, with Bangladesh Bank playing a more

rominent parl than usual, may be necessary to
old the bank steady while public confidence re-
turned.

It is a pity that neither the Bangladesh Bank
nor the [inance ministry undertook {o send a del-
¢gation to Abu Dhabi to see what the bank's ma-
jority shareholders, the al-Nahyan [amily, could
do to help, once the bank's troubles became ap-

nt on July 6. The good news is that Foreign
inister Col (Retd) Mustafizur Rahman is now in
the Gulf area, and hopefully he will take up the is-
sue of BCCI with Sheikh Zayed of the United Arab

Emirates, and impress upon him the responsibil-
ity he carries as the majority shareholder of the
bank. Given our excellent relations with the UAE,
there is every chance that Mustafizur Rahman and
the Sheikh will be able to come to an effective
and mutually beneficial arrangement to lift BCCI
Bangladesh out of its current doldrums. Time is
running out for many importers and exporters,
with the garments industry in paruculwnmg
through a critical phase. Prudent, but s an

decisive actions are the requirements of the hour.

Let Them Go Home

The release of John McCarthy from his five-
year capuvity in Lebanon by Islamic Jihad has
raised hopes that eleven Western hostages, still
in captivity, may soon be set free. True, these
hopes have suffered a setback with the sudden
abduction of a French aid worker — in Beirut by a
litle-known faction which has also threatened to
kill him in case any more Western hostages are
released. Despite this threat, analysts in Beirut

still hope thal the process of freeing those who
are siill in capuvity will gradually gain momen-

This welcome development has a
do with the change in
Middle East. This is now
in Syria and Iran. It is therefore no surprise that
welcoming the release of Mr McCarthy, a
:gok:man of the British Sguvemmcnl specifical

anked governments of Syria and Iran for the
helpful atlitude in this matter. It is no longer a
secret that having sided with W on in the
Gulf war, Damascus has remained keen on
strengthening its ties with the Western powers,
specially the United States. At the same time,
Iran — more specially President Rafsanjani — is
exploring all possible avenues of earning goodwill

su of the Western powers. It is in this
context that both Iran and Syria appreciate -the
need of helping with the release of Western

hostages in Lebanon.

It seems that even the radical factions in
Lebanon, specially Islamic Jihad and Hizbullah.
regard the continued cagtivlty of a group of
Western civillans as a liability. If certain condi-
Uons which the Jihad group have reporiedly spelt
out in a letter to UN retag General Perez de
Cuellar are met, these radic groups would be
relieved Lo let the hostages go home. Here, Israel
has a major part to Tglay in bringing about this
welcome change. ere are now over 300
Lebanese, kidnapped by Israeli
forces who are languishing in Tel Aviv's deten-
Uon. There are some slim indications that Israel
may be willing to swap these prisoners with the
Western hoslages. We sincerely hope that the
United Nations or the International Cross, if
not both, will play some kind of role in b
Ibunlmuatmmwhlchallhmtages-—w ern,
Palestinian and Lebanese — are reunited with
their families, thus mar end of a sad and
grim chapler in the history of the Middle East.

great deal to
litical climate in the
€re more positive than

the never
ending Arab-lsracli conflict. He
announced his simple formula
of return of Arab lerritory oc-
cupicd by Ilsrael since the
1967 Arab- Israeli war in re-
turn for peace for Israel. He
promplly dispaiched Mr DBaker
to the area in yel another try
to bring the two sides to the
negoliating lable. The latest
tour of Mr Baker in Lhe area
followed by the announcement
on Lthe holding of Lhe Peace
Conference in Oclober is Lhe
[ruit of those months of patient
negolialions.

The Second Gulfl war which
ended in a clear viclory for the
US — militarily, politically and
diplomatically, provided " it
with an unprecedented oppor-
tunity to resolve the last big is-
sue in the Middle East. The
Arab-lsracli confllict can be
traced back o 1948, wilh the
birth of Israel and displace-
ment of the Palestinians from
their homeland. Successive
Arab-isracli wars led o Lhe ex-
tension of Israeli borders at
the expense of the Arabs. Thus
in the short six-day war ol
1967 the Israclis annexed
Egyptian Sinai, Syrian Golan
Heights and the Palestinian
West Bank and the Gaza Strip.
The 1973 Ramadan war re-
verscd this process as the
Egypuan forces crossed the
Suez Canal in a lighting night
raid and took Lhe occupying
Isracli forces completely by
surprise. The dcbacle for Israel
was saved by Lhe¢ massive ar-
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Palestinians

Citizenship

¥ When UN voted to partition Western Palestine in
1947, there were 12m. Palestinians and 0-6m. Jews
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the Middle East. In the
Security Council the US and
the USSR cooperated In a

against Iraqg, her traditional ri-
val. It was un recog-
nized that the core of the
Middle East problem is
Palestinian issue. The

around the ereation of a
Palestinian stale and continued
existence of Israel within se-
cure borders,
achieved. | remember those
days well. The Egyplian and
the Isracll delcgations were to
meel In Alcxandria. The
meeting was o be held in a
hotel on the seaside., which
was ideally located from the
securit int of view. The
venue o be shified be-
cause the name of the hotel
was Palestine Hotel'! Because
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Palesiine Liberation
d’Orpm-m _M'hlﬂll—
tional approval to peace
conference. The condition
that the Jordanian-Palestinian
delegation must not include
not only a PLO
anyone from
Jerusalem. Since her
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Small States Call for a Protective UN Force

Harold Pieris writes from Colombo

With memories of the Gulf crisis still fresh,
militarily powerless states are more aware
than ever how vulnerable they are to sudden

EN small states which

met recently in the

resort island of Giraava-
ru in the Maldives to discuss
their protection and security
called on the United Nations
to set up a common force to
help small nations when their
independence and sovereignty
are threatened by outside
aggression.

The states which met to
work out a pro to be put
to the UN Secretary General
were Brunei, Gambia, the
Maldives, Malta, Mauritius,
Papua New Guinea, »
Singapore, the Solomon
Islands and Sri Lanka.
Representatives of the UN
Secretary General and the
Commonwealth Secretary
General also took part in this
workshop.

The discussion was a follow-
up to an initiative taken at the
1989 session of the United
Nations by President Mamoon
Abdul Gayoom of the Maldives.
He piloted a resolution to safe-
guard small states from exter-
nal threats and interference in
their internal affairs.

The' resolution, adopted by
consensus by the special polit-
ical committee of the UN,
called on the Secretary
General to identify the steps to
be taken.

The workshop of interested
states was convened to suggest
concrete measures to imple-
ment the 1989 resolution enti-
tled "Protection and Security
of Small States.” The partici-

To stop smoking

Sir, | must admit that the
anti-smoking movement {s
gradually getting popular in
Bangladesh. On the other

, it is fact that the smok-
ing habit is increasing day by
day. The reasons are believed
to be: (1) Rate of illiteracy
being very high, our people
cannot ungerstand the real
ﬂmhlcm. ) Most of our

terate people are consciously
smoking. They even encourage
smoking rather than discour-
age. Also some of them still
consider it as an aristocratic
fashion. (3) There is a legal
anti-smoking provision for
some specific areas, but no
strict measures are ever taken
by the concerned authorities
to implement that provision.
(4) Little initiative
is taken from any corner to
enlightén the people about the
serfous harm caused by smok-

ing. (5) Some business mag-

nates are encouraging people
to smoke through attractive

in newspapers
and magazines.

Recently some government
officials as well as UN
ls have given more

importance on extensive moti-
vational and educational pro-
gramme to make the people
conscious about the harms of

pants agreed a global mecha-
nism had to be devised to
protect their sovereignty, in-
dependence and territorial
integrity.

The Maldives took this ini-
tiative at the UN following a
mercenary attack on the
Republic on November 3,
1988, which had to be re-
pulsed with assistance from
neighbouring India. The attack
demonstrated the vulnerability
of small states to aggression by
powerful neighbours or armed
adventurers.

However, conference
sources said that last year's in-
vasion of Kuwait by Iraq and
the subsequent liberation war
concluded under a United
Nations mandate dominated
the conference thinking

The invasion and the Gulf
War provided the case study,
and the main features of both
were reviewed.

Iraq, delegates recalled,
was the strongest Arab country
militarily, and Kuwait, a tiny
territory of 7,000 square miles
with a population of 1.9 mil-
lion, was totally outmatched.
An Iraqi-type action — physi-
cally bullying a smaller state
into submission — is the fear
haunting small states.

It was also noted that
though both Kuwait and Iraq

are non-aligned countries, Iraq
broke an accepted precept of

the Non-Aligned Movement by

resorting to aggression. The
Movement appeared to be

aggression

helpless and its capacity is
now in question.

Further, resolutions
by the UN bodies condemning
lraq and calling on it to with-
draw from Kuwait proved to be
of no avail. Sanctions likewise
did not prove effective; and
even the Soviet Union, which
had a friendship treaty with
Iraq, could not persuade Iraq
l;.&rlﬂ)dm. It was ultimately
left to the joint UN Force un-
der the leadership of the
United States to liberate
Kuwait.

Every phase of the crisis
has helped to spell out the
message. The Uniled Nations
mustl have a common force to
intervene and protect small
states. UN resolutions would
have to be backed by force,

The 10 states which took
part in the Maldive Islands
discussions will now step up
diplomatic activity to persuade
the UN Secretary-General — as
he prepares his report for the
46th UN General Assembly —
to incorporate a proposal to
implement the UN General
Assembly resolution 44/51 on
a "UN Mechanism for the pro-

ﬁ

smoking. Some gentlemen also
suggested that the existing
anti-smoking law should be
enforced as strictly as possible.
Someone advised that some
lesson on the harms caused by
smoking should be included in
the syllabus of primary and
secondary classes specially
from Class IIT to X.

Ihelimtlutnnlumuunn,l

no advice, no semi-
nar/workshop is required
against smoking if the produc-'
tion and import of cigarette/
bidi are stopped. When
cigarette/bidi would not be
avallable in any place, then
automatically smoking would

be stopped.

Bhabatosh Sutar
Dhaka- 1 205.

'Foolscap'

Sir, This refers to a lctter
on above subject by Mr Bashir
Al Helal of Bangla Academy
published in your estcemed
paper on August 3. | would like
lo quote background of
foolscap' from Collins Every-
day English Usage "Words with
a Story”.

"FOOLSCAP. The fool's cap
{written as two words) was the
close-litting cap or hood,

usually with bells, worn by me-

dicval jeslers or professional
[ools; hence, the conc-shaped
paper hat, in former times, put
on the head of the [ool or
dunce of the class as a sign of
ridicule. The name foolscap
(one word) for paper, approx-
imately 17 x 13z inches was so
given becausce ﬁxpurnmkcru if
olden days uscd as a waler-
mark the design of a fool's
cap.”

Nur Mohammed
Padma Oil Co. Lid.,
Chittagong- 1000.

"Free" energy taxed

Sir, Solar encrgy is [ree
cnergy, a gilt of God. Bul its
usce 18 laxable: al lcast, its
conversion using solar cells or
pancls, which have to be
imported.

Free convertors are also
available, namely, the leaves,
but only trees f(and not
humans) can ultilise such
encrgy.,

IL is not a protcelive Larifl,
but import Larifl, according to
one of the imporiers ([Star,
lLetters Col., Aug 3). The coun-
try cannol produce solar cells,

but it beeds millions of panels |

for the coastal and devastated
areas. The country is LDC

Bangladcsh.

A. Mawaz,
Dhakea

|

tection and security of small
states.”

Their fear is that, without
such a provision, a Gull-type
crisis might see the bigger na-
tions in each region interven-
ing just as they wished. The
stabilising effect of a UN Force
is regarded as essential.

The final recommendations
of the state that the
UN Charter contains many ar-
ticles which, if effectively im-
plemented, would strengthen

Australia

Apartheid Deb

the security of small states. In
particular, Articles 39-51

deal with any threat to peace.
"Every eflort should be
made o enhance the effec-
tiveness of the swm
Council,” states the final
And it adds that the Security
Council should consider pro-
viding collective security guar-
antees to small states in ap-
The Group of Ten mini-
states call on the Secretary-
General to play a more active
role in the spirit of Article 99
and recommend the estab-
lishment of a UN Force of a
“rapid response nature” which
would be under the direct
control of the Secretary-
General. The activation of the
Force would be at the initiative

Australia’s labour government has come
under criticism for favouring South
Africa’s black opposition and its restraint
on full-scale trade and sports ties across.the
southern Indian Ocean. Kalinga Senevi-
ratne of IPS reports from Sydney.

VER 50,000 predomi-
O nantly whitc middle-

class officc workers
packed the forccourt of
Australia’'s famous landmark —
the Sydney Opera louse — in
October last year to cheer and
listen to African National
Congress (ANC) Vice-president
Nelson Mandela.

Throughout his weck-long
tour, Mandcla was [flown
around Australia by Royal
Australian Air Forcc jets
cscorled by Commonwcalth
Police, feted by government,
church and community lcad-
crs, mobbed and checred by
white Australians and inter-
viewed and featured on almost
all mainstrcam media outlets.

Australia, one of thc prime
movers in the 1970's in the
push for sanclions against the
white supremacist government
of South Africa, has been work-
ing closcly with the ANC as an
opposition organisation rcpre-
scntalive of black South
Alrfcans.

This perceived closencss
with the ANC has become the
[ocus of a debate which opened
this week over the lifting of
sanclons against South Africa.

The government announced
it would introduce a three-
phasc rclaxation of sanctions,
following [forcign minister
Garth Evans' visil to South
Alrica last week, the first in
more Lhan 40 ycars by an
Australian forcign minister.

Australia's Lhrec-phase ap-
me:h would involve, first, a
ifting of restrictions on air
links, sports, academic and

visa granting.

The sccond wilk be in the
arcas ol trade and investments,
the last being the lifting of oil,
arms and financial cmbargoes.

In announcing the phased
relaxation of sanctions, Evans
told parliament: "The truth of
the matter {s that the. com-

pletec abolition of apartheid
cannot and will not be
achieved until the South
African constitution is rewrit-
ten and South Africans come
on to the voting rolls.”

This restraint has been
criticised by the Australian
media, industry and the politi-
cal opposition which sec the
policy as evidence of the
Labour government's bias for
the ANC.

The opposition has called
for an immcdiate setting up of
an Australian trade office in
South Africa to restore the
country’'s US8556 million-a-yecar
wheat trade.

The Australian media
which, until very recently,
habitually described the ANC
as a terrorist organisation now
accuss the government of
favouring the ANC.

The critics have seized on a
government grant to the ANC
of a US8].5 million training
programme to ease the transi-
tion to a post-apartheid econ-
omy. Some of the money will
go towards setting up a
Department of Economic
Planning for the ANC.

The programme will also
include funds for economic
scholarships and the founding
of an Institute of Economic

substitute for a UN
capacity. And while
isa that
no nation-state can evade, im-
itations imposed by size have
to be recognised.
Finally, the 10 nations call
on all UN member countries to
ratify the international con-

vention condemning the use of
mercenaries.

— Depthnews Asia

Rescarch at a South African
university. Evans announced
the grant on his return from
South Africa.

Among anti-apartheid pro-
ponents here, meanwhile,
there was an initial that
Australia "was being indecenlly
hasty” in attempting to wind
down the sanctions.

South African-born Kolin
Thumbadoo, a fou mem-
ber of the Australian anti-
Apartheid Movement, con-
ceded the government was
‘exercising more restraint and
more appropriate strategy”.

Ndumiso Tshinga, a m
person for the ANC in
Sydney, told IPS the ANC had
told the government that
‘sanctions should remain in
place until changes are irre-
versible”.

Replying to accusations of
bias, Evans told the federal
parliament: "We have chosen té
work primarily, but not solely,
through the ANC as an opposi-
tion organisation simply
becausc on all the available evi-
dence, it 18 and remains the
most rcpresentative black or-
ganisation of all.”

Ilinting at the government's
thinking on a future South
Alrican regime, Evens said that
around Mandela in the ANC,
"there exists a large core of
mature, intelligent, sophisti-
cated and moderate people
who will make splendid lead-
ers of the country should they
be clected to play that role in
later times."

Thumbadoo said Evans, and
the Australian government are
being politically astute in
establishing "at the earliest

ssible moment” long
inks with members of a
government.

He said it would also make
sound business sense for Aus-
tralian corporations “to assess
the development priorities of
the ANC, as this will place
them at the head of the queue
when the time arrives for
infrastructure ts".

The sanctions debate seems
likely o focus on the ANC-gov-

fture

ernment links rather than o

the nced to enhance multi-
racial democracy in South

Alrica.



