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Bangladesh and the
World Bank

The five-day visit of the World Bank (WB) Vice

President Attila Kar u to Bangladesh,
the first top level official of the organisation to
come here after the new elected mment as-

power, will provide an impetus to the on-
review of the process of structural adjust-
undertaken the mment on the ad-
vice of the Bank. In this context, the WB oflicial, a
and familiar visitor, will have the benefit

hnwll!e;t first hand the views held by Prime
Minister um Khaleda Zia on the issues in-
volved as well as of discussing them with con-
cerned ministers, including, of course, the

Finance and Planning er Saifur Rahman
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whom the official has already met at recent
outside

. These consultations
help to broaden the perception of Mr
Karaosmanogiu of the chlllerﬁu and prospects
facing this country in the field of economic re-
forms at the most significant time of its political
history in a decade.

The consultation is unlikely to produce any
or decision as such, not even on the economic

tion for the construction of the Jamuna
. @ subject for further study of the Bank.
the consultation should do — we hope, it
does — ﬁf to ?trcngthcn the c?num;a th?t the
reforms, r rom the enforce-
mﬂntw: line on ﬁEng!gél“mtltuatilm to lib--
eralisation of imports, has n ste gl‘(' g
momentum. In this respect. the ual'ﬂ::’:-laﬁ
should be satisfied at least with the intentions of
the t. incorporated in the budget, the
industrial policy and the rt programme in
this order, if not with the results achieved so far.

Some divergences of views between the two |

sides are bound to arise. But they are likely to be
more on the lﬁace of reforms than on their sub-
stance. In probability, the concern of the
World Bank would be to ten the process to
ensure that it does not gét ed down in bu-
reaucratic letha and political drift. On the
other hand, the mment of Bangladesh ma
make a strong case for taking more time wit
structural adjustments in certain areas, say, on
the withdrawal of all forms of subsides, the full
introduction of VAT system and the enforcement
of discipline in the financial sector. Here,

eshi officials should refer to the recent
assurance given by the Prime Minister to the rep-
resentative chambers of commerce here that cer-
tain issues relating to the reforms, not so much
the reforms themselves, will be carefully re-
viewed by her office. There should be no attempt
by .I.r?r igh official here to water down this
commitment.

Instead, the on-going review of the reform
process should focus on the problems, including
many misconceptions, which have cropped up

due to inadequate rp on the part of
the authorities and lack of prior consultation with
trade bodies by concerned ministries. While
Prime Minister eda Zia has taken some over-
due steps to remedy the situation, the mood in
the te sector, the key player in the World
Bank-proposed reform programme, remains

., unsure, uncertain. Since a section of pri-
vate entrepreneurs put the blame for the crisis
on the World Bank, it is important, almost essen-
tial, for Mr Karaosmanoglu to look at the overall
situation carefully and to suggest to the officials
here how the process of reforms can be put on
the right track again. There is no longer any need
for the Bank to impose ﬂncw condition! What
is needed most is a fr and comprehensive
discussion in which the representative trade
bodies should be involved. In our view, this would
be a sure way of turning the visit of the Bank offi-
cial into a major success.

Not a Fish Market

A most unfortunate incident occurred in the
Jatiya Sangsad the other day. An honourable
member, perha forgetting the time and place
in the heat of the moment, pointed his shoes at
rival members to announce his displeasure at
something or other. We do not question the fact
that there may well have been good reason for the
member to fell piqued. But what we do take
serious exception to is the manner in which he
reacted, which not only adversely affected the
standing of parliament, but also projected a

image of the party he represented to the

public at large.

Not so long ago, another untoward incident
occurred in the House when members from
Benches rushed towards each other and

virtually entered into a fight. On that occasion,
the press was accused of exaggerating the

incident and thereby dam
~ . by aging the image of the

. Now, there lies the real point: we all want to
E;otect the sanctity of par ent and enhance

prestige in the eyes of the population of this
country as well as of the rest of the world. But
where does the foremost rcsPnnslbﬂlt)r lie to
ensure that is the case ? It lies inside the
Sangsad, squarely on the shoulders of its 330
members. After all, parliament will be what its
members make it to be. Fistfights and shoe-
waving do not help matters, and we can only look
on aghast.

For the first time, we have a pariament which

Is truly representative of the will of the people,

and not unnaturally our expectations are high. We
have seen four parliaments come, fail in their

be by far a more effective assembly, r
issues relating to our dajiy llvalcﬂ m
as fu ental ones affecting the overall socio-

economic and political development of the

cuungx. We have watched the proceedings

and with a sense of triumph : Yes, we

too can produce a civilised, democratic

institution which will not only hold the
Everm:nmt accountable to itself, but also

¢ nation towards greater freedom and

prosperity.

they should inside

House. Differences will uurfmcy. mntempenwﬂ:eﬂ
flare, that s all part' and parcel of the ,
But the kind of behaviour we saw on S and

tically not acceptable. We can
without

setting such examples.

n the first time
since we ousted Pol
Pot over 10 years ago,
there 19 a real chance that
is now about to return to
" said a senior offl-
cial in the Hun Sen govern-
ment.

The international commu-
nity, it seems, is no longer

prepared to sce the 12-year-
old civil war grind on unneces-

. More importantly, there
has an intricate web of
diplematic activity around two
mectings between Hun Sen's
government and the three
guerrilla factions led by Prince
Sthanouk.

The first of these was heid
at Patiaya in Thatland, where
no fewer than 14 nts
were initialled. The most im-
portant were the implementa-
tion of ceasefire, and a pro-
posal to sct up the offices of
Cambodia’'s Supreme National
Council (SNC) in Phnom Penh,
the capital.

The second meeting, In
Beijing, was equally significant.
It was the first such meeting
on Chinese sofl, marked by
Beijing, as the major backers
of the Khmer Rouge, allowing
Hun Sen to attend.

Both advances in the peacc
process are belicved by com-
mentators to reflect an im-
proved relationship between
China and Vietnam. China, dis-
appointed at the [aflure of the
last Jakarta talks, has actively
support the idea ol a ceasefire
and has put pressure on their
proteges, the Khmer Rouge, to
accept it as well.

When Vietnam Foreign
Minister Nguyen Co Thach lost
his job at the 7th party con-

. he said there had been a

t of negotiation between Chi-
nese and Vietnamese leaders.

Observers believe that Tha-
ch, renowned for his stridently
anti-Chinese position, may
have been dismissed as a result
of the growing rapport be-
tween Beijing and Hanol.
There is now talk of possibly
opening their border which

A NEW CHAPTER OPENS IN INDOCHINA

Cambodia Teeters

by

I(_)wnmthe Brink of

The Cambodian peace process is quickly picking up pace followi
between the four Khmer groups in Thailand and Beijing. In addition

ng successful meetings

, discussions at an

Association of South-east Asian Nations (ASEAN) meeting made it apparent that a peace
settlement based on UN proposals is definitely in the pipeline.

was the scene of
ing between them in 1979.
Since it was announced that
the SNC would set up in Ph-
nom Penh there has been a
rush to recognise diplomati-
cally the legitimacy of the
Cambodian interim govern-
ment.
Australia was the first to
an ambassador to the
, & task which will be car-
ried out by fits envoy to
Thailand. The French, Indo-
nesians, Japanese and Can-
adians have followed suit, and
Thailand has said 1t will reo-
pen its embassy in Phnom
Penh once the SNC has ope-
ned its offices.
Australian recognition was a

natural wence of Can-

berra's initative, with France
and Indonesia, in getting the

fight-

UN peace plan off the "

but there is little doubt that all

the countries now rushing to

court the SNC have economic
in mind.

The French and the Japa-

nese are particularly con-

cerned to in Cam-
bodia’'s post-war development.
The and Thais are

already heavily involved in
stripping the country’'s foresty
reserves. And the French have
just announced they are to bid
for petroleum exploration
rights.

This intermational interest,
despite the continuing war,
reflects Cambodia’s flourishing
business activity, especially in
Phnom Penh, and government
encouragement ol private en-
terprise. Reflecting this en-
couragement s the new

Cambodia: From war to peace
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Thai A Thai company re-
cently took over two
factories in Phnom

ganisation ‘
inst a flood of capital t
Cambodia could not cope with.
“What Cambodia needs m-
ost, is larger-scale bilateral aid
to help rebuifid its devastated
infrastructure,” he says. The
aid trickling In is only a
fraction of that which the
Khmer refugees, under the
Sthanouk-lcd coalition, re-

THE FUTURE OF EUROPE — 11

Curbing Negative Factors : Role o

OPES, expectations

and fears are emer-

ging from the end of a
stable world with {ts own
regulatory mechanisms. A new
world, less stable and pre-
dictable is born. Risks and
uncertainty have replaced
threat and stability.

The efforts made by Euro-
pean Diplomacy was to curb
negative factors, to defuse
tensions and to foster all the
positive evolutions of a new
order.

The EEC is a magnet for
most other European coun-
tries, western as well as
central and eastern countries
and for non-European states
like Morocco. These countries
want to join the 12 member-
states to benefit from
enhanced trade opportunities
due to the single market and
to share the decision-making
power, to receive the financial
assistance provided by the EEC
budget to the least developed

arcas of the Community etc.

In this regard, the crucial
question remains the same
since the birth of the creation
of the "Common Market".
There is a tough choice to be
made beitween the deepening
of the Community and the
widening of it. Since the
beginning, the pressure has
been very strong and even
irrepressiible to open up the
Community. From six signato-
ries to the Treaty of Rome in
1957, the member states now
number 12 and may be 14
soon with Austria and Sweden

Man of the year

Sir, Amierican Biographical
Institute has nominated a
Banglades hi (Chief Executive
Director of Hotel Agrabad,
Chittagon;z) its Man Of The
::ar-lﬂﬁl. This prestigious

ecoration has es fllu-
minated the mm-nﬂ—
cnied spec:alities of courteous
Ban s/hi hotel personnel.

Even with such a graceful

recognition: for extraordinary
activities ais an impetus to the
glamorous guest trade, the
hospitality’ industry in the
country hss been faced lately
with a variety of drawbacks
chiefly cirvering Star-rated
hotels of | international chains
in the capital mostly owing to
the polititzal ins ty cou-

pled with lacking tour attrac-
tions.

Having; added dynamism to
the romotional eflforts
th innovative progra-

tions m.ust bear the writer's real name, signature and

o mmes and services empha-

which have applied for mem-
bership, and even more in a
short period of time with pos-
sible membership of other
countries belonging to Euro-

Free Trade Association
Eﬂum . Finland, Iceland,
Switze ;

Even, if after a transitory
period, new members have to
comply with existing rules of
the EEC, the risk is ines-
capable : a great number of

by Serge Degallaix

Special to The Star

convergence of economic poli-
cies.
The second treaty deals
with the Political Union and
some precise topics as foreign
policy, European defence, pe-
wers of European Parliament
etr.
France is advocating some

lovakia. They will offer a free
trade zone in two phases of
five years each., a substantial
fimancial assistance and other
facilities. With the Soviet Uni-
on, a cooperation agreement
was signed in 1989, and the
Rome Summit in 1990, prop-
osed a broader agreement to
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an important role to play for
the security of the Continent.
Last November, the

of the Paris Charter by 34
countries marked a historical
milestone in the history of
Europe. The Paris Charter
offers institutional means to
defuse tensions and to create
conditions of stability in a
world now more than in
the ancient order founded on
the "equilibrium ol terror”.

The EEC constitutes a first level of organisation for Europe, strengthening herself but in a dynamic relation
with the rest of Europe and the Third World. .

unprepared members can
weaken the Community and
prevent her from becoming a
strong pole of stability in
Europe. So, the Community is
pursuing two policies: to build
a resilient Union by tightening
the political, economic and
financial links between the
Twelve and, in the same time,
to show willingness to negoti-
ate specific agreements with
partners which want to be
closer te the EEC.

At the Summit of Rome, in
December 1990, it was de-
cided that two new treaties
would be negotiated for enter-
ing into force by January 1,
1993. ; '

One 1is the treaty for
Economic and Monetary Union
(EMU) which will decide over
the timing and methods for
the creation of a single
currency managed by Euro
Fed, playing the role of a
central bank and allowed by

breakthrough for foreign policy
with a two-tier system : una-

nimity should be required at
the level of heads of state and
government for the fundamen-
tal choices while the Council of
Ministers would be in charge
of implementing the decisions
taken at the Summit level
according to the rule of
qualified majority.

For Defence matters, Fra-
nce i{s in favour of the emer-
gence of an European pillar
within the NATO system.
Western European Union
(WEU), a security organisation
are nine members belong to
EEC, should play an instru-
mental role and, by the end of
the decade, become a part of
the EEC machinery.

With the Eastern and
Central Eurppean states, trade
and cooperation agreements
were signed in 1988, 89 and
90. Association's Agreements
are being discussed with
Poland, Hungary and Czecos-
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Letters for publication in these columns should be
addresiied to the Editor and legibly written or typed
with diouble space. For reasons of space, short letters
are preferred, and all are subject to editing and cuts.
Pseudoinyms are accepted. However, all communica-

sizing comfort, pleasure, nov-
elties, and education toward
more personalized care of the
residents can help posh hotel
business, in collaboration with
the travel and tourism estab-
lishments, enrich national
economy as well as the biogra-
phies of the hotelmen. -

M Rahman
Zila School Road
Mymensingh 2200.

'‘Abandoned property’

Sir, Most often letters
appear in newspaper columns
on the above s Nearly 20
year have and the ear-
lier governments never cared
to give justice to their citizens
whose properties were de-
clared abandoned inspite of
their alltime presence here,
and held up their cases for
relcase of their houses,
without any judgement since

hll=

long. Strange it 1s in some
cases that even the owner
occupied houses had been
declared abandoned by the
then governments. The
present government of our
cherished democratic desire
were believe would be kind
enough to end the hardships of
those houseowners and
citizens who are passing their
days with their families in
most of complications for the
last 20 years. Though very late,
but justice they deserve.

An Affected citizen

Elvis Presley

Sir, | am an Elvis Presley
fan and | was very glad to learn
about the proposed Elvis
Presley [an club of Bangladesh
from the letter section of your
paper [July 30). | would very
much like to contact Mr. Adeb
Reza (the winter of the letter),
but his full address was not
published along with his let-
ter. | would be very grateful to
get his full address or tele-
phone number so that | can
contact him.

Faizal Wahed Chaudhury

B-2 (Falguni) /E-1, Eskaton
Garden Road, .
Dhaka-1000, Phone : 402213

!
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be discussed.
With other countries like

Turkey, Malta or Cyprus, Ass-
ociation's agreements have

been signed, while for the rest
of the developing world, pro-
tocols of assistance have been
concluded and special [acilities
granted to LDCs by the mem-
ber States.

The EEC constitutes a first
level of organisation for Eur-
ope. stre herself but
in a dynamic relation with the
rest of Europe and the Third
World.

The Conference for Security
and Cooperation in Europe or,
CSCE is another level and has

ECENT events in Africa

have been the harbing-

er of both positive and
negative change. Positive, in
that the last remnants of
colonialism and racfalism are
finally beginning to crumble. A
peace trcaty has becn signed
in Angola and, slowly but
surely, dictatorial regimes are
becoming a thing of the past.

As a consequence of pere-
stroika, and the downfall of
‘real socialism' in Eastern
Europe, Africans have be to
voice loud disapproval of one-
party regimes and demanding
a change to political pluralism.

But there is a negative side
to the coin: the vast majority of
Alrican nations still find them-
sclves in the grip of appaling
backwardness and poverty. At
least 20 million are starving on
the continént; around seven
million of them are in
Ethiopia.

It s a fact that the USSR
has made its contribution to
the mess Africa now finds it-
sclfl in. A number of dictatorial
rcgimes, underpinned by ac-
tive Soviet military, political
and economic support, have
flourished there; this was justi-
ficd ideologically by claiming
that the establishment of
‘revolutionary-democratic’
'dictatorships’ and even the
‘dictatorship of the prole-
tariat’, in countries where no
such class existed, was a pro-
gressive step.

The downfall of the last
Marxist regime in Africa — as
the government of Mengistu
Hafle Mariam is called, empha-

New mechanisms were add-

~ed to the previous process of

regular consultations :

— Regular meetings at the
level of heads of state and
government (every two years),
as well as between foreign
ministers (every year) — High
officials can meet on request
while a small secretariat, based
in Prague has been set up.

— A center for prevention of
conflicts has been created in
Vienna. °

— An office for free elec-
tions exists now in Warsaw.

— The creation of an Asse-
mbly of representatives from

different national parliaments -
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thriv-

Ing community to play

an important in efforts to

:-:C—&-“-
China.

If this optimism s borne
lulllu:.:lnihlhclt
war
Mh - may really
LARRY JAGAN works for the

BBC Weorld Service. He

powers in presence.
A new meeting of the CSCE

March 1992, meanwhile nego-

L. A
joint entity in which Western
countries, East European
countries, the USSR and
others are sharcholders. Status
mentions the principle of
democracy as a condition for
loans while, the Bank has
enough financial teeth the
means to promote privatisa-
tion, technical assistance and
cope with projects such as
protection of the environment,
transnational infrastructures

etc.
Concluded

" Acute African

by Farooq Mehdi

sises once again the
bankruptcy of Sovict policy in
Alrica, and the hiutnﬁ::;?r era
which engendered in.

The USSR spent enormous
sums on aid to Alrica, a con-
tributory factor to the cco-
nomic crisis it is currently en-
during. It will probably ncver
recoup the multi-billion loans
it provided, which have
brought minimal benefit to the
USSR or the Alrican states it
has tried to assist,

There are plenty of apolo-
Flll.l for this particular Sovict
orcign policy disaster. Some
arguc that in the wake of the
sudden appecarance ol dozens
of newly-born statcs, the cre-
ation of a crops of Alrican
‘specialists’ in the Soviet min-
istries was too hasty.

Others point to the intellce-
tual and moral bankruptcy of
dccision-making and the dead
weight of ideology in the
USSR's political and economic
decalings with the African
states, particularly during the
Brezhnev era.

But these arc only symp-
toms, not the rootl causes, of
the Soviet-Alrican malaisc.

The USSR commilted a
strategic error, a by-product of
its dogmatic world vicw, when
it set itsell the task of winning
the 'Battle for Africa’ and di-
recting the continent a
socialist, non-capitalist, of
development.

The countries which, with
Soviel prompting, siyled

—

themselves as 'progressive’
found thcmselves in a con-
frontation with the West — as
disastrous to the USSR as it
was Lo LIE'I'“-

What the experience has
demenstrated is that ‘barracks
socialism' simply does not
work. Despite huge injections|
of resources, the USSR fafled
to help others or benefit itsell
from economic cooperation.

Yes, at some point the
USSR did 'win the battle' for aj
substantial number of African
states, but those victories
rapidly turned into retreats.

The Soviet model for Africa |
mimicked what existed in the
USSR: collectivisation .in agri-
culture; industrialisation with-
oul rcgard for specific local
circumstances; the Soviet-style
solution of the 'national ques- |
tion’, often by mea-
sures; the restriction of private
initlative and ent and
the establishment of tough
onc- mes.

The end produch
Economic collapse; deep
crisis; the tion of inter-

military / police states, with all
their resources earmarked for |




