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CIA used BCCI to
monitor rebels’
activities

WASHINGTON, Aug 3 : The
Deputy Director of the CIA said
Friday the agency used the
BCCI to monitor activities of
drug traffickers and terrorists,
reports AP,

The Central Intell
Agency inftially used the
now embroiled in the biggest
banking scandal in history, to
support ils overseas opera-
tions, the Deputy Director,
Richard Kerr, told a closed-
door meeting of the
Congressional Youth

Councii.
Iﬁﬂumﬂq was
closed, ; provided a
Mﬂﬁm.

This account was more spe-
cific than revelations
in the scandal, that
Kerr's predecessor Robert
Cates used to refer to BCCI as
“the Bank of Crooks and
Criminals,” Gates, President
Bush's nominee to
head the CIA, was uty
Director of the agency from
1987 1o 1989,

Bush, in his first
comments on the unlold
scandal, on Friday uhﬂ
Gates in connection with the
BCCI affair.

China loses
money with
BCClI

HONG KONG, Aug 3: Several
Chinese state-funded banks
and firms were deposited
funds with the -ridden
Bank of Credit and Comumerce
Iinternational (BCCIl), most of
which were promptly trans-
ferred outside China. a pro-
Beijing newspaper reported

nce

ublic

here Friday, AFP.

The Shenz Industrial
and Commerce Bank, The
Construction Bank, The

Development Bank and The
#ﬁkullurﬂ Bank were said by

Wen Wei Po daily quoting
Chinese banking sources, to

have deposited with BCCI's
branch in Shenzhen, neigh-
bouring Hong Kong.

Wen Wei Po added that
some Chinese trading compa-
nies and overseas firms were
also major clients of the dis-
graced bank. It quoted sources
as saying that most of the
funds had been transferred out
of China immediately after be-
ing deposited.

S Korea cancels
BCCI licence

SEOUL, Aug 3: The Central
Bank of Korea held a
monetary board meeting to
formally rescind the business
license for the Seoul branch of
the troubled Bank of Credit
and Commercial International
(BCCI), officials said.

They added that The Office
of Bank Supervision and
Examination would immedi-
ately begin procedures with
the district court for liquida-
tion of BCCI's Seoul office.

Officials said there would
be no problems in protecting
depositors, since the bank
here had 27.6 billlon Won
(38.0 million Dollars) in de-
posits against 34.9 billion Won
{48.1 million Dollars) in loans. '

France not to
compensate
BCCI depositors

PARIS, Aug 3 : French
Banks said Friday they would
not pay compensation to de-
positors with the French oper-
ation of the collapsed BCCI
banks as this was the respon-

sibility of shareholder,
the Emirate of Dhabi, re-
ports AFP.

“The French monetary au-
thorities have sent insistent
requests to the majority
sharcholder asking him to take
in account of the interests of
depositors,” the French

Association (AFB) said.

French Banks were not
prepared to put into operation
the compensation scheme for
small positors. who lose
their money in bank faflures,
giving them up to.a maximum
400,000 Frances (66,600
Dollars) per head. _

Japanese losses
worst with BCCI

TOKYO, Aug 3 : Creditors in
Japan are getting the worst
deal from BCCI, The Liquidator
of the bank's Tokyo branch
said, reports Reuter,

“The imbalance in BCCI's }i-
abilities and assets left in
Japan is the worst among all
nations worldwide,” Lichiro
Kugiswa, The Liquidator nomi-
nated by the Tokyo District
Court, said day.

If deposits 485 mil-
lion Dollars made by BCCl's
Tokyo branch in the Cayman
Island affilfate*and the 3n!tcd
States can be recovered,
Japanese creditors can avoid

losses, he said.

’ Tokyo BCCI branch is
said to have had about 250 de-

::s. mostly from corpora-

BCCI Hong Kong, Trinidad
look for buyers

HONG KONG., Aug 3 The
provisional Hquidator of the
Kong unit of the Bank of
Credit and Commerce
international (BCCI) held out
hope that a buyer could still be
jound before it 1s wound up,
AFP.

Noel Gleeson based his re-
marks on a court ruling in
London this week that gave
Abu Dhabi until December 2 to
make a substantial cash loan to
sustain world-wide operations
of scandal-stricken BCCI,
which it controls.

“This recent development
may be an indication that the
majority sharcholder still re-
tains at least some interest in
the BCC group of companies,”
he said in a statement.

"It may just be, therefore,
that if a workable scheme for
taking over or restructing BCC
Hung Kong could put together
in Kong, the majori
ll!ﬂ':l.'nh'r t — lnd}rput{
it no further that — be
prepared to give support —
that would facilitate the con-
tinuation of its banking busi-
ness locally,” he said. Such

Hashimoto's aide linked |

support, he noted, would mean BCC Hong Kong

‘a guarantee st un-
recorded labilities or some
other form.”

The Hong Kong
ment suspended
operations of Kong
on July 8, three days the
Bank of England led an inter-
national swoop against two sis-
ter BCCl units suspected of
fraud and drug-money launder-
ing :

On July 17, it went a step
further and decided to wind
up BCC Heong Kong dashing
hopes of its 40,000
of Ect'tl!ng more than a portion
of moncy back.

In a report made public
Wednesday, Banking Commi-
ssioner David Carse said the
July 8 decision to shut the
Bank was taken after the Abu
Dhabi government fatled to in-
ject fresh capital into its col-
fers.

He said he [eared a run on
the Bank touched off by pub-
licity surrounding the BCCI af-
fair, although he himsell had
sald ecarlier that BCC Hong
Kong was "solvent and viable.”

Govern-
the

had audited
assets of 13.9 billion
Kong Dollars at the end
of last and
tites of 12.7 billlon Dollars

(1.62 million US Dellars).

it is a unit of BCCI
SA of whose two

other units, BCCI and BCCI

massive [raud allegations. !! of the industrial policy. Federation office on Saturday.

to dubious bank loan

TOKYO, Aug 3 : In the latest
twist to a widening banking
scandal, Finance Minister
Ryutaro Hashimoto on Saturday
acknowledged that one of his
sides acted as an intermediary
in dubfous loans worth more
than one billion Yen (725 mil-
lion Dollars), reports AP.

Hashimoto, seen by many
as a likely future candidate for

Prime Minister, held a hastily
arranged news conference o

apologise for the actions of his
private secretary, Toyoki

Kobayashi.

He conflirmed reports that
Kobayashi had introduced sev-
eral of Hashimoto's associates
to a Fuji Bank official, who has
since been dismissed for ar-
ranging huge loans using fake
f:ﬁmlt certificates as collat-

"Even though my aide him-
scll did not know of the unfair
financing. | am also responsi-

ble for this overshight,” he
said. "I deeply fecl my respon-
sibility.”

Three of five people intro-
duced to the bank official
through Kobayashi are believed
to have received loans using
fake deposit certificates.
Hashimoto said did not know
further details of the transac-
tions, but reports said two of
the loans totaled 1.15 billion
Yen (833 million Dollars).

Hashimoto and other
crnment officials had in recent
days issued stern warnings
over the issuance of fake cer-
tificates by Fuji and two other
major banks — Tokai and
Kyowa Saftama.

Late last month, three Fuji
Bank officials were accused ol
issuing fake certificates of de-
posit worth 260 billion Yen
(1.89 billien Dollars) for 23
companies to use as collateral
for loans,

Pay hike for
German workers

BERLIN, Aug 3: West
Oerman workers, already
among the highest paid in the
world, won pay increases aver-
aging 6.6 per cent in the re-
cent round of labour-manage-
ment negotiations, a union-run
institute reported Friday, says
AP.

The nationwide German
Labour Federation's rescarch
institute said pay hikes In
broad industrial groups ranged
from a low of 4.9 per cent in
coal mining to a high of 7.2
per cent in wood processing.

It sald some smaller, more
specific groups of workers won
much higher raises, for exam-
ple 16.3 per cent for retail
sales people and cashiers.

The average increasc of 6.6
per cent came from talks
covering 13.5 million workers
in Western Germany, where
pay levels are ofien more than
double those in formerly
Communist-run eastern

! Germany.

Business

Industries Minister meets FBCCI representatives

DHAKA SUNDAY AUGUST 4, 1991

Plea to identify ‘thrust sector’

Alhaj Md Akram Hossain,

Mabili- | President of the Federation of

Bangladesh Chgmbers of
Commerce and Industries
(FBCCI) on Saturday made

for identification of
e it -
priority

sector’ and

commitment”

Japan

He feared that the open mar-
ket policy pursued by the gov-
ernment might face opera-
T and flliteracy”.

He said that the FBCCI
could be more activel

Star Economic

Wﬂnnn{ﬂ: in-
e

"FBCCI President
businessmen and |

Akram Hossain addressing the
strialists on the occasion of

Industries Minister Shamsul Islam Khan's visit to

- China’s open trade

BEWING, Aug 3 : Japan will
supporting
s,

pro-democracy students in
June 1989, is to visit August
10 to 13,

“

#Aas resources.
The Japanese Premfier
lauded “firm and solid f|
ties® between Tokyo a

Betjing, according to experts

“although

from the interview with the of-
ficial Chinese news agency
Xinhua released overnight

Japan “will continue o do
itsa utmost to support China's
police of opening to the out-
side world and modernisa-
tion.” Kaifu was quoted as say-
ng.

Kaifu wants to “frankly ex-
change views®™ with his
Chinese counterpart LI Peng
and other Chinese leaders
about MH:LUIII rela-
tons, Xinhua sad.

Japan led the way among
the industrialised nations in
lifting sanctions imposed by
the international community
against Beifing after the 1980
crackdown.

Tokyo announced in July
1990 its intention to release a
5.4 billion Dollar loan to China
frozen as part of the sanctions
the European

OPEC output s

BRUSSELS, Aug 3 : A year
afler Iraq invaded Kuwait, the
OPEC cartel continues to
maintain a high level of crude
output ofisetting the loss of the
two producers'.oil from the
market, according to estimates
Friday, reports AP.

The strong production by
the Organization of Petroleum
Exporting Countries (OPEC)
has raised concern about too
much oil on the market later
in the year with resumption of
export sales by Iraq and

Kuwait.

Indonesian 0Oil Minister

tays high

Ginandjar Kartasasmita urged

the producing nations to con-
sider cutbacks in anticipation
of ingreased Kuwaiti and Iraqi
exports.

In Jakarta, the Indonesian
capital, he said that "all OPEC
members should prepare
themselves to reduce their ofl
production if there is indica-
tion of over-supply” — to lift
prices to the group's target of
21 Dollars a barrel.

verage price of a bas-
ket of crudes monitored by the
|3-nation cartel was 18.51
Dollars a barrel at the end of
July, about the same as a year
ago when Iraq overran Kuwait,
causing turmoil in the market.
Prices topped 37 Dollars on
fears of a disruption of supplics
from the oil-rich Gulf region.
But they fell back after OPEC
widened its taps to make up
for lost Iraqi and Kuwaiti
crude, embargoed by United
Nations sanctions.

Wheat stakes

CANBERRA, Aug 3
Australian Prime Minister Bob
Hawke told the United States
yesterday that relations be-
tween the two allies could be
harmed by US wheat sales to
China, reports Reuter.

Hawke expressed annoy-
ance at the promised cut-price
wheat sales during a te
dinner with US Ambassador
Mel Sembler, Hawke's office
said.

Before going into the din-
ner, Hawke told reporters:
“I've told successive American

I

L]

Community is to maintain its

sanctions untfl the autumn.

A top offictal of the Chinese
Economic Relations

Bilateral exchanges have in-
creased 25 per cent in
the first hall of this year com-
pared to the same period In
1990, reaching B.3 billion
Dollars, according to customs
statistics quoted by the offictal

English-language daily.

could su a record
20 bil Dollars for the rest

of the year. it said.

Presidents that it's not

friendly,” adding that he would .

raisc the issue with Sembler.
Prices for Australia's wheat
are Lhe lowcst for 50 years, a
situation the nation blames on
the US Export Enhancement

Programme (EEP) which sub-

sidises US exports.
"Aus has a number of

long-standing difficulties with
US agricultural policics, par-
ticularly the effects of subsi-
dies under the Export
Enhancement Programme:
Trade Minister Neal Blewett

US-Australia ties

sajd in a statement on

Thursday.

The issue will also be raise
in talks between senior gov-
ernment officials in
Washington in the week from

August 12.

Australia s particularly
upsct al subsidise US wheat
going to traditfonal Australian

kets, such as the Middle.
and China, which late last
month was .,offered US sub-

sidisc grain.

,HOB_CGW : British Chancellor of the Exch
Ru!lum President Boris Yeltsin at his Russian
arrived here on Wednesday for a five-

L

following the G-7 summit in London last month. _

uer Norman Lamont, right, is greeted by
ederation office August 2. Norman Lamont
day working visit to check on Soviet economic

88
—AFP/UNB photo

drooped 23 per cent in the
first half of 1991 compared
with the same period last year,
the government has reported,
says AP.

rts of ofl-based prod-
ucts likewise dropped by 52

per cent, according to figures

. of Goskomstat, the Soviet bu-

reau of statistics. The figures
appeared in the weekly news-
paper Economy and

"This mostly reflects the
sorry state of our oil industry,”
said Lilya Priyanishnikova, act-
ing research director for

_ Soyuzneftexport, the Soviet ofl

export ministry.

"The {industry urgently
needs to modernize its equip-
ment to extract more oil,” she
said in an interview Friday.

The Russian republic’s ofli-
cial daily newspaper Rossis-

"Paradoxically, in a country
that badly needs convertible
currency, the government is
doing its best to make exports
unprofitable,” the newspaper
said Thursday, singling out two
government rulings.

One rule requires Soviet
firms to give 40 per cent of
their foreign currency earn-
ings to government banks in
exchange for roubles at the
highly unprofitable commer-
cial rate of .61 roubles to the
Dollar. This is much lower, for
example, than the tourist rate
of roughly 27 roubles to the
Dollar.

A second law Eanl most
forms ;I' barter trade between
Soviet firms and foreign part-
ners, although many exporters
have found ways to get around
this rule.

o -E'mr: -H_ TR :-"::"w__, =, -: - .
- . Soviet grai
Imports put
at 35m tons
o _ LONDON, Aug 3: The
MOSCOW, Aug 3: Sovietofl kaya Gazeta blamed the drop in  International Wheat Council on
_____ exports [cll by 50 per cent and  all exports on national govern- Thursday revised upwards (ts
cxport of all Soviet goods ment policies estimate of Soviet grain im-

ports for 1991-92 from 29
million tons to 35 million, re-
ports AFP.

The Soviet Union imported
25 million tones last year, but
its needs for-the ycar 1991-92,
ending next August, had in-
crcased because of a fall in
domestic production, lar
due to drought and a lack of
farm machinery and fuel.

The 1991 harvest is esti-
mated at 196 million tones,
down from 208 million last

year.

The Soviet Union will im-
port 16 million tons of wheat
in 1991-82, compared to 13

" million tons the previous year,

and 19 million tons of other
grains, up from 12 million,
it can afford to do so.

Diamond business
resumes in
Singapore

SINGAPORE , Aug 3 : The
diamond exchange of
Singapore will resume trading
in September after an eight-
month break, its President I.

Pinsler said yesterday, reports
AFP.

The resumption was de-
cided last week by the &-
change's reconstituted cxecu-
tive committee.

Trading was suspended ear-
Her this year with outbreak
of the Gull war.

The relatively small ex-
change, which has some 90
members, will trade every
Wednesday for three hours
from September 11, he said.

restricted to

US Senate gives
final approval

(0 pay rise
WASHINGTON, Aug 3 : The
US Secnate gave final congres-
sional approval Friday to a
23,200 Dollars pay raise for it-
sell. President Bush was ex-
pected to sign it, reports AP.

The increase was approved
on a voice vole as part of a 2.3
billion Dollars spending bill for
the legislative branch of gov-
ernment. The House of
Representatives approved the

bill Wednesday.

Four senators up for re-
election next year asked to be
I:Enrded as voting "no” on the

The raise will close the gap
between the 101,900 Dollars
that senators have been mak-
ing and the 125,100 Dollars
paid House of Representatives
members since last January.

'l

Food management to be modernised

State Minister for Food
Nazmul Huda Saturday said the
countrywide food security sys-
tem would have to be built up
through achieving the desired
target of self sufficiency in food
by boosting agricultural pro-
duction and skilled food man-
agement, reports, BSS,

He said the overall food
management would be mod-
ernised and made more dy-
namic by providing appropri-
ate training and vanced
technological know-how to the
food officlals and the employ-
ees for sound storage of -
grain, its movement and dis-

The State Minister was ad-
dressing as the chief guest the

inaugural function of the newly
built training institute of the
Food Department held at the
‘Khaddya Bhaban' auditorium in
the city.

The Canadian International

Development Agency con-
structed the training institute
with its financial and technical
assistance at a cost of Taka
1,30,00,000 as grant. The
training institute has the rest-
dential and other infrastruc-
tural facilities to provide mod-
ern training to the food offi-
cials aimed at increasing their
skill and overall development
of the food management and
its modernisation.

Food Secretary Ataul Hug
and the Canadian High

Commissioner Emile Gouvro
addressed the functiomr as the
special guest. |
Nezmul Huda said the mod-
ernisation and improvement of
food ment was very
much essential in the context
of present food production and
the increasing trend of popu-
lation in the country.
He the built train-
ing institute would contribute

effectively in providing train-
ing and advanced tcngnuhgr
to the food officials for making
the food storage, its movement
and distribution more dynamic
and sound.

The State Minister recalled
the contribution of the
Canadian government in devel-

opment efforts of Bangladesh
and hoped their continued

- support in this regard.

The Canadian government
has been providing financial
and technical asstistance in
construction of new food
godown at different capacities
in the and the rehabfl-
itation of 39 old food
The Canadian government has
also been providing food assis-
tance to .

The Director General of
Food Mahe Alam presided over
the function.

Joint venture
projects rise
in USSR

GENEVA, Aug 3 : Forel
investment projects in the
Soviet Union and its [ive
former East European allies
soared by an 41 per
cent during the first quarter of
1991, according to a United
Nations survey published

Friday, reports “’Pi

Since the beginning of last
year, the number of such joint
venture projects has gone up.a
s £ times. But on
-m of the 18,900 nnz
registered in the six countries
are already operational, the

' survey, compfled by the UN

Economic Commission for
Europe, indicated.

One factor, it said, was the
difficulties Western companies

had in finding gualified man-
agers for their t European
operations.

to continue to support |

committee of the sick tndustry

cell should be split into sub-
commitices I:::“h a limited
time frame quick disposal
of all relevant cases.

President of Ba esh
Chamber of Industries (BCI)
Subid Ali said the export pro-
cessing zone for industries in
Savar is not
tive for foreign investors. He
appealed for setting up such
zones inside the city.
Mahbubur Rahman, President,
Dhaka Chamber of Commerce
and Industry (DCCI) also urged
the Minister to keep the op-
crations of the loan recovery
courts suspended until the
completion of the list of sick
industries.

Taher Sobhan, M Younus
and Khurshid Alam also took
part in the discussions.

Addressing the FBCCI rep-
resentatives, Industries Minis-
ter Shamsul Islam Khan said
the ipdustrial policy gives top
priority to export-oriented
industries, The policy aims at
identifying and evaluating the
problems and prospects of the
industries before taking some
more pragmatic steps to de-
velop the sector, he stated. He
expressed the hope that these
steps would help the future
entrepreneurs and they would
be able to take new initiatives
in the light of such pragmatic
steps by the government _

He said the revival of sick
industries would draw the pri-
ority of the government.

The Minister assured the

| members of the Federation

that the Sick Industries Cell
t he e il needed.
Different donor agencies have
to fund the study of the

cell, he added.

He told the FBCCI repre-
sentatives that the new indus-
trial policy would be expanded
and ’.mended if found neces-
sary.

Course on industrial
financing ends

A 12-day long regular
course on “Industrial financ-
ing”. conducted by the
Ba nk
Management (BIBM), con-
cluded in Dhaka on Saturday,
reporis BSS,

The course was designed to
provide the participants with
the skills for identification,
formulation, appraisal and fol-
low-up of industrial projects.
The salient features of Indus
trial policy of 1988 and board"
of investment also discussed
in the course. Twenty seven
officers from different banks
and financial institutions par-
ticipated in the course.

ABM Mahbubul Amin Khan,
the Institute’'s Director,
presided over the concluding
session of the course and gave
away the certificates to the
trainees. Khan, in his presi-
dential speech, underscored
the importance of maintaining
financial discipline and ade-
zl.-tt flow of fund for rapid in-

ustrialisation of the country.
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