'BCCE seeks
control of
Pak BCCI

KARACHI, July 31 The
Bank of Credit Commerce
Emerites wants to take over
Pakistan's three beleaguered
BCCI branches. news reports
O he Pkt ok

tan government is
stiadying the request form the
Dubai-based back, which s
by the rmment of
United Arab Emirates, the
sharecholders of the
BCCI, said the
Karachi-based Dawn newspa-
per.

On a second set of
British auditors were sent to
Pakistan by the Emirates bank
to over BCCI's financial
books, the widely circulated

English-language Dawn news-
paper said

The Emirates’ Sheikh Zayed
Al:Nahayan and his govern-
ment own 77 per cent of the
BCCI which was shut down on
July 5 worldwide amid allega-
tions of wid fraud.

The Pakistan government
has launched an investigation
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S : (Left) A demonstrator is being assaulted by policemen guarding a rally Protesting the closure. of BCCI, Hong Kong — courtesy London. Times.

Argentina. A statement ex-
its basis for doing

withdrawn, Superintendent of

in
Argentina since 1986, Domper
told the daily newspaper
Clarin.

BCCI's branches in dozens
of countries were shut down in
recent weeks an in-

into BCCI operations in SAME STORY.......... ternational tion into

Pakistan but has so far refused Right) In D : . . the -based bank’

gy i (Right) haka, depositors are on token hunger strike for their money on Wednesday. —Star photo 5 Luxembourg .
AFP/ adds: The communica- BCCIl's operations in

a BCCE board of

- 7"5In Karachi, the wheelchair-

known mstitutions aiming at

BCCI closure an act to

say they were in the process of

It said the BCCI branches

US Justice Deptt

The Justice Department

Depositors threaten

met within two to three days.

posited money with the BCCIL.

meeting in Abu Dhabi e . the biggest was a debt equity
) dﬂiwhic foﬂrn:nlly ap- used BCCI in h o in which proceeds were
proposal to taka to to finance the construc-
over BCCI Pakistan. undercover go on unger tion of a five-star Hyatt hotel in

Prime Minister Nawaz ro . & | downtown Buenos Aires.
Sharif recetved Saturday a spe- _ Operatlons Smke unt‘) dea'th. BCCI offictals announced
cial message from United Arab last year their intention to end
P Emirates Ruler Sheikh Zayed LONDON, July 31: A senfor of Abu Dhabi, which he rules, dence in the financial situation WASHINGTON, July 31 : A operations in Argéntina by Dect.
, Bin Sultan Al-Nahayan believed United Arab Emirates finance .own more than 77 per cent of of the United Arab Emirates. senior congressional represen- Star Economic Report 31. Two of BCCFs three
‘felate to the BCCL official has criticised the Bank the Bank's capital. But the UAE will prove its abil- tative says the Justice . branches have been closed for
The BCCl's Pakistani of England and described as "Some countries took f{ty in overcoming this prob- Department's use of Florida The Bank of Credit and The speakers in the rally Sttt Sars el
founder Agha Hasan Abedi was  stupid the closure of the Bank  stupid decisions as a result of  lem.” Firdan said. branches of the Bank of Credit Commerce International highlighted thetr sufferings . 4i were e e

. hultud in New York of Credit and Commerce this crisis which should not Reuter from Islamabad and Commerce International (BCCI) depositors on Wednes-  arising out of the sudden clo- months ago.

.H.:,E_H charges of defrauding in- International by foreign mone-  have been taken. They should adds: Pakistan has refused to (BCCI) in undercover opera- day threatened to go on  sure of the bank's tlons. “It has been verified that
. ,%* fals records and tary authorities, reports have referred first to the liquidate its branches of BCCI, tions raises questions about hunger strike upto death If  They called for immediate that bank has no deposits in
- ng more dirs 30 Reuter. shareholders.” Firdan said. the official APP news agency the agency's handling of finan- their demand for withdrawing government intervention to Australs or dollars, nor obliga-
n. - "Malicious hands and un- The Abu Dhabi shareholders  said Wednesday. ctal crimes, AP, moncy from the bank is not  help them withdraw their de- " "0 0" e0 b o B

Domper said.

ridden Abedi, 69, sald he destroying ever Arab _ restructuring the Bank when  were functioning normally un- asked Florida's comptroller to The warning was sounded Expressing deep concern
would be cleared of all allega- achievement is behind the = the Bank of England closed the  der directives from the State keep the financial institution at a protest rally of the BCCl ©0Ver the fact that even after Reuter adds: Peru's
tions. . BCCI crisis.” British operations of BCCl on  Bank of Pakistan (SBP) for operation in the state last year depositors held in front of the the “&:"}' of the scheduled Attorney General said from

A spokesman for the State
Bank of Pakistan refused to

Jaafar Al-Firdan, Assistant
Under-Secretary at the UAE

July 5.
The Bank of England said ft

their smooth operation.
AFP from Karachi adds:

so the federal agency could use
accounts for covert o tions,

BCCI. The rally, organised by
the BCCI Depositors’ Associa-

time, authorities did not
spell out any concrete decision

LIMA had opened a probe into
possible wrongdoing related to

comment on Abedf's request to Finance Ministry, told the had uncovered a massive and Agha Hasan Abedi, the documents relea Friday tion, was presided over by on 2" the return of the deposited  deposits in the scandal-ridden
open another bank called the London-based Asharq Al- widespread fraud. Monetary Pakistani founder of the BCCI show. of the association adviser SM  Money. Bank of Commerce and Credit
Lﬂ:ﬂtllm¢ His application Awasat newspaper. authorities around the world  will consult legal experts after The documents — three Hasan. Association convenor Kaiser [nternational under former
been studied and a rec- quickly followed spit. his indictment in the United letters — were released by A 2]1-member convening Md Quium urged the govern- President Alan Garrcia's gov-

ommendation form the State "It is an unusual act of sabo- The U.S federal reserve had  States on fraud charges House of Representatives committee of the association Ment to give them an opportu-  ernment.

Bank of Pakistan was to be sent tage and the Bank of England  earlier imposed a record 200  sources close to his family said Banking Committee Chatrman  observed a token hunger strike Dity for phase-wise with- Pefro Mendez Juardo said
to the nt sometime was hasty in taking its mea- million fine on BCCI for AFP from Seoul adds: The Henry B Gonzalez, who said he for 10 hours commencing drawals of their deposited he had requested the Central
this said the sures,” the newspaper on secretly owing all or part of  South Korean government is to found it “incredible® that the from 7 am on Wednesday. ™MOn€Y- Bank of Peru for all the docu-
who asked not to be identified him as three American Banks. start liquidating the local department would pressure Nearly 300 other association After the rally the deposi- mentation in connection with

| The t offered no The family of UAE “The BCCI operation was  branch of the BCCI next week Florida Comptroller Gerald members lent their support by tors also held a demonstration  the of up to 270 mil-
comment on the rted re- President Sheikh Zaid Bin  not an ordinary operation but  a finance ministry official said Lewis “to keep open a crime-  observing a five-hour hunger in front of the Bangladesh lion dollars made during 1986
quest by BCCE to buy out BCCL.  Sultan Al-Nahyan and the State  {ts target was o shake confi-  here Wednesday. infested financial institution.” strike. ' Bank. and 1987.
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Romania okays | No breakthrough in GATT talks | Policy to control | Ofl market heading | Philippines to

mvatlsatlon law GENEVA. July 31: Several delegations here countries to ° new SOVlet lnﬂatlon I - o gEt Japancse
it i b Spoken of an simosphere  insrocions 1o et negn. | woscow. s 01 e | pOWardS stability
Gilkis {0 et world Tréde = of “Be-miobilfaation  but GATT  tors". Soviet Central Bank has-intro- grant

tariffs paused for the summer Director General Arthur > ' ) duced t monetary to WASHINGTON, J 31 :
on Tuesday without having Dunkel said that “the political ﬁn:l”cf.rzmul?drugrr:: M:'&Ep 'l'!}nll'ﬂluﬁlhﬂl“ﬂn of ll‘lepo:::rncy LONDON, July 31: The oil crude rose above 40 Dollars | The Bank of Tokyo uﬂu]l’pmﬂ:
made significant progress  consensus behind the round moears “l“d.pﬂhm ﬂ: supply. the semi-official | market is heading into a pe- and fell below 20 Dollars. mov- | one Dollars million for "debt
towards a breakthrough, re remains intact and a sense of Y Interfax news agency reported | riod of relative stability, in  ing by as much as 10 Dollars a | for nature” swaps in exchange
ported no breakthroughs in agency . i ps
ports AFP. urgency Is evident, along with 0 00 Lo T ations | ©0 , reports Reuter. sharp contrast to 12 day — are not expected. for conservation programmes
AP. A briel meeting of the a clearly-stated intention not deadlocked by a th ks sver The central bank had no- | months when the Gull crisis But ts say occasional | in the Philippines and several
the new Trade tating Commitiee to compromise the quality of g = L. = P ticed that the money supply | caused prices to fluctuate worries about supplies could | other debt-burdened coun-
shares of 30 per cent of the | marked end of consulta- results.” ' had risen by 41.6 per cent | dramatically, industry analysts cause prices to sptke up to | tries, It was announced
country's state-owned industry |tions which in June But none of the reports "We have a good ways yet to | during the first half of the year, | say. reports Reuter. about 23 to 24 Dollars. Wi . reports AP.
are to be distributed for free 0 jonece US Pre nt George submitted by the various secto- go.” said US Trade During the same period They expect benchmark "The supply system is at 95 In ange for the debt
all Romanians over 18 years |Bush had been given extended rial negotiation groups to the presentative Carla Hills after | national income had fallen by | brent blend crude to edge up per cent of capacity. So there | relief. the countries are to un-
old. The state is to ﬂom- - commitiee pointed to signifi- holding about two hours of | 12 per cent and the budget | to about 22 Dollars a barrel isa of any disruption t0 | dertake conservation projects
trol of the remaining per cant progress. talks with Frans Andriessen, | deficit had risen to 60 billion | from the current level just be- it prices up,” sald. | organized by the World life
cent temporarily. ‘Notwithstanding the yice president of the European | Rubles which was twice the | low 20 Dollars as demand in-  Geoll Pyne of Brokers UBS— | Fund, the US- based fund said
rm will Brussels set-back, we have Community, the 12-nation | planned level, the bank was | creases with the approach of  Phillips and Drew. in advance of the formal sign-
be the seen an impressive number of  trading bloc. reported as stating. the northern winter. Mehdi Varzi of Kleinwort | ing of the agreement
privatizations and pay participating governments +  Most of the money In circu- “The ofl price is likely to Benson Securities said iraqi | Wednesday.
out dividends once the com- moving, on an autonomous ba- Both offictals described the | Jaton was being used to repay | firm in the fourth quarter a8  and Kuwaiti exports were The Bank of Tokyo com-
panics make profits. sis, towards meeting the key discussions as fruitful but of- | state accumulated debts of 800 | demand on OPEC oil moves up  likely to be rising then but | mitment ts the first such con-
The law “ objectives of the round.” fered no pros for a quick | billon Rubles, and only one | towards its production capac- OPEC should to ac- | tribution by a Japanese bank.
chance to have an open econ- Dunkel said. resolution of the farm and | third of the total was being | Ity.” said Steve Turner, ofl ana-  commodate their oil and avoid | the Wildlife Fund said.
omy and citi- On behalf of all third world other disputes stalling the | used for lending. the bank | lyst with London Brokers g gsharp drop in price. Under the ment, the
sen the countries involved. Brazilan Uruguay Round talks, a 108- | said. Smith New Court. He said OPEC had shown its | bank said it would donate
holder, Ambassador Rubens Ricupero nation effort to revamp the "Measures are necessary to Price swings of the 'kin seen « desire for price stability at the | Dollars, 200,000 in the next
Adrian | urged the leaders of industri-  world trading system. limit the amount of money in |\In the past year — when brent  gtart of the Gulf crisis year for projects in the
Tuesday’ - circulation and to promote a Philippines another Dirs,
a policy of efficient credit," the 800,000 for a variety of similar

X

Asia-Pacific region limping
- in economic growth

Development Strategy repre-

region; of these, 633 million

report said.

The objective was to
“restore the so " of the
Soviet Unfon, and the bank
had decided to increase guar-
antee deposits required of
commercial banks.

India starts talks

with IMF on loan

NEW DELHI, July 31: India

billlon Deollar foreign debt,

kept pace with economic sents a new approach to devel- are “extremely poor”. The central bank had de- | began talks on Tuesday withan took a 1.8 billion Dollar loan | of biological riches,” the an-
growth in the Asia-Pacific re- opment policy and planning. It cided to limit the interest rate | advance team from Interna- from the IMF at the beginning | nouncement said. The training
says & United Nations links the economic and human Distributive justice must be | on credits for financing the | tional Monetary Pund (IMF) on  of the year. is to take place under a re-
n Service Press re-  dimensions of development. strengthened: Serious eco budget deficit to six per cent. major loans to prop up its slim On July 22, with foreign ex- | source management plan pre-
lease in Dhaka on . Its central is the en- nomic inequalities continue 10 | and to place a cefling of 600 | foreign exchange reserves and change covering only two | pared by the WWF and the US
Widespread poverty, high hancement human well-bet persist in the Asta-Pacific re- | bilion Rubles on the credits | help it out of its worst weeks of it ook an | and Philippine governments.
rates of increase, fostering self-reliance a gion. says the report. Great | intended to finance the | economic crisis, reports emergency 220 million Dollars WOrld's riche_s[
uncon environmental participation in communal de- social exist between | medium-term and long-term | Reuter. loan.
degradation, and te cision-making the region's urban and rural | debt. Phcacs: Mk offictals man Sits atﬁp
The is seen as a : give A day later, the World Bank
announced a 150 million real estate
Dollar loan to help out. India

has also shipped 67 tons of
abroad as collateral for
to stave off imminent

default.
The Unites News of India

empire in Tokyo

TOKYO, July 31 : The tip-off
that Tatkichiro Mori i1s the
world's richest is not

military (UNI) reported from | not much us about
w n that the World | slu noodles for lunch at
Bank was considering a 500 | an office strewn with
il The regional Social tal, reside in the Asia-Pacific Justment loan as further help.
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=rEnss | Indla raises foreign e
Sl 1d Td1SCS 101C1E
Th_llﬁhmm v’ the
Sovie India wunder ts new public sector from its “ com- been abolished for all import-export policy. 87-year-old "Hll. an
hw Industrial Policy announced on nﬂiﬁﬂﬂm'hmm- except for those which The new policy has at- | estimated dirs 15 billion.
July 24 dismantied the two  ing all eight areas which to security and * tempted to make access to That's to
U.S. officials from government | pillars of the decades old con- still continue to be reserved cerns, environmenta -*  foreign technology easy by au- national
and private industry toured mﬁb’mm for the government sector ardous and other social :
?-ﬂrmﬂli_-‘* hﬂﬂ-ﬁmmm has come in the MRTP Act e s now co .
virtually abolishing indus- where the threshold limit of . sory ustries dealing in
w The mission was led by | yigl Micensing assets has been abolished. With  petroleum, sugar,
Hisao Kanamori, Chatrman of Shedding years of appre- this. the emphasis will be tes. motor
the MIT-affiliated institute for | hension about a foreign inva- more on controlling unfair or ardous chemicals
Soviet and Eastern sion of domestic industry. the restrictive trade practices.The and defence items,
Economic Studies. in- | policy also raised the Bmit on are now free to ex- drugs and pharmaceuticals
ﬂﬂ::ﬂﬁh-lhll overseas cquity holdings iIn set up new units, merge. frigerators and afreondition
State Defence depart- | Indian o 5] per amalgamate and take over ems, among others,
ments. cent from existing 40 per without the need for going to The public sector
“‘ Wants  raise out- | cent the government for permis- continue to have reservation
put of civilian goods at military ston. production of arms and am
plants It further brought down the Industrial licensing has munitions, atomiec e



