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Carter
shocked

NEW YORK, Aug 9 : Former
President Carter said he con-
sidered Agha Hasan Abedi a
tarian FT“ and knew

of scandal
invo the nder of the

Bank of Credit and Commerce
AP,

Abedi, 69, a Pakistan resi-
dent. s under indictment on
fraud charges in New York.

BCCI has been accused of
widespread fraud, laundering
of drug profits and iInterna-
tional arms trafficking. The
Luxembourg-based bank's op-
crations were shut down
worldwide last month aflter
British investigators discov-
ered the of its al-
leged criminal activities.

Bush may sign
law to curb
foreign takeovers

WASHINGTON, Aug 9:
President Bush is expected to
sing a bill giving him power to
stop the foreign take-over of
an American company il he
finds that the take-over would
hurt US security, reports AP.

The bill would make per-
manent what was known as the
Exon-Florio law, which ex-
pired last October. It bore the
names of Sen. J. James Exon
and Rep. James J. Florio. who
has since become governor of
New Jersey.

"Al a time when Lhe defense
budget (s declining and
American weapons production
will likely be reduced, 1t is ab-
solutely critical that America
maintains an industrial and
technological base which can
be mobilized in the time of na-
tional need, Exon told the
Senate last Friday.

“The Exon-Florio law gives
the President the power to as-
sure that American industrial
and technological strength is
not lost to foreign takeovers,

or acquisitions.”

Senate approved the
measure the same day as part
of the Defense Production Act,
in a rush to adjourn for the
rest of the summer.

Under Exon-Florio. which
had been law since 1988, a
Committee on Foreign
Investment reviewed 540
transactions. investigated 12
and blocked only one. In that
case. the president ordered a
Chinese firm to sell {{s share of
a U S plant making aircraft

parts.

Distress sale of
raw jute likely
in-India

CALCUTTA., Aug 9: A dis-
tress sale of raw jute may oc-
cur if immediate measures
were not taken to arrest the

fall in the prices of raw jute.
to the Jute Balers

of raw jute was
falling fast over the last few
JBA sources said that and
that prices of the low-
grade lower Assam jute, par-
g;uhrly. were falling below
minimum support price.
The sources said that to
check the falling tendency of
raw jute price. compulsory
buying of raw jute should be
introduced immediately.

Mitsui gets
$ 60 m order
from India

TOKYO. Aug 9: Mitsui and
Co. Ltd said Thursday it had
recefved a 60 million dollar
order from an Indian steel
concern to build what it
claimed to be the world's
largest steel plant us
direct reduction
ports AFP.

Mitsui officials said Midrex
Corp of the United States, a
wholly-owned subsidiary of

Jn::fl Kobe Steel Lid, would
deliver the plant to India's
Ispat Group.

The plant, to be built on the
wﬁht:ﬂuf Bombay, will have
an ann pruchm it
of one million mnnux: 1{

starts full operation nd
mid- 1994, t}glﬂd arou

.l't'

NEW DELHI, Aug 9 : The
Indian government on
Wednesday dented that the

branch of the Bank of
Credit and Commerce
Internattional (BCCI) was in-
volved in bribery and launder-
i , pro opposi-
l'i:r:mnn[ e nt to
walk out in protest, reports
Reuter.

Members were furious after
Finance Minister Manmohan
Singh said there was no defl-
nite information about alleged

ments by BCCI to Indian
politicians and militant organi-
sabions.

"Nothing that impinges on
the security of the country has
come to the notice of the gov-
ernment. However, the gov-
ernment is fully alert about
this aspect of the matter.
Singh said before leaving the
Lower House as opposition
members shouted questions.

The government is hiding
information. Why did he
(Singh) go? He had something
te hide. said Somnath

WASHINGTON, Aug 9:
Masihur Rahman, a top official
of BCC] London with his wilc
and children, told a Senatc
subcommittee here that he
and his family had received
scveral death threats if he
would break his silence on
BCCI's aflairs, reports PTI.

Rahman, whose father was
former went to what was the
Calcutta High Court and whose
family went to what was then
East Pakistan on partition, was
formerly the Chief Financial
Officer of BCCI.

He. however, explained that
only Agha Hasan Abedi and
three or four of his top aides
knew the full picture and
others were kept in the dark
the bank’s affairs.

The sub committee is
headed by Senator John Kerry.

Rahman complained that he
had interdicted by a judge in
England from speaking out and

- Death threats to
- top BCCI official

Chattarijee, a member of the
Communist Party of India
(Marxist)

Call him back several mem-
bers screamed as the er
of the House. Shivra) Patil
fatled to pacily them.

Or. Monday, the opposition
demanded a statement in re-
sponse to charges by a private
investigator that Indian indus-
trialists and government offi-
clals used BCCI to take money
out of the country illegally and
to evade taxes.

The investigator Michael
lHershman told NBC television
news last week that tens of
millions of Dollars were di-
verted from India to BCCI ac-
counts in the United States,
Britain and elsewhere by
Indian businessmen and aides
to assassinated former Prime
Minister Rajiv Gandhi.

Gandhi's Finance Minister
at the time, V P Singh. hired
Hershman's firm Fatrfax in
1985- 1986 to investigate alle-
gations of money laundering
and tax evasion by Indian busi.

even his lawyers were advising
him to be silent

Rahman. whose salary
BCCl London was 220,000
Dollars a year, described
graphically how one of the ex-
ecutives threatened him that {f
he went public with what he
knew about the bank, he would
shoot Rahman as he had shot a
man one in Multan.

AFP from London adds: A
charity foundation set up by
the head of the BCCI group was
used to pass on profits, un-
taxed because of its charity sta-
tus. to other, noncharitable,
projects, the Guardian news-
paper said today.

The BCCI Foundation. set
up by bank's founder Agha
Hasan Abedi, in September
1981 had donated hundreds of
millions of Rupees to deserv-
ing causes, including medical
treatment and research. slum
improvement and education.

India denies BCCI link
| in money laundering

nessmen.

But Gandhi's Party
returned to Onrlnln-
mhm:mnw
in June, commanding only a
minority of votes in the deeply
divided Lower House.

indian newspaper have pub-

lished reports

was found that the bank re-
lcased foreign exchange

against bogus signatures.
The Finance Ministry which

investigated the fore ex-
change irregularities the
bank "was not in sion of

_ ngh said the assets of
BCCI's branch in we re
more than its Habilities and
deposits there were safe.

AFP from London adds:
Bank of offictals told a
British MP Thursday that it
would not be taking part in
ea tiations on a rescue
plzm the BCCI.

After meeting with officials
Labour parliamentarian Keith
Vaz said, "l am extremely dis-
appointed. The Bank of

England are not prepared to

get involved in any hr:fa(u-
tions until they have firm

proposals from the majority
sharcholder and the provi-
stonal liquidator.”

Vaz who has emerged as a
spokesman for stafl and ac-
counl holders at the bank said
he was astonished by the att-
tude displayed by the bank.

Last week, the High Court
in London postponed the
winding-up nr BCCI for four
months [ollowing an offer by
the bank's 77-per cent owner,
the Emir of Abu Dhabi. to pro-
vide 50 million (84 million
Dollars] for interim compensa-
tion to account holders in
Britain, opening the way of a
potential rescue plan.

Beware of foreign swindlers,

Yeltsin warns oil cos

MOSCOW, Aug 9: Russian
Federation President Boris N.
Yeltgin, who has championed
foreign investment to help the
Soviet economy, warned bud-
ding Soviet oil companies
Thursday to beware of foreign
swindlers, reports said, re-

ports AP.
Yeltsin made

the comment
on the last day of four-day trip
to Tyumen. the oil-rich
Siberian region where out-
dated equipment. low prices
and poor work conditions have
slashed oil exports and cut
desperately needed profits.
Yeltsin wants to boost pro-
duction in the state-run en-
ergy industries in Russia, most
of which would be turned over
to his government under a deal
struck with Soviet President
Mikhail 'S. Gorbachev last

China's economy

WASHINGTON, Aug 9
China’s economy is recovering
strongly from the decline that
followed the crackdown on the
movement for democracy, the
Central Intelligence Agency
says, reports AP.

The world's most populous
country “is emerging from its
austerity-induced economic
slump with strong, if uneven.
industrial growth.,” the CIA
told Congress in a report,
dated July 1991 and released
to the public by the agency this
week.

After the Tlananmen Square
massacre in June of 1989,
China's industrial growth
plummeted to zero at the start
of 1990, but soared to an an-
nual rate of 14.2 per cent by
the end of last year, said the
CIA.

"In other countries, 4 per
cent or 5 per cent a year is

considered strong growth.
Unlike neighbours Japan.

ITONG KONG, Aug 9 : Hong
Kong bank depositors, fright-
encd by the BCCI scandal, be-
sieged Citibank branches on
Thursday to withdraw their
money despite assurances that
rumours of trouble ai
America's biggest bank were
absurd, reports Reuter,

Depositors ranging from
young businessmen to grand-
mothers crammed several
Citibank branches across the
British colony, spilling on to

vements where curfous on-

kers added to the chaos.

This isn't a crisis matter it's
a silly overreaction. said Steve
Baker, Citibank's Country
Corporate Officer for Hong

' ports, the agency

spring.

Yeltsin offered Thursday to
take over control of the staic-
run oil and gas industries from

the central government and to

give workers more control
over their operation.

But he mixed the promises
of new freedom with a warn-
ing. saying information from
the KGB showed that some
foreign investors "are swin-
dling” their Soviet partners in
Tyumen, according to the
Russian government-run
Russian Information Agency.

Yeltsin said Soviet compa-
nies sometimes establish con-
tact with “completely un-
proven” firms that often com-
prise just one person. After
concluding a contract, the
foreign partner takes moncy

and is never hard from again,

South Korca and Taiwan,
which are cutling their trade
surpluses, China has "turned
its economy outward,” combin-
ing a tight id on imports with
an 18 per cent increase in ex-
said.

The shift reversed a 1989
trade deficit. In 1990, China
sold a record 8.7 billion
Dollars worth of goods more
than it bought. the report
noled.

The CIA said China could
achieve at least 10 per cent
export growth a year over the
next decade — though at a cost
of rising inflation and increas-
resentment from the
United States and other coun-
tries facing growing trade
deficits with China .

The United States is Chind's
biggest market. The burgeon-
ing US trade deficit with China
has red in the debate over
President Bush's decision to
continue the lowest available

'Depositors besie

Kong, even ff it takes till late at
night well give you all the cash
you want.

Hong Kong has been
gripped by near hysteria since
the government closed Bank of
Credit and Commerce Hong
Kong (BCCHK) after authorities
worldwide shut down fts par-
ent BCCI amid allegations of

widespread fraud.

Some BCCHK depositors
have begun a hunger strike to
demand a government bailout.
Two other banks, both Arab-
controlled ke BCCI, suffered
brief runs last month.

Cittbank and the Hong Kong
government branded the ru-

the agency quoted Yeltsin as
saying.

lle gave no names. It was
Yeltsin's first public comment
on the reports. |

A half-dozen foreign com-
panies have established joint
venture companies under the
Soviet Union's perestroika re-
forms in recent years to help
extract and market Soviet oil.

.Sporadic reports of corruption
and swindles have appcared in
the Soviet press, but no major
companies have been named.

Strident attacks have ap-
peared in the Moscow press
accusing US-based Chevron Oil
Corp of doing a "dirty deal” to
rob ol fields in the rich Tengiz
field in Soviet Kazakhastan.

recovering

tariffs, known as most-
favoured-nation. or MFN sta-
tus, for Chinesé :

The US trade deficit with
China hit 10.4 billion Dollars
last year, a 67 per cent in-
crease over the previous year,
according to the Commerce
Department.

Both houses of Congress
voted to impose strict condi-
tions on MFN renewal. but the
Senate's July 23 vote fell short

of the two-thirds margin
needed to override a veto
threatened by Bush. The pres-
ident argues that cutting trade
would hurt US business and
consumers while isolating
China and making it more dif-
ficult to encourage human
rights and movement toward a
market economy.

While East European coun-
tries were abandoning
Communist economies,
Chinese leaders showed “little
appetite for reform in the style’

ge Hong Kong Citibank branches|:&= =

mours, triggered by remarks
by a US Congressman as
ridiculours.

Their assurances that
money was safe with Citibank
falled to halt a short but sharp
slide on the stock market and
fell on deafl ears among some
customers.

A 26-year-old woman
Gueueinga at a branch in the
central business district said
she was removing her money
because of the BCCHK case,

which cost many Hong Kong
people much of :
Citicorp may be the biggest

bank in the United States but
BCCl was also a worldwide
bank she said.

“dfplomatic

S Africa can
develop 15 new

gold mines

JOHANNESBURG, Aug 9

South Africa. the world's lead
gold . could de-

ve 15 new mines il the in-
dustry overcomes financial and
technical . minerals
and Energy Affairs Minister
George Bartlett sald today, re-
ports Reuter.

Bartlett, speaking at a
launch of mine safety cam-

, sald the new mines

be developed at an esti-
mated cost of 45 billion Rand
(15.8 billion Dollars ) in 1991
prices.

He added, however: "Unless
the gold price improves con-
s and costs are t at

levels it will be very
difficult to raise capital for new
gold mine ventures.”

producers in South
AMMca, which mined 605

Major
need to contain costs while
the world gold prices was
static. to improve productivity,
and so achieve a streamlined,
cost-effective industry, he said.

Improved safety would help.
especially at the mine face

where a high proporiion of
deaths was caused by rockfalls

and rock-bursts.
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This is how milkmen are extracting butter from milk at a

3 Lac
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Focus on Dholaikhal -II

Lack of service facilities and

absence of proper marketing
ST
produ of the

the

or
micro industries in Dholaikhal
industrial belt.

There i1s no unit at
Dholaikhal having complete
facilitics for te heat
treatment of metals, metal
testing, and
e o e
Hmited a can not
afford maintain mselves
scparate service facilities at
their units.

Small entreprencurs in the
arca told the Dally Star that
metallurgy units were essential
for improved quality products.
They said most units have w
depend on the "guesswork”™ of
the “experts™ to decide
whether the metal content of a
product ts upto standard.

A modern heat treatment
unit is essential for proper
tempering of metal, they
stressed. In the absenece of
such factlities, industries have
to wait for long to have thetr

Share prices on
Tokyo stocks fall

TOKYO, Aug 9: Share prices
on the Tokyo Stock
fell in thin trading Thursday,
while the US Dollar closed
lower against the Japanese
Yen, reports AP.

The 225-itssue Nikkei Stock
Average fell 208.56 points, or
0.88 per cent, closing at
23.482.46. On Wednesday, the
average gained 226.06 points,
or 0.96 per cent. after a four-

~day decline.

Volume on the marketl's

first section was estimated at

180 million shares, up from
Wednesday's 170 million
shares.

The Dollar closed at 135.45
yen, down 0.55 Yen from
Wednesday's close and also
below its overnight New York
finish at 136.00 Yen. After
opening at 135.72 yen. it
ranged between 135.35 Yen
and 135.77 Yen.

On the stock exchange, the
Nikkei index was up 116.33
points, or 0.49 per cent. at the
end of the morning session.
but fell back in the alternoon

on index-linked selling. secu-
rities dealers said.

Harunori Nagain. a-trader
with Yamatane Securities Co.
said the stock market in carly
scssion was boosted by the
Yen's strength against the
Dollar and expectations that
lower interest rates might be
on the way in the United
States

Nagal said, however, the
market as a whole was in a
wait-and-see mood as investors
continued to watch the ongo-
ing parliamentary session,
which is mainly focusing on
Japan’'s financial scandals.

In the major stock scandal,
paybacks for investment losses
by brokerages to their large
clients infuriated smaller in-

slum in the city.

k of service facilities
hits small units

by Inam Ahmed

jobs done by the few avatlable
’}Ihnﬂldelq such factlities.
is s the delivery of
products. the sources said.
The small engineering units
face a c situation to
operate poofitably. Disruption
of power supply also hits the
profitability of the units. The
power tariff is also high. the

entrepreneurs complained. “It
is essential to s us
the czh,'

at flat rate rou
they said.

About the subcontracting
system which was introduced
in 1989, the industrial sources
in Dholatkhal said the wunits
started supplying spare parts
to different government sec-
tors.

The sectors which take

products from Dholatkhal are:

Bangladesh .
Bangladesh Chemical
Industries Corporation.
Bangladesh Steel Mills
Corporation. Bangladesh
Biman, Bangladesh Inland

Water Transport Corporation
and Authority (BIWTC and

vestors who were not compen-
sated. Such nsation is
not illegal unless pramised in
advance, but violated a
Finance Ministry directive is-
sued two years ago.
Meanwhile, sentiment to-
ward the Dollar remained
bearidh because of speculation
that interest rates in the
United States might move
lower, a currency dealer said.

The Dollar is generally
by lower rates because
tend to make-Dollar denomi-
nated investments less valu-
able. The Dollar was sold after
the Federal Reserve Board re-
duced the federal fund rate on
Tuesday in a step to stimulate
the US economy and prevent a
slip into recession.

hurt

TAIPEI. Aug 9: The
Philippihes is trying hard to
win economic assistance from
Taiwan despite the risk of ol-
fending China, Taiwan's
arch-enemy,
sources sald on Thursday, re-
ports Reuter.

Several members “of the
Philippine cabinet are visiting
Talwan to seek loans. attract
Taiwanese investment and ask
the island to hire Filipino
workers, the sources said.

Philippine Secretary of
l.abour Ruben Torres,
Secretary of Economic
Planning Cayetano Padernga
and Undersecretary of Trade
and Industry Lilia Bautista
were due to arrive in Taiwan
on Thursday, a spokesman for
the China Trust Business
Group said. )

They will woo Taiwanese
investment and seek trade op-
portunities du a four-day
mceting of Philippine and
Taiwanese businessman start-
ing on Friday, the spokesman
said. China Trust, a private

Security vans stopped out-
side the bank throughout the
day to deliver more supplies of
cash, and harassed staff
worked well past closing time
to satisfy the crowds.

Depositors mobbed Citibank
stafll handing out pheotocopies
of a local Chinese-language
newspaper article that said
Citibank and its parent
Citicorp were secure.

Banker blamed Thursday’s
run on recent comments by
US representative John
Dingell that Citibank's parent,
Citicorp, was technically insol-
vent, fanned by the BCCI jit-
ters.

Earlier Citibank issued a

Manila going all-out

group.- is sponsoring th
mecting.
Philippine Finance

Sccretary Jesus Estanislao and
Central Bank Governor Jose
Cuisia are now in Taiwan to ask
for low-interest loans from
Taipei's Overseas Economic
Cooperation and Development
Fund, a source familiar with
their visit said.

President Corazon Aquino,
her country economy battered
by political instability and nat-
ural disasters, suggested in
June that Manila might obtain
aid from Taipei.

“The number of Philippine
cabinet members now visiting
Talwan 1is wunprecedented”
since Manila switched diplo-
matic recognition from Taipei
to Beijing in 1975, said the
source, who asked not to be
unidentified.

statement saying Dingell's
comments are totally untrue,
irresponsible and absurd. "We
will continue our business as
usual in Hong Kong. We have
the capacity and are commit-
ted to satisfying all customer
needs.”

The government's Secretary
for Monetary Affairs, David
Nendick denounced the rua
mours. | think they deserve to
be laughed out of court, he
said.

| don't think incidentally it
will do our reputation as a fi-
nancial centre much good If
these sort of ridiculours ru-
mours are given credence.

He said much less than one

to get Tai

wan's aid

- The visits are politically
scnsilive because China, which
claims sovereignty over
Taiwan, has warned the
Philippines several times in
the past few years not to have

official contacts with the is-
land.

In the most recent case,
Beijing criticised Manila for
signing a fisheries agreement
with Taipei last month and
told the Philippines to halt
talks with Tatwan.

Philippine Immigration
Commissioner Andrea
Domingo, also in Taiwan, met
Council of Labour Affairs offi-
cials on Wednesday and dis-
cussed the possibility of sign-
ing an agreement on the hiring
of Filipino labourers, a couneil
spokesman said,

per cent of deposits had been
withdrawn. We declined to
give .details of total deposits

saying only our deposits are in
the billions of US Dollars in

Hong Kong,

On Hong Kong's booming
but volatfle stock market the
Hang Seng Index fell 22.09
points on the rumours In
morning business before re-
covering to close down 14.78
at 4,046.56,

are very nervous,

whgtu of Crosby Securities

‘V}e're at an all-time high

now so i people get any ex-
cuse 1o lake profits they will
another broker said.

this context,
Engineering. an wunit
Dholaikhal. cited the

of a purchase tender
. In re-
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concerned aut e
Rahman Engineering

latter was being asked to sup-
ply the products because its
quoted price offer was the
lowest one. As the was
immediately needed, unit
‘was asked to make deliveries
urgently, pending the final de-

The unit complied with
order but the fixed
the price for sup-

phmabuut Taka 82,000
lower than the amount
by the unit.

Engineering could not get the
amount in the last two years.

However, the authori-
ties in Water nt
Board sent a letter to the Chief
Engineer of the t o find
ways to settle te in
May, '91. But the dispute still
remains unresolved.

The entrepreneurs of
Dholaikhal if the terms

and conditions of the subcon-

Depositors invade -
HK Standard
- Chartered Bank

HONG KONG, Aug 9o:
Thousands of panicking de-
positors invaded Standard
Chartered Bank. a plhrhmof the

establis t. to-
d%uoa‘hmmntuﬁn
suspected a conspiracy
orchestrated by disgruntled
BCCl depositors, reports
Reuter. _

Just as a run on local .
branches of US glant City Bank
on Thursday was subsiding,
rumours surged through the
colony that British-based
Standard Chartered had lost

its banking licence.
Crowds besie Standard
through-

out Hnnﬁtﬂonq. desperate to
retrieve ir savings.
wanted to a the
fate of depositors Inmul
of the Bank of Credit

"l was just passing on my

lunch break and | the
queue.” said one young man,
waiting to withdraw his life's
savings of 80,000 dollars
(6.400 US).

“l don't want to be the last
person to try and get my
money out because | may not

get any.”



